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Business summary
:

China’s

in

Zurich
Hie Zurich prosecutor has. seized.
S213m in Swiss banks -believed to
be owned by ex-Ptesidejrt flerdi-

nand Marcos, a Swiss lawyer acting
lor the

. Philippines Government
said. Marcos and his lawyers have
30 days in which to appeal.
The seizure appears to be the

first attempt to identify specific
Marcos holdings. To appeal, the
owners must identify. themselves.
But the lawyer; Mr Moritz Leuen-

berger, denied reports that agree-
ment had been -reached, with Mar-
cos lawyers for the return of the
money. -

. .

French clampdown
The French. Parliament has ap-
proved tough new measures to con-
trol immigration and make it easier
to expel foreigners who threaten
public order.-' • -

Polish amnesty
Poland’s Parliament, approved an
amnesty for. the release of most of

foe country's 350 political prisoners

and offered to free jailed Solidarity

leaders if they renounce active op-

position.

Chernobyl restart ..

Two of toe four reactors at the

Chernobyl nuclear power, station

are expected toresume operating in

October, Prayda said. .

Arms talks ‘hopes’

deficit

tumbles
CHINA unproved its foreign trade
performance in the first half of this

year, recording a; deficit of S1.24bn,

down from.S3.16bn. Page 4

NORTH SEA oil prices recovered
sharply in early spot trading, with
Brent for September, delivery hit-

ting S11.50 a barrel, more than $2
above- the level earlier this week.
The recovery faded and prices end-
ed little changed. Page32

WALL STREET: At 3pm the Dow
Jones industrial average was up
10.13 at 1,78431. Page40

LONDON: Equities, continued to

rally and gilts, made.small farther
gains The FT ordinary index

103 higher at L316.8. Page 40

TOKYO: Prices were higher andthe

Nikkei average closed 2473 higher

at 17,725.63. Page 46

*

DOLLAR fell in London to DM
2.1475 (DM 2J495): FFr 66350 (FFr
66425); Y15U0 (YI58.35), but rose

to SFr L7445 (SFr 1.7420). On Bank
of England figures the dollar’s in-

dex fell to 1123 from 1126. Page 33

STERLING.rose 625 cents in Lon-
don to dose at 316160. It also rose

Chiyder chairman Lee Tacocca said to- HV 106150 (BTr- 106075); DM
be wasnot interested inrunningfor 3-2550 (DMT3-2523}; SFr 2L0A5O (SFr-

tfie presidency' of theUS and asked 2L6875),Juit fdl.fa.Y23860 OQ39-75).

supporters- to stop efforts to draft The pound’s exchange rote
,
index

him for the 1988 Democratic,nomi- rose 03 to 741. Page 33

GOLD remained unchanged at

$347.25 on toe London mar-
ket It fell in Zurich to S34760 from
.S347.70. Page 32 -

.
In New York the August settle-

ment was $348.7.

The head of the US delegation at

the European disarmament confer-

ence in Stockholm said recent con-

cessions by East and West bad
brought success within reach.

iacocca refuses -

nation.

Massacre claim
Moderate Tamil leaders accused Sri

Lankan troops,of kitting 67 dvilians

in Trincomafee district, a charge

disputed by toe military, which
claimed most of toe dead were ter-

rorists. '.

East Timor anger
The Portuguese Parliament ac-

cused Indonesia of flouting human
rights and international conven-

tions in its annexation, of East Ti-

mor and expressed anger at Jakar-

ta’s celebration of the takeover’s

tenth anniversary.

MADRID bourse attracted foreign
investment of SUbn in toe first

half of this year, against $785m for
the whole of 1985.

'

LOCKHEED, big US defence con-

tractor which sought to extend its

interests last week torongh a SL2bn
friendly bid for Sanders Associates,

reported net earnings of S96m
($1.45 a share) in toe second quar-

ter, up from S87m (SI.32 a share) ir

the same, period last year. Page 17

PACIFIC REALTY, privately-owned

Kidnapped nuns freed US property company, launched arr
cash and paper offer for US Home,

Ten Roman Catholic nuns kid-

napped by Moslem rebels in the

Philippines last Friday were freed

and returned to their convents.

Convictions quashed
The Northern Ireland Court of Cri-

minal Appeal quashed convictions

of 18 Belfast men basedon toe evi-

dence of IRA "supergrass" Christo-

pher Black three years ago.

British witness
Sir Robert Armstrong, Secretary to

toe British Cabinet, will give evi-

dence in an Australian court later

this year to try to prevent publica-

tion of a book written by Peter

Wrighti a former British agent, ac-

cording to a British High Commis-
sion spokesman in Sydney.

Torture at ranch

A rancher, his son and their fore-

man have been convicted at Kerr-

ville, Texas, of luring hitch-hikers

with promises of hot meals and

then enslaving and torturing their

^ victims. They will be sentenced lat-

er.

the building group, worth about

5359m.

WALT DISNEY, US entertainment
,

recreation and consumer products
group, reported a 52 per cent jump
in net profits for the third quarter,

ended June 30, to 579.7m, or 58
cents a share, from 552.5m, or 39
cents a share, in toe year-ago peri-
od. Page 17

FIRST National .Bank of Chicago,

one of 23 banks named in a $3J5bn

damages suit filed by Nelson Bunk-
er Hunt and his family interests,

has filed a counterclaim on the ba-

sis of fraud and misrepresentation.

Page 18

LXNDERBANK, the Austrian state

bank, announced strong first-half

1988 profits and unveiled plans for a
possible Sch L2bn f$79m) interna-

tional fond raising. Age 18

NICKEL price riprlin'p is forcing toe
closure of Western Australia's Ag-
new mine. Plage32

C(W)P, West German retail co-op-

erative, plans to float a significant

block of its shares on the stock ex-

change next year. Rage lit

Big steel losses

push LTV into

bankruptcy filing
BY TERRY DODSWORTH IN NEW YORK

LTV, the second largest US steel

manufacturer, and one of the stars

of the - conglomerate era in toe

1960s, filed for bankruptcy yester-

day In a move' which dramatically

underscored the continuing prob-

lems of many areas of the country's

traditional industry.

- The company's fifing, made un-

der Chapter 11 provisions, involves

one of the largestcompanies ever to

use this device, which gives it pro-

tection from • creditors while it

works out a reorganisation scheme.

LEV had sales last year of $8J2bn,

more than four times toe revenues

of Manvflle, the asbestos group,

when it made a similar Sling.

LTVs decision was not entirely

unexpected on Wall Street and im-
mediately drew attention to other

Steel industry stocks, which were
marked down across toe board yes-

terday as the stock market as a
whole advanced.

Analysts have for some time re-

garded LTV as the most vulnerable

of several leading steel companies
that have fallen into difficulties,

and over the last two weeks the top

debt rating agencies have hinted at

the possibility of bankruptcy by an-

nouncing moves to downgrade its

paper.

. This step by the rating agencies
was referred to pointedly in the

company's statement yesterday as
one of the reasons for its difficulties

in managing its liquidity problems.
Long-term financing, LTV said, had
been discouraged by the downgrad-
ing of its debt and credit

Apart from steel, LTV also has a
large and highly profitable defence

and aerospace business, along with

a currently unprofitable oO equip-

ment - mwnuferfarrfng arm. It

stressed yesterday that it intended

to continue- in . all- of . these sectocs,

"But it said that Ti "needed to take

steps to reduce costs and restruo

tore debt “without the cash flow

problems it-now faces" - a refer-

ence tothe fact that Chapter 11 will

allow it to default on contractual ob-

(S»)

Division

Stool
Aerospaco/Dofeitee
Energy products
Total

ffcs&ajct?jssc&sw Ftoxa Nxtocma

Operation Income (Local
tS»)

1085 1994 1985 .1984

SJffSA 4531.5 (227.0) <217A)
1,952.9 1689 1245

591.7 647.0 1255) (73.1)

8,1saa 7,046.1 (468.7) (165.7)

ligations and redraw them in a oew
fashion.

LTV placed the blame for its con-

tinuing difficulties in its steel and

oil equipment businesses squarely

on the high level of imports in re-

cent years.

Direct steel imports are now run-

ning at about 25 per cent of the US
market, despite White House ef-

forts to reduce them to about 20 per
cent through bilateral agreements.

Mr Raymond Hay, LTVs chairman,

contended yesterday that if indirect

imports on other goods are in-

cluded, 51 per cent of total US con-

sumption is now accounted for by
imports.

Similar problems forced Wbeel-
ing-Pittsburgh, one of the smaller

US integrated steel producers into

Chapter 11 over a year ago - it re-

emerged this year - and have bede-

villed all the other big companies.

Total losses in toe industry in toe
four years ending in December of

1985 amounted to about 5&5bn. and
have forced many companies to

drop their dividends for several

quarters.

LTVs own losses over the same
period amounted to $L44bn. Only
two years ago, the company made
an ambitious move to break out of
this cycle of decline by the 5770m
acquisition of HepublfeSteel, a sim-
ilarly troubled producer, in an all

paper deaL ' \ .

The mergerproved more 'difficult

to consummate than it had im-
agined, however,and isnow seen as
a false step because it was not fol-

lowed bythe upswing in the market
and prices that had been expected.

It also saddled toe group with an-

other Slbn of debt that have added
to its financial problems. By the

end of last year, LTV had S22bn of

long-term debt outstanding, along

with S400m of bank borrowings.

Shareholders' funds stood at only

5852m, and these fell by another

$90m in the first quarter of this

year.

Mr Hay said yesterday that the
company’s crisis - which has
been staved off to some extent by
the sale of assets this year - had be-

come more acute because of a
significant decline in second-quar-

ter steel shipments and a sharp
drop in the number of active drill-

ing rigs. Shipments are believed to

have sagged because of earlier

stock building by customers on
fears of a strike in the industry.

Adverse publicity, Mr Hay added,

bad reduced the amount of avail-

able trade credit and caused a drop
in accounts receivable to support

short-term bank borrowings. “The
company was unable to meet its an-

ticipated cash requirements, which
include approximately $I.7hn In

scheduled debt service for toe next
three years and approximately

5375m in annual pension and post-

retirement benefit costs," he said.

Analysts say that the company
has a number of possible options in

iteuse of its Chapter 11 status. One
of. thftfe. according .to Mr Steven

Brooks, from Moodys, the debt rat-

ing agency, may he to fry to reduce

prices on its long-term raw materi-

Contmned mi Page 16

Guinness intervention

by London exchange
BY LIONEL BARBER IN LONDON

THE London Stock Exchange last executive and for Lord Iveagh to be-

night intervened in the row over come group president

controversial board changes at Guinness declined to comment on
Guinness, toe UK brewing and re-, toe Stock Exchange’s Intervention

tail group, and warned Guinness di- on' the grounds that it had not seen
rectors that it expected a full expla-

nation.

The Stock Exchange said it would
examine in draft form toe circular

to be published by Guinness to its

shareholders who will vote on toe
changes at a special meeting. It will

also examine voting arrangements
proposed for toe meeting.

Earlier this week, Guinness an-

nounced that it intended to scrap

plans for a new group supervisory

board following the successful

EL5bn (S3-8bn) takeover of Distill-

ers. toe international drinks busi-

ness: These plans; which included

the appointment of Sir Thomas
Risk, Governor of the Bank of Scot-

land. as group non-executive chair-

man, were included in several offi-

cial statements as well as an offer

document sent to Distillers’ share-

holders on March 3.

Mr Luke Glass, spokesman for

toe Stock Exchange, said that the

exchange had the power to order

Guinness to redraft its circalar if it

was not considered adequate. An
extraordinary general meeting can-

not take place unless the circular is

deemed to be satisfactory.

A separate sanction likely .to be
enforced by the exchange is that Mr
Ernest Saunders, Guinness' chief
executive, and Lord Iveagh, Guin-
ness-chairman, will he barred from
voting on the resolutions, which in-

clude proposals for Mr Saunders to

become group fimirwan and chfef

the statement. The exchange’s com-
ments follow public criticism of the

Guinness proposals this week by
toe Bank of England and toe resig-

nation of one of Guinness's brokers.
Wood Mackenzie.
The Takeover Panel is also tak-

ing an interest in the proposed
board- changes. The panel intends

to interview senior Guinness execu-

tives and its advisers and members
of-the Distillersboard and its advis-

ers before deciding on what action

to take.

The Government has intervened

directly in the affair, with a public

reprimand from Mr Malcolm Rif-

kind, the Scottish Secretary, to Mr
Ernest Saunders, the company’s
chairman, writes Peter Biddefl,

Poetical Editor.

Mr Allan Stewart, the Scottish In-

dustry Minister, yesterday told toe

Scottish Grand Committee at West-
minster that ata 90-minute meeting

with Mr Saunders late on Tuesday,

lit* Rrfkind had made known “his

concern at recent developments,

ahd emphasised his view that fire

structure and management of toe

company should reflect its impor-

tance in Scotland."

la particular, Mr Rifkind high-

lighted Guinness’s assurances that

the headquarters of toe combined
group would be in Scotland. He be-

lieved “that the public are entitled

to expert undertakings of this kind

tobe fulfilled."

Strike

hits AT&T
profits
By Our Financial Staff

AT&T, fiie major US telecommuni-

cations group, yesterday reported a
fail in second-quarter profits from

* 5481m to 5422m, mainly as a result

ofa 28-day strike in June.

The results contrast with those of

a dutch of regional telephone hold-

ing companies spun off earlier thin

decade from AT&T. AT&T said the

strikebymembers of the Communi-
cations Workers of America re-

duced its earnings by as much as

5140m, “badly distorting" results for

the second quarter. Per share earn-

ings were down from 41 cents to 37

cents while revenues fell from
$&56bn to Sft.42bn.

Atthe six-months stage, netearn-
ings were up from 5439.8m or 8129
a share to 5450.1m or S2.3B. while
revenues rose from S16A7hn to

$17.1bn.
.

Tbh effects of the strike were par-

tially offset by a change in accoun-
ting for pension expenses, which
-boosted second-quarter profits by
5112m. Mr Charles Brown, chair-

man, sakL “The long distance busi-

ness is robust The sale ofswitching
equipment to toe telephone indus-
try remains on target But the mar-
ket for business premises equip-
ment is decidedly soft, reflecting

conditions throughout the indus-
try."

At the regional companies,
steady earnings growth continued.

US West posted an advance from

S242.4m or S1.27 a share in the sec-

ond quarter of 1985 to 5270.2m or

SL42.

CONTENTS

Europe - -
• ?

Companies * IS, 21

America & 4

Companies .... 17,18,21

Overseas -3
Companies •

World Trade ..... 4

Britain-.-. --'"-"J*
Companies 24-27

Agriculture ••••£
Appointments *

Arts - Review* • »
- World Guide

Commercial Law
Commodities “
Crossword
Currencies '• 33

Editorial comment 14

Eurobonds 22

Euro-options 36
Financial Futures 33

Gold... 32
IntL Capital Markets 22
Letters.....'. 15

Lex..: 16

Lombard.-.".-....-- 15

Management..; ®

Market Monitors 40

Men and Matters 14

Money Markets 33

Property “*

Raw Materials 32

Stock markets - Bourses .... 37,40

-Wall Street 37-»
—London 34-73,40

Technology
JJ

Unit Trusts. 29-31

Weather 16

Europe: new targets for

terror . . 2

Management: switching on
America 6

Technology: cutting costs of

publishing . . 11

Editorial comment: cocoa;

South Africa . . 14

Telecommunications: delays
in space 14

Philippines: six months
ahead 15

Lombard: Guinness and the
Bank of England 15

Japan: bridges to nowhere
much 16

Lex: Rank Organisation;

LTV; BET.. 16

Survey:
Southampton 7-9

US chips

groups

unite to

fend off

Japanese
By Louise Kehoe
in San Francisco

THE US semiconductor industry is

working on a "master plan" to fend

off Japanese competition in the

world market
The plan is expected to call for

large-scale government and indus-

try funding of a joint manufactur-

ing effort for the next generation of

microchips. It is being drawn up by
Mr Charles EL Sporck, president of

National Semiconductor, at the re-

quest of the Semiconductor Indus-

try Association (SIA), a trade group

of microchip makers.

The American semiconductor in-

dustry has only two choices; we
don't keep up with technology and
get wiped out - or we come up with

an overall integrated development
plan and can compete with the Jap-

anese," Mr Sporck said in an inter-

view with a US electronics trade

publication.

As well as seeking government
funding, the plan is expected to in-

dude proposals for greater co-oper-

ation between chipmakers and US
suppliers of semiconductor manu-
facturing equipment
Mr Sporck said: “SIA companies

must work together on common
specifications for the new equip-

ment needed to build next-genera-

tion devices. That will allow our
equipment suppliers ’to devote toe

resources needed to develop the

new systems and also give them
economies of scale to produce the

equipment effectively.
1'

He stressed that toe plan was
still in toe early stages of develop-

ment and he was not sure if toe SIA
would endorse it However, he

hoped that toe industry's leaders

would reach a consensus by the au-

tumn.
Some resistance to the ideas of

industry co-operation and govern-

ment involvement can be expected

from toe fiercely independent US
chipmakers.
This would coincide, he pointed

out, with the final rejiort of a De-

fence Department task force inves-

tigation of the dependency of toe

US military on US chipmakers.

It was his impression that the

task force was coming to fite conclu-

sion that' the department had a

great stake in the survival of the

semiconductor industry.

"If we achieve a “level playing
field’ - ifwe gain access to the Japa-
nese market and stop Japanese
dumping - then what? That is what
we are asking ourselves," an asso-
ciation official said.

The drawing up of the plan fol-

lows the temporary suspension by
the US Commerce Department of

two outstanding anti-dumping suits

Continued on Page 16

Senate ratifies

new US-UK
extradition pact
BY REGINALD DALE IN WASHINGTON

THE US SENATE yesterday finally

ratified a controversial new Anglo-

American extradition treaty, rem-

oving a long-running irritant in re-

lations between toe two countries.

The Republican-led chamber voted

87 to 10 in favour of the treaty, well

above toe required two-thirds ma-
jority.

The treaty, which will facilitate

the return of Irish terrorist fugi-

tives in toe US to face British jus-

tice, had been held up for over a

year largely as a result of objec-

tions from Senators with strong Ir-

ish-American constituencies.

Yesterday’s vote marked the cli-

max of a strenuous British lobbying

campaign for ratification. Cabinet
ministers argued, among other

things, that the US owed the UK a
favour in return for Britain’s lonely

support of President Ronald Rea-
gan's bombing raid on Libya in

April.

The treaty lists a number of vio-

lent crimes, such as murder, kid-

napping and bombing, which can no
longer be treated as “political” of-

fences in attempts to evade extradi-

tion from the US.
Hitherto, Irish fugitives have

been able to resist extradition in US
courts on “political" grounds.

Opponents of the treaty yesier

day argued that it wrongly equaled
all political violence with terrorism
and underlined toe principles of po-

litical assylum on which American
democracy was founded.
Us supporters insisted that mur-

der and bombing could not be con-

sidered political crimes in a democ-
racy and that toe treaty was an im-

portant instrument in the interna-

tional fight against terrorism. At-

tempts to maintain the ‘’political"

defence for attacks on British soldi-

ers. as opposed to civilians, were
unsuccessful.

British officials yesterday hailed

the “resounding" vote in favour of

the treaty as a good example of in-

ternational co-operation against

terrorism. The Government now
hopes that the treaty's final text can
be ratified by the British Parlia-

ment before the August recess.

Mercury and ICL to

offer data services
BY DAVID THOMAS IN LONDON

MERCURY Communications, the

sole competitor to British Telecom's

main UK network, and ICL, the

largest British-owned computer
company, are forming a joint ven-

ture which will represent another
major step in Mercury's challenge

to BT.
The joint venture, which will of-

fer specialist data communication
services to businesses, is also a fur-

ther sign of ICL’s determination to

concentrate more on computer ser-

vices.

ICL also announced yesterday

proposals to collaborate with Geis-

co, the information services subsid-

iary ol General Electric of the US,
in offering networked services in

the growing market for the interna-

tional electronic interchange of

business information.

Mercury and ICL will establish a

new company which will acquire

and upgrade ICL’s existing data
network, which at present has
about 2,000 users.

Using Mercury’s circuits, the
company will arrange, operate and
manage private networks offering

so-called value-added services, such

as electronic ordering and invoicing

capabilities.

Cable and Wireless, Mercury's

parent, will hold 75 per cent of toe

new company, with SIC, ICL’s par-

ent. holding the remaining 25 per

cent. Cable and Wireless will pay

STC an undisclosed sum for the as-

sets ICL is bringing to the venture.

For Mercury, which has concen-

trated so far on establishing basic

telephone services, toe deal repre-

sents a major move into toe provi-

sion of more sophisticated value-

added services.

In 1984 the government refused

to allow IBM and British Telecom

to set up a joint venture offering

managed data networks on the

ground that it would deter others

from entering the market Since

thpn, each company bas launched

value-added services.

ICL also announced yesterday

that it hoped to complete within

about 90 days negotiations unto

Geisco on a joint venture in toe in-

ternational electronic interchange

of business data, which will give

ICL’s customers access to the net-

work of Geisco, a leader in this

market, with about 5,000 to 6,000

companies as customers through-

out the world.

Mr Colin Bell Geisco vice-presi-

dent, said yesterday that the mar-

ket was growing at about 40-50 per

cent a year worldwide. He said a

Geisco-ICL joint venture would

mean “a key opportunity for the UK
to establish a leading position
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EUROPEAN NEWS

Rupert Cornwell and David Marsh examine the renewed eruption of urban terrorism in West Germany and France

Faction aims its lethal fire at a new target
THE RED ARMY Faction has

been a bit out of things for
a while,” a top West German
security expert remarked not
so long ago. "But we shoudn't
be complacent because they
have got to worry about its own
reputation, too."

His words were prophetic.
Last week's chillingly profes-
sional murder of the Siemens
executive, Mr Karl Heinz
Beckurts and his driver near
Munich by a Faction commando
ended a long period of com*
parative cairn. It is also proof
that the group has recovered
from near extinction in 1962 to
pose a more lethal threat than
ever to the " pig slate ” it des-
pises.

The remote-control bomb,
fashioned out of two gas cylin-
ders packed with explosive,
was a device more sophisticated
than any hitherto used in West
Germany — although a similar
technique was employed by the
group for the attempted assas-
sination near Brussels in June

197 of General Alexander Haig,
then Supreme Commander of
Nato. That came within an ace
of success.

That a new spate of bomb-
ings and attacks could be at
hand is doubted bv no one.
** The Munich attack was the
work of a well-rehearsed team,
which can draw on support
both inside and outside West
Germany." was how Mr Hen-
bert Hellenboich, the former
head of the country's counter-
intelligence services, put it

afterwards.

The best-educated guesses put
thet current hard core of the
faction, its killers and top
strategists, at no more than 20.

But these fishes, to employ
Chairman Mao's famous meta-
phorc to explain the capacity
of guerrilla cells to survive,

swim in a sea of 200 or more
helpers and sympathisers, pro-

viding services ranging from
safe houses to logistical support
of every kind.

The way in which a new
leadership has evoived since

6 The Munich attack was the work of a well-

rehearsed team, which can call on support from
both inside and outside West Germany *

the heyday of the Red Army
Faction in the late 1970s is

illustrated by the latest
•• wanted " poster distributed by
the Federal Criminal Office

(BKA) in Weisbaden. offering

rewards of DM 50.000 t£l5.S0Ci>

per head for help in capture of

IS terrorists on the run.

Their ages range from 25 to

45. but the majority are in

their early 30s. and their

alleged activities amount to haif

a generation of West German
terror. Some investigators be-

lieve that they are split into

two groups, one based in Baden
Wuerttemberg, the other in the

Rhein-Main area around Frank-

furt. Examination of the nine
names issued by police after

the Beckurts murder confirms
how a decade-Jong thread was
never entirely broken.

Two of them, the couple
Barbara and Horst-Ludwig
Meyer, are suspected of having
carried out rhe murder, also in
Munich, of Mr Ernst Zimmer-
man. head of the MTU aero-
engine company on February 1.

1985 — the last previous such
assassination by the Red Army
Faction.
Another. Sigrid Stembeck, is

a much older acquaintance of
the BKA. Now 36. she was
vainly sought in 1977 for the
murder of the banker Mr Juer-
gen Ponoto. But she. has suc-
ceeded in remaing at large,
along with the 35-year-old
Susanne Albrecht, the other
prime suspect in the Ponto
case, and whose name and
photograph head the 18 on the
poster.

Since then, the preferred

targets have changed. In the
late 1970s, the most spectacular
victims of the faction were rep-

resentatives of the establish-
ment: Mr Ponto. the head of the
Dresdcer Bank; Mr Hanos-
Martin Schleycr, the employers'
leader who was kidnapped and
later shot; and Mr Siegfried
Buback, the Federal Attorney
General.

Now, however, the Faction
has shown, in both document
and deed, that it Is aiming at
what might be called the
"military industrial complex”.
Its attacks have struck Nato
and US military installations in
West Germany. US military per-
sonnel. as well as executives
{like Mr Beckurts and Mr Zim-
merman) and offices of com-
panies connected, often only
loosely, with the defence indus-
try.

If anything, the task of the
police in protecting potential
targets is harder than ever.
Cuttings and files seized in
terrorist hideaways suggest
their number runs into the hun-

dreds. But there is no way of
judging how immediate is the
threat: not all of them can be
guarded around the clock, and
the death of Mr Beckurts shows
that even when they are, that
may not be enough.

On top of this is mounting
evidence of links between the
Faction and terrorist groups
abroad, notably Action Directe
in France and to a lesser ex-
tent the Belgian organisation
Cellules Communistes Combat-
tantes. Symbolically, the kill-

ings of Mr Zimmermann and
Mr Beckurts were claimed as
the work of Faction commandos
named after Irish and Italian
Red Brigades figures respec-
tively.

But just how close are ties
no one is sure. In January
1985 the Faction and Action
Directe jointly issued a pam-
phlet entitled “For the unity
of the revolution in Europe,”
and announcing attacks on
“imperialist” Nato installations.
Bat other connections are more
tenuous. Security experts con-

tend, for Instance, that attempts
by the West German terrorists
to rebuild relations with Pales-
tinian groups have borne little

fruit.

But there may be more pro-
mising waters for the terrorist
fish to swim in, and much
closer to home. The typically
rambling Faction document
issued after the murder of Mr
Beckurts mentioned — among
much else — the nuclear re-

processing plant at Wackers-
dorf in Bavaria which has been
the object of almost weekly
violent protest.

Security officials claim that
some of the anarchists there
have been identified as sus-
pected sympathisers of the
Faction. For the time being
it remains very small and iso-

lated within West German
society at large. But if it can
draw new strength from the
anti-nuclear movement here,
revitalised after the Chernobyl
disaster, then the Red Army
Faction might well become an
even more dangerous proposi-
tion.

French Government to take it seriously
ACTION DIRECTE, the French
urban terrorist group, has
become a major thorn in the
side of a government in Paris
which is dedicated to enforcing
law and order.

Bom of left-wing anarchist
roots in 1979, Action Directe
was not taken seriously when
the left took power in 1981.

The then Socialist government
released from prison Jean-Marc
Rouiilan. the main founder of

the movement, together with
several other militants, as part

of President Francois Mitter-
rand’s post-election amnesty.

Five years later, after an
escalating string of terrorist

attacks and a forging of opera-
tional links between Action
Directe and West Germany's
Red Array Faction {RAF). Mr
Rouiilan is on the run as pro-
bably the most wanted man in

F ranee.

Last week's bomb blast at an
annexe of the Paris police head-
quarters which killed an
inspector and injured more than
20 others extended further a

spiral of violence which adds
up to one of the gravest chal-

lenges for the French police

since the unrest in the 1960s
over the French withdrawal
from Algeria.

Mr Charles Pasqua, the
Interior Minister brought in by-

Mr Jacques Chirac, the Prime
Minister, to pull no punches in

rhe fight against crime and
terrorism, said Action Directe.

in carrying out last week's
attack was defying the state

itself.

The bombing, carried out on
the same day that the RAF
killed Mr Karl-Hienz Beckurts,

a top Siemens executive, and his

chauffeur by blowing up their

car in Munich, has further
exacerbated tensions over law
and order in France.

The blast took place in the
aftermath of an outcry over the
killing in Paris by a French riot

policeman of a young motorist
who tried to evade one of the
police checks regularly carried

out at night in the capital.

Allegations—strongly rejected

by Mr Pasqua—that the police

are becoming too heavy-handed
have also increased as a result

of legislation being pushed
through Parliament to increase
controls on illegal immigrants.

On the other hand, legitimate
worries about public security
have been growing steadily not
only as a result of terrorist

attacks but also because of a
general upsurge in violent
crime. Just two days before
last week’s attack on the police

building, Mr Chirac, wbo is also
mayor of Paris, announced
reinforcements of 1,500 extra
policemen for the capital next
year. This is in part to assure
the population of protection in
the face of a gruesome and
unsolved series of murders of
old ladies.

Among the upsurge of
terrorist incidents in France
over the past few years, which
have included a number of
attacks by groups with Middle
East connections, the increas-
ingly bloody presence of Action
Directe has without doubt posed
French investigators with the
most riddles.

Mr Rouiilan and several other
much-sought Action Directe
members — including Max
Freror, thought to be behind
last week's blast—are still at
large. But the police have bad

some success in dismantling
some of the organisation's net-
work, which is Thought to be
split into two groups, one
operating solely on French terri-

tory and the other linked inter-
nationally.
The arrest in Lyons earlier

this year of Andre Olivier, one
of the leaders of the “national”
branch, represented a notable
success.

Police, however, are still

puzzled about the exact nature
of the links between the “inter-
national” section of Action
Directe and foreign terrorist
organisations such as the RAF,
the Italian Red Brigades and
the communist CCC grouping
which has been active in
Belgium.
The “international" arms of

Action Directe has been impli-
cated in the most serious
attacks, above all the murder

in January last year of General
Rene Audran, the official in
charge of international arras
negotiations at the Defence
Ministry.

It has also been responsible
for two attacks which failed to
kill their targets. These were
General Henri* Bland in. Con-
troller-General of the French
army, who survived an assassin-

ation bid in June 1985. and Mr
Guy Brana, vice chairman of
the Patronat employee’s federa-
tion who narrowly missed being
shot in a raid on his home in

April.

The national section of Action
Directe has been responsible up
to now mainly for fairly low-
explosive bombs planted at night
to hit companies, institutions
and banks with military. US,
South African or right-wing con-
nections. This long list of tar-

gets in the past two years has

included the headquarters of the
European Space Aguicy. and
of the Western European Union
as well as offices of several big

French state-owned and private

companies, including, earlier

this month, the Thomson and
Air Liquide groups. These raids

ave rarely caused injuries to

people.
The blast at the police head-

quarters last week, however,
bore all the hallmarks of the

national section. This could

indicate a cold-blooded change
of strategy by the organisation.
Another explanation, the
French police say, is that the

terrorist group has decided in

some desperation to up the
stakes in the belief that, follow-

ing the Lyons arrest earlier this

year, the security forces are
closing in. If this is true, then
High Noon may be approach-
ing.

West German car

output up by 13%

US-SOVIET NUCLEAR TEST NEGOTIATIONS TO RESUME

BY LESLIE COLITT IN BERLIN

THE DOMESTIC market is

providing the impetus for West
German car production; exports
are less satisfactory compared
with last year's boom.
Some 400,000 vehicles rolled

off the assembly lines last

month, a 13 per cent increase
on a year ago. The domestic
marker, which absorbs about a
third of production, accounted
for half this rise.

In the first six months overall

production climbed by 3 per
cent, or 67.000 vehicles, to
2.41m but exports declined by
1 per cent, or 11,500 according
to the VDA motor industry
association.
Many West German motorists

have resumed buying new cars
after a period of uncertainty
last year about the Govern-

ment's plans for exhaust
control measures. However, the
strong D-mark is affecting the
industry's competitiveness on
foreign markets and deflating

the value of doilar-denominated
receipts in West German profit

and loss accounts.

The VDA says new orders
are at “ high levels." Most pro-

ducers have invested heavily in

new capacity and some, like

VW and BMW, are unable to

keep pace with demand.
Daimler Benz expects “ con-
siderable increase" in output
this year. Of the local sub-
sidiaries of US carmakers, Ford
is predicting a Teturn to profit

this year. Opel, owned by GM,
has shaved its losses but does
not expect to pull itself out of
the red until 1987.

Portuguese inflation under

control, says minister
BY DIANA SMITH IN LISBON

INFLATION IS under control

in Portugal, according to the

Finance Minister, Mr Miquel

Cadilhe. The Government will

now turn its “ big guns " on
unemployment, which will only
be ai 4 "per cent by 1992.

Official figures set unemploy-
ment at 11 per cent this year.

Investment, which Mr Cadilhe
confidently promised would
grow by 15 per cent, is sluggish.

The minister, claiming that

there are “no reliable statistics

in Portugal." refused to tell a
news conference what the
revised investment figures
were.

High interest rates—which
•he government cut by three
points in June, leaving six-

month deposit and lending rates

points ahead of year-on-year
inflation of 12 per cent are

partly blamed for business's

half-hearted response to the

government's proclamation of

an economic renaissance.

But the confused signals
transmitted by a Government
that calls for competition and
stimulation of the market
economy while continuing to

protect unviable nationalised
corporations have discouraged
many potential investors.
The Government recently an-

nounced company tax conces-
sions for enterprises that invest
over the next three years.
Mr Cadilhe uaid that if gross

domestic product grew between
4 and 8 per cent in the next few
years (this year’s growth is fore-

cast at about 4.5 per cent), if the
active population grew by 0.9

per cent and investment by 10
per cent a year and this pro-
duced iob growth of 1.5 per cent
in 3987-88 and 2.5 per cent in

successive years, unemployment
would drop to 4 per cent in
1992.

Trial opens of former

Turkish Prime Minister
BY DAVID BARCHARD IN ANKARA

A PAST Prime Minister of

Turkey. Mr Bulent Ecevit.

appeared in court yesterday
accused of breaking a ban on
former political leaders from
returning lo party politics. If

convicted he could be sent to

jail for up to three years,

however he has not been
detained.
He made an impassioned

defence statement to a court-

roof full to overflowing. The
judges later adjourned the

session until September 23.

Western diplomats noted that

the date for the next session

of the trial falls after the first

meeting for six years of the

Turkish-Europenn Community
Association Council oo Septem-

ber 16. The trial has already

proved something of an em-
barrassment to efforts to norm-
alise Turkish relations with the

EEC and it is not clear how
much prosress the meeting will

be able to make "f it is con-

ducted with the threat of prison
hanging over the former
Premier.
Mr Eeevit repeated earlier

charges yesterday that the 1982
constitution and the present
political order in Turkey is not
fully democratic.
While the fact that he is

being tried by a criminal court
raihcr than hy a martial law
tribunal is regarded as a sign
of Turkey's progress back to
democracy, there is a general
feeling here that whoever took
the decision to prosecute was
falling into a poliiicaL trap set

by Mr Ecevir.
Both he and his arch-rival

from The 1970s. Mr Suleyman
Demirel, have the backing of
political parties which are re-

creations in all hut name of

the parties they led before 1980.
The momentum of these par-

ties is likely to be increased
rather than stopped by placing

Mr Ecevit on trial.

The tangled web of arms control talks
BY ROBERT MAUTHNEH. DIPLOMATIC CORRESPONDENT

THE CONFUSION caused by Mr
Eduard Shevardnadze, (he
Soviet Foreign Minister, when
he let slip at the end of his visit

to London that the US and the
Soviet Union had agreed, on a

resumption- of talks on nuclear
tests was understandable.'

It was not only that many of
the journalists present at his
press conference had missed the
previous week’s reports from
Washington giving the world
the same news. Part of the
trouble is that, while talking
about the same event, the US
and Soviet interpretations of
what the talks should be about
is very different.
The main objective of the

Soviet Union at the talks,

which will be held in Geneva
at official level, will be to

achieve a ban on all nuclear
tests. The US, on the other
hand, has made it clear that a

comprehensive test ban could
only be a long-term objective

and that the forthcoming dis-

cussions should deal mainly
with verification procedures.

Almost simultaneously, it was
announced that separate US-
Soviet talks would be held in

Geneva on July 22 on the con-
troversial 1979 Salt 2 strategic

arms limitation treaty, which
President Ronald Reagan has
threatened to scrap
However, these two develop-

ments are only the latest

strands in the tangled web of

arms control negotiations,

some of them bilateral between
the US and the Soviet Union,
and others multilateral, which
already require a manual to

distinguish them from each
other, let alone to understand.

THE REAGAN Administra-

tion is considering a pro-

posal to reduce the frequency
of nncleaz- weapons =tests: iir

parallel with -reduction*- in
the US and Soviet strategic
arsenals, the New York
Times reported yesterday,
writes Reginald Dale in
Washington.

The idea is contained in a
draft of a letter from Presi-
dent Ronald Reagan to Mr
Mikhail Gorbachev, the Soviet
leader, in response to the
latter’s recent arms control
proposa’s. the newspaper said.

But, while State Department
officials had supported the

plan, there was still opposi-
tion with the Administration
and ft had not been finally
approved.

'

The suggestion, the first of
its Mfad from the US, was that
if, ’—for example, strategic

weapons were cut by 30 per
cent the number of tests
would be reduced by a
similar proportion. Hitherto,
the US has rejected Mr Gor-
bachev’s calls for a complete
test ban. on the grounds that
testing is necessary to keep
the US nuclear deterrent in
safe working order.
Opponents of the scheme

had pointed out that there
was no direct correlation

between the number of
weapons and the tests needed,
the New York Times said.

Some tests, for instance,

involved "tactical " weapons
:thaf would” not be covered in
a new strategic arms treaty.

Supporters, on the other
band, said that the US could
reduce its testing without
hurting Its security and chat
the proposal could slow
Soviet weapons development
They said that the Soviet test
ban proposal had increased
public interest in the issue
and that the US idea might
be a way of responding to
popular concern over con-
tinuing nuclear tests.

At the top of the pyramid
are the purely bilateral US-
Soviet nuclear arms control
negotiations in Geneva, which
themselves have been divided
up into three separate forum's
dealing with:

1

—

The Strategic Arras Reduc-
tion Talks. START for short,

which are concerned with the
limitation and reduction of US
and Soviet strategic nuclear
weapons. These are essentially

land-based missiles and aircraft

which can reach the US from
Soviet territory and vice versa,

and submarine-launched mis-

siles.

2

—

Negotiations dealing with
intermediate -range nuclear
forces (INFj, which cover land-

based nuclear missiles and air-

craft carrying nuclear missiles

of shorter than strategic range,

such as US cruise missiles based
in Europe and Soviet SS-20s,

two-thirds of which are aimed
at Western Europe.

3 — Negotiations on space
arms, which the Soviet Union
sees mainly as a means of pre-
venting the develpoment of
President Reagan's Strategic
Defence Initiative (SDI). The
Soviet Union has insisted on
a close linkage between the
three groups and has indicated
that agreement on reductions
in nuclear weapons is depen-
dent on progress in the space
group.
At the same time multi-

lateral Easi-West disarmament
negotiations are taking place
in three different geographical
locations—Vienna, Geneva and
Stockholm:

1—The longest-lasting and
most intractable are the

Vienna-based talks on mutual
and balanced forced reductions
(MBFR) in Centra: Europe be-

tween Nato and the Warsaw
Pact which began in 1973 and
are concerned exclusively with
conventional forces.

The aim of the negotiations,
where some progress has been
made recently towards narrow-
ing the gap between the
Western and Eastern position,
is to seek security at a lower
level of forces. The main prob-
lem has been the East's great
superiority in manpower and
conventional forces in the Cen-
tral European area and the geo-
graphical advantage of the
Warsaw Pact forces.

2. The conference on Confi-
dence and Security Building
Measures and Disarmament in
Europe (CDE), known simply
as the Stockholm Conference.
This is part of the so-called
Helsinki process, which owes its

name to the Conference on
Security and Co-operation in

Europe (CSCE) which a Final
Act was signed in Helsinki in
1975 by 35 participating coun-
tries including the VS and
Canada and all European coun-
tries except Albania.

The Final Act

.

includes a
principle that states should re-

frain from the threat or use
of force and contains a detailed
section on confidence-building
measures, including the noti-

fication of major military
• manoeuvres.

3. The 40-nation Conference
on Disarmament in Geneva,
which is the main forum for
discussing a total ban on chemi-
cal weapons and where Britain
last week tabled an important
compromise proposal on verifi-

cation procedures.
While for many years the link

between all these various nego-
tiations has been at best
tenuous, it has become increas-
ingly clear that both the Wes-
tern allies and the Soviet bloc
now see nuclear and conven-
tional arms negotiations as be-
ing closely interdependent.
The Nato members, in parti-

cular, feel that they would be
at a great disadvantage if deep
reductions in nuclear weapons
were not accompanied by sub-
stantial cuts in conventional
forces in Central Europe.

If. as seems probable, agree-
ments can be reached fairly
quickly on confidence-building
measures in Stockholm and on
banning chemical weapons, both
the US and the Soviet Union
now appear to be confident that
the beneficial effects would
soon make themselves felt in

the nuclear arms control talks
in Geneva.

EEC aims to improve food aid programme
BY TIM DICKSON IN BRUSSELS

THE EUROPEAN Commission

yesterday put forward proposals

designed to head off criticism

that the EEC's Ecu 550m
(£357m> per year food aid pro-

gramme is inefficiently managed
and disrupts developing coun-
tries' economies.

Conceived in the 1960s pri-

marily as a means of disposing

of Community food surpluses,

the programme enables around
60 Third World Governments to

sell Community products such

as milk and cereals on their

own markets and use the pro-

ceeds for local development.

The scheme, which has grown
significantly in recent years,

came in for particular ctiricism

from the Court of Auditors, the

EEC financial watchdog body
which pointed to serious delays

in shipments and accused the
Community of discouraging
local food production.

The Commission has been
conscious in recent years or the

need to integrate the pro-

gramme into Third World food
strategies and yesterday an-
nounced measures enabling it

to buy up to 10 per cent of food
requirements under the pro-
gramme from local markets.
At the moment this can only

be done in an emergency or in

cases where EEC supplies are
not available.

The proposal is an acknow-
ledgement of the agricultural
surpluses In African and other
developing country markets,
though significantly the

Commission says its new
approach does not ” compromise
the principle of Community
preference.”

The Commission's other ideas
are designed malrey to increase
its control over the manage-
ment of the programme— at the
moment, for example, deliveries
are handled by the relevant
EEC intervention agencies. As
one official put it yesterday, “we
are trying to shorten the link
between the EEC and the final

beneficiary-”

Andreotti bid
faces failure
PRIME MINISTER - designate
Giulio Andreotti appears to have
failed so far in his bid to form
a government hut there are
some signs that Italy's feuding
political parties may be moving
towards a compromise. Renter
reports from Rome.
He said be would repot t back

to Preisdent Francesco Co&tiga
today, a day later than origin-
ally expected. He has run Into
a solid wall of opposition from
the Socialists whose leader, Mr
Betrino Craxi. resigned as
Prime Minister last month.

Soviet oil

industry

falls

behind
By Our Moscow Correspondent

THE SOVIET oil industry was
the only branch of industry that
missed production targets for

the first half of 1986. when
overall industrial production
rose 5.6 per cent over the first

six months of last year.

Partial economic figures pub-
lished yesterday for the first half

of the year were contained in

a decree from the Communist
party central committee that

served notice to several key
branches of the economy that

there must be no slackening of

the effort to modernise and
boost output.

No exact figures were given

for oil production and no
criticism made of the industry,

suggesting that perhaps the

shortfall was expected and that

copious attacks already made in

the state-run media should
suffice to improve performance
soon.
"Changes for the better" took

place in basic industries such
as metallurgy, machine-build-
ing. coal and gas, and "the
restructuring of management”
has begun to improve agricul-

ture. the decree said.

State purchases of cattle and
poultry went up 7A per cent
over the first half of 1985. while
milk purchases increased 5.7 per
cent. No mention was made
of a grain harvest figure, but
the decree repeated strictures

from earlier this month that the
harvest must be carefully
gathered, especially in the Far
East, and tbat the quality of
seeds should be improved.

Ministries overseeing the
chemical, fertiliser and electric

technology industries were said
to have missed targets in May
and June, while industrial pro-
duction slackened in June in
some republics.

Ministries responsible for car
production, road building and
wood and pulp processing were
also said to have fallen behind
on contracted deliveries,
although the decree attributed
the overall boost in performance
in oart to prompter deliveries.

The decree seemed intended
to warn ministries once again
that they must meet targets this

year. While industrial produc-
tion so far is weU above the
planned level of 4.3 per cent for
1986. there are no grounds for
“ complacency and euphoria."

New Polish

Finance

Minister
By Christopher Bobiruki

In Warsaw

THE POLISH Parliament was
expected yesterday to approve
the replacement of Mr Stanislaw
Nieckarz as Finance Minister by
Mr Bazyli Samojlik. The latter,
43-year-old academic from the
Warsaw School of Plonning and
Statistics, has most recently
been heading the Prime Minis-
ter’s team of personal advisers.
Mr Nieckarz, who held the

post from 1982 during which
time Poland endured Western
credit sanctions and a Jong
drawn out application for mem-
bership of the International
Moneary Fund, has long been
criticised for his fiscal policies.

Poland, with a $31.4bn ex-
ternal debt, continues to
struggle with debt servicing
commitments and has relied on
a rescheduling process with
Western governments and
banks to bridge shortfalls
despite annual hard currency
trade surpluses in excess of
$lbn.
Mr Zbigniew Messner, the

Prime Minister, in making the
move Is responding to criticism
expressed at the recent Com-
munist party congress that
economic reforms were being
introduced too slowly. Finance
Ministry’ policies under Mr
Nieckarz's direction have been
attacked by reformers for
over-burdening profitable enter-
prises while subsidies to loss-
makers have been paid out on
too great a scale.

Parliament, meanwhile
approved a law that will free
more than 200 political
prisoners, including some
leaders oE Solidarity. The
amnesty, which formally comes
into effect on July 23. will also
free some 20,000 minor criminal
offenders.
The move boils down to an

offer of freedom to detained
Solidarity leaders as well as
their remaining colleagues in
the underground if they agree
to recognise their defeat and
cease their activities.

German relations threatened by ‘spy
5
affair

BY LESLIE COLITT IN EAST BERLIN

Professor Meissner

TENSIONS ROSE sharply yes-

terday between East and West
Geraany over a prominent East
German economist who took
refuge in ihe East German mis-
sion in Bonn this week after
apparently changing his mind
about defecting to the West a

few days earlier.

The East German Govern-
ment demanded that Bonn
allow Prof Herbert Meissner,
deputy head of the country's
Academy of Sciences, to return
It warned that Bonn was
“ seriously interfering " with
travel between the two German
states by refusing to allow him
out and was responsible for the

“ consequences.” The impli-
cation was that East Germany
could curb the greatly increased
flow of East German visitors to

West Germany in recent
months.
The West German authorities

clai mthat Professor Meissner
told the BND intelligence
agency that ho gave intelligence
information to East Germany's
Ministry of Stale Security after
previous trips to the WesL A
warrant was issued for his
arrest on "suspicion of espio-

nage,” and they reiterated that
he could not be permitted in

leave the country.

Earlier this week East Ger-

many had angrily accused the
BND of abducting Professor
Meissner from West Berlin to
its headquarters in Munich. It

claimed he had escaped from
his “guards” and made his
way to the East German
mission.
Bonn retorted that he had

contacted the BND and had
been given a West German
passport in exchange for his
East German diplomatic pass.

The incident threatens to set
back the much improved rela-
tions between the two states,
but Bonn stressed that it

wanted "clear up the matter”
The East German news-

agency reported that the much
decorated economist was taken
into custody in West Berlin
under “false charges” while on
an official trip. The West Berlin
police, however, said Prof Meiss-
ner was caught stealing a shower
fixture from a department store
They added that he was so

distraught at being caught shop-
lifting that he believed the only
way out for him was to contact
the BND and to defect. After-
wards, they said, he apparently
had a mental relapse—fre-
quently experienced b.v defectors
—and decided he wanted to
return home to his wife and
children.
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Mahathir
to call

early

election - \
By Woog Siriqng in Kuab Lumpur

DR MAHATHIR MOHAMAD,
the Malaysian Prime Minister Is

to meet members of the
Supreme Council of his domin-
ant United Malays National
Organisation, and heads of the
13 component parties of his
coalition Government today to
tell them of his intention to call

an early general election next
month, top UMNO party officials,

said.

The Malaysian Prime Minister
will announce the dissolution of
parliament after today's meet-
ings.

According to the UMNQ
officials, the favourite date for
the polls is August 2. with
August 9 as the alternative. The
two dates fall within the school
holidays which are important
because many Malay teachers
are staunch - UMNO members
who would be relied upon to do
the campaigning on' the ground.
Several leading newspapers
yesterday speculated on an
August election.

Dr Maihathir, €0,' has recently,
completed five years, in office,

during which the country's
economy has been hit by
depressed commodity prices.

He does not need to go to the
polls until August next year,
but is under great pressure
from the 13 coalition parties to
get a new mandate for the Gov-
ernment to take tough measures
to revive the depressed
economy.
A fresh national mandate

would also help him .neutralise’

a challenge from Datuk- Musa
Hitam. his former deputy, but
this could backfire if the Gov-
ernment does badly at the polls.

There are also two other con-
siderations for early elections:
with the admission of .the
Christian-led Party Bersatu
Sabah, the ruling party in
Sabah, into the federal coalition
fold. Dr Mahathir is now con-
fident of getting most of the par-
liamentary seats from Cast
Malaysia.
The two East Malaysian states

of Sabah and Sarawak account
for a quarter of the 177 federal
seats.

Secondly, the Government is

deeply concerned at the recent
success of the opposition Party
Islam. UMNO's main rival, in
reaching out to the Chinese who
form 30 per cent of the voters.

• A Malaysian court yesterday
ordered two New Zealand
Christian missionaries to stand
trial on. charges of hurting {he
religious feelings of a Moslem.
Reuter report^
Malaysia. _•

Mr Grant Terrance Nesdale,
28. was ordered to stand trial

for uttering words ; abusing
Islam to businessman. Mr
Mohamad Mahmood. at Kajang
near Kuala Lumpur last May.
His compatriot, Ms Julian Mary
Miessen. 27; was ordered to
stand trial on an amended
charge of deliberately wound-
ing Mr Mohamad's religious

feelings by "nodding and. smil-

ing in order to show approval
to words spoken by Nesdale.’’

Six African leaders Evictions

gather to consider

boycott of games
8Y MICHAEL HOLMAN IN HARARE

THE LEADERS of six Southern
African states gather here today
for a meeting seen as critical to

next week’s Commonwealth
Games and which could affect

(be future of the Commonwealth
itself.

1

Mr Robert Mugabe. Zim-
babwe’s Prime Minister, has
said that he will take a decision

on his country’s participation in

the games in the course of

today's discussion. Nine
countries have already

announced that they will not
attend the Edinburgh games.
Should Mr Mugabe and the
other front-line leaders endorse
a boycott, even more countries
could stay away, including India,
whose Government has said that
its decision may rest on the
outcome of today's meeting.

The group of six, known as
the .

front-line states—Angola,
Botswana, Mozambique, Tan-
zania, Zambia and Zimbabwe

—

will also be discussing Britain’s
opposition to fresh -economic
sanctions against South Africa.
President Kenneth Kaunda of
Zambia, one of four Common-
wealth leaders at today's meet-
ing and who will be chairing
the session, has already threat-
ened to pull out of the organisa-
tion if Britain does not change
its stand-

The meeting comes in
advance of next week's visit to

South Africa by Sir Geoffrey
Howe, the British Foreign
Secretary, for the second stage
of the European Community’s
attempt to end violence and
start negotiations between black
and white in South Africa.

It also precedes the mini-
summit of seven Commonwealth
leaders—including Mr Mugabe
and Dr Kaunda—which starts in
London on August 3 and which
will consider further sanctions

Nigeria yesterday reiterated

its support for toppling the
Sooth African Government
and said it had contributed
$l0m over the past year to

bolster opposition movements
and the front-line states,

writes Mary Ann Fitzgerald

from Nairobi. Nigerian
Foreign Minister JBolaJi Akin-
yemi said during a stopover in

the Kenyan capital that
Nigeria had aided Botswana
and Zambia after the South
African raids on installations
of the African National Con-
gress guerrilla organisation
in May.

against Pretoria in the wake of
the failure of Commonwealth
efforts to initiate constitutional
talks in die Republic.
Although Mr Mugabe this

week made it clear that he
would prefer to fight the sanc-
tions battle from within the
Commonwealth, arguing that
the break-up of the organisation
would only bring comfort to
Pretoria, most observers expect
him to take a tougher line on
the games.
Of the four Commonwealth

countries due to attend today's
meeting, Tanzania has already
said it would boycott the games,
while Dr Kaunda and President
Quett Masire of Botswana are
expected, like Mr Mugabe, to
announce their decision today.
The front-line leaders are also

expected to discuss the Euro-
pean Community's South Africa
mission, which is led by Sir
Geoffrey. The British Foreign
Secretary, who visited Zambia.
Zimbabwe and Mozambique last

week during the first stage oi
his Initiative, got a hostile res-

ponse from Dr Kaunda and Mr
Mugabe.

Suicide in; 1

1

iber killed

in Lebanon car blast
BY NORA BOUSTANY IN BEIRUT

A WOMAN suicide driver died
instantly when her car blew up
yesterday in the main square of
the Christian South Lebanese
town of Jezzine some 30 kilo-

meters north of the Israeli

border. Local radio stations said
seven Israeli intelligence agents
were killed in the blast as they
passed the ' . suicide

:

bomber’s
explosivedaden vehicle.

in Beirut,' the National 'Syrian
Social Party (NSSP), claimed
responsibility for the operation
and said the female martyr was
a party member.

Jezzine, Is the largest
Christian town bordering an
Israeli-defined security zone in
South Lebanon and is controlled
by Israeli-backed militiamen of
the Sooth Lebanon Army (SLA).
It has been a haven for thou-
sands of Christian refugees
driven southwards from the

Chouf mountains, the Iqlim al

Kharroub region and villages
east of Sidon over the past three
years.
Ten minutes before the BMW

car rocked Jezzine's main square,
SLA men arrested a Syrian man
driving another car-bomb. He
was identified as Mr All Hes-
xnieth. a Syrian national, local'

radio reports skid. ~THe • NSSP*
said it could- still ' not- confirm
the second incident and was
awaiting a full report from its

own observers in south Lebanon.
The NSSP has claimed credit

for at least four of 19 suicide
bombings against Israeli sol-

diers, intelligence agents and
their local collaborators, the
SLA, since last summer. Yester-
day's attack was the first suicide
mission in south Lebanon since
April 8, which was claimed by
the pro-Syrian Ba’ath Party.

Sri Lanka’s party political

confusion intensifies
BY MERYYN DE SILVA IN COLOMBO

THE SECOND session of the

Political Parties Conference
(PPC) convened by President
Junius Jayewardene last month
closes today • with almost all

political parties, participants

and non-participants, making a
contribution, large or small, to

the prevailing state of total

confusion.
“What the PPC has demon-

strated is the grievously divisive

impact of the ethnic conflict on
the island’s dice well-

established party system," says

. a leader of the Socialist LSSP.
Y* Far from creating broad

national consensus, or even a

majority Sinhalese consensus,

the conference has introduced

new conflicts, altered old

alliances and blurred the tradi-

tional ideological distinctions of
Right, Left and Centre.
The 79-year-old President, a

great gamesman, has finessed

his only formidable opponent,

Mrs Sirimayo Bandaranaike, the
former Premier, by writing to

her a letter widely publicised

yesterday. He wrote that he
would present to l\s conference
the counter-proposals of her
Freedom Party (SLFP), which

is boycotting the conference in

support of the party’s demand

j for a general election soon. Mr
Jayewardene says he will only

consider 29S9.

Though Mrs Bandaranaike
reiterates her party\ commit-

ment to a "political solution.'

her real strategy is to mobilise

Sinhalese opinion on this issue,

isolate and weaken the right-

wing UNP Government and

force it to hold elections before

1989. The highly controversial

1982 referendum extended the

term of the old Parliament, in

Which the UNP has a five-sixths

majority, by another six years.

While her criticism of a

"totally unrepresentative Par-

liament" is valid, whether her

party, whose strongest base is

the rural middle class, can pro-

duce a ” parliament of the

streets,” or even mobilise a

rank-and-file figure _such as

Pakistan’s Benazir Bhutto is

doubtful. Mrs Bandaranaike s

line of attack on the Govern-

ment’s provincial autonomy

President Jayewardene
(above) managed to finess
only Mrs Bandaranaike

offer makes obvious her. target:
audience. She denounces the
offer as a surreptitious attempt
to create a " federal structure ”

and “ federalism," which is

equated with “ division " in the
Sinhalese mind, the dirtiest

word in their political

vocabulary.

This stance draws support
from the People’s United Front
(MEP) which' has one MP in

a House of 268. The MEP is 8
"Left Nationalist" party and
nationalism, predictably, has
outweighed socialism.

This is apparently not the
case with the other supporter,

the proscribed People's Libera-

tion Front (JVP),
.
which has

branded the move as part of a
plot by "Indian capitalists,”

"Tamil chauvinism" and the

US Central Intelligence Agency

(CIA) to divide Sri Lanka. The
JVP, whose charismatic young
leader, Rohana Wijeweera. col-

lected a quarter of a million
votes at the 1982 presidential
polls, led the exclusively Sin-
halese youth insurrection in
1971.
A “ New Left ” party, the

NSSP, which has links with
Britain’s left-wing Militant
group, is participating in the
conference but not in the com-,
xnittees. This is also true of
the Tamil Congress, once a
rival of the main Tamil party
fTulf) but of little consequence
today.
Tutf leaders who returned

from exile in TamOnadu, the
southern Indian state with a
50m Tamil population, decided
on direct talks with the Govern-
ment without participating in

the conference. But it is keep-
ing a close watch on Sinhalese
political trends and an even
closer eye on events in Sri
Lanka’s Tamil North, where the
army and Tamil guerrilla
groups are fighting for control.
The wild card in the pack is

the People’s Party (SIMP), led
by Mrs Bandaranaike's film-star

son-in-law. Vijaya Kumarana-
tunge, and her younger
daughter. Chandrika. With a
fine sense of drama, both have
made two trips to Madras and
New Delhi, where they met the
Tamilnadu Chief Minister, Mr
M. G. Ramachandran. a former
movie-star himself, the leaders

of all the separatist rebel

groups, and top Indian officials.

On Wednesday, Vijaya (whose
name is the same as the first

Sinhalese migrant from India

2.500 years ago) had a success-

ful rally in Colombo, where be
said "I am the only Sinhalese
politician who had the guts to

face the terrorist leaders and
tell them we are against divi-

sion but stand for peace and
justice."

Mr Velupillai Prabhakaran,

leader of the most powerful
guerrilla group, the Tigers,

described the couple as
* enlightened Sinhalese ” and
hoped there were more like

them in the new generation of

Sri Lankans.

bring rent

boycott

to a head
By Bernard Simon in johaim«burg

TENSIONS OVER a prolonged
rent boycott by residents of
many black South African town-
ships appear to be coming to a

head as white-controlled local

authorities start to evict house-
holders whose payments are
overdue.
The boycotts, organised by

local community groups over
the past 18 months, have
important political overtones,

raising fears of a further source
of violence in the already tense
townships. The town clerk of
Tembisa, a residential area east
of Johannesburg, warned - this
week that the authorities might
call in troops to enforce rent
payments.
A number of town councils in

the Transvaal and Orange Free
State began issuing eviction
notices earlier this week,
prompting a protest gathering
by hundreds of defaulters in
Soweto. Legal actions challeng-
ing the validity of eviction
notices have been brought by
some residents.

A research group at the Uni-
versity of the Witwatersrand
said yesterday that rent boy-
cotts are presently taking place
in 28 townships. The group said
they stemmed mainly from eco-
nomic factors such as unemploy-
ment and inflation.

However, the boycotts have
also been presented as evidence
of the Pretoria Government’s
inability to administer strife-
torn black residential areas.
Rents are virtually the only

source of income for newly
formed black town councils.
The boycotts have placed a
severe—though unquantified

—

strain on their budgets and have
led to the collapse of several
councils.
A Soweto council official said

there was a list of 22,<JoO
families waiting to occupy
houses from which defaulters
are evicted.

Bernard Simon reports on the aftermath of extremist violence

Punjab troubles Canadian Sikhs
RAJINDER Singh Sidhu has pot
worn a turban or grown a beard
since he left India 22 years ago. But
since the Toronto police force de-
cided earlier this year to allow Sikh
officers to don their traditional

headdress, Constable Sidhu and
three other Sikhs on the force have
come under pressure from orthodox
Sikhs in the city to display their re-

ligious convictions more visibly.

Constable Sidhu's dilemma is a
sign of how tensions on the Indian

sub-continent haw spilled over into

a placid country 8,000 miles away to

the discomfort of many of the esti-

mated 110,000 Sikhs who have
made Canada both their home and
the embarrassment of the Canadian
and Indian Governments.
A Canadian link has been estab-

lished in much of the international
violence stemming from Sikh anger
at the government in New Delhi
since Indian troops stormed the
Golden Temple at Amritsar two
years ago.

The strong political undercur-
rents in Canadian Sikh society
were first publicised in March, 1982,

when two Sikhs were shot dead and
another wounded in a Toronto
courtroom. Sikhs are presumed to

have planted a bomb on the Air In-

dia flight from Toronto which ex-
ploded over the North Atlantic a
year ago, killing all 329 aboard.

More recently, four Canadian
Sikhs were charged last May with
the attempted murder of a Punjabi

state minister in British Columbia.
Another 12 are under arrest in Que-
bec and Ontario. Charges against

them include a conspiracy to blow
up the Indian parliament buildings

and to place a bomb on another Air

India jet

Incidents such as these are a blot

on a country with little history of

political violence and a proud re-

cord of racial tolerance. Canada has
managed more successfully than
most other Western countries to in-

tegrate a large and diverse influx of

immigrants. Most Canadians readi-

ly accept the newcomers, but in re-

turn expect them to adjust to the

Canadian tradition of an easy-go-

ing, Don-confrontational lifestyle.

The tolerance still generally ap-

plies to the Sikhs as much as to the

large numbers of Italians, Jamai-
cans, Vietnamese, Ukrainians and
many others who make up the pot-

pourri of Canadian society.

Sikhs first arrived in Canada in

the early 1900s as labourers in the

west coast forestry industry. Num-
bers shot up in the late 1960s and
early 1970s when lax immigration

laws allowed temporary visitors to

stay in the country while they appli-

ed for permanent residence. With
Britain, Canada claims the largest

Sikh community in the West The
biggest concentrations are in Van-

couver and other parts of British

Columbia. Toronto, Montreal and
Winnipeg.
Canadian Sikhs at all levels com-

plain bitterly that the local media
has tarred the community with the
misdemeanours of a handful of

extremists. Constable Sidhu sai±

“If a Pakistani or a Briton is arrest-

ed, they never say it's a Pakistani

or a Briton." Nonetheless, political

events in their country- of origin ap-

pear to have left a deeper impres-

sion on Sikhs in Canada than on
other immigrant groups.

The Sikhs are a more cohesive

unit than many other communities.

Events in India appear to have
given the community a common
purpose. Mr Suresh Bahalla, a Sikh
and vice-president for capital mar-
kets at Citibank’s Canadian subsid-

iary. observes that "you can't box
emotions within national bounda-

ries. I was never a practising or reli-

giously aware Sikh until the Golden
Temple thing started. Suddenly

(the community) finds that religion

has taken on a different meaning."

Religious fervour among Canadi-

an Sikhs has been further fanned

by the Indian Government's luke-

warm response to anti-Sikh vio-

lence following Mrs Indira Gandhi's

assassination, and the delay in

transferring the city of Chandigarh

to Punjab as the state capital.

Gurcbaran Singh Jauhal, gen-

eral-secretary of one of Toronto's

most popular gu rehearas (temple).

says that since the Golden Temple

attack, even Canadian Sikhs “un-

derstand that if we don't show we're

Sikhs, people may think we've for-

gotten our religion."

The resulting political activism in

sections of the community has

created a delicate situation for the

authorities. They are aware ot the

dangers of offending a sizeable eth-

nic group by interfering in its politi-

cal disputes. On the other hand, Ot-

tawa’s priority is to prevent Canada
becoming a battleground for a polit-

ical dispute in a distant country.

The official view is that the Sikh
community is generally a welcome
and valuable piece of Canada's mul-

ticultural jigsaw puzzle. The Toron-

to police force has encouraged local

Sikhs to become more active in the

society at large, for example, by or-

ganising blood donor clinics and
taking part in charity sports events.

But there is another side to the

coin. The Canadian Security Intelli-

gence Service says that information

which it gathers on Sikhs is passed

on to law enforcement agencies in

Canada and other countries.

Sikhs suspect that the collabora-

tion goes further. They see diplo-

matic pressure from India behind
the* refusal of a Montreal court to

grunt bail to the group of Sikhs re-

cently arrested in the city, even
though the men had no criminal re-

cord and were willing to post bail

running into millions of dollars.

Local Sikhs are convinced that

India has infiltrated informers and
secret agents - with or without the

knowledge of the Canadian authori-

ties - into their community.

The Sikhs would like both the In-

dian and Canadian Governments to

take less interest in their affairs.

Some are concerned that the spate

of incidents involving Sikhs (espe-

cially the publicity surrounding
them) threatens to turn Canadians
against the community os a whole.

But Sikhs in Canada probably do
not have the solution to their prob-

lems in their own hands. As Cana-
da's national newspaper, the Globe
and Mail, commented last month,

"the 'Sikh problem* in Canada is un-

likely to be resolved while the alien-

ation of the Sikhs in lndi3 gathers

momentum."

Surinam takes first step

towards civilian rule
BY CANUTE JAMES IN KINGSTON

SURINAM’S military rulers have
taken the first steps in a promised
return to civilian, democratic rule-

early next year, in the apparent
hope of appeasing reluctant foreign

donors and stemming a deteriora-

tion in the economy of the former
Dutch colony in northern South
America.

Lt Col Desi Bouterse, who has
been the effective ruler since the ar-

my staged a coup in 1980. this week
formed a new Cabinet which in-

cludes representatives of the pri-

vate sector, trade unions, three

leading political parties and the ar-

my. The Cabinet is headed by Mr
Pretaapnarain Radhakishun, a

prominent businessman.

Despite the new Cabinet, Col

Bootorse remains in overall control

of the country of 350,000 people.

Give your staff their

cards,and easier

access to theirmoney

For simple proof of how far we rely on push-button

access to our personal funds, just look down your local

High Street.

You’rebound to see several cash dispensers - NCR

machines, most likely.

Yet formanypeoplesuch financial conveniencemay not

apply because theymay work miles from a bank or building

society. Or can only use their facilities at peak times.

Which is whyNCR developed Company Cash, an

advancedcomputer-basedsystem that,onceinstalledonyour

premises, actually benefits everyone.

Company Cash gives employees cash on demand

\

whenever your business is open.

But more important, because the accounting is handled

by the Bankers’ Automated Clearing Services, it allows

them freedom to hold their account at any clearing bank

diey choose.

Company Cash is further evidence ofhow NCR applies

technology sensibly, providing advanced products

that are compatibleboth with present systems and those of

thefuture.

For full details simply contact us on 01-724 4050.

R
Leadingwith technology, without leavingyou behind

NCR Limited, 206 MitvlcboneRoad, London NTl &X
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Chinese trade deficit

falls sharply to $1.2bn
BY ROBERT THOMSON IN PEKING

CHINA'S trade figures for the
first half oE 1986 showed a
marked improvement on last
year's poor performance, but a
continuing deficit highlights one
of the main reasons behind the
recent devaluation of the Ren-
minbi. the Chinese currency.
The country recorded a deficit

of 8L24bn (£821 tn) for tbe six
months, 61 per cent lower than
the $3.16bn deficit for the same
period last year, according to

figures released by the Ministry
of Foreign Economic Relations
and Trade (Mofert)—one of
four organvations that often
release conflicting trade statis-

tics.

Pekins recently devalued the
Renminbi Yuan by 15.8 per cent
in an attempt to encourage
Chinese producers to export
goods, rather than sell on the

lucrative domestic market.
Local producers, like the

many foreign companies, have
been able to tap strong demand
by Chinese consumers in the
past two years.
Tbe Mofert figures show that

after an intense campaign to

encourage exports, export value
rose by 13.7 per cent in the first

half.

The fall In the deficit was
helped by tough controls on
imports which fell by 2.7 per
cent in the period.

China's largest trading part-

ner, Japan, has been particularly

hard hit. recording an export
fall of just over 20 per cent,

compared to a 72.9 per cent
increase last year.

A diplomat believes tight

government control over
imports has helped to correct
the balance of payments, and
the devaluation will further
improve the situation.

The devaluation is likely to

China has approved a S21m
joint venture Involving a unit
of R. J. Reynolds Industries to

make 2.5bn cigarettes a year
in China, Reuter reports It 1

1

Peking.
Tbe new entity, Hun Mel

Cigarette Is jointly owned by
R. j. Reynolds Tobacco Inter-

national (Asia Pacific), the
Xiamen Tobacco Factory and
the Joint Development Corp
of the Xiamen special econ-
omic zone.

Construction of tbe factory

which will prodnee Camel,
Winston, Salem and Gongtong
brands, will begin on Septem-
ber 1. and production is dne
to start in 1987.

complicate the problems affect-

ing joint ventures which rely

on imported materials.

The high-profile American
Motors Corporation (AMC) pro-

ject to produce jeeps in Peking,

for example, stalled when the
foreign exchange needed for

imported car kits dried up.

A senior Chinese planning
official admitted that those
joint ventures would face extra
problems. Another diplomat
said that if the devaluation
succeeds in increasing foreign
exchange earnings, the govern-

ment will ultimately be able to

slacken its tight grip on the

foreign exchange available for

joint ventures.
The devaluation could mean

that the cost of doing business
in China is reduced, but

Chinese enterprises habitually
increase prices for their goods
and services to foreign clients

after any fall in the yuan's
value. Several hotels housing
foreign business people have
already announced rate

increases.
Tbe trade deficit that the

Government has sought to

reduce by devaluation has been
a politically sensitive issue.

Senior officials who believe the
economic reforms have gone
too far. portrayed it as a sign

that the country' had over-

extended itself. For some
Chinese, the large deficit—esti-

mated last year by the Customs
Ministry* to be S14.9bn— was
also an indication that the
country was exploited by its

trading partners.
The import restrictions have

been crude but effective. The
lifting of export incomes, how-
ever. needs foreign technology
and expertise for modernisa-
tion. which costs money and
the oil price slump reduced
availability of finance.

Mofert admitted that the
drop in petroleum export values
in the first six months was
11 remarkable.” and cited a
38.9 pier cent increase in non-
petroieum exports as evidence
that a more diversified export
sector is developing.

Poland signs £100m UK accord
BY FRANK GRAY

BRITISH private sector and
Polish Government trading
interests have signed a £100m
reciprocal accord aimed at
boosting bilateral trade.
The agreement calls for the

two countries to exchange goods
to a value of £50m each during
a five-year period.
The aim is to boost Poland's

hard currency earnings and to

give British companies an
entree to a market which is

difficult to sell into because of
Poland's debt problems and the
restricted export credit insur-
ance coverage.
The agreement was signed in

Warsaw by representatives of
Goodwood, a UK-based trading
company set up this year by

Midland Bank, and Dal Inter-

national Trading of Poland.
Midland and Bank Handlowy of
Poland would co-operate on
financing bilateral trade in the
form of suppliers credits

offered by British exporters.

The arrangement is unusual
in that it allows a British lend-
ing institution to provide export
finance to debtor nations with-
out exposing it to sovereign
lending that might become in-

volved in debt rescheduling.

The finance to support the
agreement is dependent on
Poland achieving Die agreed
level of exports.

Some four tranches of poten-
tial contracts are close to imple-

mentation but remain to be
finalised.

Britain's exports to Poland
last year were worth £lS4.1m
compared with imports of
£320.3m. In the January-May
period this year, exports were
worth £69.5m against imports
of £ 127.8m.

It is the second such deal
entered into by Goodwood and
Midland this year. In January
they signed a reciprocal trade
accord with the Cuban Govern-
ment call ing for Britain to
export some £150m in goods to
Cuba over a five-year period in
return for importing or
re-exporting some £200m in
Cuban goods over Die same
period.

India and
Iraq agree

oil for

debt deal
By K. K. Shame in New Delhi

IRAQ HAS agreed to pay 60
per cent of the $200ra
(£132m) it owes indam con-
struction companies in the
form of crude oil to he
shipped this year. The re-

maining 40 per cent will be
deferred for three years.
An agreement on the pay-

ment was reached in Baghdad
earlier this week in talks be-
tween Indian and Iraqi offi-

cials.

The payments are owed to
about 60 Indian companies
for construction work carried
oot in the past few years as
part of Iraq's plans to
strengthen its economy be-
fore tbe war with Iran.

India imports about 2J>m
tonnes of crude from Iraq
a year. Under the latest agree-
ment, India will pay half the
amount due this year in cash,
the remainder will be ad-
justed against Iraqi debts to
the Indian construction com-
panies.
The price of Iraqi erode

will be related to world
prices and the agreement
stipulates that negotiations
on new terms will be held
each year.
The debt problem with-

Iraq first arose in 1983 be-
cause of the continuing Gulf
war.
The Iraqi government then

asked India to defer payment
of dues for two years, and
the request was renewed last
year.
But when Iraq sought more

time for payment last month,
New Delhi sent officials to
Baghdad for talks.

Japan in UK
leasing venture
ORIENT LEASING, Japan's
largest leasing company. Is

setting up a joint venture
with Lombard North Central,
a UK company, to develop
lease business for Japanese
office automation equipment
in the UK, reports Ian
Rodger from Tokyo.
Lombard, which is wholly

owned by National West-
minster Bank, and Orient will

each own 50 per cent of the
venture, to be known as Lom-
bard Orient Leasing.

Its initial paid-up capital is

£im, and the company ex-
pects its first-year business
volume to reach £15m.

EEC, Japan wine talks deadlocked
BY CARLA RAPOPORT M TOKYO

JAPANESE and EEC officials

yesterday failed again to settle

their long-running dispute over
the high taxation of European
wines and spirits sold in Japan.

" Frustration and irritation is

growing. Tbe sentiment in
Europe ... is nearing outrage.' 1

said Mr Raymond Phan Van Phi.
director of relations with Japan,
for tbe commission following
talks with Japanese officials.

if the dispute were not settled
soon. Mr Phan Van Pbi said
tbe Community may consider
referring the issue to tbe
General Agreement on Tariffs
and Trade or taking action
similar to tbose suits launched
in the US under Section 301 of
the US Trade Act
European officials have long

charged the Japanese with
Imposing discriminatory taxes
on imported spirits and wine.

EEC officials repeated their
request that Japan should tax
imported liquor on its alcohol
content, as was the case in the
US and Europe.
Japan has a complicated

taxation system which is based
on price for wines and the grade
of spirit for whiskeys.
As a result, imported whiskeys

and brandies are taxed two
times as much as first-class
Japanese whiskey and brandy,
and six times as much as second
class Japanese spirits.
Mr Phan Van Phi said that

while discussions with Japanese
officials were friendly, the
responses were defensive.
They were trying to explain

that the system is based on his-
torical and cultural traditions
which date back to the 19th cen-
tury. None of these was satis-

factory.

“As for where their thoughts
may go (on future policy),
there was no indication,*' he
said.

In bilateral talks following
the recent Tokyo summit. Prime
Minister Yasuhiro Nakasone
indicated to Mrs Margaret That-
cher. the British Prime Minis-
ter, that Japan could consider
reforming the liquor tax system
as part of a general tax reform
programme later this year.

• Japan’s newly-elected govern-
ment is committed to ending
trade friction, but not at the
expense of stifling free trade.
Mr Michip Watanabe. Minister
of International Trade and
Industry, said yesterday. Renter
reports from Tokyo. He said
that Japan would continue to
fight against protectionism.
He said his ministry could help

to cut Japan’s trade surplus
with the US through such
measures as administrative
guidance to encourage Japanese
industry to purchase more US
products.

As for the US-Japan semi-
conductor trade talks, he said
Japan's free market economy
could not guarantee a specific

volume of US semiconductors
sold in Japan.
Japanese semiconductor

manufacturers fear the US may-
be allowed to raise its share of

Japan's market from JO per
cent to at least 20 per cent.

Mr Watanabe said he
favoured discarding measures
such as Japan's voluntary
restraints on car exports, but
his ministry had made no
decision on policy after current
restraints ended in March. 1987.

Turkey steps up Ozal projects
BY DAVID BARCHARD IN ANKARA

TURKEY is negotiating with
US, British and European
companies for tbe possible
construction of more than half
a dozen major infrastructural
projects on the lines of the
•' build - own - operate ” (BOT)
model developed by the govern-
ment of Mr Turgit Ozal, the
Prime Minister.
Ankara is currently finalising

negotiations with three separate
consortia led respectively by
Bechtel of the US, Westing-
house and Seapac of Australia,
and BBC of Switzerland for
three giant coal-fired power
stations of around 1,400 mW
each.

Under tbe so-called BOT
model, also known as the Ozal
model, foreign partners set up
a joint venture with a Turkish
public sector corporation and
operate a plant for up to 15
years on a profit-making basis
before handing it over to

Turkey.

Mr Turgat Ozal

The method has been hailed
by tbe Turkish government as
a more reliable instrument to
finance big infrastructural deals

than traditional banking
methods, even though it appears
to be slightly more expensive.
Two free trade zones, at

Yumurtalik near Aadana and
Nemiut near Izmir on the
Aegean cost, as well as a second
terminal for Istanbul airport,
and a major world trade centre
in the capital are now
designated for construction
under the model.
A senior official at the state

planning organisation declined
to give names of the companies
he was currently negotiating
with but said they included
major British and American
construction corporations.
The new terminal would cost

at least 8100m. he said, while
the world trade centre would
cost 8300m. The Yumurtalik
free zone would cost about
8250m and Nemrut around
8150m. There would have to be
contracts for management as
well as construction, be said.

Iran in talks on crude oil pipeline
BY OUR ANKARA CORRESPONDENT

TURKEY and Iran are discuss-
ing the construction of a pipe-
line to carry Iranian crude oil

to the Mediterranean. Mr
Mohammed Asimi Pour, the
Iranian deputy minister of oil,

completed preliminary talks on
the project this week.
They will be resumed on July

20. when Mr Mustafa Tinaz
Titiz flies to Teheran. Turkish
officials, however, stress that no
agreement oo the pipeline has

yet been concluded and there
is no indication of bow the
scheme could be financed.

Iran has been talking about
the possibility of a pipeline run-
ning through Turkey for nearly
20 years, but even in the Shah’s
time the cost of the project was
regarded as prohibitive.

Mr Asimi Pour said yesterday
that it would cost between
$3.4bn and $4bn.
He added that Iran is also

conducting feasibility studies on
the construction of a natural
gas pipeline. to Turkey.
Turkey has two pipeline links

with Iraq and throughput is

around 50m tonnes of Iraqi

crude a year.
Iran has long been unhappy

at the existence of the Iraqi
pipeline, though it has refrained
from attacking it during the
Gulf war. evidently after warn-
ings from Turkey.

Bekaert may
set up plant

near Istanbul
By Paul Cheecerighe in Brussels

BEKAERT of Belgium, the
world's largest independent
steel wiredrawing group, is

planning a further international
expansion. this time into
Turkey.

It has signed a letter of intent
with Sabanci, the Turkish con-
glomerate, for studies that could
lead to the establishment of a

new steel cord plant at Tzmit,

100m east of Istanbul.

The plant proriding cord for
radial tyres would use Bekaert
technology, but, in equity terms
would be a joint venture,
serving tyremakers in Turkey
and adjacent countries. Market
studies of the tyre potential of
the region are underway.

In the event of a decision to

go ahead, the new plant would
start small and build up. aiming
in the first instance to satisfy a
third of the potential demand.
This would hold Bekaert's initial

investment to under $20m.
This year Bekaert bas pushed

abead rapidly, taking decisions
to set up a second plant in The
US and a new plant m Austra-
lia. It has a joint venture in

India ready to start, pending
Government approval.

• Tractebel of Belgium has
won a contract to build a fac-

tory in the Soviet Union cap-
able of producing 700.000
bicycles a year.

The plant is due to be built

by the end of next year by the
group’s Tractionel Engineer-
ing International unit.
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Fears of

weakness

in housing

industry
By Stewart Fleming
in Washington

CONCERN that weakness in the

US economy is spreading to the

housing industry, in spite of falling

interest rates, deepened yesterday

when the Commerce Department
reported that bousing starts

dropped in June for the second con-

secutive month.
Tbe department also reported a

decline in the issue of new housing

permits which are generally seen as

an indicator of future construction

activity.

The bousing industry has been

one of the few sectors of the econo-

my to respond to failing interest

rates. Even after the declines in

May and June, housing construc-

tion in the first six months of the

year is running some fl per cent

ahead of last year’s level and ap-

pears to be headed for its best year

since 1078.

But rising house prices and
lengthening queues as a result of

increased demand for mortgages, in

part because of a rush to refinance

old loans at lower rates, are seen as

factors which are holding back new
construction.

Another important constraint in

tbe market is that once buoyant

housing markets in the south and
the oil producing states of the

south-west are in a slump.

Pakistan ‘has

no intention of

building bomb7

MR MOHAMMAD Khan Junejo,

the Prime Minister of Pakistan,

said yesterday his country had no
intention of building a nuclear

bomb, and that its uranium enrich-

ment programme is for peaceful

purposes, AP reports from Warii-

ington.

Mr Junejo. whose Government
would lose US financial assistance

if Washington determined it had
built a nuclear bomb, was asked
why Pakistan was attempting to de-

velop and store enriched uranium.
"Yhe fact is that our enrichment

programme is up to the maximum
limit of 5 per cent and that is going
to be for peaceful purposes,” be
said.

AMERICAN NEWS
‘BREAKTHROUGH’ AT PARIS MEETING

Washington offers

to boost IDA
funds by $200m
BY DAVID MARSH IN PARIS

THE US says it is ready to
increase its funding to the
International Development
Association (IDA), the soft loan
affiliate of the World Bank
which gives assistance to the
most needy developing coun-
tries, by about $200m (£132m)
a year.
Tbe offer, made at a meeting

of donor countries in Paris,

underlines Washington's deri-
sion to take a much stronger
interest in IDA as part of the
Reagan Administration's reap-
praisal of its role in inter-

national economic policy-making
during the past two years.
Mr Moeen Qureshi, senior

vice president in charge of
finance at the World Bank, said
the meeting had achieved a
44 major breakthrough. The US
funding offer ensured that IDA
resources available for disburse-
ment ocer the three years start-

ing July 1 next year would be
at least $U.5bn and possibly
$12bn, compared with the
below-target amount of $9bn
being distributed by IDA over
the current three-year period,
which started in 1984. be said.

Washington’s readiness to put
up roughly $950m a year for
IDA from 1987 onwards con-
trasts with the annual sum of
$750m it agreed to pay in the

often acrimonious negotiations
three years ago over the pre-
vious round of IDA replenish-
ments.
Because of budgetary cuts in

Washington, the latest annual
US funding for IDA has in fact
been cut to 8870m. which means
that Die latest proposals add up
to a spending rise for the US
of nearly 8300m a year.

However, as part of efforts to
increase cash flow for IDA in
later years, poorer countries
will have to pay back IDA funds
earlier. Maturities for IDA loans
from next year wi»r be cut to.

at most, 40 years, or. if the US
has its way to 35 years, from
the present maturity of 50 years.
The loans will, however,

continue to be made at zero
interest, with 10 years' grace
periods, although IDA wUl be
making greater efforts to make
sure that funds are disbursed
in line with economic adjust-
ment programmes decided by
the International Monetary
Fund (IMF).
A minimum of 45 per cent of

the funds will got to sub
Saharan Africa—with France
pushing for a share of 50 per
cent—while around 30 per cent
should be devoted to India and
China.

Western nations agree

to Cuban rescheduling
BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT

WESTERN Governments have more positive background for
agreed to reschedule their talks due today between Mr
credits to Cuba which is Llompart and the Credit
wrestling with a shortage of Lyonnais-led advisory group of
foreign exchange as a result of commercial creditors which is
a short fall in export receipts also being asked for a resche-
from sugar and refined oil pro- duting and fresh finance,
ducts. None the less bankers said
The agreement was reached the Cuban situation remains

late on Wednesday night in worrying. The country has
negotiations between Mr Hector already started deferring pay-
Rodriguez Llompart. Central raents of interest and principal
Bank Governor, and govern- due to bank creditors and is
ments grouped together in the seeking to reopen previous
so-called Paris Club of creditor rescheduling agreements,
nations. Despite the Paris Club accord
No details of the agreement these factors mean their own

have yet emerged, but the negatitations with Cuba could
announcement has set a slightly be long and arduous.

Foreigners

push for

changes to

tax bill
By Nancy Dunne in Washington

A HOUSE-SENATE conference
committee yesterday uegan
efforts to write a final US tax

reform bill. amid heavy-

lobbying by foreign govern-
ments concerned that some of

the proposed legislation would
injure their business.

Complaints by some of the
US's closest trading partners
were conveyed to the conferees
this week in a letter written to
the chairman of the tax writing
committees and signed by the
European Commission, Japan
and eight European countries
including the UK.
One Df the more incendiary

proposals—for an introduction
of a profits tax od foreign bank
branches in the US—is “ a dis-

criminatory surtax on foreign
banks’ operations," according to
the Institute of Foreign
Bankers. The British Embassy
said that complaints from
foreign interests had succeeded
in diluting the Senate version
of the proposal.

Of particular concern to the
UK is another proposal in the
House bill to increase the rate
of federal excise tax on casu-
alty reinsurance paid to foreign
insurers.

In a letter to the Treasurv.
Mr Richard Allen, the British
economic counsellor in Wash-
ington, argued that passage of
the provision would be a breach
of the UK-US double taxation
convention. He said the asso-
ciation of British Insurers and
tbe UK Government have lob-
bied successfully with assis-
tance from the US Treasury, to
have the proposals dropped
from the Senate bill and the
outlook is good that the House-
Senate conferences will agree.

On shipping issues, both the
House and Senate have pro-
posed that for tax purposes a
ship's nationality be the same
as the country' of residence of
its owners rather than its
country of registration. They
have also proposed a 4 per cent
withholding tax on gross trans-
portation income. The UK and
12 other member countries of
the consultative shipping group
have complained twice to the
State Department about the
provision, arguing that it is
discriminatory and incompati-
ble with provisions in a number
of bilateral commerce and
navigation treaties to which the
US is party.
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Cabinet opens

way for tough

spending talks
BY PETER RIDDEL, POLITICAL EDITOR

THE CABINET yesterday con- Secretary of the Treasury, would

firmed the existing public expendi- "as usual now hold bilateral discus-

ture planning totals for the rest of sions working within the existing

the decade, leaving until the late and published planning totals of

summer the key decisions on the £144bn for 1987—1988 and U49bn
size of individual spending pro- for 1988—1989. A new planning total

grammes. of £153bn has been set (or

There will now be tough oegotia- 1989-1990“ Those figures imply a

tions between the Treasury and broadly unchanged trend of spend-

spending departments to reconcile big in real terms,

bids of C8bn to £7bn above existing However, some senior ministers

plans within the overall total of believe that in the end an increase

E144bn, for 1987-88. hi the total for 1387-88 above

Ministers and officials already C144bn may be inescapable when fi-

accept that this is almost certain to nal decisions are taken in the au-
require the re-establishment in Oc- fauna. Those ministers argue that
tober of the so-called Star Chamber there is much less room for ma-
Committee, probably chaired by noeuvre than last year and the po-

Lord Whitelaw, leader of the Lords, litical pressures are greater with
to arbitrate. the approach of a general election.

Yesterday’s decision has no im- For instance a government state-
mediate implications for the size of ment next week will confirm that
possible tax cuts in the next budget, an additional £3bn-plus has been al-

io view of the considerable uneer- located to local councils, including
tainfy over revenue receipts, parti- education authorities, in the provi-
cularly North Sea oil. But most sional rate (toral property tax) sup-
ministers believe it will be possible port grant settlement, for 1987-88.

both to raise spending on some pri- That will be provisionally counted
only programmes and to reduce in- against the contingency reserve, of
come tax next year. £8.3bn for 1987-1988.

The decision yesterday, which Some other bids will come from
covered the general economic pros- that reserve, but it is highly unlike-
pects as well as expenditure, was !y that more leeway can this year
apparently low-key and lasted less be provided by raising the target for

than 90 minutes. One participant privatisation proceeds above the
described it as “a preliminary can- forecast figure of E4.7bo a year. In
ter round the course." last year's discussions, the privati-

Almost all ministers contributed sation forecast was raised by £2.2bn
and the main debate was about ex- Privatisation proceeds are counted
penditure priorities and the stan- as negative public spending,
dard of public services within Mr MacGregor, has already im-
agreed totals. Mr Peter Walker, the pressed colleagues with his political

Energy Secretary, apparently said sensitivity and acceptance that
it was a “ludicrous procedure” to more should be spent on some pri-
con/trm the global total at this ority areas such as education,
stage, but he is said to have re- health and housing, which have
ceived tittle support. That was in considerable party support. But the
contrast with the early 1980s, when Treasury would like any increases
several ministers urged higher ex- restricted to amounts in areas with
penditure to reduce unemployment the most visible political impact,
A Downing Street spokesman such as, for example, hospital wait-

said Mr John MacGregor, the Chief mg lists.

Retail sales volume
less than expected
BY WALTER ELLIS

THATCHER REJECTS CALL TO RAISE EXPENDITURE FOR JOB-CREATION

Unemployment total climbs to 3.22m
BY GEORGE GRAHAM

UNEMPLOYMENT in Britain con-

tinued its steady rise last monLh

and is now increasing by around

15.000 a month, according to figures

published yesterday by the Depart-

ment of Employment

The seasonally adjusted unem-

ployment total rose in June by

15.000 to 3.22m, excluding school

leavers. That was 106,000 higher

than a year earlier.

Although the overall unemployed

total, including school leavers, fell

by 42.000 to 3.23m. that was less

than the usual seasonal drop in un-

employment in June. A further

100,802 school leavers are looking

for work but are not yet counted in

the jobless total since they cannot

claim benefits.

In the House of Commons. Mrs
Margaret Thatcher, the Prime Min-

ister. described the unemployment
figure as "deeply disappointing,”

but sbe rejected a call from Mr Neil

Kmnock, Leader of the Opposition,

for increased public spending to

create jobs.

Unemployment began to rise

again in December after remaining

steady through most of 1985. and

the latest statistics suggest that it

may have accelerated. Over the last

six months, the average rise in un-

employment has been 14,700 a

month.
The unemployment rate rose in

June to 11.7 per cent under a new
method of calculation introduced

this month. The UK's rate is higher

than any other significant Western

nation except Spain and Ireland,

using the standardised definitions

of the Organisation for Economic
Co-operation and Development
(OECD).
The new method expresses the

rate as a percentage of the total

workforce, whereas the self-em-

ployed and the armed forces used to

be excluded from the calculation.

Under the old, narrower definition,

the seasonally adjusted unemploy-

ment rate in June was 13.3 per cent
The number of those employed in

the UK is estimated to have in-

creased by 25,IH)0 in the first quar-

ter of J988 to 24.03m. Lord Young,

the Employment Secretary, said

yesterday that that took the num-
ber of new jobs created since March
1983, when employment levels

reached their lowest point, beyond
the lm mark.
Within the total of 1.02m new

jobs, however. 589,000 are repre-

sented by women working part-

time. There has been a net loss of

51.000 mate full-time jobs and or

10.000 female lull-time jobs.

The numbers of self-employed
are estimated to have risen by

488.000 over the period, with 319.000

of them male and 168.000 female.

Recent figures for manufacturing
industry show 3 loss of 21.000 jobs

in May, a worsening of the steady

decline in employment in the sector

since the faster slump between 1980

and 1983. For the past six months,

manufacturing employment has

been declining by an average of

10.000 a month.

Average earnings continued to

rise at an underlying rate of 7^ per

cent as they have in ever)1 month
but one since July 1984.

Tom Lynch writes: In the House
of Commons, Mrs Thatcher argued
that the Government had done “a
very great deal" for the unemploy-

ed. spending E8.5bn over the last

five years on employment mea-
sures and the youth training

scheme.
Mr Kinnock said that argument

U K UN£MPLOYMENT;

did not stand up. since manufactur-

ing jobs had been disappearing at;

the same time as public spending'

was being cut. throwing building

workers out of work. "Stop dodging
and start building,” he said.

Trusts fail to secure

PEP tax privileges

Demand for Euratom
check on Sellafield

BY CUVE WOLMAN

INVESTMENT TRUSTS have
failed in their campaign to win the
same tax privileges for investors in

their shares as will be granted to in-

vestors in stock-market-listed trad-

ing companies under the Govern-

!
ment's proposed personal equity

plans (PEPs).

Smaller PEP investors, however,

have been granted more latitude

than expected by a Government an-

nouncement yesterday. They will

be able to put all or most of their

money into unit trusts or invest-

ment trusts or to have their share

portfolios managed on a pooled ba-

sis by a professional fund manager.
In addition, PEP managers will be
exempted from many of the restric-

tions on selling shares to private in-

vestors.

In Marrh the Government an-

nounced proposals to encourage in-

dividual share ownership by ex-

empting shares held in specially de-

signated PEPs from capital gains

tax and the dividends from those

shares from income tax. The origi-

nal proposals, to exclude any form
of unit-trust investment, were modi-

fied after protests that the costs

and the risks of buying and selling

individual shares were too high for

small investors. The plans will take

effect from January.
Mr Norman Lament, financial

secretary to the Treasury, said in

answer to a parliamentary question
that smaller investors in PEPS
would be allowed to invest up to a
maximum of £420 a year in unit

trusts and investment trusts. Those
investing in PEPs sums of more
than £1,680, up to the annual maxi-
mum of £2,400, would be able to al-

locate up to 25 per cent of tbeir in-

vestment to unit trusts or invest-

ment trusts.

Investment trusts have claimed
that they should be treated more fa-

vourably than unit trusts as they

are quoted companies with annua]
reports and shareholder meetings.

However, under the terms of the

latest PEP proposals, the only way
they could still qualify for the full

tax privileges would be by abrogat-

ing their investment-trust status

and becoming ordinary investment
companies.
Mr Lamont also said that amend,

ments were to be introduced to the

Financial Services Bill, now passing

through Parliament to allow PEP
managers to advertise a share man-
agement service.

BT chairman

gains pay rise

of £60,000
By Lionel Barber

SIR George Jefferson, chairman of

British Telecom, has received a
£60,000 pay rise.

According to BTs annual ac-

counts, Sir George earned £172,206,

against £111,399 in the 12 months to

March 1986, a 55 per cent increase

on the previous year. In 1983, be-

fore BT was privatised, Sir George

earned £67,980.

Only two other unnamed BT di-

rectors earned more than £100,000.

In 1965-86, BT made £1.82bn pre-tax

profits on C8.38bn turnover. Exclud-

ing directors and employees work-

ing outside the UK, 491 employees

earned more than £30,000 a year

out of a total group workforce of

235,988.

The BT report makes no mention

of its attitude to the Labour Party's

plans to renationalise the company
in some form if it wins the next gen-

eral election.

The report shows the ex-

tent of BTs commitment to moder-
nising its telecommunications sys-

tems. In 1985-86, it spent £1.97bn.

Further commitments for capital

expenditure not provided for in the

accounts amount to £2.1bn, of

which £1.28bn refers to contracts

placed

BY IAN HAMILTON FAZEY

THE ISLE of Man Government is to

press for international inspection

by Euratom of the Sellafield nu-

clear reprocessing plant in Cum-
bria, in North-west England. Sella-

field is about 30 miles from the Isle

of Man across the Irish Sea.

The island government has also

adopted an official policy that the

Sellafield plant should be closed. It

does not see that as attainable so

much as helping it to achieve con-

cessions in its dealings with the

British Government which it be-

lieves has paid scant attention to its

views so far.

That was made clear yesterday

by Dr Edgar Mann. who. as chair-

man of the Manx Executive Coun-
cil. is the island’s “Prime Minister".

He said that international publicity

about Sellafield had already affect-

ed shellfish exports to the US.
Dr Mann added that concern was

also being expressed by tourists

and people thinking of setting up
businesses on the island. Tourist

business in May and June com-
bined was 6 per cent down on last

year.

What has incensed the islanders

is that they thought they had an

agreement with Britain to reduce
Sellafield's discharges to nil by the

end of this year. Dr Mann and col-

leagues were supposed to discuss

the situation with Mr William
Waldegrave. the British Environ-

ment Minister, but had to see offi-

cials instead. The talks revealed

that nil discharge could not be
achieved before 1991.

Meanwhile, public opinion on the

island had been inflamed by leak-

ages at Sellafield and by the Chern-
obyl accident in the Soviet Union.

British suggestions that British

Nuclear Fuels (BNFL) experts

should go to the island to explain

that discharge levels are so low as

to constitute no danger were reject-

ed. Dr Mann said: "We have been
assured for years that the discharge

is safe. This year we have learned

that claims made in the past seri-

ously understated the true position.

BNFL's experts have no credibility.

If they came here, they would be
howled down.”

The Manx Government is also to

contact all regional and national au-

thorities around the Irish Sea to

help to ensure co-ordinated action.

Torpedo plan attacked

for being ‘20 years late’

ITK RETAILERS recorded some-
what less increase in sales volumes
in June than had been expected, ac-

cording to the latest Confederation

of British Industry (CBI) - Finan-

cial Times survey of the distributive

trades, published yesterday. Whole-
salers did rather better.

The motor trade reports no
change on June, 1985, but it expects

a slight improvement in July. Over-

all, distributors' sales volumes rose

last month by the same margin as
in May. A balance of 38 per cent of

industry respondents (out of 590

who took part) reported sales high-
• er than 12 months previously, while

a balance of 38 per cem expects in-

creased sales in July.

Asked for their assessment of

sales for the early summer, a bal-

ance of 29 per cent of those ques-

tioned said sales had improved in

June, against just 12 per cent in

May. Nearly a third appear more
confident about the prospect for Ju-

ly-

Earlier in the year, the volume of

sales was depressed by poor weath-

er. Yet the improvement since then

still leaves the sales trend sharply

down on the situation a year ago.

In the retail sector, a balance of

44 per cent of respondents reported

increased sales in June, compared

with the 52 per cent who bad ex-

pected an increase when ques-

tioned in May. Two thirds recorded

an improvement while just over

one in five saw their sales decline.

Footwear and leather shops re-

* ported the best increases; grocery

stores .wege , also buoyant -Only
bookaAIerk' afid sfptton^rs reported,

sales dbiwh on a'year ago. As ex-‘

pected, orders placed by retailers

rose more slowly in June after a

sharp improvement in May. The
CBI notes that stock levels remain
excessive but it expects that situa-

tion to ease in Juiy.

Wholesalers saw tbeir sales vol-

umes rise only slightly in June,

with the balance of respondents re-

porting an improvement rising to 40
per cent from 36 per cent -in May.
There was also an upturn in rela-

tion to sales for the time of year. On
both counts, however, there is little

expectation of a sales surge in July.

The food and drink and miscel-

laneous sectors did best in June. In-

dustrial materials, farm machinery,
clothing, textiles and footwear and
machinery and office equipment all

reported a deterioration.

Orders placed by wholesalers last

month rose on balance, but slightly

less than had been forecast Many
fewer respondents expect to place

larger orders in the course of this

month.
The stagnation in the motor trade

continues. Sales last month were al-

most exactly as they were in May.
and only a handful of dealers ex-

pect an improvement in July. Trad-

ers in parts and accessories report-

ed better business than their show-

room colleagues.

Stocks within die motor sector re-

main high, although the balance re-

porting a surfeit of unsold vehicles

tell slightly in June, to 10 per cent

BY DAVID BUCHAN

AN INFLUENTIAL parliamentary

committee yesterday criticised the

Ministry of Defence (MoD) for be-

ing 20 years late in seeking interna-

tional collaboration in the UK
heavy-torpedo programme, which
has been plagued by delays and
large cost overruns.

However, in its report issued yes-

terday, the House of Commons pub-

lic accounts committee welcomed
the MoD*s progress in obtaining

better value for money from the re-

sources invested in the torpedo pro-

gramme. in particular by stronger

management the introduction of

payment by results and more
competition.

In evidence to the committee in

May, Mr Peter Levene, Chief of De-

fence Procurement said there was
a good chance of collaborating with

allies, particularly with France, on
the next generation of heavyweight

torpedoes.

The committee said: “But in view

of the MoD's poor record in control-

ling costs and in their failure ade-

quately to secure competition and
international collaboration as a
means of achieving better value for

money, we reserve judgment on
whether there is sufficient evidence

of determination to control expendi-

ture on defence equipment which

has been one of the most conspicu-

ous records of failure in the whole

field of tbe public accounts.”

The report focuses on two weap-

ons systems - torpedoes and nu-

clear missile submarines - which

are made only by Marconi Under-

water Systems (MUSL) and Vickers

Shipbuilding and Engineering re-

spectively.

However, Mr Levene says in his

evidence that MUSL's monopoly on
torpedoes might be loosened in fu-

ture. Although MUSL has the devel-

opment contract for the Spearfish

heavy torpedo, designed to succeed

its troubled Tigerfish system,

“there is a strong possibility that we
will have two or more viable bid-

ders” for the main Spearfish pro-

duction contract to be let in a year

or so.

Having made the introduction of

miore competition his priority. Mr
Levene says that is an area "where

in the past it was believed that we
could not have more than one
source of supply."

The committee notes that the

MoD had saved £25m on the pur-

chase of the first Trident subma-

rine because it had placed the order

just as the Vickers yard at Barrow

was being privatised.

Although the UK had only one

yard capable of building Trident

the Government was able to play

the two* private consortia bidding

for the yard against each other

Tbe committee expresses the

hope that Government-funded sub-

marine facilities for Vickers will

lead to greater productivity at the

yard, and that that will be “reflected

in the prices for later submarines

which will not be subject to compe-
tition."

40th report from the PAC 1985-86.

The Torpedo Programme and De-
sign and Procurement of Warships.

HMSO. £3.10.

Big shareholders urged

to raise board influence
BY NICK BUNKER

Oil price fall dries up industry

claims for coal conversion aid
BY MAURICE SAMUELSON

THE FLOW of British companies
seeking government aid for con-

verting their plant to coal has virtu-

ally dried up since the beginning of

the year as a result of the collapse

in oil prices.

The Department of Energy,
which has a fund of £25m a year to

assist tbe switch to coal, says that

since the beginning of this year it

has received only two applications

for grants compared with 23 in the

first half of last year.

The department says it believes

that most companies are deferring

rather cancelling thpm, and
that with the present weakness of

oQ prices unlikely to last indefinite-

ly, coal will again be recognised as

a better long-term option. Lack of

interest in tbe grants scheme is.

however, likely to lead to Treasury
calls for its abolition.

The coal industry is deeply con-

cerned about prospects for new in-

dustrial and commercial sales. That
sector was for long regarded as its

only growth market
The trend is illustrated by the lat-

est monthly industrial fuel index of

the Energy Information Centre,

which shows that heavy fuel oil and
gas oil prices are 64 per cent and 63

per cent respectively below tbeir

level of last Christmas.

It is also borne out by a more de-

tailed study of industrial attitudes

carried out over the last two
months by Dr Jim Skea of Sussex
University’s Science Policy Re-

search Unit It found that of eight

companies planning to switch to

coal, two stilt expressed an interest

in doing so in the belief that oil

prices would rise again in the long

term.

One company had shelved its pro-

posed conversion. The remainder
still acknowledged the possibility of

using coal in tbe longer term but for

the present were seeking lower fabl

costs in the light of cheaper oil.

Most of those using gas had
switched to oil.

Of 13 companies already using

coal, only four had not reacted to

the new energy prices. Four had ne-

gotiated price concessions from the

National Coal Board, four had intro-

duced some degree of oil, and one
was seeking cheaper coal from
abroad.

Nevertheless, the board is still

winning new customers, some of

which were using imported coal.

This week, the Wiggins Teape
group signed a £4m contract for

90,000

tonnes of British coal to be
supplied over the next three years.

Broad money measure rises 1.3%
BY GEORGE GRAHAM

THE UK's money supply continued

to grow rapidly in the banking

month of June, tbe Bank of Eng-

land confirmed yesterday.

Sterling M3, the broad measure
of money, which forms one of tbe

Government's monetary targets,

rose by Cl.llbn or 12 per cent dur-

ing the month, taking its annual
rate oE growth to 18.3 per cent Its

target range for the 1986-87 fiscal

year is' 11 to 15 per cent annual
growth.

Mo, the other official monetary'

target made up mainly of notes and

coins, rose by C80m or 0.5 per cent

to take its annual rate of growth to

3.1 per cent Its target range is 2 to 6

per cent growth.

PSL2, a broader monetary aggre-

gate that adds liquid assets such as

building-society deposits and term

shares to those included in sterling

M3, increased over the month by

£32bn or 1.3 per cent Its annual

growth rate was 14.1 per cent. The

Government sets no target lor

PSL2, although it is among toe indi-

cators looked at by the Bank of

England.

M2, another aggregate designed
to measure cash and balances im-
mediately available for transac-

tions, rose by C2.I I bn or 1 .4 per cent

to give an annual growth rate of

11.5 per cenL Tbe series is not sea-
sonally adjusted, since it has not
been collected for long enough.

Increase urged in night flights at
BY MICHAEL DONNE, AEROSPACE CORRESPONDENT

AN INCREASE in the severely re-

INSTOVnONAL shareholders

might have to step up their role in

improving company management

instead of leaving the job to corpo-

rate predators, according to Mr
John Kay, director of the Institute

for Fiscal Studies (IFS).

Companies such as Hanson Trust

'll had shown that aggressive take-

overs of insufficiently profitable

companies had itself become one of

the UK’s most lucrative businesses,

he told an IFS conference on merg-

er policy in London-

But he said, hostile bids could be

"an extraordinarily expensive and

cumbersome procedure" far re-

vamping management of the target

company. Justified scepticism was

already emerging aboot tbe eco-

nomic value of bids aimed at snap-

ping up and then streamlining

weaker companies.

“Both markets and public policy

should become more critical of

these types of acquisttiort"be said.

Alternative ways of disciplining

* weak managements might have to

be designed. Those could include

more active institutional sharehol-

der involvement with companies,

institutionally sponsored bids, and

more effective non-executive direc-

tors.

The Government’s competition

policy review should look at the

possibility of new initiatives by the

Bank of England, and changes to

Takeover Panel rules and company
law aimed at developing such me-

chanisms.

Sir Gordon Borne, Director-Gen-

eral of Fair Trading, said that dur-

ing the unprecedented wave of

mergers in the first half of 1986, bis

office had found a more than 50 per

cent increase in bids that might

have qualified for referral to tbe

Monopolies and Mergers Commis-
sion. The Office of Fair Trading

studied 185 qualifying merger cases

- an annualised rate of 300, com-

pared with only 192 in 1981
Difficulties for regulators sur-

faced when companies proposing a
merger bad to admit that it might

limit competition in the domestic

market - but argued that present

UK merger policy stopped the crea-

tion of big companies able to com-

pete globally with US or Japanese

corporations.

“If desirable restructuring

schemes werebeing deterred by na-

tional laws and procedures, then

this would clearly be a matter for

consideration in any review” he

added.

stricted number of night flights at

London's two main airports, expe-

cially at Gatwick but to a lesser ex-

tent at Heathrow, is recommended
to the Government by the Civil Avi-

ation Authority (CAA).

It emphasises that any increase

in jet movements should be restrict-

ed to so-called “quieter” aircraft -

those recently introduced that have

demonstrated that they can meet

UK Government night noise regula-

tions. Such aircraft include Boeing

757s, 767s and 737-3005, and later

models by the European Airbus

consortium, but exclude many older

Boeing 747s.

The CAA's recommendation is

made in response to a call for ad-

vice from the Transport- Secretary

this year. The authority says the de-

mand for peak-hour aircraft move-

ments at Heathrow and Gatwick is

becoming unmanageable.

If some additional night move-

ments were permitted, it would

ease the strain, before additional

runway capacity could be provided

later this century.

The authority recognises that its

suggestion will be unpalatable to

many environmental groups around

Heathrow and Gatwick. But it says:

"In the long run, the quality of fife

of all the citizens of this country de-

pends on the continued well-being

of the successful parts of the UK’s

economy, including aviation, and in

the authority's view this points to

the intensive use of major national

economic assets such as Heathrow

and Gatwick.”

The authority points out that

there has been a great improve-

ment in recent years in the noise

climate round Heathrow and Gat-

wick.

It believes the interests of the tra-

velling public in cheap and conve-

nient flights, as well as the Govern-

ment’s policy of encouraging airline

competition and the national inters

est in promoting civil aviation, "all

now point to an increase in the
number of permitted movements by
quiet aircraft during the night

hours at Gatwick and. to a lesser

extent at Heathrow."
The authority rules out any in-

crease in night flights by the older

and noisier types of aircraft It also

suggests that quotas should be set

only for a three-year period and
then reviewed.

It argues that unless the effec-

tive working day of the two airports

is extended by making more use of

night hours, the air transport indus-

try, and thus the economy as a

whole, will suffer.

It bases that view on the fact

that to make profits, charier air

emit in particular mustmake sever-

al flights a day. Although they

make use of the non-peak hours, it

is often essential to maximise air-

craft use by having at least one de-

parture during peak time.

If that cannot be achieved, the

aircraft has to go to another airport

which disrupts the smooth flow of

Operations and transfers any noise

nuisance elsewhere.

Although toe authority believes

the interests of airline users, the

civil aviation industry and the na-

tional economic interest would oil

be served by an increase in toe

number of permitted night move-

ments at Gatwick, the case at

Heathrow “is considerably weaker."

One reason is that Heathrow is

primarily a scbeduled-service air-

port "There is always less likeli-

hood of substantial demand for

night movements for scheduled pas-

senger services.

“Further, a significant proportion

of current night movements at

London
Heathrow are by all-cargo aircraft-"

Nevertheless, the main arguments

for using Gatwick to the full for the

greatest economic benefits apply al-

so to Heathrow.

At present during toe April-tn-

October period, total permitted

night movements at Heathrow total

3,650, of which 400 are by older,

noisier aircraft and 3.250 by “quie-

ter” jets. From November to March,

3,150 movements are permitted, in-

cluding 200 by older aircraft and

2.950 by quieter ones.

At Gatwick, permitted night

flights from April to October total

4,300. including 300 by older types.

In winter, from November to

March, 1,950 movements are al-

lowed. Night hours are regarded as

1 1.30pm to 6.30am on weekdays

• The British Airports Authority,

which becomes a public limited

company from August 1 in advance

of privatisation in toe first half of

Campaign
launched

against

Gold Fields
ANTI-APARTHEID movement
leaders yesterday launched a cam-
paign against Consolidated Gold
Fields, one of the largest South Af-

rican gold-mining companies,
which has extensive interests in toe

UK through Amey Roadstcme Cor-

poration (ARC), its quarrying sub-

sidiary. Stefan Wagstyl writes.

Mr David Warburion. principal

national officer of the General. Mu-
nicipal and Boilermakers' Union,

said his union would be putting

pressure on local authorities to re

consider their policy of awarding
contracts to ARC.
MrWarburton's appeal followed a

move by Birmingham City Council

to bar companies with South Afri-

can links from tendering fora £lm
motorway contract. The Depart-

ment of Trade and industry intends

to try to stop the council from intro-

ducing such a "non-commercial
clause” into a contract.

Mr Warburton was speaking at a

press conference to launch a report

on Consolidated Gold Fields, enti-

tled Partner in Apartheid, which ac-

cuses the London parent company
of being responsible for the activi-

ties of its 48 per cent-owned South

African associate. Cold Fields of

South Africa. The group rejected

the argument.
The (black) South .African Nation-

al Union of Mineworkers said Gold
Fields was one of the worst employ-
ers among South African mining
companies. It had destroyed any at-

tempt at unionisation.

Consolidated Gold Fields de-

clined to comment.

POLLING took place yesterday

in the parliamentary by-election at

Newcastle-under-Lyme in North

Staffordshire.

The by-election was caused by
the resignation of Mr John Golding

after his appointment as general

secretary of toe National Communi-
cations Union. He held the seat for

Labour with a majority of 2,804

over the Conservatives at the 1983

general election.

His wife, Mrs Llin Golding, aged

53. replaced him as tbe Labour
candidate. The Conservative candi-

date was Mr Jim Nock and the Lib-

eral Mr Alan Thomas.

JAGUAR, the luxury cars group,

is on target to produce a record

42,000

cars this year in spite of the

upheavals associated with the

launch in tbe autumn of its new
XJ40 saloon, successor to the

bestselling XJ6.

Output is likely to rise by 9 per
cent from last year's 38.500. toe

company said when reporting that

first half production rose by 1.854

cars to 22.049.

Progress continued in toe first

week in July when more than 1.000

cars were produced for the first

time in Jaguar's history'.

A CONSORTIUM of British pub-
lishers is to set up an archive of
books, journals and reference mate-
rial in electronic form.
The aim of the venture, called

Knowledge Warehouse, is to pre-

serve electronic versions of books
that might be destroyed and to ex-

ploit those versions commercially.
Thirty-five publishers are back-

ing the initiative, which is support-

ed by funds from toe Department of
Trade and Industry and the British

Museum. The publishers involved

include Butterworth, Macmillan,
Longman, Oxford University Press
and Pergamon.

THE FALKLAND Islands Devel-

opment Corporation (FIDC) last

year invested a total of E3m in its

first full year of operation. The
FIDC. formed in July 1984, has now
nearly exhausted its initial £4m
capital and is negotiating with the

British Government for a fresh in-

put of funds.

O EUROPEAN Ferries' chairman
Mr Ken Siddle has stepped down
after three years in toe post but re-

mains group manging director. He
is succeeded as chairman by Mr
Geoffrey Parker, a fellow director.

THE MAIN regional indepen-

dent television (ITV) companies
have launched a campaign to try to

gain greater access to the ITV na-

tional network, dominated at pres-

ent by the “big five" ITV companies.

next year, earned a pre-tax profit

(on current-cost accounting) of

C7tim in the year to March 31, a rise

of 18.6 per cent over the previous

year.

Sir Norman Payne, chairman of

the authority, said yesterday the re-

sult was satisfactory bearing in

mind the slower growth in air traf-

fic of 4.8 per cent in 1985-86.

The authority’s trading profit

amounted to £S6.8m after setting

losses of £242m on aircraft han-

dling activities (landing fees and
passenger charges) against profits

of Clllm on commercial activities,

including duty-free sales and con-

cessions at the seven airports, in-

cluding car hire and other services.

Of the authority's seven airports,

five - Heathrow. Gatwick, Glasgow,

Edinburgh and Aberdeen - earned
profits. Ttoo, Siansled in Essex and
Prestwick in Scotland, incurred

losses.
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WHILE ITT of the US and
Compagnie Generate d’Electrl-
cite of France have been In the
spotlight recently with their
plans for a strategic itnfctng of
resources, two European com-
panies have been battling be-
hind the scenes for a major
prize in another corner of the
world telecommunications mar-
ket.

Siemens AG of West Germany
and LH Ericsson of Sweden
have achieved a measure of
success where others, including
ITT, have failed: in the $4bn
or so US market for large tele-

phone switches, the com-
puterised machines that route
telephone calls. The two com-
panies are racing for the first

order that the deregulated Bell
telephone companies are ex-
pected to place with a European
company.

The marketing opportunity
has been created following the
1984 break-up of the American
Telephone & Telegraph Co.
AT&T and Canada’s Northern
Telecom are dominant equip-
ment suppliers, with roughly
half the market each, but the
Bell operating companies, called
BOCs, are seeking one or two
alternative suppliers to ensure
competition on price and per-

formance.

It has been a long, hard,
expensive haul for Siemens and
Ericsson. Software-writing
marathons have taken place,

stretching over hundreds of

man-hours. Sensitive equipment
has been bumped over rural
roads on a whistle-stop demon-
stration tour. Even the
Almighty has been called upon
—at one point, recalls a
Siemens executive: “ We just
prayed to God it would work.”

Siemens has already been
invited to bid on the present
round of orders listed by
Chicago-based Ameritech, one
of the seven Bell regional bold-
ing companies, each of which
owns several Bell operating
companies (Ameritech has
five). And Ericsson’s deals for
field trials with two other Bell
holding companies (a third is

believed to be imminent) “ are
going to be a bonanza,” says a
securities analyst closely in-

volved with a competitor of
Ericsson.

He believes that Ericsson,
which has come from behind,
has now edged ahead of
Siemens: "Ericsson is facing a
major breakthrough,” he says-

US sales could be a coup for the
Stockholm company, where 1985
pre-tax profits fell by 65 per
cent
Many observers and execu-

tives see US sales as the sole
salvation for the overcrowded
European field of telecommuni-
cations equipment suppliers.
There, protected national mono-
polies fostered development of
different systems for each
market

Telecommunications

Two giants

contend for

a bonanza
Jane Rippeteao explains how Ericsson and

Siemens are attempting to supply Bell

operating companies in the US

But today development costs

are too high for those individual
markets to sustain. The
machines need rame Slbn in
development investment, . and
then 6100m or so annually to
update.

Alliances, such as the ITT-
CGE link, are one way to cope
with costs. Siemens itself is

trying to hook up with GTE In
the US. But exports—particu-
larly to the US—-are another.

The scene Is not entirely

rosy. Sean White, president of
market research company
Northern Business Information,
says the US Is entering a flat

period before buying replace-
ments around 1990. And TTTa
failure to adapt its switch to

US standards, on which it says
it spent |155m, shows how
tough that task can be.

But for most world com-
petitors, including Plessey of
the UK, NEC of Japan and even
CTT Alcatel, the telecommuni-
cations unit of CGE, US sales

are still a fixation.

Success for Siemens, supplier
to West Germany’s Bundespost
telephone monopoly, and Erics-

son. most recently remembered
in the US for a foiled office

systems and personal computer
operation, may once have
seemed unlikely.

What set these contenders
apart, observers say, is the
conviction of their respective
top executives that they had to
make it in America. Says
Edward Richardson, senior
analyst at Dataqueat UK: " The
Germans’ focus is dear get
Siemens into the outside
world.” And Bruce DeMaycr,
president of Ameritech Ser-
vices, tiie central purchasing
arm for Ameritech’s five

pperating companies, recalls

that “ Siemens bad a strong

desire to have Ameritech as a
customer. They really tried,

and marketed very hard.”

Volume Is part of the reason
for the drive.

M Each one of the
Bell operating companies is the
size of British Telecom.” says
Peter Thomas, president of
Ericsson Inc, the company’s
Texas-based US subsidiary. An-
other Ericsson executive says

that demands of the BOCs for
Special features, including,
eventually, simultaneous trans-
mission of voice, data and
video known as ISDN (inte-

grated services digital net-
work), keep suppliers on their
toes.

Real life

Beyond that, Siemens and
Ericsson followed rather
different strategies. There are
two steps to pass muster in the
US. One is a product vetting

by Bellcore, the research arm
of the seven Bell regional hold-
ing companies. Bellcore reports
on whether a product is what
the maker says It is, and on how
well it meets standards laid out
in a seven-volume, three-foot-

thick tome, the LSSGR.
A second step calls for real-

life trials of the product To
carry this out, a vendor must be
invited to do so by a BOC.
Siemens has had four so far and
Ericsson two.

But Siemens is only about
half way through its Bellcore
vetting; failure to do well would
certainly jeopardise its Ameri-
tech bidding, says DeM&yer.
Ericsson ts expected soon to
emerge from Bellcore with a
very strong showing for its

"AXE ” switch and that could

give the Swedes the upper hand.

Marketing has not been easy
for Ericsson, though. One
potential customer says he lost
interest because of Ericsson's
financial troubles and because,
among Ericsson’s Scandinavian
executives; *T was never sure
who was the head person.”

Aware of this son of prob-
lem, Ericsson In January re-
placed its top US management
with Americans, including
Thomas, and consolidated Its
four US operations into one
company. "It was decided this
had to be manned by Ameri-
cans,” says Bengt KeUgreo,
vice president for US operations
at Ericsson in Stockholm. He
says that half of the company’s
managers and 85 per cent of its
bah staff In telecommunica-
tions in Texas now are Ameri-
cans.

Companies hoping for US
sales underestimate possible
cultural problems, including

language difficulties, says John
Harris, European president for
management consultants Booz
Allen and Hamilton.

Further, be says, adapting
products to the US is primarily
a software-writing job needing
engineers who understand the
US market. The BOCs, for
instance, want features for
their business customers such
as remote pick-up, automated
billing or routing of cans to a
selected longdistance carrier
built into the central switch,
in a capability called Centrex:
The BOCs need it so they can
compete against private sup-
pliers seeking to snare tiffs

lucrative business away from
them. AT&T and Northern Tele-
com switches already have Cen-
trex; the Europeans have to
catch up.

"Ifs a problem of selling to
and servicing the local market.”
says Harris. "They need Ameri-
can engineers.”

Siemens seemed to know that
from the start When the com-
pany decided to adapt its

switch, called the “EWS-D ” for
International sales, it set up
shop in Boca Raton, Florida and
hired 200 telecommunications
engineers, importing another 10
from West Germany, says
Volker Jung, general manager
at Siemens' Public Switching
Division. Since then, adds Jung,
Siemens has added 290 engi-
neers for product development

Placing engineers in the field

is another key part of Siemens1

strategy. Some 100 were taken
on for sales and marketing. "H
you want to sell to the BOCs,
you need experts, says Jung.

Persuasive
Fortunately for Siemens In

the US, its Munich parent had
tiie financial resources to sup-
port sutii strong staffing. (Erics-
son has only 60 to 70 marketing
staff by comparison.) Siemens,
too, had the luxury of throwing
cash into some costly but per-
suasive upfront marketing
tactics.

hi an extremely risky and
expensive scheme concocted by
Wisconsin Bell, one of the
Ameritech operating companies,
Siemens agreed to build a
special version of its switch
equipped with ISDN capability

and then allow Wisconsin Bell
to tow it around the state in a
trailer so that it could demon-
strate the capability to custo-
mers.

The idee was important to
Wisconsin BeU. recalls Jtmgnf

Siemens, because " everybody
in the world is curing about
ISDN, but nobody knows what
the customers really need.”
This would help Wisconsin BeU
find out.

But it put Siemens into a
panic. Fearing its electronic
machine was too sensitive for
baric roads, “ we were very
hesitant to put a switch in a
container and move it around
in tiie country,” says Jung.
Moreover, he had only a custom-
built laboratory version of an
ISDN-equipped switch.

But Siemens agreed. It buQt
the switch in Munich, installed
it la a trailer In Wisconsin and,
with one of its own people to
"babysit” the machine 24
hours a day, handed it over on
a lease deal to Wisconsin BeU.
That was when the praying
started.

In the end, as Ameritech’s
bid invitation reflects, Siemens
had a

1 major success. At one
stop, at the Milwaukee School
of Engineering, students in
campus housing with telephones
and personal computers used
tiie demonstration equipment
to tap library data bases
through their own PCs over
their existing telephone lines.

The mobile project, says Jung,
“ was the turning point’’

Ericsson has not yet partici-

pated In a demonstration of
tins scope. And its executives
are remarkably reticent about
their recent marketing achieve-
ments in the US.

Thomas, with past US experi-
ence at ITT and Northern
Telecom, seems intent on
imparting a higher profile fox
Ericsson. He has wined and
dined executives at all the BeU

ional companies. And his
Strategy also takes him

to the lower tanka.

"In the early stages, you
get to the engineering and
planning decision-makers,” he
says. "But then you have to
get into the local operating
companies right down to the
crafts people, who will install

the machine, maintain it and
run it”

With limited staff, he says
he has targeted three of the
BeU regional holding com-
panies and will not court
others until be wins with tiie

first.

That worked with South-
western BeU in St Louis. Says
Don Mitchell, division manager
for procurement: “ We are very
impressed with the product,
but a factor is the proximity
of Ericsson’s headquarters to
one of our major markets

—

Dallas.”

Dejfayer tells the cautionary
tale of one European supplier
courting Ameritech. He recalls:
“ They said to us, ‘ We don't
understand why yon need
Centrex’ That doesn’t sell

switches In the UK”

Engineers are encouraged
to assimilate design

BRITISH companies in the
world of engineering, construc-
tion and process plant building
are being treated to a novel

on the thorny subject of

The Engineering Council, in
cooperation with the Design
Council, is issuing 16,000
directors and senior managers
with a booklet aimed at stimu-
lating ideas on improving
design management.
Managing Design for Com-

petitive Advantage includes
sections on the importance of
design for reliability, -safety,
manufacturing costs, perform-
ance and many other attributes
of a product, not just its
appearance.

These slightly hectoring
"thls-is the way It should be”
sections are followed by a
series of questions seeking
answers from managers on how
their companies measure up to
what they are told they should
be doing.

Sir Francis Tombs, ohwiwq—i
of the Engineering Council, and
Sir William Barlow, chairman
of the Design Council, say in
the forward to the booklet:
"Our intention is to stimulate
ideas, rather than to be pre-

scriptive, and to encourage
companies to review the man-
agement of their design pro-

cesses by suggesting questions

based on knowledge, judgment
and common sense.

"Senior managements are
invited to seek answers to these

questions as a means of
identifying areas where im-
provements In design can lead

to increased profitability for

their companies”

Questions asked in the book-

let—the answers to which in

many if not most companies
will be “No”—include the fol-

lowing: is there a member of

your board with responsibility

for the design function?; are
multi-disciplinary design teams
used?; are you exploiting com-
puter systems fully to ease in-

formation flow?; do your best

designers have to move into

management in order to im-
prove their status and rewards?
There are more nitty gritty

questions such as : is there a
direct computer-based link

from the detailed design office

to the machine tools?; is a com-
puter-based databank of stan-

dard components and materials

available?

Dr Kenneth Miller, the En-
gineering Council’s director
general, says design standards

in British manufacturing are
mixed. “There are some good
companies producing good pro-

ducts but in other areas over-

seas competitors have outdone
us and left us behind.”

Will people listen now? “1

jolly well hope so. They should
and must We believe the ones
that don’t will be in real
trouble”

Nick Garnett

Business

courses

Japan design study tour: visits

to Sharp, Sony, Honda etc.

September 28-October 4. Fee:
£3,950 (includes air faro and
accommodation). Details from
Design Council Markets • Ser-
vices, 28 Haymerket, London
SW1Y 4SU. Tel: 0L8S9 8000.

Defence contracts: cost esti-

mating and pricing, London.
September 10-11, Fee: £437.
Details from Miss Karen
GJaseby, lion International,
Premier House, Southampton
Row, Loudon WC1B SAL. Tel:
01-833 2705. Telex: 24667
(IMPEMPG) Attn: lion Inter-

national.

Accounting for OMMceoantantB,
Worthing. August 28-29/October
6-7/December 1-2. Fee: £385 +
VAT. Details from MSS Services
31A Chapel Road, Worthing,
West Sussex BNll 1EG. Tel:
0903 34756/6.

CAD86, London. September 2-5.

Fee: four-day conference
£402.50; onfrend-a-half day
registration £270.25. Details

from conference secretary, CAD
86, Butterworth Scientific, PO
Box 63, Westbury House, Bury
Street, Guildford, Surrey GU2
5BH- Tel: 0483 31261. Telex:
859556 SCITEC G.

Effective project management,
London (September 16-17);
Birmingham (October 8-9). Fee:
£437. Details from Mi« j. K.
Van Wycks, seminar division,

Crown Eagle Communications,
Vernon House, Sicilian Avenue,
London WC1A 2QT. Tel:
01-242 4111. Telex: 896827
TAGS G/Ref 1202.

Inheritance tax : considered
strategy in the light of the
Finance Act 1988, London.
September 16. Fee : ESC mem-
ben £161.00; non-members
£189.50. Details from European
Study Conferences, Kirby
House, 31 High Street East,
Uppingham, Rutland, Leicester-

shire LEI5 9PY. Tel: 0572
822711. Telex: 341362 EURCON
a Fax: 0572 821287. .

It h-i" ' - '3 SB'ic.r.'.tf".

DM 2.5 billion. ;

.

'
•

:

^

Net incx)fn&DM444 mifliori.

FRANKFURT
LONDON
LUXEMBOURG
FARJS
LYONS •

ZURICH
,

GENEVA
MADRID
BARCELONA J
MILAN
ROME
ATHENS
MOSCOV^TCARACAS

BOGOTA
ourro
LIMA
LAPAZ

DAKAR :

~

OUAP^QOUG^J;

Abidjan :

QOUAUz-rM: ?

MEXfCOCm^^.:;
GUATEMALA Cmr,
panama..:;. •..->

Total assets DM 189 billion.

Capital and reserves
DM 6.3 billion.

j

TORONTO '

I CHICAGO •

NEW YORK
LOS ANGELES
HOUSTON :

MIAMI

Dresdner Bank
Bank with imagination

On.' C;r .v./iU ji

;)



Financial Friday July 18 1986

SOUTHAMPTON FT REGIONAL REPORT

Pragmatic return to

sea-based wealth
By Stuart Alexander

SOUTHAMPTON, on England's
south coast, has been recognised
as a major deep-sea natural
harbour since Saxon times, and
it is to the port that the city

still looks as the basis for much
of its prosperity.

Though fewer great ocean*
going liners call, and in spite
of the loss of cross-channel
ferry traffic because of a period
of poor labour relations, the
port remains active. Some of
Its surplus waterfront acreage
is also destined to play a crucial

role in the creation of jobs over
the next 10 years.

The port handled nearly
250,000 containers last year,
imported 130,000 ears and ex-
ported 40,000 from its new ter-

minal. Xt also exported lm
tonnes of grain bum two new
silo complexes, set up a new
scrap-metal exporting terminal
with the 600 Group, imported
most of the Martini & Rossi
vermouth consumed in the UK,
developed a deep-see roU-an-
roll-off traffic to the Kiddle
East, and continued to export
cable from the nearby STC and
Pirelli plants.

And. just to prove the good
old days have not completely
gone, Southampton this year
will welcome 75 liners. These
include the QE2, the Canberra
and P&O’s Sea Princess. Rus-
sian and Norwegian cruisers are
also visitors. There has not
been a strike since February
1985. and reliability and pro-
ductivity have improved.

Associated British Ports,

which operates the dock and
was privatised in early 1984, is

confident it can maintain the
resurgence. It has attracted
new timber imports from
Russia and is looking at three
to four new trades for the port
over the next months.
Southampton, with a popula-

tion of just over 200,000, could
never be described as metro-
politan and has not suffered as
badly as some of the big cities

in the UK with the problems
of decay and community con-
flict Nor has It been as vulner-

able to job losses as those
cities dependent on a few tradi-

tional industries.

At nearby Eastleigh British

Pa il Engineering's decision to

shut its repair yard has been
modified following representa-

tions from Eastleigh and South-

ampton councils. These showed
that BREL could save money
by routi r»”ing to repair rolling

stock, so job losses were cut to

500. ,
Over the road the Ford fac-

tory which produces the Transit

van range has seen an invest-

ment of more than £100m in

robot automation, while the
military aircraft division of

British Aerospace continues suc-

cessfully at Hamble. Esso also

has one of its main UK instal-

lations at Fawley and there are

hopes that the CEGB will

choose a ate alongside for one
of its new 900 MW, coal-fired

power stations.

The pleasure boat-building

and repair industry also pro-

vides significant numbers of

jobs. Cougar Marine, at

Hamble, has built both of

Britain's 12-metre challengers

for the America’s Cup (being

held in Australia) and the first

Virgin Atlantic Challenger, and
is now building superfast day
boats for the rich at £250,000
apiece at the rate of two a
month. On the River Itchen
Vosper Thornycroft, bought
out by its management eight

months ago, is fighting hard,
however, to get by in the harsh
world of warship building.

Working relationships have
improved, practices have been
reformed productivity is

up, following a reduction of the
group workforce from 5.700 to
2,700. Two-thirds are In South-

ampton and their future relies

on home and foreign govern-
ment orders for warships.
Vespers claims to lead (he

field in warship design, especi-

ally its third-generation, glass-

reinforced plastic mine-hunters.

But Its fortunes now often
depend more on financial pack-

ages than price or bunding
expertise.

While the waterside still in

some ways provides the hub of
activity, there is plenty of

action snoreside as well. South-

ampton is the commercial
centre of the south coast and
ran*?*"* regional offices of most
of the major banks plus seven
of the big firms of account-

. anta—there is a strong financial

services sector and rkandia, the
life assurance company, has its

UK head office there.
Southampton Is benefiting

too from the activity on the
" M27 corridor,” whirh runs
from Portsmouth over the top
of Southampton to the New
Forest and Bournemouth.
There are 28 business parks
planned or developed for the
22-mile stretch of motorway
that forms the eastern section

of that corridor. Plans are

afoot to complete the M3/M27
Hnk by 1991.
There is a fast train service

to London's Waterloo, and
Southampton Airport offers a
service (if somewhat patchy) to

the Midlands, the north and the

Channel Islands. It also offers

factory and warehouse space.

Although Associated British

Ports is keeping a firm grip on
its deepwater dockside land, it

has been persuaded since
privatisation to release land for

commercial redevelopment
close to the business and
shopping centre. One ferry
terminal will become Ocean
Village—a mixed development
of shops, offices, restaurants,

homes and a marina. The
P A O terminal will be turned
into a maritime museum.
The P A O building is

scheduled to be the administra-
tion point and the sponsor's
hospitality suite—if one is

found—for the Formula 40
regatta of trimarans to be held
in mid-August This forms part
of an eight-regatta, Franco-
English series.

The Town Quay development
will also boast a marine and
the Dock Gate 20 scheme will
feature warehousing and manu-
facturing. The Freeport had a
slow start but is now being
modified to take In warehous-

ing as well as manufacturing.
On the west side of Southamp-

ton Water, Hythe Marina
Village is the Port Grimaud of

the south of England — with
property values to match.
Away from the water, the

university is to develop the 20
acres of Chilworth Manor into

a research park, as part of the
drive by science and tech-

nology universities to create

opportunities for research and
manufacturing jobs. The scheme
has been helped by £750,000

from the city council.

The council has also been
pushing ahead the Marlands
shopping scheme in the city

centre, the Western Esplanade
scheme, and a new shopping
site at the edge of the
Esplanade. A major toy
retailer is expected to open its

doors at the site before
Christmas.
There is praise from the

business community for a
Labour administration. The
ever-pragmatic leader, Mr Alan
Whitehead, says bluntly: " I
believe in redistributing wealth
but I also recognise that the
wealth has to be created in the
first place.”
He does not wish Southamp-

ton to make a blinkered return

to dependence on the port, but
he does believe in going back
to the sea—hence the push for

tourism and the purchase of

the old Gaumont bingo hall and
its conversion to the Mayflower
Theatre. A conference centre,

recommended in a study by
consultants PEIDA, and a 200-

bedroom hotel are asto planned
to build on the city's one major
successful exhibition, the Boat
Show.

The Southampton Economic
Development Council is run by
the city with industry's help
and has linked successfully
with the Southampton Enter-

S
rise Agency, which has the
acting of another major local

employer, BAT Industries.

Mr Whitehead’s vision of
the commercial future for
Southampton is still based on
the “small is beautiful” prin-

ciple and he would like to see
lots of small new companies
encouraged. But for Southamp-
ton itself be is ambitious for
ever-widening boundaries.

“We do not want to see
Southampton remain a district

authority. We need to redraw
the boundaries to administer it

properly. We want metropolitan
authority powers,” be says.

Fewer liners call at the world-famous port

nowadays, but it is still to the waterfront that

the city looks for much of its prosperity

The docks (above) still play a crucial economic role, while surplus land is being

redeveloped, such as the Ocean Village scheme (below) Man Hm

iergy is our business. At British Gas Southern we provide heat, cooking

id comfort to more than a million homes; we supply energy for heating

id catering in some 40,000 shops, offices, factories, hospitals, schools,

isure centres and the like; and we offer a constant, controllable source

of energy for a wide

range of industrial

processes.
||

Wete a modem hi-

tech business... one

of the largest com-

puter-users in the

south. Our integrated

business systems

provide employees with instant access to relevant customer and operat-

ional information. And the flow of gas through our 10,000 miles of

underground pipelines is at fingertip control,thanks to an advanced micro-

communications and telemetry network. That means that we can be sure

that gas is always available for our customers when they need it
j|

As part of the British Gas Corporation wete Mg business in our own right

with an annua! turnover of £400 million. We employ 5,350 people. And

we buy in goods and services worth £60 million each year with much of

that business goingto local companies

and benefiting the local economy §

British natural gas...the energy people

BritishGas1

Southern
prefer.Where would we be without it?| energyis ourbusiness

The port of

Better equipped far business
New equipment, terminals and warehouses mean that Southampton
is capable of handling a wider range of cargo than ever before.

The port is already one of Britain’s busiest vehicle handling
centres, with such customers as Jaguar; Land Rover and Austin.

Rover; Renault, Fiat and Lancia
Increased hulk handling facilities mean that Southampton is

now exporting grain and scrap materials and importing animal
foodstuffs in increasing quantities.

Services from the Prince Charles ContainerTgrminal link

Southampton with Japan, South East Asia, the Middle East,

Indonesia, Canada, the USA, South America and southern Africa.

Southampton enjoys the advantages of natural deep water and
its famous double tide, giving 17 hours access every 24 hours and it

is strategically placed close to many major markets.lt is servedby
superb road, ran and air links, and is en route to most major

Continental ports-all ofwhich has made Southampton Britain's

premier port on the south coast.

Find out how the port ofSouthampton can help you,by contacting;

The Port Director;
Associated British Ports,

Dock House,Canute Road,Southampton S09 1PZ
Telephone: Southampton (0703) 223844
Telex: 47334 Fax: (0703) 336402

Britain's fastest growing portsbusiness

.UP 198
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Late blow from recession
Tins DECLINE in traditional
manufacturing came to South-
ampton late, but it lias been
stark nevertheless, with unem-
ployment as high as 25 per cent
in parts of the inner city.

“In the depths of the reces-
sion, companies first withdrew
from areas such as the North
East As the recession persisted,
even towns such as Southamp-
ton started to suffer,” says Dr
Colin Mason, of Southampton
University’s Urban Policy
Research Unit
Manufacturing decline has

been concentrated particularly
in the inner city, which lost

more than 40 per cent of its

industrial jobs between 1970
and 1985, compared with 30 per
cent in the rest of the city and
15 per cent in the rich hinter-
land economically linked with
the city by joumey-to-work
flows.

Vehicles, electrical engineer-
ing and shipbuilding and marine
engineering, food, drink and
tobacco, and mechanical
engineering are the five domi-
nant manufacturing employers.
Employment In all but electrical
engineering has contracted by
at least a third in the last six

years, with the rate of job loss

highest in shipbuilding.
According to Dr Mason: "The

Southampton region is not only
dominated by a relatively nar-
row range of industries but by
a small number of large
employers. The majority of
manufacturing jobs are pro-

vided by just a handful of
establishments, each with over
1.000 employees. It is these
large companies that have
accounted for the bulk of job
losses.'*

However, two industries —
instrument engineering, and
rubber and plastics — have

actually increased in employ-
ment since 1979; while high
technology manufacturing
industries have not experienced
the substantial erosion of jobs
characteristic of the more
traditional industries.

Despite the decline, the city

remains prosperous, largely

because of the buoyancy of Its

service sector. The rate of
growth up to 1981 was double
the national average, and there
is every indication of - an
acceleration, with the area's

improved communications and
increasing costs in London.
From die experience of the

past six years have emerged
three main strands to the future
of employment In Southampton.
It Is promoting indigenous
industry, rather than relying
excusively on companies con-
trolled from outside the region.

Second, there Is thought to be
great potential for developing

the area's expertise in high
technology; while the service

sector is expected to continue
its growth.

• Services: The proportion of
people who work in retailing is

likely to increase. Schemes
planned for either end of die
city centre, for Instance, will

boost retailing floorspace by 25
per cent and create more than
1.200 jobs.

Southampton is also emerging
as a key location for financial

and business services serving a

targe area, says Mr Hugh Bar-
rett, deputy director of the
Hampshire Development Asso-
ciation, the region’s promotional
agency based in Winchester.
“A number of chartered
accountants firms, for example,
have included Basingstoke as
part of their Southampton,
rather than London, operation.”

The growth in financial and

THE
NUMBER ONE

NAME IN

ELECTRIC HEATING

implex
The Dimplex name is one of the best known brand names in Hie

electrical appliance industry and is a member of the Glen-Dimplex

group of companies. The Glen-Dimplex group is the largest

manufacturer ol electric heating appliances In the U.K. producing an

unrivalled range of products covering every facet of the market

For over thirty years Dimplex has established an enviable reputation

lor quality, reliability 3nd value for money. The famous Dimplex

brand name has spread far afield too, with exports going to over

thirty countries.

Thafs why you can be sure that when you buy Dimptac, you are

buying the best in both design andperformance.

Dimplex Heating Ud, MHtbrook, Southampton,

Hants.. SOS 2DP. Tel: (0703) 777117

banking services might have
been more marked had
Southampton succeeded i*
attracting head offices relocat-
ing from London.” says Colin
Mason. “They have tended to

go as far as Basingstoke and
stop.”
The city has failed to attract

large headquarters, chiefly

because it has lacked any suit-

able sites or buildings. Some
of the commercial developments
plumed may rectify that situa-

tion.
“In the last three years we

have taken the whole issue
more seriously,” says Steve
Dobson, of Southampton's
Economic Development Office.

“But headquarters tend to bring
their own staff with them, so
it wouldn't necessarily have any
significant impact on unemploy-
ment. We wouldn't turn them
away, and they might have a

spin off for the local economy.”
• High technology: Business
and science parks are planned
or being developed in the dty
or its outskirts, while Hamp-
shire Count>' Council has
identified sites between
Southampton and Portsmouth
as offering potential in parti-

cular for high technology
industry.
South Hampshire, termed by

some “the new Sunbelt," has
already seen a noticeable
growth in the number of
suppliers of components to

companies such as IBM at Ports-
mouth. Some of these sub-
contractors date bade to the
1930s when Southampton was a
centre of aircraft manufacture.
They have had to improve their
technical abilities, but have
kept themselves gomg on the
strength of craft skills. “This
sub-contract work is now a very
fertile area for small firms
Involved in advanced tech-
nology,” says Hugh Barrett. For
every person directly employed

by IBM, another job is created
along the way, he says.

• Indigenous industry: wipfc

technology companies are also
well represented among tile
start-ups seeking advice from
the Southampton Enterprise
Agency. Since its inception in
1981. SEA has helped to found
more than 550 fines, creating
more than 2,000 jobs.
The agency is also the co-

founder of a venture capital
fund which provides backing,
from £15.000 to £50,000, for
locally-based enterprises unable
to obtain enough funding for
expansion from traditional
sources. The fund, worth £3m
with an annual yield of £0.75m,
will be administered by
Southampton Economic Deve-
lopment Corporation, and is
designed to help smail-to-
xoedium sized firms with good
growth prospects, particularly
those involved is high tech-
nology.
“But we will be looking for

a return over 10 years, rather
than the three years normally
expected by venture capital
funds,” says Mike Brook,
Southampton’s Economic Deve-
lopment Officer, who also heads
the council’s Economic Deve-
lopment Unit.
SEDCO was set up by the

city council to promote econo-
mic development It has powers
to hold and develop property
and provide assistance to
industry in and around
Southampton.
To date, the council has pro-

vided all SEDCO's funding. But
it alms to attract more private-
sector finance for new projects.
“Three-to-four pounds of pri-
vate sector investment, to one
of the council's, is not an
unreasonable balance to hope
for,” says Mike Brook.
Employment prospects in

manufacutring are more stable
than they were in the early
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1980s, though Hugh Barrett pre-
dicts a continued fall, mostly
by “natural wastage,” as com-
panies adopt more advanced
manufacturing techniques. At
present, manufacturing
accounts for just over 20 per
cent of all Jobs in Southampton.

Pirelli General, with a total
workforce of 2,754, spread over
four operating divisons, is one
of the largest manufacturing
employers m the city region.
Its plastic cables operation, one
of three business units in
Southampton, is to close in
mid-1987 with the loss of 265
jobs. Outdated production'
equipment is to be replaced by
a new highly-automated factory
at Aberdare, in Wales, where
the company benefited from a
package of regional incentives.
But the company emphasises

that efforts are being made to
offset jobs lost by offering early
retirement to employees else-
where in the company. It also
points to the £30m invested in
its Hampshire plants, including
£15m in a new submarine power
cables factory for Southampton,
and £l5m in a new special
cables factory and optical fibre
manufacturing unit near East-
leigh. These investments
resulted in a snail increase in
Pirelli’s Hampshire workforce.
Though Ford’s workforce has

shrunk from 4,500 to just over

3,000 since 1980. it remains the
area's largest employer. It
recently invested £100m in an
advanced production line for
the Transit The new plant with
125 robots, will produce the
same number of vans as before,
300 a day, and employ the same
number of people, but the
Transit wQl now be built to a
higher specification to take it
through to the 1990s.

Prospects at Vosper Thoraey-
croft also look brighter than at
any time since 1930, when it

employed some 5,800. Last
November, the yard, formerly
part of British Shipbuilders,
was the subject of a manage-
ment buy-out With a much
smaller workforce of 2,800,
Vespers is currently building 11
none counter-measures vessels
and three strike craft for a
foreign buyer, a programme
that should take the yard into
mid-1989.
The HDA, meantime, is trying

to “get a share of the action
that would otherwise go to the
prosperous areas of Europe
such as Paris and Cologne.”
Hugh Barrett is aware of four
large companies evaluating
sites within five miles of
Southampton’s city boundaries,
involved in everything from dis-
tribution to high technology.

Alastair Guild

THE Southampton Free Trade
Zone (FTZ) is one of six
created in the UK through the
1984 Finance Act Although it

got off to a rocky start, with
dockers fnristiog at first that
they should be involved, its
management now says business
is developing faster than
expected.
The FTZ occupies 31 acres of

the port’s Western Docks and
includes nearly 500,000 sq ft
of refurbished warehouses as
well as parking, storage areas,
and offices. The area is enclosed
fay security fencing. It allows
goods to be imported and pro-
cessed. stored and re-exported
without payment of customs
duties or value-added tax.
Most cargoes come Into the

FTZ through the port, though
some enter by cross-Channel
ferry .via other terminals or by
air. An average of £lm of goods
a week is bandied, says Mr
Andrew Kent, the general
manager. Among he main pro-
ducts are natural rubber, tea,
electronics, and machine tods.
More warehousing is being

developed and the FTZ has
plans to develop manufacturing
and assembly operations for
customers. The main share-
holder in the FTZ is Associated
British Ports (owner of the
port), with 51 per emit. Its
partners are the Trafalgar
House group, which also owns
Cunard, Kleinwort Benson, the
merchant bank, and Ocean Cory,
part of Ocean Transport
Talks have been taking place

with companies from the US

and Far East about establishing

facilities for central assembly
or testing of products destined
for European markets, all with
different regulations on content
or packaging.

" Southampton’s ' location
means it is absolutely ideal, not
just for UK, but for European
distribution,” Mr Kent says.
Southampton is the only free-

port east of Cardiff and south
of Birmingham, thus giving it

a catchment area which in-

cludes the relatively prosperous
areas of the south-east and to

the west of London, where a
number' of high technology-
oriented industries axe based.
Thus the next phase of the
PTE’s development will have a
large area to meet the needs
of high-tech users.
But the freeporfs manage-

ment reckons the main advan-
tage is its closeness to Conti-
n ratal Europe. The FTZ has
more general warehousing than
the European Zones of Rotter-
dam, Antwerp and Le Havre.
In tiie UK it is five minutes
from the motorway network and
within reasonable distance of
Gatwick and Heathrow airports.

Still relatively new in the
UK, freeports have yet to prove
themselves fully. The existence
of the Southampton FTZ is an
example of how ABP is deter-
mined to be more than just an
operator of cargo- and passen-
ger-handling facilities for ship-
ping lines,

Andrew Fisher

Tourism and Leisure

Spreading the net for GI brides
SOUTHAMPTON IS working
hard to become a tourist centre.
In the US it is seeking GI
brides and a major hotel
developer, while at home It has
joined forces with 11 other
centres to promote “ Great
English City ” holidays.
-Promotion of the 40th

anniversary of the wartime
D-Day landings generated more
than 3,000 nights' business for
Southampton hotels and
attracted 200 war brides from
Canada. The city has now
spread its net across the US
in a drive to bring as many GI
brides and their husbands back
across for three days at the end
of September. This could be a
base for further tours through-
out Britain and Europe.
But the more important

search is for someone to develop
a 200-plus bedroom hotel. There
is a considerable amount of
accommodation already avail-

able, but no angle hotel has
more than 120 beds and the
city is lagging behind nearly all

its provincial city rr.els in that
respect It is also one of the
important factors in the plan to
develop a conference centre in
tiie city.

An American or another
large foreign chain. Is being
sought so the city can tap the
promotional efforts they made

ECONOMIC DEVELOPMENT UNIT
your first point ot contact

Southampton city comcn.
Civic Centre 'Southampton (0703)052387

to attract people to their hotels.
Southampton wants to be seen
and talked about in places like
Dallas.

And the city wants to «*<h
in on some of its natural assets,
not least the waterfront
Shamrock Quay led the way and
major developments are taking
place on the site of the old
ferry ' terminal. Canute's
pavilion will open this month
as the first part of Ocean Vil-
lage. Further along the water-
front is the Town Quay site and
marina and plans were
announced recently for the
development over 10 years of
Southampton’s Saxon heritage.

As a base for tourists. It also
offers easy access to Nelson's
Victory and the Mary Rose at
Portsmouth, the New Forest on
its western side and Salisbury
to the north. The city Is also
exploiting, the BBC’s Howard’s
Way soap opera, based on the
yachting on the Hamble River.
It had been planned to bring two
coachloads a weekend to see
where the scenes were set, but
poor weather in the early part
of the season kept numbers
down—to the general relief of
the locals. But the ferryman, Mr
Ray Sedgwick, appreciates the
increase in trade.

More generally, Southampton
has joined 12 other cities put-
ting £10,000 each along with an
equal amount from the English

Tourist Board to mount a
£250,000 campaign. This will be
selling abort-break holidays to
the British, but wiU include
some overseas promotion in the
next couple of years.
With that amount of spend

it should be possible to compete
for the precious shelf space in
travel agencies, whereas going
it alone with £10,000 or £20,000
would have seen Southampton
squeezed out. The council's
tourism office has set a target
of 500 extra visitors in the first

year.

Southampton is rich in
historic assets, Including the
remains of the Saxon town,
ancient city walls and numerous
12th- and 13th-century build-
ings. What has been seeded is
a focal point and some co-
ordination. Attractions are
widely dispersed and communi-
cation links can be difficult,

though this will in any case
change with the development of
Ocean Village and Town Quay.
The council called in consul-

tants to conduct a £40,000 feasi-

bility study on the costs and
benefits of giving the town a
facelift. Heritage Projects of
York, responsible for the suc-
cessful Jorvik Viking Centre,
were Instructed to develop pro-
posals for new attractions. The
Alex Gordon Partnership, archi-
tects specialising in the restora-
tion of historic buildings, looked

at what could be done to exist-
ing attractions. Management
consultants Peat Marwick’s
leisure and tourism group
assessed the financial implica-
tions.
The consultants* report sets

out an ambitious scheme which
could have a dramatic impact- 1

on the city’s image and its

capacity to generate tourist
revenue.
The cornerstone of the pro-

ject is the proposal to establish
a Timebase Centre, in which
visitors would be able to walk
through 2,000 years of history
from Roman times to the pre-
sent day. The centre would be
linked to Timebase Outstatians
in parts of the old town, and
to a reconstructed Saxon
village on a 10-acre site along
the River Itchen.
The consultants estimate

that Timebase Southampton
would attract 770,000 visitors a
year and bring in 400,000 new
visitors to the city. The scheme
would create the equivalent of
270 full time jobs, and econo-
mic benefits would be in the
order of £2.7m. But question
marks hang over the Rnmirinp
of the project
The most modest option

available to the council is to
abandon the Timebase concept
and confine improvements to
the renovation of existing
buildings. At a cost of £800,000,

The Port

Shamrock Qu^y marina, catering for the flourishing

sailing industry

funding could be met by the
public purse, but the benefits

in revenue would be slight
return on capital

suggests that the Timebase
Centre could be supported by
private investment; but that the
Saxon village would probably
need an element of public
capital to improve the prospec-
tive return, and attract private
investment.
The real problem, however,

lies with the plans for an
elevated transport system to
link- the twain British Rail
station with the Timebase

Slow progress in a harsher world
SOUTHAMPTON remains one
of Britain’s leading porta, but
the 1980s have been a trying
time for both its managers and
the shipping companies which
use its facilities.

In the more harshly competi-
tive environment of world ship-
ping, Southampton has been
forced to slim down, cut costs,
and lower charges. Business Is

increasing bat progress has not
been easy.

Containers provide the bulk
of the port’s business, and it

is in this sector that the most
strenuous efforts to keep up
with the competition in both
the UK and the rest of Europe
have been necessary.

Cruise passengers remain
important for Southampton,
which used to cater for many
of the big liners before the
days of mass air travel. But
containers and other types of
freight are the main source of
revenue.

Vessels using the port
Include the QE2, part of the
Cunard fleet and shortly to be
re-engined and modernised at
a cost of some StOm. So do the
Canberra ami Sea Princess
from P 5c Q Cruises. The QE2,
which sails regularly across
the Atlantic, last year called
into Southampton about 20
times.

Apart from cruise passengers
and containers, the port
handles grain, wine, cars, and
scrap metal. Outside the main
port area, down the Southamp-
ton estuary, is the big Esso
terminal, handling more than
20m tonnes of crude oil and
refined products each year.

Parts of the port no longer
needed for cargo-handling are

being developed for leisure and
business use. Its parent. Asso-
ciated British Ports (ABP), is

steadily building-up the prop-
erty side of its activities here
and at other ports.

This year Southampton
expects to handle nearly
300,000 TEU (20-fit equivalent
units, the - basic container
measurement). Its wiaximnm
capacity is about 350,000 TEU.
Its -main rival is Felixstowe In
Suffolk, which has been rapidly
expanding and now handles
more containers than
Southampton..
The intense rivalry between

European ports, with Rotterdam
the most favoured by ship-

owners, reflects the struggles of

many shipping operators to sur-

vive. Freight rates have come
under extreme pressure as more
and bigger ships have been
built to compete on the world’s
main container routes.

Shipping companies have in
turn sought cheaper terms from
the ports which handle their

cargoes. For Southampton, this

has meant some traumatic times
in recent years. In 1981. it was
beset by labour disputes and
spent the following year
trying to make up lost ground.
But the real trial came to-

wards the end of 1984. when
ABP and its managers at South-
ampton sought to push through
a bold package of manning cuts,

greater job flexibility, and mea-
sures to boost efficiency cm the
container side.

The residing dispute with
dockers lasted into the early
weeks of 1985, and fears were
even raised that the container

berths might not be reopened.
For. a few months, quays were
unused and cranes idle and

ships called elsewhere In the
UK or on the Continent.

The port’s container custo-
mers wanted It to cut costs to
levels of terminals such as
Felixstowe and Rotterdam.
Dockers at Southampton had
also upset shipowners by Joining
the UK dock strikes of 1984.
Those at Felixstowe continued
working and Tilbury (the
Essex container terminal which
is pan of the Port of London)
kept some operations going.
The management succeeded

with Ks plans in the end, though.
With many - dockers taking
voluntary redundancy, the port
Cut a swathe through its labour
costs. Now, it employs about
1AOO people compared with
2,300 before the stoppage,
saving well over £10m a year.
Southampton’s container

charges have been cut by almost
20 per cent and its turnround
time for vessels speeded up
considerably.
The mrot important shipping

lines Which left during the dis-
pute have come bock. Although
this was not a strike, the effect
was virtually the same, because
the workforce had refused to
work more than one basic day
shift. This prevented normal
24-hour port operations.
The main users of South-

ampton’s Prince Charles Con-
tainer Port, with its three berths
and five cranes, are the Trio
consortium, sailing between
Europe and the Far East and
SAECS (Southern Africa
Europe Container Service ).

Once convinced that the cost
and efficiency improvements
were likely to stick, they
decided the port’s natural
advantages — its convenient
south coast location, its 42 ft

of deep water next to the berths,
and its ** double tide" with
17 hours of rising and high
water every 24 hours—were too
strong to be overlooked.
The Trio members, compris-

ing Overseas Containers Ltd
(OCL) of the UK, Ben Line
(also British), Hapag-Ltoyd of
West Germany, and NYK Line
and Mitsui OSK Line (both
Japanese), had switched to
European ports during the stop-
page. SAECS, also Including
OCL and other lines, had moved
to LiverpooL
Since the return of Trio and

SAECS. other lines have begun
to use the container facilities.
Hapag-Lloyd has run a weekly
US service from the port -for
about three years, with new-
comers now operating on routes
to Canada (HoOand-Canada
Line), the Middle and Far East
(Norasia). Venezuela (Cla
Venezolana de Navigation),
and Indonesia (Ben Line).
Southampton is confident that

1986 will be a good year after
the ups and downs of the early
1980s. Its non-container opera-
tions were not hit by the dis-
pute. The grain, passenger, car
and other parts of the port
continued normally.
One effect of the container

dispute was the halting of
development of the Mayflower
terminal, a joint venture with
the C. H. Tung Group of Hong
Kong, itself now in financial
trouble. This area is now used
for car imports, a part of
Southampton's business which
is growing fast.

This means that the port’s
vehicle-handling capacity is be-
ing doubled to almost 400,000
units a year, the latest models
to enter Southampton being

flats from Italy. The port also
exports Jaguars and Range
Rovers and imports Renault* and
Spanish-bntit Ford Fiestas.
Another major trade is grain,

which has grown by a third
since 1983 to 900,000 tonnes a
year. Last year’s poor UK har-
vest prevented the port — in
competition with London, Hull,
and Cardiff — from reaching
lm tones. Both Rank Hovls and
Continental Grain have silos at
the port

Since the port’s parent, ABP,
moved out of state ownership
in 1983, it has been keen to
develop In non-traditional
areas. Thus Southampton has a
freeport and a major £50m
property development a second
venture planned.

All of these projects use
land no longer needed for ship-
ping. About 50 acres are being
redeveloped to provide a
nw rina. office and residential
accommodation, and shopping
faciiitles. Called Ocean Village.
It Is one of the largest urban
renewal projects in Britain.
Rosehaugh. the property com-
pany, is ABF’s partner.
A second and similar develop-

ment at Town Quay, another
part of the port, is planned with
local developers. With its mr-.
tore of container, passenger,
other cargo, and non-shipping
activities. Southampton has
moved a long way from its tra-

past and its recent
difficulties. Even so, with inter-
national shipping in its pre-
sert fraught state, the port
will have to stay alert in thenext few years. Still to be
ransidered is the possible effect
of the Channel Tunnel.

O'

Centre and the outstations,
which would be an integral part 1

ot the project and a tourist

attraction in its own right.

One system proposed would
cost £6.9m bringing total costs
for tiie project to £llm. The
other being considered would
cost £22m—two-thirds of the
total costs of this option.

Proponents of the scheme
may have to wait for a change
in Government policy^-or of
Government—before Timebase
becomes reality.

Stuart Alexander

Andrew Fisher
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The University

Reputation
A HIGH proportion of renewals

of contracts underlines the

success of the university’s

research standing. Dr Gordon
Higgmson, Vice - Chancellor of

Southampton University told

his Policy and Finance Unit

last month.
Reporting a record income

from grants and contracts and
a better than envisaged end-of-

year financial position than had
been predicted, he added:
44 While It would be invidious

to dwell on individuals, one
cannot help noting figures like

the £850,000 which Professor

Kembadjlan’s unit has attracted

and the £700,000 which the
interfaculty efforts of Dr Hey
of Physics and Dr Jessope of
electronics have secured from
the Esprit programme.”
Southampton University may

sit rather separately on a
campus among some of the
more expensive housing on the

east side of the city hut it

shares the strongly commercial
attitude that pervades the town.
The new vice-chancellor has

enthusiasticaUy embraced In-

dustry Tear since he took over
at Southampton last October.

The university also has, in Prof
John Large, a driving force

behind the establishment of the
new research park at Chilworth.
An extra £15m of revenue is

being pulled in to top up the

£26m from the University

Grants Committee and make np
for the 2 per cent cut last

year. It reinforces the repu-

tation of the university as a
centre of excellence in technical

research, and enables those

research programmes to be
undertaken to the benflt of both
the staff and students.

Such is the importance of

the developing commercial
activities at the university that

Prof Large is giving up his post
as Dean of the Engineering
faculty to become director of

industrial affairs. He will co-

ordinate and develop liaison

with Industry, rather than rely-

ing solely on contacts and con-

tracts made by individuals.

The list includes work by the
Wolfson unit in marine tech-
nology and aerodynamics, and
a joint project funded with
5m Ecus by tre EEC to develop
with Inmos and the French a
supercomputer using the Inmos
chip. Marketing la also set

to become altogether more
structured.

The university Is trying to

develop as a conference centre,
though it is available only in

the vacations. But the attraction

of the World Archaeological
Congress at the beginning of

e

WHEN THE Duke of Kent
opened the first phase of
Chilworth Research Centre
last month be confirmed
Southampton’s bid to Join
other major universities In
developing the interactive

science park environment
which can benefit the aca-

demic and commercial com-
munities.

The centre is set in Chil-
worth Manor and grounds
north of Southampton on the
A27. Professor John Large,
its chairman, believes the
centre has a vital role in in-

creasing the university’s con-
tribution to industrial
development and has per-
suaded Southampton City
Council to stump up £750,000
In support.
“It is capable of bringing

many hundreds of highly
skilled researchers here, with
obvious benefit to the local

September proved a mixed suc-

cess when a ban on the South
archaeologists led to the booking
for the Union of Radio Sciences
Conference in 1820 being
cancelled.

asms

economy," he says.
“ We already have 11 small

companies operating in the
manor, and high hopes that

as they consolidate and ex-

pand they will move out into

new buildings on the research
park, leaving space for other
embryo companies.”

Test Valley Borough
Council bad been reluctant to

see any large-scale develop-
ment of the manor and
grounds, a former students'
home, but has agreed to three
buildings on about half the
20-acre site.

Phase two, however,
premises to be more than
twice as big at 104,000 sq ft.

It is going to take time for
Southampton to emulate the
size of university science
parks such as at Cambridge,
but there are high hopes that

the standard of success will

be equally as high.

Southampton University is

one of those provincial red-

bricks that benefited most from
the great explosion in university
places which followed the Rob-
bins Committee recommenda-

tions on higher education in

1964,
What bad been opened

100 years earlier by William

Hartley as an answer to the

growth of technical colleges in

the north, and had then become
jin outpost of London Univer-

sity, trebled in size and in its

own right in the late 1960s and
early 1970s, The medical school

was the last to be established,

in 197L . . . ,
The heavy bias towards

science, medicine and engineer-

ing continues and that can mean
casualties. The departments of

theology and classes are clos-

ing—“ there is no money in

poring over Anglo-Saxon tracts

and classes is a bit of a dinner,

table luxury," was one rather

phillistinic comment. But when
government policy dictates that

grants will go to support centres

of excellence, then some selec-

tion of priorities is inevitable.

This year the UGC has de-

cided that Southampton, along

with Bangor in North Wales,

shall be the main centre for the

study of oceanography in the

UK and a new building is on the

way. The university believes Ks
aerospace engineering course is

unique among British univer-

sities though it has had to turn
to industry for 50 per cent of

the funding. Companies such
as Lucas and Westland have
been happy to provide support.

The new micro-processing
facility is the only one at an
English university which can
make its own chips. Supplying
higher educational institutions
in England and Wales has made
Southampton some £5m in
revenue over three years.
Computer studies have been

moved out of the maths depart-
ment into the Department of
Electronics, Computer Science
and Information Engineering,
which also incorporates the
optied fibres faculty.

Not that all is number-
crunching. Both the arts and
social sciences departments have
more than 1,000 students, with

law and educational studies con-

tributing a further 500, to

account for just over 40 per cent
of the 6,600 students at the uni-

versity.

But of the 300 places by
which the university is destined
to grow by 1990 some 250 will

he in science and engineering.
Some of the new places in 1987,

however, will be in accoutancy.
Although onlv one in 25 stu-

dents comes to the university to

sfudv accountancy, one in six

of its graduates are hired by
firms of accountants, perhaos
hiehltehtine the growth in the

consultancy side of the profes-

sion.

Stuart Alexander
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John Large (left) who win co-ordinate development of
Chilworth (below), set up by Southampton University under

vice-cluncellor Gordon Higglnson (right).

Property

Breaking out of

the doldrums
COMMERCIAL property de-
velopment la not just taking off-

again in Southampton, it is at
the heart of all the plans tar*

economic and employment re*
rival. After 10 years in the.

doldrums, office rents are
moving up, accommodation is

being let and there Is the pros-
pect of a more sensible return
for investors.
The waterfront has become a

centre of activity. Associated
British Ports took the brakes
off its policy of releasing land
for commercial development
wfaen.it was practised. Sham-:
rock Quay, Ocean Village, Town'
Quay and the Freeport now,
offer office and trading space tt
small businesses, homes for
executives, and bertha for
yachts.

. .

After years of negotiations^
the central Mar-lands develop-
ment and the Western Espla-
nade, a stone's throw from the,

civic centre, wili go ahead. The. for incoming executives,
main store. Toys r Us. wants to

be up and ready for the Christ-
mas trading season at its new
Esplanade home.
“Southampton’s attraction has

been aided by a good quality
white-collar workforce which
has developed over the past
decade, and South Hampshire
in general is beginning to

experience a shortage of quality-

office accommodation," says Hr.
Godfrey Wintersou of estate-

agents Fox & Sons.
“This is compounded by bl

lack of funds for speculative

office development, despite
numerous schemes being pro-
posed. The result is an upward
pressure on rents for prime,
accommodation, currently at £7
to £7.50 a square foot with £8
to £8.50 projected.”
Mr John Vail, of agents L. SL.

Vail, says: "We have some
strong native companies, some
good sites for development and,

most importantly, the mood has
changed to being much more'
positive now that Southampton,
is getting out Its corset of think-

ing of itself as docks dominated..

“ Southampton had seen some
peripheral development but the
future of the city lies between
the main shopping street. Bar-
gate, and the port to the south,”
says Mr Dean.

Alter performing rather
poorly, rents, according to
agents Jones Lang Wooton. rose
by 20.5 per cent in the 12
months to September 1985. But
It took developers like Rose-
haugh. Arlington and ourselves
to jump in with both feet.

.
“ Five years ago Shamrock

Quay, which we developed, was
nearly dormant; now there are
600 people working there in a
variety of small businesses. The
marina is fully subscribed and
we will as soon as we
!can provide more parking Bpace.

More houses are needed

Many purchasers are

looking for property in

the countryside or small

villages

After performing rather

poorly, rents rose by

20.5 per cent in the

12 months to

September 1985

“While the strength and
investment opportunities avail-

able in the hull market stocks

of recent years have made
property look less attractive to

the institution, things are defi-

nitely on the move. There may
be another year of hiatus before-

new developments appear but

rents are rising and, at the same

time, tenants will be wanting to

see new technology built into

offices to keep up with modern
standards Mid modern com-

munications.

“The associated repair yard,
Southampton Yacht Services, is

attracting back the sort of refit

work for which British yards
were famous.”
That yard was _

operated by Camper & N:

son, and the work being done
on Shamrock Quay on a trio

of different yachts, brings back
the feel of the old days. There
is a traditional 110-foot

sniliam Fife, a large Italian

motor-sailer, and a warship
derivative, built as a luxury
maser powered by three Rolls-

Royce Proteus engines.
Dean & DybaU is also respon-

sible for the development of
Hythe Marina Village on the
western side of Southampton
Water, where executives can sail

their yachts through the lock

S
ate and moor alongside their
omes. Houses have nearly

doubled in value in the first year
in spite of all the construction

work going on. Doubts about
the scheme being completed
have been dispelled.
The company has also

developed 3k acres at the rear
of South Western House, now
the home of BBC South and
Cunard, and alongside the old

spur and railway station that
took the liner passengers into

the docks.
Demand is continuing to rise

for shopping in an area that has
seen little major development,
according to Fox & Sons. Work
on. the Marland Centre is due to

start neat spring and is already

under way on a 155,000 sq ft

scheme at East Bargate. The
Portswood Centre, a new district

shopping centre, will comprise

11 shop units with parking fbr
more than 100 cars.

More hooting is needed for

One man who saw the oppor*. incoming top executives. Some

runitiea early was Mr John marina homes may fulfil part of

Dean of developers Dean & this need but many purchasers

Dvball While the southern half moving into the area are looking

of Britain was witnessing Indus- for a property in the country-

trial and commercial growth, side or in small villages,

which has meant it has taken They will find good value if

over from the industrial north they are prepared to Travel

L the powerhouse o£ economic from, say., the New Forest

generation, he saw Southampton where it a passable to hoy

bemEleft behind. pleasant houses for £150.000.

Tht first wave of relocating Nearer the city there is a pre-

eomuanies was mopped up by mlum for individual properties,

development agencies and enter- For instance A&B Homes is

prise zones offering grants and

rates holidays. The tranche

went to the Thames Valley and

further south as companies

looked for the environment

For instance
building five-bedroom, three

bathroom houses for £225,000.

Completion of the M3 link to

London should give a major
boost to the economy and to

they'wanted, rather than taking property prices,

cost as the sole factor in cb0D* Stuart Alexander
ing a new home.
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FT COMMERCIAL LAW REPORTS
Interest payable on subsidence compensation Premium bond money goes
KNIBB v 5£E5KfAL COAL NCB was. to execute remedial ducted in accordance with of any failure of the hoard to tage to Mr and Mrs Knibb fell tO l"CCCiVd"S
KNIBB v NATIONAL COAL

BOARD
Court of Appeal (Sir John

Donaldson. Master of the Rolls,
Lord Justice Nourse and Lard
Justice Glidewell): July 11 1986

WHERE A houseowner The
claims compensation against execute
the National Coal Board for July 31
subsidence caused by mining, election
the Lands Tribunal has power deprecif
to include interest in the oilers t<
award, dating from when the of whicl
right to compensation arose. and Mr-
The Court of Appeal so held, 1981 the

Lord Justice Nourse dissenting, to the L
when dismissing an appeal by The t

the National Coal Board (NCB) that it
“

from a decision of the Lands of comp
Tribunal (Mr J. H. Emlyn in the s

Jones) that it was entitled to with in
include interest in compensa- 1980.” r
tion for subsidence payable to to costs.

works. However, it had the English law unless the agree-
right to elect instead to make ment of reference otherwise
a payment equal to the reason- provided; and English law in-
able cost of remedial works or eluded section 3(1) of the 1934
to the depreciation of value Act.
in the house if less. Where the abitrator was
The NCB elected not to statutory as contrasted with

execute remedial works. On consensual, his mandate was
July 31 1980 it made a formal determined by the terms of the
election to compensate on a statute under which he was
depreciation basis. It made appointed (see Mtmmouthshire
oilers to settle the claim, none v Newport [1947] 1 All ER
of which was accepted by Mr 916}

.

and Mrs Knibb. On August 5 The mandate of the Lands
1981 they referred their claim Tribunal was derived from the
to the Lands Tribunal. Lands Tribunal Act 1949, the
The tribunal's decision was Lands Tribunal Rules 1975 and

that it “determined the amount the Coal Mining (Subsidence)
of compensation payable . . . Act 1957. Parliament provided
in the sum of £2.500 together that disputes arising under the
with interest from July 31 1957 Act should be resolved in

1980." No order was made as the case of small claims by the

Mr and Mrs Knibb of Nuthall. The NCB appealed from the
An appeal by Mr and Mrs decision to award interest.
Knibb, with regard to the date
from which interest was to run,
was allowed.

* * +
SIR JOHN DONALDSON.
Master of the Rolls, said that
in 1966 Mr and Mrs Knibb
began building a bungalow.
Some time between then and
1972 the bungalow, which had
not yet been completed,
suffered subsidence as a result
of mining of the Tipton seam.

In 1972 that claim was settled
for £2,900, which was duly paid
by the NCB. Not all the defects
were remedied and the bunga-
low had still not been com-
pleted when, between July 1974
and December 1975, it was
further affected by subsidence
caused by the deeper Black-
shale seam. Mr and Mrs Knibb
again claimed compensation.
Under section 1 of the Coal

Mining (Subsidence) Act 1957,
the primary obligation of the

Section of the

The mandate of the Lands
Tribunal was derived from the
Lands Tribunal Act 1949. the
Lands Tribunal Rules 1975 and
the Coal Mining (Subsidence)
Act 1957. Parliament provided
that disputes arising under the
1957 Act should be resolved in

the case of small claims by the
county court, in the case of
larger claims by the Lands
Tribunal as a statutory
arbitrator or, :n either case if

of any failure of the hoard to tage to Mr and Mrs Knibb fell
carry out any such obligations to be redressed by an award of
wit!"" a reasonable time." interest from that date.
The tribunal erred in making There was no error of law in

a declaratory award. The claim- making no order as to costs;
ants were seeking damages. The the order made was a reason-
award should nave been for able exercise of the tribunal’s
damages and interest at a discretion.
specified rate. LORD JUSTICE NOURSE, di&-
Mr and Mrs Knibb challenged senting, said that the case was

the decision to award interest eovemed by Swift v Board of
from July 31 1980 rather than Trade [1925] AC 520 and Mon-
December 31 1975, and to deny mouthshire v Neicport [where

.

e
.
cost

f
of tti® hearing, it was beld respectively that

The tribunal considered that awards for compensation for
the proper date from which requisition of food under emer-
lnterest was to be calculated gency legislation, and for
was from when the NCB clearly alteration of county boun-
accepted liability to pay a sum daries. could not include
equal to the amount of depre- interest from a date prior to
ciation in the value of the pro- the award].

M RE EVTR Lid

Chancery Division: Mr Michael the purchase price of the new
Wheeler QC, sitting as a deputy equipment.

High Court judge: July 7 1986 QuanteTs offer was accepted by
the company.

WHERE MONET b lead to a On October 26, Mr Barber signed
company for the designated pur* an authorisation to the soiicxtors to

pose of purchasing release the £60,000 beld In the ReU-
the secondary trust attaching to save account "for the sole purpose
the money in favour of the len-
der terminates once that purpose
b achieved and b not revived if

die pnrrhase of equipment sub-
sequently bib through so that
part of the money b returned to

th^^ihnn?rc
damage

'- There was no material dif- tfe company'sIf the tribunal s reasoning h.h»u» .“ ‘T'.v °

the purchase price of the new benefit of die tender, to arise if the

equipment. primary trust to pay the dividend

QuanteTs offer was accepted by could not be carried out, is deer,

the company. and I find no reason why the

On October 28, Mr Barber signed law should not give effect to it.”

an authorisation to the solicitors to The problem in the present case

release the £60,000 beld in the Reti- was that the primary designated

save account "for the sole purpose purpose that could be said to govern

of buying new equipment” The soli- Mr Barber’s £60,000 changed radi-

ators' cheque for £60,000 was
handed to the company.
Mr Barber was no longer to pur-

caDy more than once during the pe-

riod between the agreement of Au-

gust 24 1984 and the repayment of

Reform (Miscellaneous Pro- the parties so agreed, by a con-
visions) Act 1934 provided that sensual arbitrator.

in proceedings for “damages"
in any “court of record.” the
court might order interest
The tribunal held that it was

not a court of record since it

was a creature of statute and

Two of those dispate settlers,

the county court and the con-
sensual arbitrator, undoubtedly
bad power to award interest. It
was inconceivable that the third,
the Lands Tribunal, was not

H the tribunal’s reasoning ference between the provisions nrwere accepted it would be open for reference to arbitration
Wyeier QC, sh-

ip tte NCB to reduce its liabi- and the mandates given tothe ,u<^e’

lity m terms of interest by post- arbitrators In those cases, and when that
poning its election to make pay- the provisions of section 13 of £*81538 recovered by the reeesv-
ment instead of executing reme- the 1957 Act. In each of the of EVTR Ltd were part of the
dial work, notwithstanding that three cases the task of the assets of the «wnp«7 and were
a duty to do one or the other arbitrator was to determine a not the subject of a trust in b-plamly arose as soon as rea- sum which could not be venr of the wmvmM Mr AT
sonably practicable after the quantified beforehand. Bariwr

Iwpralent’ 811

occasion of any subsidence dam- LORD JUSTICE GLIDEWELL,
‘

any wpiiprapn*' himself for the sums less deductions to tbe

leasing to the company. Instead, his company.
£60,000 was required urgently to The original plan was for Mr
provide the greater part of £100.000 Barba- to purchase £60,000 worth of

required for the temporary equip- equipment and lease it to the com
meat, which would ultimately be puny. That fell through. The next

credited against the purchase price stage was the company's contract

of the new equipment with Quanta! under which the cora-

the statute creating it did not intended to have a similar

so declare. That aspect of the power if and in so far as pro-

decision was accepted. ceedings before it were for the

The alternative basis on recovery of a debt or damages,

which the tribunal had been anP Knibb sought “an

urged to assume jurisdiction to order requiring the NCB to

award interest was by analogy carry out their obligations . . .

age.
That could not be right

agreeing with tbe Master of
the Rolls, said the decision was

with the powers of arbitrators. or
r

f°r compensation by way
It held that there was no of damages in respect of the

reason in logic why it should fadure of the NCB to carry ont

not have the same powers as their obligation . .

.

an arbitrator. That reflected section 13 (3)

In President of India v La of the 1957 Act which provided
Pintada [19S5] l AC 104, 119 that the tribunal might “by
it emerged that where parties order—(a) require the board to

referred a dispate to arbitra- carry out any obligations im-

The tribunal should have limited to the wording of the
approached the matter on the 1957 Act and should not be
footing that the NCB's obliga- understood as a decision that
tion was to pay compensation the Lands Tribunal was entitled

as reasonably prac- to award interest in every
rase from the date on which

X5“Jf?
“ rt held the right to compensation arose,tnat uie cause of action arose

tion in England they impliedly
agreed that it was to be con-

posed on them by this Act . .

.

(b) award damages in respect

on December 31 1975 it must
have considered that was the
latest date for the performance
of the duty.
Mr and Mrs Knibb had been

deprived of the use of the
money and the NCB had had
the benefit of its use since
December 31 1975. The advan-
tage to the NCB and disadvan-

For the NCB: Anthony
Purnell QC and Guy Roots
(R. V. Cowles for J. G. Tyrrell,
Eastwood, Nottinghamshire).

HIS LORDSHIP said the company
provided specialist services for TV
programmes and filnm By the mid-
dle of 1984 it was in financial diffi-

culties.

Mr Barber was a lighting director
who had done some work for the
company and who was on friendly

terms with those who ran it

On August 3 1984, Mr Barber won
a premium bond prize worth almost
£250,000. That, coupled with his in-

For Mr and Mrs Knibb: Nigel
Wilkinson (Allan Jay & Co for

his retetmnship w^h those who
Anderson & Co, Nottingham).

By Rachel Davies

We help shape the industries
we serve

Mihflm )
re11 “ad® him an obvious source

riMriJ*
01 P0*®”4*®1 financial help-

jjavies Mr Barber’s accountants warned
Barrister him of tbe danga-s of a speculative

^

investment and urged him that if he
I was determined to help the compa-

The cost of the latter would re- pany agreed to buy the new equip-

quire additional and that ment. Thereafter, the idea of Mr
emerged in the form of a company Barber's purchasing the equipment

called Concord TonKing By a con- was abandoned,

tract between the company and Then Concord came on the scene.

Concord, Concord agreed to buy the That again caused a change of plan

new equipment tease it to the because Quantel would not release

company. the relatively valuable temporary

Concord undertook to pay the fall equipment without some payment,

purchase price to QuanteL The tem- So Mr Barber’s £60,000 was paid to

porary equipment was delivered to Quantel as a deposit against the

ffie company on November 9. Quan- purchase price of the new equip-

tel would not release it without pay- ment.

ment and it was agreed at Can- Mr Barber concurred in that new
cord's suggestion that Mr Barber's plan and when he signed the au-

£60,000 should be paid as a deposit thorisation tetter to the solicitors he

On November 30, Concord wrote *ras contemplating that his £60,000

to the company proposing amend- would be used as a deposit against

ments to the lease purchase docu* toe purchase price of toe new
ments which would in effect treat equipment, and that he would be a

£21,000 of toe £604)00 deposit as loan creditor of the company in re-

VAT payment
On February 8 1085, Barclays

sped of that sum.
The company parted with the

investment and urged him that he Bank appointed receivers and man- £50.000 “ accordance with Mr
was determined to help the compa- gg^ under a debenture Quantel Barber's authorisation to the solici-

ny to buy equipment, to buy it hun- collected the temporary equipment tors, “for the sole purpose of buying
self and lease it to the company, so and paid the company £29,625, rep- new equipment"
that he got something tangible for resenting £39,000 deposit paid on The primary designated purposethat he got something tangible for
his outlay.

On August 24 1984, it was agreed
that a new company called ReUsave
should acquire the whole of toe
company’s share capital and that
Mr Barber should subscribe £40,000
for 30 ordinary shares in Hdisave.
Also, Mr Barber was to use all rea-

sonable endeavours to procure the
teasing to toe company of equip-
ment at £60,000.

Mr Barber was therefore to in-

vest £1004)00 in toe new Bdisave
company group, £604)00 of which
was to be spent in his buying equip-
mentand teasing itto thecompany.
The difficulty was to find equip-

ment worth that figure.

On August 28 1984, Mr Barber
paid a cheque to Betisave’s solici-

tors. It was described in toe receipt
as "monies from A4X Barber for
equipment? and was placed on de-
positand held toMr Barber’sorder.

On August 29 toe company re-
ceived a quotation from a company
called Quantel to supply temporary
equipment for £1004)00 and new
equipment costing £1404)00 plus
value-added tax. On tbe company's
returning the temporary equipment
to Quantel, Quantel would credit
the company with £1004)00 against

resenting £39,000 deposit paid on The primary designated purpose

order for toe new equipment, less was thus earned out and once the

deductions for cancellation charges company had parted with toe

anrl wviwi and hire £80,000 U1 that way, CO question Of &
deductions for cancellation charges company had parted with the

and www and hire £80,000 in that way, no question of a

Concord accepted the appoint- trust attaching to the money in la-

ment of toe receivers as a repudia- tout of Mr Barber could ever arise,

turn of the contract between itself ** “ifiht be argued that the pri-

and the company. It repaid £18,911 mary designated purpose had not

to the company, representing the ^Jeen ranted out because, after the

£21,000 VAT, less interest on appointment of toe receivers, the

£414>00 that Concord was said to contract for toe purchase of the

have paid Quantel at the request of new equipment came to an end; and

the company. that toe trust which had attached to

Those two sums, £29,625 and the £804)00 still attached to it, and

£184)11, were the subject of toe accordingly attached to the money
prp«pTii Biwimniw hy fhp yywn recovered by toe receivers.

and managers. The question was Such an argument was unsound,

whether they were company assets ® would represent a substantial ex-

or were held on trustofMr Barber, tension of toe Quistclose prinri-

The trust principle on which Mr The primary designated pur-

Barber rebed was set out in Quit- posein toe presentcasewas limited

sclose Investments v Rolls Ra- to the use of toe £60,000 by the com-
zor (1970) AC 567. There, the mu- m the purchase of the new
tual mtpntiQTi of company and ten- equipment Once the company did

der was that the sum advanced that, the trust concept came to an
should not become part of tbe as- end and was not revived merely be-

sets of the company but should be caase the purchase subsequently

used exclusively to pay a dividend.
Lord WHberforce said: "When toe

fell through.
For Mr Barber: Nicholas Valias

money is advanced, toe lender
Wegg-Prosser * Farme,)

~
a— .‘.Li . ___ For the receivers: Richard De La-

acquires an equitable right to see
that it is applied for tbe primary de-
signated purpose... Tbe intention

to create a secondary trust for the

cy (Jaques & Lewis)

By Rachel Davies
Banister

These bonds having been sold,

this announcement appears as a nutter of record only.
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EniChem applies energy and
innovation to help shape the many
industries it serves.' from automotive
and fashion to packaging and home
furnishings.

Through close collaboration with
its customers and end-users, EniChem
tracks the path of its materials from
production to conversion and their
ultimate transformation into finished
products.

EniChem is one of Europe's largest
and most diversified petrochemical
producers. It has a solid foundation of

technical and commercial resources to
help its customers add value to their
products of today... and to determine
the shape of things to come.

From one integrated source flows an
array of useful materials; basic chemicals,
plastics, engineering polymers, synthetic
rubber and latex, synthetic fibres,

intermediates for detergents, agricultural
products, speciality and fine chemicals;
pharmaceuticals and more. All available
through a worldwide sales and
distribution network. Can EniChem help
to shape your business?

EniChem

BONDS WITH EQUITYWARRANTS

5h% Bonds 1986-1994
Warrants exercisable at FF 2.000 1987-1991

Lazard Frferes etde

^xBaaqueJndosufiz , •/ !'V)
-

// '-\cr^ Lyonnais'

.

^Batfqjne Nationale de Pa™ . . •
;

' Caws* des Dfipfita etConsignatians
'

Saisae First Boston Limited
' SocfetS Lyonnaise de Banque '.

SocfetiS G€n£rale
'

'

EniChem (UK) Ltd. Central House. Balfour Road. Hounslow.
Middlesex TW3 1HY. Tel: 01/5771100. Tlx: 928343. Fax: 01/5721850

EniChem SpA. Piazza Boldrini, 1. 20097 San Donato Milanese. Italy
Tel.: 02/5201. Tlx: 310246 Eni. Fax: 02/52023854 - 02/52024915

June 1986

(Jf
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TECHNOLOGY
Desktop printing systems market is set to double to over $lbn by 1990. Tom Foremski, in San Francisco, reports

The personal touch that cuts the cost of publishing
WHEN Kevin Anderson needs
to publish a scientific paper he
toms to his. Apple Macintosh
personal computer rather Qian
a dedicated US$750,000 type-
setting system Out the rest of
his department uses.

Anderson, who works as an-'

editor -and writer at the
Lawrence Livermore National
Laboratory in Livermore, Cali-
fonrfa,. Is -one of i growing
number of people using low cost
publishing systems based around
personal' computers to achieve
high quality results at a much
lower cost than'using'traditional
typesetting systems.

‘T now find -that I here much
greater control over the work I
produce. And, on a typical
30-Page document from start to
finish I can probably save about
US$1,000 or 25 per cent of die
total oast compared with, type-
setting methods,” Anderson
says. At a cost of around
US$11,000, his desktop pub-
lishing system is built
around a -Macintosh personal
computer from . Apple, Page-
maker publishing software from
the market leader Aidas, a hard
disk,for storing large amounts

Smaller companies
brave been quicker

to grasp the nettle

of data, and an Apple Laser*
writer. Hus' configuration is a
fairly typical one although the
scramble for a share of the
rapidly expanding desktop pub-
lishing:- market is producing an
ever'increasing number of
choices.
Personal computers have

.been used- for many years to
publish small documents but
they have been inflexible and
limited, by the poor, resotutum
of dot matrix printers. With the
advent of the Macintosh personal
computer from Apple and low
cast laser printers, the ability
to produce, pages of near type-
set quality—combining text and
pictures—has become possible.
The Macintosh has an advan-

tage over other personal com-
puters. winch - are nuiiniy
modelled on the IBM PC, by Its

powerful graphics capabilities.
This allows it to display exactly
how a page will look in
different typefaces and sizes.
Desktop publishing software is

used for page layout so.avoiding
the “paste up " procedure. used

with typesetting methods. It also
.allows inexperienced users to
produce

.,
professional looking

documents.
'

The market for 'desktop pub-
lishing systems is one of the
few bright spots for the com-
puter and software industry
In which growth has been hard
hit over the past IS months.
Computer industry giants IBM

and Xerox are among the latest
companies to announce plans
for offering desktop publishing
systems. Their main target is

the huge amounts of money
spent by large organisations on
publishing tasks. Interconsul-
tant, a US market research
company, estimates that US
corporations spend between 6
and 10 per cent of their annual
incomes on a variety of publish-

ing tasks ranging from in-house
reports and .newsletters to
financial reports lo share-
holders.
CRA Pesko Associates, another

market research company,
claims that' by- 1090 sales of
desktop publishing systems
based around personal com-
puters- - and low-cost laser
printers will reach a value of
at least US$1bn compared with
last year’s total sales of
US$503m. Although Fortune
500 corporations (top com-
panies in the US) are expected
to account for 70 per cent of
this market, large organisations

are not yet showing much sign
of a move away from their

dedicated typesetting systems.
Robert Lefkowits, senior

industry alalyst at market re-

search company Infocorp says:
“ Large organisations are begin-
ning to look at using desktop
publishing systems but they
have yet to make a major com-
mitment My research shows
that small businesses are the
ones that are choosing desktop
publishing systems.”

Lefkowits . adds that corpora-
tions have bought large quanti-
ties of IBM PC computers and
would prefer to wak until
effective desktop publishing
software becomes available on
those computers.

At Bank of America, one of
the few major corporalons to
approve the use of Macintosh
computers along with the
ubiquitous IBM PC, there are
no plans to use desktop publish-

ing systems. A bank of America
representative says: ** We spend
a lot of money on various
forms of publishing but we have
a large dedicated typesetting
system and it has been
optimised over the years to be
quite cost efficient We are
thinking about a pilot project
to compare costs with a desktop
publishing system but it is not a
big priority for us."
Smaller organisations have

generally found that a desktop
publishing system can he justi-

fied in verms of lower publish-
ing costs and greater control
over the finished product. The
disadvantages are that the
quality of the finished page is

not as good as typeset text. It

can take longer to produce a
document and such systems can-

not handle multiple colour
printing or reproduce half-tone
pictures well.

At Silicon Valley-bastd 3COM
Corporation, the documentation
department has switched to a
Macintosh-based desktop pub-
lishing system running Page-
maker software to produce all

of its manuals. Miss P. J.

Moeller, one of the project co-

ordinators reports that the
cost savings are substantial. “ It

costs us around $10 a page
compared with $60 using our
old typesetting methods. It does
take longer to produce a
manual, partly because we are
still getting used to the system
but we end up with much bet-

ter-looking products.

Moeller says that some of the

disadvantages are that although
Pagemaker does a good job
as a paste up tool, its text

editing capabilities are limited

and spaces have to be left for

pasting in pictures.

Anderson, at Lawrence Liver-

more Laboratories says he
is sticking with bis desktop
publishing system but com-
plains that he spends too much
time designing page layouts
rather than doing the job he is

paid for, writing and editing

scientific papers.

Page layout design is one of

the biggest problems facing
users of desktop publishing sys-

tems. It is normally carried
out by experienced production
staff. The ease with which desk-

top system users can rapidly
experiment with different type
faces, sizes and layout can often
lead to strange looking docu-
ments.

New York-based software
company Manhattan Graphics
is, therefore, planning to in-

clude some automatic design
features in the next version of
its desktop publishing package
Ready-set-go.

Ford manage
quality

with Husky /
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MANUFACTURES OF THE WORLD'S MOST
POWERFUL HAND-HELD COMPUTERS

Low-priced laser

printers are key to

high market interest

APPLE UNDER THREAT AS IBM AND XEROX JOIN THE BATTLE
APPLE COMPUTER with
its Mackintosh personal -

computer family has come to
dominate the new market for
desktop publishing aided by
software packages such as
Pagemaker from Aldus. But
announcements by IBM,
Xerox and ' other large
computer manufacturers that
they will offer their own hard-
ware and software packages
for

.
desktop publishing,

signals the start of a battle
for a lucrative market that
Apple will have difficulty in
holding..
Big corporations have

been identified by . many
industry observers as the
largest potential buyers- of
desktop publishing systems.

Their reluctance to change
from traditional typesetting
methods is partly due to a
conservative attitude and to
the fact that they bavC a large
investment in the IBM PC
family of personal computers.
These computers cannot
handle the graphic intensive
tasks that desktop publishing
demands, without adding
extra and .expensive addi-
tional circuits. In spite of
these Mtnitaimtf, desktop
publishing software Is now
emerging which will run on
IBM -PC and compatible
microcomputers. -

Software . companies are
racing to grab a slice of this

market, with . over - 4m
.IBM .PC and compatible

computers currently in
use. In contrast, Apple has
an installed base of Just over
500,000 Maetotosh computers.
Pesko Associates predicts
that desktop publishing
systems based around IBM
PC and compatible computers
will overtake Macintosh based
systems by the middle of next
year.
Robert Lefkowits, senior

industry analyst at market
research company Infocorp,

says: “ Large organisations
already have large numbers
of IBM PC systems so H
makes sense for them to waft
for desktop publishing appli-

cations tout run on such
systems."
The popular Pagemaker

software package from Aldus,
has over 20,000 users but the
company is working on an
IBM PC version that is

already being tested at
several secret locations. Paul
Bralnerd. president of Aldus,
predicts: "The IBM version
of Pagemaker will outsell our
Macintosh version when it

becomes available later this

year."
New chips from US

companies Texas Instruments
and Intel have been
introduced that can give

IBM PC computers the ability

to match the high resolution

graphics capabilities of a
Macintosh computer. Hie
availability of these graphics
dips in Ugh volume dwnU

result in low cost add-on
circuit boards that can effec-

tively challenge the advantage
that an Apple Macintosh
system currently has.

A declining trend In the
cost of laser printers and
new non-impact printers with
increasingly higher printing
resolutions axe other factors

which will push large organi-

sations into relying less on
dedicated typesetting systems.

Apple will not give up its

market lead easily. Sources
close to Apple report that the
company is planning to Intro-

duce more powerful com-
puters that will keep It

a step ahead of competing

Relatively low-cost laser prin-
ters costing between $2,000 and
$7,000 are the key to the pre-
sent high interest in desktop
publishing systems but they also
represent a limitation that could
slow the market’s growth. A
laser printer is capable of a
resolution of 300 dots per inch
which is not as good as the reso-
lution of a typesetting system at
over 1,000 dots per inch. So
this results In a slightly
“fuzzy” text character image
making laser printed copy un-
suitable for high quality publi-
cations.

For a large number of tasks,
laser printers produce accept-
able results. Many photocopy-
ing shops in the San Francisco
area are installing laser printers

for hire at between $5 to $16
per hour and for as little as 15
cents per printed page. These
allow small businesses to pro-
duce publications without hav-
ing to spend up to $7,000 on a

laser printer.

Putting a
finger on
business

enquiries
By Geoffrey Chari

W

j

TELEPHONE ENQUIRIES
can be dealt with much more
efficiently with a new system
from British Telcom which,
with 30 stations and a pro-

cessor, sells tor about
£150,000.

Called Touehlioe, it is

aimed at businesses which
take orders, bookings or ser-

vice requests from the public.

It uses touch-screen video
terminals ^ data trans-
mission between stations.

For example, it allows
operators to type customers’
details on to the screen and
transfer them together with
the call, to another depart-
ment if necessary.

Operators also have finger-

tip access to other useful
information stored on the
company's mainframe com-
puter and can respond
instantly to queries about pro-
ducts, prices and services.

Touchline will also ease the
irritation customers feel when
they are transferred from one
department to another and
have to repeat their details.

Ideal book for

the financier’s

bedtime
By Louise Kehoe

CHIP TECHNOLOGY for the
financier, politician and law-
yer is the subject of a new
book, “ Sand, Silicon and
Systems,”
The book has been pub-

lished by DM Data of Scotts-

dale, Arizona, and was written
by Howard Dicken as a refer-

ence book for the layperson,
in the belief that semiconduc-
tor technology and industry
knowledge is becoming a
“ need to know" subject
among non-technicians. More
on (862) 945 9626 in the US.

y l.i -v'i -‘4< -

Company Notices

• NOTICE OF ADJOURNED MEETING
OF THE HOLDERS OF

XEROX CANADA FINANCE jjg.
IIikshorM Mini. limited. uniBIO

tea oEBwnj.Res
out 1990 1" THE DEBENTURES'* .

NOTICE IS HEREBY GIVEN tt« tfc*

Meeting of tile Holder* of the
Ocoemuru he'd f" l«*» «"
1 986 MU edlourned and the adjourned
meeting at which turn .or .more, PC

_
,V° I?

present In person holding Debenture!,
or voting eerliSttto* or bafno gfO*“»
(whatever the principal mount. “*
Debentures so held or reoriented! wUI
form a Quorum, wdl be NH ?e S'*
19B6 at Xerox Canada Finance «wc.
701 Don Mills Road. North YQrtc. Ontario .

MIC 152. Canada or 10.00 a-m. rrnrontp
time) for the purpose of coroi^rfnuaod.
If ttought 9L passing we mjlwWno
Uonwhirt wiu be proposed •> an Extra-
ordinary Resolution: _ ^_ ;

Thar mi* Meeting of the holders of

We Debentures of Xerox Canada Finance

La! astents to, amendment of Condition
are) (2) of Wo Debejrtrjee *n
deletion therefrom and the subsUtu-
tkM therefor os tte tojwwum mIBi

••act from the posstoo of wit rototo-
nen:

- mortgages t» iwwiy or
subsequently acquired for. ...

cate of property, oonatructed) by
the Company and created prtor to.

at the time of. or witnm IB
months aftor SUCH acquisition tor
the completion of such cowstruc-
ttonj. to secure or Provide lor the
payment of or ,We hnanclno or
re-hranclng 01 the payment ol all

or any part ol the Purchase Cor
construction price.'

CU authorises Xerox Canada Inc, to
amend the

,
Deed

.
tt*U

September 1M5 C" Deed Poll '*> ln

order to clarify clause J of *ho earn-
uttK Support Agreement to defcned
In the Deed Foil! by deletlno the
existing clausa fZNAJflXal of. the
Deed poll and substituting the toltow-
Ing therefor wftn effect from tho
passing ol. mis resolution.-

“(a) Its obligations under the
Earnings Support Agreement. pro-
vided however that, lor greater
certainty, any reference In such

£M.p *£
Company means and Includes, tor

pumotM hereof. iHttci or Indirect
fthnpugh OB* or morp wholly-
owned mbstdUnrtes! ownership of
such voting shares, and

By Order of wo Boon)

XEROX CANADA FINANCE INC.

By-Banquo Paribas
(Lunembourg) SA,

Ol Luxembourg
Fiscal Agent

into July 198G

NOTES:

1.

TD attend and, vote at the Meejno.
holders of Debenture* most produce
either their Debentures Pr voting, cero-
acates. Such holders may also appoint
provus*. To obtain a voting cartMcite
or appoint a proxy, holders of Deben-
tures must dapeslt their Debentures
at any lime with (or to the order oil

the Fiscal
"

nor
time .... -- -

2. Should* a^tofld*/ of Debentures no*
wish to be present in person., he may
eiwer deliver hli voting cuotate to
the person he wishes to attend on bis

behalf or eompfete block wung tostnic-

tmn*. Stock voting liNWrtlWK mug
ca received at the ofbees of We Fiscal

Agent or any paying Apnril not later

than, 48 hour* before tho time tor the

3 . Anv^rtXr given in acnifdancp
block voting Instructions will ba wj*
unless written noufreatton Jg***!*?
or amendment from Ftetti Agent
Or Paving^ Agent Is leeetved ,by_ Xerox

Fiscal Agent or any Paving Agent
rarer1 than OB hours

.
befere the

1 deed lor holding *bo Mooting

_ ...... loss than
Mret-

Canada "Finance Inc... n*l
as hours be tore '

ins at which We
tions are to bo used.

4. Voting eert(Mates _ Merit voting

3ST?««
0
6 wtt

re main
9
valid for

to Xerov
Don MUII Road. -

MJC 152. Canada.

In relation to the buU-
:ting BMulf be addressed
da Finance Inc. at 70S
a. Nortb York. Ontario.

Art Galleries

, per. ,i A|d Bond Street. ENGLISH
PICTURES FOR THE COUNTRY HOME.
Mon. to FrL 9.SP-5JO-

OMCU. GALLERIES. *3a. Duke

PAINTINGS. -'AMELLS AT OMELL'S.
Mgn—Frl. 9.30-5: Sat 10-1.

GOLb-rW Q»5ac >1 weaievai ngnu
Until 5 Oct- Tue.-Sat. 10-5.30. Sun.

12-5.30. Adm. 51.

A. UNCO
INVESTMENTFUND

Thesari-annual report

1966togetherwiththe
annual report 1985 and
the prospectus ofthe
Rjnd may be obtained

fromthe PayingAgents
and fromAmsterdam

Liaison Office:

NZVborburgwai 162-170,

1012 SJ Amsterdam/
Hdand. "fet 20-282363.

- Ux. 15412. --

JAMES KATTie PLC

NOTICE IS HEREBY
6% Preference Snont.

GIVEN that the
TRANSFER BOOKS

of the Company will bo closed ham the
»tt to 31st July. 1*86, both dates
,nchBh,e

- «*

71m Victoria Street, .
Wolverhampton.

ECU 50400,000

THE KOREA
DEVELOPMENT BANK

Hosting Rate Notts due 1992
bi accordance with the pro-

vision! of the Notts, notice is

hereby given that for the six
month interest period from
Jufy 22. 1986 to January 22. 1987
the Notes will carry an Interest
Ran of 7ft% per annum. The
Interest amount payable on the
relevant interest Payment Date
which will be January 22. 1987
is ECU 38653 for. each Note of
ECU 10,000.

GENERALE BANK
Agent Bank

Clubs

EVE ha* ootiivwf Wo others because of a
policy « Ob’ play and value tor mor^.
Sapper from ic-Uu am. ouca and up
musktoos. glamorous hostesses- CwiUhfl
toonkbows. IBB. Regent st. Ms. 01-734

CLASSIFIED
ADVERTISEMENT RATES

Singla
Per column
hit* cm

(min. [min.
3 tinea) 3 cmc)

£ £
Cwnmarclal & Industrial
Property 17.SO 39.00

RBsMwrtiBl Property 9.00 30.00
Appointments
Busmens, investment

12.00 41.00

Opportunities
Business lor Sale)'

'

11.90 39.90

Wanted 11.5D 39.00
Pamortal 900 30.00
Motor Cam &OQ 30.00
Holidays & Travel S.00 30.00

Commas & Tandem 11.60 39.00
Booh Publishers — net 22.00

Premium poattiom evaOablu
(8.00 per single column cm extra

All prices towtuda VAT
For further decade write to:

Classified Advertisement
Manager

Financial Times
10, Cannon Street, EC4P 4BY

Mannin International fulfils all your financial requirements

and is the combined strength ofmany associate companies looking

after the interests of the personal investor living or working abroad.

In addition to the Mannin investment, bankingand crust

companies, our subsidiaries,Thomson’s Overseas and Williamsons

(Financial Counsellors), specialise in tax and financial planning,

providing practical advice for individual investors.

Clients receive a highly personal service as our executives

make regular visits to die Middle East, Far East, Africa and Europe.

Mannin’s steady growth reflects the commonscnse approach

vve take with our clients’ money.We don’t take unnecessary risks.

Investment accounts are managed individually, being

numbered on a similar basis to Swiss bank accounts. Loans are

available using the Investment portfolio as security. Attractive rates

ofinterest are offered on deposits in all leading currencies^

Security is assured by the fact that all clients'

investments are held in Mannin International's

nominee name and do not therefore formpartofthe

company’s assets.

We at Mannin simply make certain that

your savings are protected and properly invested.

Audited accounts are available chi request.

f ToeMamS fatem^oaal'Uprited.'l^etiand House. BaBavaila. Isfe 1

* ofMan. British Ides. Hose send me more details ofyour services. ,

I Qtow—- to4D7c* []to*q Qfawrei-twux. Q
Name.

|

Company

Ag»-

TcLr

|

Mcma. ,

|
Hirbf/f'

!
y%—

|
(available for Investment)

MANNMMTERfOTlMIL

Business in Lisbon?
Complimentary copies of theFinancialTunes are available

to gnestsal the foOowing hotels

RITZ MEREDiEti • ALFA LISBOA • NOVOTEL

Gold is one of those investments which

appeals to our most basic instincts.

Particularly when it takes the

form of a Cross writing instrument.

After all, no other pen has quire such

slim, sleek lines, crowned with a distinctive

conical top.

(Its a shape which we introduced over

forty years ago and has since become a classic

of twentieth century design.)

Nor has any other pen quite the same

feeling of precision.

We also protect your investment

with the famous Cross lifetime mechanical

The Cross range is available in a wide

choice of brushes including 18 Carat gold,

10 and 14 Carat rolled gold and satin grey

and black.

ln addition, we will happily produce

pens incorporating your company’s logo in

our precision jewellery finish- Special prices

are available for quantity orders.

Write to us at the address below en-

closing a sample of your company logo and

we will return it to you in the form of a

But then it does take one hundred Cross enamel emblem, free of charge,

and fifty separate operations to make a single

Cross pen.

Then imagine the stir it will create among

clients and colleagues, when

And each part is machined to an accur- attached to one of the world’s
SINCE 1B4B

. . _
. ,

_ ... . from under ns

acy of within one thousandth ot an men. hnest writing instruments. to over eisoo

MM jk«nc 10 Carol rolled goliJhiwMii. p*. fw £75 Pruts sum from around £12.50. For w.irjr« Cross .-(•U and .opr ofour Busintw Gif potfc.

Ufiir lo: Busmas Gifu D irision. A.T. Crass fUK) Lli, Cowordr Home, Conrad. Slrtrl. LhIoh, Bfds.. LU3 up Trltfkwir (0582) 422793.
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Arts
Week
F |S|Su|MlTu|W[Th
18 19 20121 22 123 24

Opera and Ballet

WEST GERMANY

MOnchen, Bayerische Staatsopen Mu-
nich's annual opera festival to July
31. The week starts with La Forza
del Destino, starring Mara Zampie-
ri, Marjana Lapovsek and Wolfgang
BrendeL Le Nazze di Figaro has De-
lores Ziegler, Helen Donath, Cornel-
ia Wulkopf and Hermann Prey. Also
offered Les Contes tTHoffraann. this

year's only new production, by Otto
Schenk. The cast includes Neil Shi-

coff, Trudeliese Schmidt and Cor-
nelia Wulkopf. OUier operas include
.August Everding's production of Die
Zauberflote with Helen Donath.
Kurt Moll, Francisco Aroizo; Don
Giovanni with Cheryl Studer. Ange-
la Maria Blast and Thomas Allen.

One evening is reserved for Douglas
Young’s ballet Ludwig, choreo-

graphed by Ronald Hynd,

LONDON

Royal Opera, Covent Garden: The last

two performances of the season are
the Cosi fan Tutte revival (conduct-

ed by Gabriele Ferro, with a cast in-

cluding Karita Manila. John Aler,

Anne Sofie von Otter, and Walter

Ber~y) and, on the last night, a spe-

cial Prom performance of the disas-

troui new Fidelio production which

marks Colin Davis's last London ap-
pearance as musical director of the
house. (240 1066)

London Festival Ballet, Coliseum
(8463181).

ITALY

Rome: Terme di Caracalla: Rome op-
era summer season continues with a
repeat of last year's successful pro-

duction of Turandot - but this year
with the traditional ending, conduct-
ed by Alain Lombard, Eva Marion
sings the title role, the young Roma-
nian tenor Vasile Moldoveanu sings

Lucia di Lammennoor with

Edita Gniberove. Ettore Nova, and
Alberto Cupido. conducted by Frie-

drich Haider. (48 17 55)

Verona: Arena di Verona: Aida con-

ducted by Daniel Oreo. Natalia

Troiskaya sings Aida. Fiorensa Cos-

sotto (Amneris) and Franco Bonisol-

11 (Radames): La Fanciolla del West
conducted by Maurizio Arena: An-
drea Chenier, by Giordano, conduct-

ed by Gianiuigi Gelmetti and direct-

ed and with scenery and costumes
by Attilio Colonnello. Jose Carreras
sings the title role, and the cast in-

cludes Monserrat Caballe and Rena-
ta Bruson. (26 151)

MEW YORK

New York City Opera (NY State Thea-
tre): 20 weeks of summer opera in-

cluding new productions of Werther.

Don Qulchotte, The New Moon and
the world premiere of Anthony Da-
vis’s X (The Life and Times of Mal-

colm X) continues with Die Fleder-

maus. Carmen, La Bobtme, Wer-

ther and The Pearl Fishers. Lincoln

Center. (8705600).

TOKYO

Bella Lewftz&ky Dance Company (US).

Suite Satie, Inscape. Theatre Apple,

Kabuki-cho, Shinjukn. (Tue, Wed,
Thur) (4197040).

Mikhail Baryshnikov and Company.
The Class, Who Cares, Papillon
NHK HalL (Mon) (4993592).

Exhibitions

PARIS

Higpano-American Silversmith's
work: The 150 exhibits on loan bom
the Buenos Aires municipal mu-
seum cover three centuries and are
the result of the combination of the
legendary riches of the Peruvian
mines with the exuberance of colo-

nial craftsmanship. Silver - beaten,
chiselled, filigreed - accompanies
everyday life. For die gauctao there
are silver stirrups and cruel looking
spurs. There are delightful perfume-
burners in shapes of animals and
mate cups for traditional herbal
infusions decorated with endless-
ly inventive flower motives. As
for liturgical objects, religious
fervour tends to make the ornate
baroque style rather overpower-
ing. Louvre des Antiquaires. 2
Place Palais-Royal (4297 2700).

Ends Sept 6.

Mediaeval art in Paris: The abbots of

duny built their magnificent late

gothic town house in the heart of

the Latin Quarter on three black-
ened ruins of Roman baths. Now a
museum, it houses mediaeval works
of art goldsmith's work, carved al-

tar pieces, ivories, fabrics, with two
English royal standards embroid-
ered in gold on red velvet In a ritun-

da of its own is a set of the Lady and
the Unicom miUe fleurs tapestries
- an allegory of the five senses,
one of the masterpieces of medi-
aeval art Musee de Cluny. 0
Place Paul-Painveve. Metro Od6-
On.

WESTGERMANY

Dossetdorf. Knn*te,|l|CT*| irH- Ehrenhof
5: Otto Pankok (1893-1906). The Pas-

sion; 00 huge charcoal drawings by
the German expressionist covering

1933-34. Ends Oct
Essen: Villa Hugel: The chairman of

Krupp. Dr Berthold Beitz, who is al-

so bead of the private Rohr cultural

institute, was Die moving force be-

hind thm exfaimnon, helped by Mr
Erich Honeckcr, the East German
leader. The Villa Hfigel, 114 years
old, bos been redecorated for the ex-
hibition. This is the first show orga-
nised by the institute, founded three
years ago on the initiative, of the
Krupp Foundation. The treasures

from the period 1694-1733 of great
Electors are on loan from Dresden's
state cultural collections. The eight
royal collections are presented sep-
arately with characteristic master
works. There is also one of the old-

est and most complete coin collec-

tions in the world and a huge collec-

tion of arms and copper engravings

by Boucher, Chardin. Piranesti and
Tiepolo. The picture gallery includes
works by Titian, Poussin. Velas-
ques, Rubens, Rembrandt and Cra-
nach. Ends Nov 2.

BRUSSELS
.

Ghent: Chambres tfAmis, Si interna-
tional artists showing in 51 private
houses. Tickets, map etc from Mod-
ern Art Museum, Ghent
(091/21 1703). Ends Sept 2L

LOW)ON
The Tate Gallery: Oskar Kokoschka -

a major exhibition to mark the cen-
tenary of the Austrian survivor of
the great age of expressionism be-
fore World War L who died only In
19Bfl at the age of 94. He continued
to work long into old age, by which
time the sometime radical, ex-caval-
ryman in the Austrian Emperor's

army had been long confirmed in

the Establishment, a Swiss resident

for nearly 30 years and British citi-

zen tor nearer 40. This foil retro-

spective confirms that the young
painter, fresh from his studies in
Vienna in the mid-1990s, was an art-

ist of vision »mI true genius, F!neie

Aug 10.

ITALY

Venice: Palazzo Grassi: Futurism and
Futurisms: Fiat opens its art centre
on the Grand Canal with the largest

exhibition to be devoted to the Fu-
turist Movement, a movement bora
in Italy, end the first to exalt tech-

nology, and to try to convey speed
on canvas. More than 300 works

. have been tent The paintings are
mainly from 1909-18, but there are
also sections devoted to literature,

theatre, music, architecture, fashion
and furniture, showing futurism’s

influence up to 1930. Ends Oct 12.

Florence: Palazzo Pitta (Sola Bianca):
Mazy Magdalene; Saint and Sinner:

An inspired exhibition based on the

contrasting aspects of the character
of Mary (who symbolises both sin
and redemption) as

-

seen by artiste

as diverse as Titian (the glorious
Mary Magdalene of Noli Mi Tan-
gere) to Guttuso and de Chirico, via
the gloomy and often despairing fig-

ure of many of tbe 19th century
paintings- Ends Sept 7.

The Venice Biennale: The pavilions of

the Glsrdini at the farthest end of

Venice, the magnifident Coxderie of
the Arsenale and the Polasport

nearby ere now full of art. Arte, e

Scienza is the theme in the Central'

Pavilion of the Gterdtoi, embracing
the metaphysical and surrealist

strain in modem ark an investiga-

tion of tbe tricks and devices of per-

spective; and a collection of oddities

and marvels from all periods.

The national pavilions in the Giar-
dini disregard theme but are highly
conscious of the jury. Tbe Spanish
pavilion is outstanding, but the
French pavilion gets the prize. The
Golden lion is shared by Sigmar
Polka of West Germany and Frank
Auerbach of Britain.

NETHERLANDS

Utrecht, CatharijneconvenL The leg-

ends and bets surrounding the life

and voyages of St Brendan, the 6th-
century Irish Odysseus', are ex-
amined with the aid ol fancifully il-

luminated manuscripts and early
printed books. Ends August 10.

Amsterdam, Rijksmuseum: Impres-
sionists and their contemporaries in
an exhibition of 149 French {Mints

spanning the period 1880-1900, in-

cluding foreign artists who made
Paris their tgin-ftnni home. Rndc
Sept 7.

Amsterdam. Royal Palace: This year's
. summer exhibition is devoted to the

.

work ofJacob de Wit an 18th-centu-
ry Dutch artist likened in his day to
Titian, specifically to his vast paint
ing of Moses selecting the Seventy
Elders - which lines one wall of the

- Council Chamber - study drawings
of which are now on display below
fbe canvas. De Wit excelled In his
trompe FceO grisailles imitating
stucco and sculpture, to be seen
in this--Chamber unit the adjoin-
ing gallery. Ends Aug 31.

Den Bosch, Noordbrabants Museum.
Regional oogtnme and jewellery
from tiie Catholic smith of Holland
as worn by the ordinary toik oftown
and country in the period 1500-1940.
Illustrated with many surviving
pieces, the evolution in design is fur-
ther traced in paintings, prints and
photographs showing tbe dress
worn tor high days and ceremonies:
baptism, fiwt Hmunnnim marriage
and mourning. Tbe greatest variety
was in the lace caps and bonnets, of-
ten specific to a town or village and
richly decorated with bows and
ruches. The ornate jewellery, or
“peasant gold,” reflects growing ru-
ral prosperity towards the end of
the last century. Ends Aug 31.

SPAIN

Madrid, References and identities. An
encounter of prestigious interna-
tional artiste welcoming the inaugn-
ration ofa new art centre in Madrid:
Centro Bema Sofia, Santa Isabel 52.

Ends Sept
Madrid, "Monsters, Dwarfs and Buf-
foons in the Court of -the Anstrias.
Superb coQectlon of painting by Rib-

era, Velazquez; Carreno, venues,
Mazo, Antonio Moro. Sanchez CoeL
lo, Sanchez Cotan. Grouped togeth-

er to show the rojendid donation by
the Fundacaon Bartran to the Fun*
dadon Friends of the Prado Mu-
seum: Juan van tier Hainan's "Por-

trait of a Dwarf, XVII century. Pra-

do Museum, Edition Villanueva.

Paseo de Prado. Ends Aug 30-

Madrid. Nofret, La Belle, Women in

Ancient Egypt sponsored by Catal-
unyaeps Savings Bank La Caixa
with Hans da- Kunst (Munich's
Egyptian museum) and Cairo Mu-
seum, have set up this splendid
show to raise funds to build future

premises of National Museum of
Egyptian Culture in Cairo. This ex-
hibition gathers 96 pieces, including

jewellery, brass sculptures, wood
boards, and paper fragments that il-

lustrate the significance of women
in ancient Egypt Artistic treasures
offer a testimony of Egyptian histo-

ry over3400 years. A must to under-
stand women's role with the family,

religion and politics zteetiy present-
ed in chronological order. Funda-
doo Caja de Pensiones. Serrano 80.

Ends Aug 3.

NEWYORK

Japan House Burghley House, with
the earliest known record of Japa-
nese porcelain in Europe, provides a
touring exhibit that will visit the
High MiiMim tw Atlanta and theo

Japan through 1688 with 205 Japa-
nese and Chinese objects dating
from tbe 16th to tbe 18th centuries.

Ends July 27.

Museum of the CSty of New York: Ar-
bit Blataa's paintings, drawings and
sculptures of Three Penny Opera
covering 12 .scenes and 11 charac-
ters, were inspired by the historic

Theatre de Lys production in 1954
starring Lotte Lesya. Eads Oct 15.

Picasso Sketchbooks (Pace Gallery):

Opening a 14-city international tour,

the 200 drawings, watercolours and
notes from 45- of Picasso's 175 ca-

rters give insights into the artist’s

mnthrajf ami prolimmary work OO
such famous paintings as Les Dem-
oiselles d’Avignon, Rape of the Sa-
bines an|i Mother and BnH«
Aug L 57th E of Madison.

Whitney Museum: The largest exhibit

ever mounted of Shaker design

shows off the strong, simple fines in

the furniture, tools, textiles and

graphic design of one of tbe great

American Puritan cultures that re-

mained separatist and intact for

more than a century. Ends August

3L
pyn«—mi at Modern Art: Vienna 1900,

Including 700 paintings, designs and

objects, covers silverware, jewell-

ery, furniture and ceramics, with

the Suocessionists like Klimt and

bis Golden Style, as well as Ko-

koschka and Schiele to a compre-

hensive exhibit that illuminates the

birth of modernism. Ends Oct 21.

WASHINGTON

National Museum of American Art: 68

Pueblo Indian watercolours from
between tbe world wars recreate the

ritual unimal dances among other

disappearing tribal customs. Ends
August 17.

National Gallery: The first major ret-

rospective of the works of 10th-cen-

tury American landscapist George
Inness traces the artist from the

early influence of French Barbizon
landscapes through the develop-

ment of his own soft naturalism

with dramatic skies dominating rail-

ing terrains. Ends Sept 7.

CHICAGO

Art Institute: Famous as a fashion

photographer, Richard Avedon un-

dertook a five-year project to cap-

tore tbe American West in the tradi-

tion of nineteenth-century photogra-

phers such as William Henry Jack-

son. The results are “a fictional

.

West". Avedon claim*
,
with outirized

portraits ofAmericans ranging Horn
a rattlesnake roundup to county
fairs. Ends August 3.

Art Institute: Treasures of Japanese
Buddhist Art, the oniy showing in

the Western world of works from
tbe great Thdafji Temple in Nara.
Japan, includes 151 statues, hand-
scrolls and intricately designed lac-

quered objects from the largest

wooden temple to tbe world. Fnrte

Sept 7.

Free State Consolidated
Gold Mines Limited
Incorporated in the Republic ofSouth Africa Registration No 05/28210/06
Issued Capital: 116179 121 shares of50 centoeach

FREEGOLD
Report of the directors for the quarter ended

June 30 1986

The following are the results of the company and in wholly-owned operating subsidiary. Free Sate Consolidated Gold Mines
l Operations) Limited.

Athuict

GROUP OPERATING RESULTS

Gold
Are* Kilned m* OOO ............

nulled—OOO
Yield—flit
Production—fcO
Co*t—a.m* mined .—Wtdfi milled—RlhB produced

met RECEIVED ON SALES
Cold—Ring—sits

GROUP FINANCIAL RESULTS

Turnover

Gold—revenue—tom
—profit

Metallurgical Klemv profit
income Horn non-mlnl no subsidiaries .

.

Net sundry Income

Profit Uetora taxation and State'* share
Cf r.rOM

Provision for taxation and State'* share
of pmltt

Profit after taxation and State'* share
or profit

Appropriation for capital expenditure
after loan finance

Profit available

Dividend—Interim

Retained proftt for the nine month* .

.

Earnings per share -cents ..........
Capital expenditure—-Race
Loan from Eastern Gold Holding*

Limited—drawn to date—ROOO ....

Quarter Quarter 9 months
ended ended Mdnd

June 1986 Mar 1986 Jane 1986

1 oio 955 2 937
5 894 5 293 .16 053
4JI 5.07 5.07

27 324 26 556 81 339
412.724I4J4 4244G

7441 76-58 78,51
IS 316 IS 094 14 903

24 571 24 351 25 502
342 341 335

DEVELOPMENT
PTy10?.

1?*?*. »y_uesjedresent actual remits of saranllne. no allowances having beennude for adiHsiments necessary In estimating ore reserve*.

Advance Sampled .

channel
width
cm cm-art knit cmJcsJt

SOUTH REGION

President Brand Mine
-.metres .. metres. Channel

width
un '

uranHm:

kg/t

1292a

5 292

2S3 mo
60 741

172 277

1 0S 741

e’To >»6'
4OS 157

237 847

107 99B

IBS 049

107 095

112 274

104 90B

NORTH REGION

Freddies Mine
Basal reef
Quarter ended
Jena 1906
Quarter ended
March 1906
Mine months ended
June 1906
Leader reef
Quarter ended
Jane 19M
Quarter ended
Mares 1986
Nine months ended
June 1906
"A reef
Qrurur^.
June 1966
Quarter ended
Marcia 1986
Mute months ended
June I960•8" rerf

.

Jade" 1906 4 095
Quarter ended
March 1986 ' 4 019
Nine monthe ended
June 1986 13 018
Leader reef

iSVl
r
.»V”:rfi.I.Vh

SB8118

319290

268 828

18S 887

335 096

110 953

Jeae 1*00
Quarter ended
March I960
Nine months ended
Jane 1986
Eiiburg reef

jfilTsSs
Quarter eft .

Search 1986
Nine months ended
June 1986
The development reported
tribute tiom Fro* State

~

8 239 1 048 1S.1 40-27 608 0.74 11.10

8 234 1 014 2U 32.91 701
'

0.73 18-01

25 744 3 038 19-5 36.87 719 0.72 13-97

12 — — — — — —
— — — — — — —
12 70 11141 1.95 218 0.08 9-22

1 619 508 92.6 3.77 349 not 8.47

2 136 162 95.8 4.14 388 0.12 11.16

5 609 900 9S.S *-37 419 0.12 11.23

69 44 474 8.99 426 04W 381
40 16 87.6 15.71 1 464 0.30 26.64

130 60 38.1 12.10 703 0.17 9.93

— — — — — — —
— — — — — — —
11 — — — — —

June 1986 4934
Quarter ended
March 1986 4 286
Nine months ended
June 1886 13294

June 1986 ~~
1 352

Quarter ended
search 1986 1 269
Nine month* ended
June 1986 3 888

654 136-5 - 1C32 2228 • OJOT * -9.90

696 T31-2 16.68 2 491 0.08 10.71

2358 118.6 18.19 2 199 0.11 ms
2 266 14C5 343 581 0.13 19-56

1 274 162.4 4.33 703 ‘ 0.13 20.74

SXBZ 152-8 337 606 0-13 19.78

264 96.1 2-01 183 0418 7.71

• 410 143.8 1-97 283. 0-05 8-46

1 246 93-3 2.90 276 0.08

President Steyn Mine

s Includes development hv Freddie* Mine In the
Development and Investment Corporation Limited.

Free State Geduld Mine

June 1986
Quarter ended

9 066 384 I6Z •8.1T 3838 031 2027
8 695 314 71-6 47.11 3 373 0.50 35.55

Jane 1986
Lander reel

17 177 1 004 59.4 51.80 3 077 0-39 23.04

Quarter ended
Jmee 1966
Quarter ended

1 142 622 118.7 237 352 0.17 20.34

1 173 824 07.4 3.7* 364 0.21 20.92

June 1986
reel

Own-tar ended

3 668 2260 119.1 3.44 410 0.22 25.72

Quarter ended
2280 880 112.1 94M 1 019 0-26 . 2141

Nine months ended
2 443 774 101.8 7.83 799 0.24 24.68

June 1986 7 108 2 342 107.2 8.13 871 0.24 26-20

REGIONAL OPERATING AND FINANCIAL RESULTS

North Region

sold
Area mined—m" OOO 868 839 t 644
Tons milled—OOO 2 732 2 859 7 95

1

fund a t S.10 sis sSa
Production *o ............... 13 933 13 919 41 586
Cos:—Rim* mined 377-01 388,05 378.71—R/twi milled 77.52 7B.B6 78.31—RiX* produced IS 201 15 027 14 972

ROQO ROOD ROOO
Revenue 323 674 389 482 1 032 894
Casts 211 79S 209 158 G22 606
Profit 111 879 130 324 430 2BB
Capital expenditure 22 890 27 611 G6 27S

South Region

Gold
Area mined—m‘ 000 442 416 I 293
Ton* mllKd—OOO - 2 862 2 634 8 102ViM—git 4.68 4 01 4 91
ProCKtiM)—

*

a 13 391 12 937 39 753
Cost—R'i*i* mined 467.62 4, 1 .53 456.96— Riron milled 72.22 74 49 72.77—Risa produced 15 435 15 1G6 14 850

ROQO _ R003 _ POOD
Revenue 329 616 317 314 1 013 654
Costs 206 667 196 199 889 556
Profit 122 929 121 115 424-078
Capital expenditure
—Septonal Including Erfdcel 85 448 84 663 266 83)—Erfdccl 31 479 30 572 94 891

Retorered grade at the sooth region dropped bv 4 7 per cent mainly ss a result of
me iKk no of gold in Iho new President Brand gold plant TI111 absorption of gold
by tite new plant Is expected to tontlnuo Into the next quarter at a diminishing rate.

Qaerter ended
June 1986 4999 928
Quarter ended
March 1986 5 3*7 1 1S2
Nine moath* ended
June 1986 1* 493 2 440
Leader reel
quarter ended
Jene 1066
Quarter ended
Mudi 1986

1 942 1 288

1 SOS
Nine months ended
June ioaa
"A” reef

Jene 19*6

« 361 2 734

28
Quarter ended
March IMo 132 12
Nine montn* ended
June 1986 617 132
Eisburg reel
Quarter ended
4.une 1986 4
Quarter ended
Marc* 1986 —
Nine montnt ended
Jene 1 986
pyrite reel
Quarter ended
June 1986
Quarter ended
March 1986
Nme months ended
June 198b
Middle reef
Quarter ended

S
ure 1986
uarter ended

march 1986
Nine months ended
June 1986

930

1 1 09

3 047

856

862

2 448

300.0

273.6

286.0

282.1

7-81

9.22

331
5.40

1 700

1 104

1 330

435

309

377

1 *44

180

456

2 343

2522
1 004

1 S23

0.1X

0.14

0.16

0.10

0.1 S

0.13

0.13

0.10

0.11

Free State Saaiplaas Mine
8.31

8.93

1131

1336
14.21

21.76

9.64

630

0.05 15.90

0.05

037
0.06

0.06

15.90

18.72

1634
16.04

June 1986
Quarter oodrd

6 057 918 74.7 11.58 865 0.30 22.61

Nine months ended
822 88.3 10.17 898 028 2443

June 1986 18 914 2 528 •IJ 10.43 848 0-29 23.73

Quarter ended
June 1986 36 -

Quarter ended
March 1986 —
Nine month* ended _

33-2 1.07 S7 0.01 0-77

Quarter ended
Jane 1886
Quarter ended

19 8 2S9.S 0.71 184 0.06 1SJ7
March 1986 42 — -

Nine morta* ended
Juu» 1986 150 8 259J 0.71 164 0-06 15-57
eRFDEEL
Basal reef
Quarter reded
Jree 1986 4470 _ __ _
March 19BG 2 149 — —
Nine months ended
June 1986 6 619 — — _

_______ Totals

Metallurgical Scheme
Western Holdings Mine

„ 1546
Quarter ended
March 1986

Pvrlie notation plants
slimes treated eons
head grade
uranium—legit

uiionun—ter cent
aoio—pit

.uranium plant
slimes treated—tons
concentrate treated—tona .

,

uranium oxide produced—hfl
Ac id plant
acid produced—tons
Goto plane
talcine treated—tom ......
oyrite treated—tons
sow produced—leg

Revenue .......
Cdui
Prone

4 279 OOO 4 306 000 12 724 000 June 1946
Quarter ended
March 1 9B6

8 429 868 19.1 i2dm 2 349 0.96 18.41

0-07 o.oa 0 08 8 222 958 72.57 1 553 0.69 18.97
0.89

0.48 046 June 1986 26 850 3 446 29.2 SS.B9 1 632 0-51 14.90

1 175 000 1 158 000 3 486 000
123 OOO 1 1 1 030 340 OOO June 1986 2 756 1 260 OJ2

144 108 423 332

273 634
5.12 434 0-25

81 281 239 71»
Jure 1986 4 324 915 19.94

7 584 7 S8f
2.05 323 12-53

42 906 495 204 298 0.12 10.97

June 1986 1 S93 814 123.0 253 316 0.09 11.82

41 356 4716 56-5 JAM 1 629 0-24 14.60

39 962 4 956 80.1 23^1 1 407 0-28 16.66

*22613 14 814
.
SU 25.74 1 449 0-27 IS 36

10 822 5 436 124J 3.72 463 0.14 17.70

9 451 4 220 111.7 4.25 475 0.17 19.21

*29 981 14 790 121-5 3.93 477 0.16 19.66

5 893 2 0X2 iiste 5-58 638 6.16 14.12

6475 1 582 110.1 5.00 SSI 0.16 17.11

*16 615 5 234 1Q3A 557 576 0.16 1700

The improvement In tM nvetaliurilcBl scheme profit was largely as a result of the
rc-scneouimg of uranium sales referred to In the quarterly report for March 1986.

Jam 1906
Quarter ended
March 1986
Nine months «r
June 1986

DIVIDEND
The Interim dividend of 160 cents a share In rosoett a1 the rrmr ending SaoCetitber 30
1986 waa declared «n Aprtl 17 1986. payable to members regtoMrod on May 9
1986 and was paid on June 13 1986.

SHAFT SINKING

North Region
Freddies M-ne
no. 1 ventilation shaft
Advance
Depth to dale
KiMieni Hold.no* Mine
Mo 18 suO-vprtical shaft
Advance
Dotnn to date

South Region

Free Suit Saaiolaa* Mine
On. her mam anaft
Advance
Oeefh to dale
Station cutting
Bu’irr imiiMion shaft
Advance
Deorn to dale
Station cutting

113
1 207
355

410
828

IS

231

131

894
1 207
385

WELKOM GOLD HOLDINGS LIMITED
Registration No. 05/24464/06

and

ORANGE FREE STATE INVESTMERTS
LIMITED

Registration No. 85/CS7I5/06

fBoth of which are Incorporated in the Republic of South Africa)

The attention of shareholders of these companies h directed

to the above report

LONDON OFFICES: 40 HOLBORN VIADUCT. EC1P 1AJ

CAPITAL EXPENDITURE COMMITMENTS
Orders placed and outstanding 00 capital 1

R173 140 OOO.
30 1996 totalled

^^“SS

For and on behalf of the board

E. P. CUSH
|

L. HEWITT /
Directors
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Music
BRUSSELS

Royal Protestant Qiapd (5123030).

Marcel Anaon, clarinet and Daniel

Bhnnanthai, piano. Mendelssohn,
Sdroana, Weber. (Toe).

PARIS

Yven Qgftohwai. cello. Frederic

Agaessy, piano: Beethoven. Bach.
Brahms (Mon 7pm). Auditorium des
Hnllac 5 Porte SntwLBiwNrha

Veronique Royx, piano: Mozart, Chop-
in, Liszt, Schumann (Tue 620pm)
Auditorium des Halles.

Groups Vocsl de France conducted by
Mirhpi Tranchant M. Ohana, Bay-
er, Xenakis, Quatuor Via Nova: M.
Ohana, Ravel, Beethoven (Wed
620pm) Auditorium des Halles.

AD these concerts are part of the Pa-
ris Festival Estival (47649080).

Taped Information in Fnpliuh

around the dock.

LONDON

John ValUer, pinnn Srhnmann
,
Chop-

in and Liszt, in toe presence of toe

Queen Mother. Royal Festival-Hall

(Tue).

National Opera Orchestra of Warsaw,
Mwimivn Sargent Festival Choir and
Philadelphia Choral Arte Society

conducted by Robert Satanowski,
Vaughan Williams and Beethoven.

Royal Festival Hall (Wed).

VIENNA

Osaka Junior Baroque ensemble from
Japan. Vivaldi. Mozart and Japa-
nese composers. Palfly Palace
(SZS681). (Mon).

.

Prague Symphony Orchestra conduct-
ed by Jizi Belohlavek with Mirka
Poknrna, piano. Janeeek, Bohac,
Dvorak. Arkadenhaf (42800/2085).
(Tue).

Seoul Chamber Orchestra conducted
by Yoog-Yun Kim. Mozart, Elgar,
Respighi. Grieg. Schfinbnmn Palace
(42800/2085). (Wed).

Prague Symphony Orchestra conduct-
ed by Guenther Nsubold with Joerg
Demos, piano. Schumann, Ravel, da
Falla. Arkadenhaf. (Thur).

NEWYORK

New York Philharmonic: Free concert
of works by Weber. Liszt and
Brahms conducted by Gunther Her-

blg and James Conion will be per-

forated in Cunningham Park,
Queens (Toe) and Van Cordtland
Park, the Bronx (Wed).

Hosdy Mozart Festival (Avery Fisher
Hall): The Cleveland Quartet, Jean-
Bernard Pommier piano. Walter
Trampler viola. Haydn, Mozart
(Mon); Festival. Orchestra. Edo de
Waart conducting, Jean-Bernard
Pommier piano. Cho-Liang Lin vio-

lin. AD-Mozsrt programme (Tue,
Wed); Beaux Arts Trio. Mozart,
Mendelssohn. Beethoven (Thur).

Lincoln Center (8742424).

WASHINGTON

Summer Festival (Conoert Hall): High-
lighted by a visit from tbe Newport
Fofit Festival in August this sum-
mer-long string of popular stagers
and musicians includes recital per-
formance Neil Sedaka, Shirley Bas-
sey. Dionne Warwick and Fetula
Clark. Aug 27.

CHICAGO

Umbria Festival:. The 51st season,

^tjihonouring Mozart on the 230th an-
‘iEfcvHrSary 'of bfiTblrfh and LlszCpn
the 100th anniversary of his death,
continues with Marilyn Horne red-
taL Vivaldi, Handel. Wolf, Mahler,
Barber, Tosti, Donaudy, Verdi, Re-
spighi. Arditi (Tue); EUa Fitzgerald
with Milt Jackson and Ray Brown
Quartet (Wed); Chicago Symphony
conducted by Michael Tiison Tho-
mas with Dana Vered piano. Bee-
thoven. Schubert. Mahler (Thur).
Highland Park. (728 4642).

TOKYO

Yuznko Horigome (violin) accompan-
ied by Yasun Watanabe (piano).

Bach, Beethoven. Bartofc. Tokyo
Summer Festival- Sogeisu Hall, in

Tange-designed building, and per-
fect for chamber music. Aoyama I-

chome (Mon) (2379090:9806060)
Stanislav Bonin (piano): Prokofiev,
Chopin. Sbowa Women’s College.
HItomi Memorial Hail. Sangenjay

.
(Tue) (2379090: 9806060). Tokyo
Summer Festival.

Ynmiko Safcnma (Dote), Naoko Ydshi-

nt) (harp): Ibert, Faurt, Glinka, Be-
rio, J. S. Bach. Schaposchnikov.
Young musicians taking part in To-
kyo Summer Festival. Sagetsu HalL
(Thur) (2379990: 9806030).

Theatre

LONDON

Tbe Normal Heart (Albery):Tom "Am-
adeus* Hulce is playing tite crusad-
ing ban of Larry Kramer's hysteri-
cal melodrama for a three-month
season, as public concern over the
Aids epidemic increases. .(836 8878
credit cards (CO 379 6S6S).

La Cage Aux Fofies (Palladium):
George Hearn a welcome star along-
side Denis Quilley in the transves-
tite show £0r all the family. Weak
second act, less them vintage Jerry
Herman score. The show has not
travelled well from Broadway.
(437 7373 (CC) 734 8961).

Bathe Spirit (Vaudeville):. Susan.
Hampshire arid Joanna vanGysegb-
em have now joined Simon Cadell in
this enjoyable Coward revivaL
(8389987).

TVoflus and Cressida (Barbican): Pro-
vocative RSC production set vague-
ly in the Crimean War with Juliet
Stevenson refusing to play Cressida
false but riveting just the same. The
bumptious 1950s Merry Wives con-
tinues in repertoire. (628 8795).

DalHance (Lyttelton): Tom Stoppard's
new version of Schnitrier’s Liebelei
is a crushing disappointment only
partly redeemed by Brenda Bletfayn
as tbe ruined working girl a theat-
ricalised travesty of the work adds
to tbe confusion of middle-aged ac-
tors playing boyish dragoons in Pe-
ter Wood's numbingly respectable
production. (928 2252).

Lend Me A Tenor (Globe): Fresh and
inventive operatic fane by new
American author Ken Ludwig set in
Cleveland. Ohio to 1934. Dennis
Lawson and Jan Francis lead an en-
ergetic company in mistaken iden-
tity romp, while Verdi's Otelio car-
ries on regardless. (437 1592)

When We Are Married (Whitehall):
Matchless comic playing from an all

star cast to Priestley's comic war-
bouse about sDver wedding anni-
versaries undermined by an incon-
venient revelation. Bill Fraser is a
drunken Fhlstaffian photographer
and the couples are led by Timothy
West and Prunella Scales. The 1930
theatre has been beautifully reno-
vated. (930 7765).

Notoes Off (Savoy); The funniest play
for years in London, now with an

Continued on Page 13

For an increasing number ofdecision-makers world-
wide. the bcstpossible start to the business day is
the FinanciaiTinies.
The earlier it is in your hands, the greater
value it is to you as a working document.
Now the Financial Times has a hand delivery
service in

BRUSSELS
So you can start your business
day with the finest international
news briefing in the world.
For farther information please
contact Philippe de Norman
dAodenhove, Tel : 02/513.28.16.
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THE ARTS

Cinema/Nigel Andrews Makarova/Coliseum

Woody Allen’s fugue for three sisters

Jh

-.4

Hannah And Her Stetens directed

Woody AHea

Secret Admirer directed ^ David
Gresnwait

Pinoccirio directed by Wok Disney

ETT directed by Steven Spielberg

Cambridge Film Festival

Why da memorable siblings
in myth, or fiction so often
come in threes? You may
remember that troubled trinity
of Electro, Orestes and Iphi-
genia. Dostoevsky insisted on
the number three for his
brothers Karamazov. Shake*
speare gave us three sisters inKmg Lear and Chekhov fol-
lowed suit 300 years later.
Now in Hannah And Her

Sisters Woody Alien gives us
his three sisters. The secret of
the number three, I suspect, is
that it springs a dramatic
schema into life, Just as a third
dimension enlarges flatness
into depth. Two is basic
counterpoint; three becomes a
fugue. And Allen’s new film is
the most superbly achieved
fugue he has yet given us.

In neurosis-prone New York
we juggle w/th three contrapun-
tal heroines. They are sweet
and saintly Mia Farrow and her
sisters, love-hungry Barbara
Hershey and scatterbrained
Dianne Wiest. Into this sibling
imbroglio venture-—at their
peril—the men in their lives;
TV producer Woody Allen who
has divorced Afia and is now
having some accident-prone
dates with Dianne, and Michael
Caine who is Mia's husband but
is now falling hook, line and
mid-life crisis for Barbara.

Also bobbing into view are
Max Von Sydow (Barbara’s hus-
band), Sam Waterston
(Dianne's brief Don Juan),
Lloyd Nolan and Maureen
O'Sullivan (the sisters* parents)
and Carrie Fisher, who runs
the Stanislavski Catering Com-
pany with pal Dianne, purveying
canapes to the Bohemian smart
set.

This wild confusion of
characters and sexes, genera-
tions and vocations, is sorted —

Alla Farrow and Miehael Caine in a scene from Hannah And Her Sisters

more* or less — into two
parallel plotlines. In one we
bash around with all the per-
mutating relationships. In the
other we accompany Woody
Allen solus on his search for
the meaning of life. Allen
thinks be has terminal cancer
and so goes on an 11-hour
hunt through competitive
religions and philosophies;
Buddhism. Hinduism, existen-
tialism ... “I need a dramatic
change in my life,

1* he tells his
speechless Jewish father one
day, explaining his overnight
conversion to Catholicism. Soon
after that he is taking notes at
a Hart Krishna rally or boning
up on Marx. (Karl, that is: he
discovers Groucho later, to his
relief and lasting redemption.)
This plot is to the movie

what die Levin plot is to
Tolstoy's Anna Karenina: a
time out of the chaotic world
of human relationships to ex-
plore the (for Allen, scarcely
less ' chaotic) world of human
self-scrutiny.

Each time we eut away from
this beautifully pixi 12a ted
odyssey, it is almost a return
to sanity to get back to Caine's
stylish befuddlement as he beds
or blandishes Hershey; to Mia’s
tiffs with her husband or drink-
prone Mum (played by her real
Muni, with lordly tipsiness); or
to the hilarious Scandinavian
despair of Von Sydow. “If
Christ came back and saw what
was being done in his name
today,” burrs the disgusted Max,
after watching an evening's
secular and religious salesman-
ship on telly, “he’d never stop
throwing up.”

Hannah And Her Sisters is as

caustic and comical as any Allen
movie before it. And its tone
stretches all the way from the
fundamentalist to the freely
screwhalL Who could resist the
multi-megaton disaster, mas-
querading as a night out, in
which Allen dates—or is dated
by—Dianne Wiest. First they
go to a rock concert ("My ears
are in meltdown." complains

Allen), then they fight over
dinner, they part unamicably in
the rain, quarrelling over cabs.
“I've had a great time tonight,"
says Allen, essaying a summing-
up. “it was like the Nuremberg
trials.”

Superbly acted by Allen's
strongest cast yet. this is a film
about the human condition in
the 1980s; desperate, comfort-
less. rudderless and terminally
funny.

*
Human relationships are no

less tangled in the week's com-
panion comedy ferret Admirer.
But this bears about the same
relation to Allen's film as Noddy
Goes To Toyland does to Much
Ado About Notkittg.
An unsigned love letter, from

a girl to her high school heart-
throb. gets Into the- lives of
several other characters, caus-

ing misunderstanding, jealousy
and ignited passion. Fired by
the letters poetry and mistaking
its origin, two sets of parents
—Dee Wallace Stone and Cliff

De Young; Leigh Taylor-Young
and Fred Ward—venture into
cross-over adultery (Or nearly),
while their respective offspring
(Lori Loughtin and C. Thomas
Howell), who started the
billet dour rolling, pursue love
(or nearly) among the school
locker? and sorority dorms.
“It was like Tender fa the

Niflhf or The Way We Were."
says someone of some romantic
episode or other; giving one a
clear idea of the standard of
education in and around this
school. Directed and co-written
by David Greenwalt. the film is

twee, hygienic and wet behind
the brains, and it never sum-
mons the nerve to swap
“nearly" for “really

-
' in

human passion.
*

What do the following have in
common—a walking, talking
wooden puppet with a long nose,
and a walking, talking extra-
terrestial with a long telephone
bills Correct. They are both
milestone heroes in the annals
of children's cinema. Walt
Disney's splendid Pinacckio
bounces back on to our screens,
with J. Cricket reminding you
that when you wish upon a star
it makes no difference who you
are; you can even be a garden
insect wearing a tailcoat and
carrying an umbrella.
And welcome back to Steven

Spielberg's ET, with its pug-
nosed interga lactic weirdo walk-
ing into fridge doors, discover-
ing the. disruptive possibilities
of human beer and attempting
telephonic contact with his
mother planet. Spielberg piles

on the magic and comedy, and
the filingoer whose throat does
not feel a lump ar the sky-soar-
ing bicycles at the end is fit

only for Secret Admirer.

At Cambridge, where on my
last visit I fell fully dressed
into the river while punting
(entirety saber. I hasten to

add), you too can submerge
yourself while fully dressed:
in tbe town's 10th Film Festi-
val. Among the good movies
welling up around you this

year are Neil Jordan's Mona
Lisa,

Paradjanov's Legend of
the Surom Fortress, Denys
Arcand's brilliant human
comedy from Canada, The
Decline of The American
Empire

. and many more. Take
a friend and much stamina.

There are certain great dance
artists whose interpretations
have altered our perceptions
about what performance may
attain in communicative power,
through that grand and setf-

immolalory incandescence
which marks the art of the
munsire sucre. So it has been
with Makarova since her first

appearances in London with the
Kirov Ballet just 25 years ago.
Even then, as a debutante
Giselle, she showed how the
controls provided by the finest

classic schooling might focus
the fire of her temperament and
cause it to burn brighter.

Across the years, and especi-
ally since her decision to stay
in the West in 1970. Makarova’s
performances have shown that
special intensity that can- hush
an auditorium until the final

curtain releases the cathartic
explosion of cheers and
applause: she has ever held
us by the phoenix-rite through
which she sacrifices herself in

a role, which is reborn before
our eyes. Her Giselle and
Odette/Odile. her Juliet.
Tatiana, Manon, are unassail-

able testimony to this.

It is tbe unique combination
of temperamental impetuosity
and rigorous academic control

of means which brings to Maka-
rova's dancing its especial

quality; at what may seem the

most abandoned and impulsive
moments, the instrument re-

mains a Srravidarius in the

hands of a master, the dance
keeps its formal rectitude what-
ever the effusions of feeling it

expresses.

Clement Crisp

So it was at Wednesday
night's Royal Gala by Festival
Ballet, when Makarova made
her only London appearance
(hts season (a disgraceful fact

which redounds no credit to

British ballet companies) as

Tatiana in Crako's Onegin. It

is a role which she made her

own, from the dreaming girl

of the first scene to the beauti-

ful and mature woman who
racks herself with grief as she

rejects Onegin’s love. It is a

portrait whole, ablaze with

emotion.

We see Tatiana fall in love

with Onegin and pinpoint the

very moment, at the end of her
first duet with him. In the

letter scene Tatiana's body

bends reed-like in his arms

before great gusts of passion.

As he returns her letter, she

is broken with sorrow; her solo

in the party scene (ravishing

in its speed and lightness and
clarity) is an appeal for under-

standing. and a mirror of her
despair.

The final scene, after 10

years have passed, is one of the
supreme displays of dance act-

ing in my experience, as

Tatiana fights against Onegin's
love and. in the process, drag-

ging herself from him, seems
to tear herself in half, falling

back on him only to find fresh

strength to reject him.

In all this, with Alexander
Sambart a fine Onegin and a

princely partner. Makarova de-

ployed the full panoply of her
art. It was a performance, as

always with this ballerina, in

which the truth of rhe role was
told in the moil sensitive and
vividly expressive terms. and
there is no oiher dancer today
able so generously or gloriously
to achieve tins theatrical
miracle.

Various rumours circulate
about Makarova’s intentions as
to her career. It is certain that
she is to appear m On Your
Toes in Los Angeles and San
Francisco during the summer
months. After that I find it un-
thinkable that a peerless balle-
rina. her physical skills still

radiant (the dancme on Wed-
nesday was unflawed, girlish,

light as ever and exquisitely
poised) should net find roles

that will offer now challenges
and new rewards.

Were this to have been a

London farewell, then Makarova
has left us with no least sign
of diminished powers. Her art

is more potent than ever, and
at the performance’s end it re-

ceived a happy accolade
through the presence of the
Princess of Wales, who gave
Makarova the Evening Standard
award for her contribution to

ballet in 1985.

But not to See Makarova
dance again is unthinkable. Our
ballet companies have a duty
to their public, to the art of

dancing itself, to provide a

suitable repertory for a balle-

rina of this magnitude. Other-

wise they are cheating their

audiences and diminishing
ballet itself.

The Dead Monkey/The Pit

What an unappetising title

that is. Not a legend to prosper

up in lights. Yet Nick Darke's

strange and quirky comedy for

the Royal Shakespeare Com-
pany, apart from providing a

few more laughs than The
Danton Affair, fully justifies the

faith placed in him and is an
all-round improvement on his

Oren Glow Murder at the Bush.

Mr Darke used to write rather

sombre plays using spliced, tape-

recorded research with farm
hands and lightermen. Now-
adays he starts off fizzy and
works hard to stay that way.
This plav. well directed by
Roger Michell. takes a rocky

Rich funds and spectacle at Avignon Festival
Although there fs no mam-

moth production " a£ Avighon
this summer to match Peter
Brook's Mabarabhata, the Fes-
tival offers the -visitor -a rich
variety of theatrical spectacle,
audio-visual display and art
exhibitions (for opera you have
to go a little further south to

Aix). This variety represents
a considerable financial invest-
ment. The Avignon Festival is

budgeted ibis year at a record
FFr 22m (ES.llm). The town
has contributed FFr 6m. a

further FFr 7m will come from
the box office, and the remain-
der from a combination of
national, regional and com-
mercial sources.

Such mnnlflcance, which the
British visitor might well envy,
has resulted in splendidly
designed settings and costumes
for the main productions in the
courtyard of the Papal Palace
and the cloisters of the
monastery of the Carmelites.

Tbe grotto on Prospero’s island

has been graced with a ruined
facade to echo that of the
Avignon palace, the area in

front of it sanded over, and
surrounded by water, tbe winds

adding a further touch -of

realism by sending ripples

across it throughout the even-
ing.
The choice of plays for

performance on these sites in
the first week makes for
satisfying continuity with last

year’s productions and again
underlines the international
scope of the festival. In the
palace there is Shakespeare
translated into French prose,
and in the cloisters another
French prose adaptation from
a verse original. Schiller’s Don
Carlos. Later there will be a
performance of a rarely seen
work by Hugo von Hofmann-
stahl under the title Vewise
Seeuvie.

This adventurous program-
ming. a refusal merely to stage
revivals of standard works from
the repertory of the French
theatre. Is proving to be
immensely popular. Although
there are not as many visitors

to Avignon as last year, and
hoteliers are bemoaning the
absence of Americans, tickets

for these productions are now
almost impossible to obtain.

The night I went to see La
Tempite tbe capacity audience
gave a standing ovation to the
performance, directed by
Alfredo Arias, ho a co-produc-

tion between the Centre Drama-
fique d'Aubervit/iers and the
Groups TSE Festival- d*Avignon.
My own enjoyment was
tempered by one or tiro reser-
vations but nonetheless con-
siderable.

It is interesting to see how
sturdily the play still stands up
when denuded of the majestic
beauty of the original language.
To be sure, Jean-Louis Curtis
has made a workable, speakabie
adaptation, cutting out much of
Prospero's prolixity, but not
shirking the more celebrated
passages. “Nous sommes de la

mtme dtoffe que nos songes,”
the old enchanter declaims. You
lose one kind of poetry but you
retain another, the podsie de
theatre which may animate *
play in prose.

As a director. Arias is no
mean illusionist He opens with
an ear-splitting storm off stage
and, in the succeeding calm,
[sustains a balletic mood of
enchantment, embellishing the
action by a sequence of trompe
l’oeil devices. Ariel has two
look-alikes who bob up alter-

natingly from the opposite
direction after she has made
an exit Both Ariel, in formal

page-boy livery, and Caliban,
covered in sack-cloth, a;* garb
that echoes that of his master,
are played by women. The
French comedienne Marilu
Marini undergoes a complete
transformation as Caliban, turn-
ing into a horrible human
animal with a raucous voice;
Clotilde Mallet similarly de-
sexes herself as Prospero’s
attendant spirit. Both perform-
ances are agile and effective.

Pierre Dux plays Prospero
with a surprising lack of his-
trionics. Apart from a vengeful
gleam of malice when he un-
leashes the tempest bis tone
is docile, sorrowful and peniten-
tial. a St Jerome taming fero-
city by his mere presence. Mir-
ande (Magali Renoire). petite,
ingenue, stays wholly tinder the
rod of this patriachal disci-
pline. Her infatuation with
Bruno Wblkowitch’3 gentle
Ferdinand appears to be master-
minded by her father at each
point. If no one really stands
a chance against this Prospero.
the drunken butler (Facundo
Bo) and sycophantic jester
(Alain Saloman).' an able pair
of drolls, are given an excessive
amount of time for their tipsy

antics, a parody of revolt.

threatening to eclipse the con-
spirators.- -

Arias elicits some oddly dis-

parate performances from this

villainous group; best are the
catatonic Alonso of Bernard
Waver, numbed with shock at
the apparent drowning of his
son and tbe reasoning Gonzalo
of Michel Robin. Chlot Obolen-
sky's ftaiianate costumes give
added definition to these clear-
cut characters and stand out
superbly against tbe ancient set-

ting.

Even more drastic surgery
was used by tbe director
Michelle Marquals when she
came to adapt Schiller's Don
Carlos for her production with
the Theatre de Ville. This mas-
sive drama, full of Shake-
spearean echoes yet a classic

product of the 18tb century
enlightenment, can never be
cut down to size; but it was
made manageable within the
frame of a single evening’s per-

formance and I was grateful for
the rare opportunity to see it.

It contains sufficient material
for three or four major
tragedies. One turns on the

relation between Don Carlos
(Gerard Desarthe) and his

stepmother Elizabeth de Valois

(Marthe Keller) whom he loved

before her marriage and still

-loves. Another arises from the
repressive rule exerted by
Philippe (Bernard Freeson)
over both his empire and his

coun and ihe attempt by one
member of it the Marquis of

Posa (Jean-Michel Dupuis), to

effect the freedom nf the
Netherlands. Yet another from
the love and rivalry between
Carlos and Posa, joint heroes
of the play . . . and so on.
Modern themes like women's

liberation and political self-

determination mingle with
older ones of imperial rule and
inquisition in a work that seems
constantly to waver between
costume drama and tbe theatre

of ideas. Michelle Marquais'
ambitious and rewarding pro-
duction drew all these strands
together by turning the
cloisters of the Carmelites into

a forest near Madrid where a

royal hunting party is in pro-

gress and where the constant
to-ing and fto-lng of these

characters seemed to be part
of a chase in which it was
unclear who were the pursuers
and who the quarry. What did

become abundantly clear was
the importance of this play.

Anthony Curtis

Michael Coveney
Californian marriage and shows
how for 15 years Dolores and
Hank have been kept together

by the animal between them.
Once the animal goes, bestiality

takes over in an unwaichable
assault.

In a remote beach house,
(evocatively designed by Chris

Townsend) a monkey lies dead
on the table. Hank used to

surf with him on his back.

Hank has been on the road as

a salesman and the monkey has

been part of Dolores' sex show
selling herself to tired business-

men. All this comes out over a

candle-lit dinner—of monkey
(it was cheaper to eat him than
to bury him. and times arc

hard).

A deadpan little vet in vio-

lently colourful leisure shirt;

beautifully played by Anthony
O’Donnell drops by from the
zoo to pronounce the monkey
dead. When Hank is about to
leave for Nebraska to sell

Bibles, the vet returns with a

suitable replacement—a Mace-
donian curly pig (or MCP for

short). Tile pis is christened
** Dog-duck.“ dressed in booties

and bonnet, and has his head
bitten off by an aggressive dog
on the beach. Dolores’s intimate
way with animals is revealed to

the vet in a blazing domestic
row and she lands a job at the

zoo. sitting in trees and talking

to toothless giraffes.

Hank is by now a fully

trained household pet, cooking
the meals and banished from
the table. Early days on the

beach, with the monkey, are

gone and the taunting Dolores
cannot relate to the man with-

out his pet
Mr Darke's still evolving voice

is expertly coaxed by Frances
Barber and Bruce Alexander
who play a cat-and-monkoy
game suspended ludicrously
somewhere between Strindberg
and Sam Shepard.

Miss Barber’s melting
emotionalism is part of a for-

midable comic technique, while
Mr Alexander plays blank, be-
fuddled and bewildered before
rising to a ferocious outburst
of psychopathic jealousy.

Frances Barber
AtjiU*ir Miiir
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improved, third act Michael Blake-
more'& brilliant direction of back-
stage shenanigans, on tour with a
third-rate farce is a key factor.

Stuffgbl Express (Apollo Victoria):

Andrew Lloyd Webber’s rollerskat-

ing folly has 10 minutes of Spielberg
movie magic, an pm-fring first half
and a dwindling reliance on
adiariminain rushing around. Dis-
neyiaud, Star Wars and Gats are ail

influences. Pastiche score to-

wards rock, country and bet gospel.
No child is known to have asked for
his money back. (834 8184).

find Street (Drury Lane): No British
equivalent has been found for New
York’s Jerry Orbach, but David Mer-
rick's tap-dancing extravaganza has
been rapturously received.
(8388108).

lanua (Astoria): A not too critical

celebration of tbe life and music of
John Lennon that is enjoyable espe-

cially for Ihe musical resourceful-

ness of the cast and Mark McCann's
Lennon look-and- sound -alike.

(7344281).

Are Yea Lonesome ttonlghl? (Phoe-
nix): More musical hagiography
with Alaa Bleasdale's Elvis Presley
show luring flaiAWIt and
live recreations of tbe rock and roll

bits to explain haw Martin Shaw's
magnificently wrecked and dabby

tins pretty pass. Exploita-
tive, but pot strictly for tourists.

MffW YORK

Cats (Winter Garden): Still a sellout,

Trevor Nunn's production ofTS. El-

liot's children's poetry set to trendy
music is visually startling and
cbareographically feline, but classic

only in the sense of a rather staid

end overblown idea of theatricality.

(2308282).

42nd Street (Majestic): An immodest
celebration of the heyday of Broad-
way in tbe '30s incorporates gems
from the original film like Shuffle

Off To Buffalo with the appropri-

ately brash and leggy hoofing by a
large chorus line. (977 9820).

A Chorus line (Shubert): The longest-

running musical ever in America
has not only supported Joseph
Papp's Public Theater for eight

years but also updated the musica l

genre with its backstage story in

which the songs are used as audi-

tions rather than emotions.

(2396200).

La Cage aim Folks (palace); With
some timeful Jerry Herman songs,

Harvey Fierstein's adaptation of the
French film manages, barely, to cap-

ture the- feel of the sweet and hilar-

ious original between high-kicking

and gaudy chorus numbers.
(7572628).

Vm fiat Bappaport (Booth): The
Tony's best play of 1986 wan on the

strength of its word-of-mouth popu-

larity for tbe two oldsters on Central

park benches who bicker uproar-

iously about life past present and
future, with a funny plot to match.

(239 8200).

Big River (O’Neill): Roger Miller's mu-
sic rescues this sedentary version of

Huck Finn's adventures down the

Mississippi, which walked off with

many 1985 Tony swards almost by
default (2460220).

The Mystery of Edwin Droed (Imperi-

al): Rupert Holme's Tony-winning
resurrection of the unfinished Dick-

ens classic is an ingenious musical

with music-hall hints where the au-

dience picks an ending. (239 6200).

CHICAGO

Pomp Boys and Dinettes (Apollo Cen-
ter): Facetious look at country mum,-

aod down-home country life with a
good beat and some memorable
songs, especially one played on kit-

chen utensils has proved to be a du-
Ul- r-LIum hi, fb*c AlAlU

B. A. Young
The Easr Anglia Project has

mounted this elaborate produc-
tion of David Drane's new play
from its own unsubsidised re-

sources. They have certainly

jumped in at the deep end with

a play written for 70 characters

and containing such scenes as

the crash of a giant airship and
the fall from the sky of an out-

size overcoat.

To present this monumental
piece the company has taken a

barn at Snape Mattings. It is

vast in area but Us usefulness

is reduced by a broken barrier

that runs longitudinally down
the centre. Action may occur at
any point in this great space,

not always accessibly to the
rows of seats lining each side.
There is a nostalgic hint of
Mnouchkine's 1789 at
Vincennes, but it remains a
hint.

The play around which this

ambitious production is wrap-
ped as unexpectedly as an over-
coat from the sky. is a simple
one that barely fulfils its obli-

gations. Swan Killer (Dale

Savage) son of a peasant family,

decides to head for the city and
find a new life for himself. On
the journey he and his family,

who accompany him part of the
way, encounter various fantastic

adventures.

Mr Drane offers no plot

beyond this, the adventures

provide material for the Joint

directors Adrian Jackson and
Simon Usher but little com-
mentary either on Swan Killer’s

journey or on contemporary’

society. Nor do they show much
relevance to one another.
The family is robbed or its

meagre possessions by a sinister
Bird Scarer and two rogues
whom we first meet looting the
ruins of the airship, set up as
fake dentists. A Harpy circles
above the scene crying "Swoop
swoop birds' nest soup.*' but
affecting no one. Sinister bird*
including a swan join her in
the air. The overcoat drops
from the skies when Swan
Killer wishes for one. There i*

a satirical cabaret in a pub
where Swan Killer and his un-
accountable friend Sword Ham-
mer (Tom Marshall) go for
a meal but are never served.
No swans are killed but a flying
swan kills a girl by kissing her.

Finally Swan Killer, after

quitting the Job be has found
himself, climbs to the rooftops
and. now that we have followed
his progress for over three
hours, jumps to his death. The
dialogue has little wit. passion
or poetry that I could detect. Mr
Drane is lucky to have attracted
such hard-working interpreters
of his work.

Rabindranath Tagore

paintings

As part of the Tagore festival
this year, the Barbican Art
Gallery is holding an exhibition
of his paintings from August 2S
to October 5. The exhibition
has been organised in Britain
by the Museum of Modern Art.
Oxford, and the Arts Council,
and will tour the country until
the end of May 19H7.

• i
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"MY MISSION is not easy hut
it has a chance." So said Sir
Geoffrey Howe, the British

Foreign Secretary, in the House
of Commons on Wednesday
before setting off for talks on
South Africa with Mr George
Shultz, the US Secretary of

State. There are several more
stages of the mission to come.
Sir Geoffrey will see Mr F. W.
Botha, the South African
President, twice before the end
of the month. The British

Government will then have to

have a position to put to the

meeting of a group of Com-
monwealth leaders in London
at the beginning of August

All sorts of other exchanges

are taking place in the mean-
time. British emissaries have

been in Australia, Japan and

South Africa itself. Discussions

within the European Com-
munity go on all the time. No
lees important, some of the

Commonwealth members hare
been holding meetings of their

own: the African front-line

states, for example. Presumably
some intensive thinking is also

taking place in Pretoria.

It is the interplay of all

these forces that matters. Can
the world outside South Africa
come together to persuade the
South African Government to

initiate the radical political

changes that have so far been
contemplated in Pretoria, but
not implemented? How far will

the rest of the world—the Com-
monwealth in particular—quar-
rel among itself while trying to
bring about the reforms? And
what happens if, in the end, the
South African Government
refuses to budge?
The broad conditions and the

time-table were set out in Mrs
Margaret Thatcher's statement
to the House of Commons on
July 1 after the meeting of the

European Council in the Hague.
The conditions include the
unconditional release of Mr
Nelson Mandela, the leader of

the African National Congress,
and other political prisoners,

the lifting of the ban on the
political parties, and the
opening without delay ol
negotiations between the South
African Government and the
leaders of the black people in

South Africa. In the event of
non-compliance—a harsh word,
but an accurate one — the
European Community is com-
mitted to consider further
action on sanctions by around
the end of September and to
hold discussions with other

industrialised countries whose
participation would he essen-

tial: the US and Japan, far

instance.

In the past fortnight or so

Mrs Thatcher has sometimes
seemed to have relaxed from
that position, putting more em-
phasis on her abhorrence of

sanctions than on The Hague
agreement. No doubt she had
the perfectly honourable motive
of trying to preserve the unity

of the Couse rvative Party.

Almost certainly she thinks that

the threat of sanctions Is likely

to be more productive than
sanctions themselves. Possibly
she knows much more about
the internal discussions of the
South African Government
than is public knowledge.

Sternest warning
Nevertheless, her statement

of July 1 stands. It was con-
firmed emphatically by Six

Geoffrey in the South Africa
debate on Wednesday. If his
mission does not procure
“tangible and substantial pro-
gress," the Foreign Secretary
said, he “would regard agree-
ment on some further measures
to be necessary."
That is the British position.

It is the European position.
There is no reason why it should
not be the American and the
Japanese position. Indeed, the
involvement of the US
in the complex multi-
lateral diplomacy over South
Africa must be the sternest
possible warning to Pretoria. It

was US Interests which took a
lead in the disinvestment cam-
paign, which set up the Sullivan
code for giving better conditio^
to black workers, and it is the
US Congress which is keeping
up the pressure for change. It

is almost inconceivable that the
US would fail to comply with a
European request for further
sanctions. It might even ask for
more.
None of that means that the

whole course of future action
must be settled at the Common-
wealth meeting in two weeks’
time. It would be extremely
foolish if some Commonwealth
leaders were to threaten to
walk out just as what could be
a coordinated programme is
coming into being. It is already
mildly irritating—and no help
to the image of the Common-
wealth in Britain—that some
countries have withdrawn from
the Commonwealth Games. The
need now is for unity. There
is a strategy and a timetable.
It should he given a chance.

Common sense in

cocoa market
REPORTS OF the death of the
international commodity agree-
ment would appear to be some-
what exaggerated. That much
is clear from events this week
in Geneva, where cocoa produc-
ing and consuming countries
seem to have surprised even
themselves by managing to
agree on the essentials of a new
five-year pact to stabilise cocoa
prices.

After the painful demise of
the International Tin Council
last October and in view of diffi-

culties in the agreements on
coffee, sugar and natural rubber,
few people were ready before
last week to predict a success-
ful outcome in talks on renew-
ing the International Cocoa
Agreement when it expires at

the end of September.

In the event, however, the tin

debacle appears to have pro-
vided some valuable lessons for

th cocoa negotiations. The re-

sult is a victory of sorts for those
industrialised countries — in
particular the UK and West Ger-

many—which have been de-

manding that commodity agree-
ments, if they are to be con-

cluded at all, should closely re-

flect overall market realities.

But it is also a salutary develop-

ment for the Third World cocoa
producers, which have finally

—

if grudgingly — acknowledged
that price stabilisation need not
automatically be transformed
into price support at inflated

levels.

Cocoa has long been one of

the most volatile of commodities
—sensitive to the smallest of

climatic and political upheavals.
Both the producers in the

developing world and many of

the chocolate manufacturers in

the developed world accept that
excessice price volatility can be
damaging.

But understandably, produc-
ing and consuming countries
have always had the utmost
difficulty in agreeing at what
level prices should be stabilised.

Formidable competitor

As this week's cocoa talks

seem to have demonstrated,
there is no real substitute for

the long-term market trend as
a guide. The new agreement is

more rooted in economic
common sense than any of its

predecessors or counterparts in

other commodities, with the
possible exception of the current
rubber pact.

The range within which it is

expected initially to keep cocoa

prices—that is, the range fixed
for its buffer stock operations—
is not much out of line with
the present market level.

Just as importantly, produc-
ing countries have bowed to
consumer pressure for regular
price adjustments which should
ensure that the prices set undei
the agreement follow the long
term market trend. They have
also agreed that prices should
be calculated in Special Draw
mg Rights—the International
Monetary Fund's currency
basket—which should help to
counter exchange rate fluctua-

tions.

None of this was true of the
late, unlamented. International
Tin Agreement, which fixed and
kept tin prices far too high.

Nevertheless, the outlook for
the new cocoa pact is not en-
tirely unclouded. For one thing,
the biggest consumer—the US—has refused to join, and the
fastest - expanding producer—
Malaysia—is likewise conspicu-
ous by its absence. Malaysia is

already a formidable competitor
in the world cocoa market, and
plans to become the number one
producer of the commodity by
the end of the century; there
are echoes here of another
factor which led to the death
of the tin agreement—the
absence from it of big pro-
ducers such as Brazil and China.

Malaysia's ambitions. to-

gether with the technological
advances which are bringing
productivity gains, mean that
there is an inherent tendency
towards over production and
declining prices in cocoa as in

many other agricultural com-
modities. That spells eventual
danger for a buffer stock with
inevitably limited resources.

In the end, the achievement
of a new cocoa pact is unlikely
to usher in a fresh era of har-
monious co-operation between
commodity producers and con-
sumers. Cocoa is a special com-
modity—produced, like rubber,
by a relatively small group oi
developing countries and con-
sumed in a separate and equally
well-defined group of industrial-
ised states. It is also a market
of at least potentially manage-
able size.

It would be vain to bope
that price stabilisation might
eventually be brought to bear
on the most volatile, valuable
and important commodity of all

today—oil—with its wide var-
iety of producers and consum-
ers and their wide diversity

of interests.

an as

SATELLITE LAUNCHES:
THE RECORD
X. Failures

'

Pioneering phase

I
ts INDIA and Indonesia,
ambitious plans to bring new
telecommunications and TV

services to widely scattered
communities are under threat.

In France and West Germany.
TV stations face delays to the
start of schemes to beam films

and entertainment shows from
space to roof-top aerials. And
in the US, telecommunications
companies are resigned to

storing for up to a year a queue
of $50m satellites which should
already be in orbit generating
income.
The Pentagon, meanwhile,

is having nightmares thinking

of possible accidents affecting

the US's sole operational spy
satellite that takes pictures of

the Soviet Union. Should the

craft seize up, the US would be
unable to replace the vehicle,

an event that could bare dire

repercussions in an inter-

national emergency.
All these events are conse-

quences of the extraordinary
paralysis of the West’s space
activities, caused by a run of
failures with launch vehicles.

Over the next year, the West
will have difficulty putting into

space more than a couple of
satellites, compared to the 15-20

that are awaiting launch.
The US's space shuttles are

grounded until 1988, pending
modifications, as a result of a
disastrous explosion in January
aboard Challenger, one of the
four-shuttle fleet. The explosion
destroyed the craft and killed

seven astronauts.
Flights of Ariane, Western

Europe's satellite launcher, are
suspended until next year while
technicians attend to a problem
in the rocket’s third-stage motor
which caused a launch failure at

the end of May. the fifth fault

in 18 Ariane missions.
Following two recent launch

mishaps, a question mark also

hangs over the Titan rocket, the
US Air Force's mainstay for
placing in space large military
payloads- The delays in Titan
flights could be lengthy, as the
faults with the rocket appear to

be related to the serious prob-
lems with solid-fuel boosters
that caused the Challenger
catastrophe.

In theory, the US could turn
for satellite launches to the
Delta and Atlas-Centaur rock-
ets which the National Aero-
nautics and Space Administra-
tion and the Pentagon have
operated for more than 20 years.
But Delta flights have been

postponed following yet another
recent misfiring. More impor-
tant, only three Deltas and one
Atlas-Centaur are available for
launches over the next three
years, a consequence of the

new miss
1970s decision (which now
looks decidedly shortsighted) to

run down the production lines

for the rockets.
The most immediate impact

is to delay the launch of 30
or so commercial communica-
tions and TV-broadcasting satel-

lites, of combined capital cost
approaching Sl-5bn. These had
been due to enter space over
the next two years on either
Ariane or the shuttle.

Satellite owners affected by
the hold-up include communica-
tions companies such as Intelsat
(the Washington-based body
whichroutes international tele-
phone calls), Western Union,
GTE and Hughes Aircraft
togiether with the governments
of India, Australia, Indonesia,
Sweden, France and West
Germany.
So far this year, only three

Western non-military com-
munications satellites (for the
Brazilian government and the
RCA and GTE telecommunica-
tions companies) have left the
Earth. Due to the launch
suspensions, this is likely to

remain the final tally for 1986,
while the number placed in

orbit in 1987 will probably be
only slightly higher. In con-
trast, an average of a dozen
such satellites a year entered
space from 1982-85 (see
diagram).

Fortunately for the US com-
munications companies and for
Intelsat, the large number of
launches in recent years and
less-than-expected growth in

overall telecommunications
traffic has left them with some
spare satellite capacity

The outlook is graver for
countries such as Indonesia and
India which were banking on
the space shuttles to place in
the heavens telecommunications
satellites crucial to national
plans for economic growth.

Of immediate concern to the
West's space industry is that this

year’s mishaps seem part of a
trend towards more launch
failures which started around
1982,

Since 1963. Western launch
vehicles have put 117 com-
mercial communications satel-

lites in orbit. There were a
further 21 attempts at launches
which failed.
Events since 1963 can he

divided neatly into three phases.
In the early days of the space
age, when rides into space were
mainly on behalf of Intelsat (the
first organisation to operate
routinely communications satel-

lites), launches took place rela-
tively infrequently, an average
of about three a year.
During this pioneering phase,

from 1963 to 1973, failures were

By Peter Marsh
fairly frequent. Only 22 of the
28 launch attempts succeeded

—

a fault rate of 21 per cent.
In the next development

stage, from 1974 to 1980, launch
attempts quickened, to roughly
five a year, and the failure rate
dropped to some 11 per cent.
The years 1981 to the present

could be termed the commer-
cial stage. The period was
marked in 1981 by the first

satellite launch by Ariane, a
rocket not all that different to
the Delta.

Ariane was developed using
tried and tested 1960s tech-
nology by the 11-nation Euro-
pean Space Agency with the
express aim of denting the US's
monopoly in the West in space
launchers. The rocket is now
operated by Arianespace, a

optimists say a run of mishaps
was predictable, due to the
entry of a new form of launch
vehicle in the shape of Ariane
and the shuttle. According to
this view, the failures can he
expected to decline over the
next few years

An alternative view is that
while Ariane and the shuttle
introduced some novel features
the West's space industries
should really have been mature
enough to cope. Without doubt,
the problems with the shuttle
boil down to a fundamental
design fault with the vehicle's
soldj-fuel boosters which should
not have been overlooked.
In the case of Ariane, the fact

that four of the five .failures
with the rocket since 1980 have
involved the third-stage engine

Probably the

biggest problem

for the US
space programme

concerns not

technology

bnt prestige

mainly private company in Paris
whose largest shareholder is the
French national space agency.

Columbla, the first US
shuttle, took aloft its first com-
munications satellite in 2982.
Compared with Ariane, the
shuttles are revolutionary —
they are the first space vehicles
which return to the Earth like
aeroplanes and in which the
engines that power tile craft
are recovered.
The commercial phase has

been dominated by Ariane and
the Nasa-operated shuttle fleet
Of the 62 commercial communi-
cations satellites deployed in
this period, 23 have been lifted

on the shuttle and 26 on
Ariane. with Delta and Atlas
accounting for the rest

While launch attempts in the
commercial period have
climbed rapidy, the failure rate
has been disappointing at 15
per cent A snapshot view of
1984-86 produces a still more
disturbing picture — 42 launch
attempts and nine failure, a
fault rate of 21 per cent.

There are two ways of look-
ing at the recent accidents. The

points to a design flaw in this

mechanism. As the third-stage

motor (which burns a high-
thrust mixture of liquid hydro-
gen and liquid oxygen) is to be
the basis of a high-power
engine for a heavy-duty form of
Ariane due to see service in the
1990s. the current delays could
well hold up the development
of the new rocket
Looked at in the long term,

the delays in Western space
flights may accelerate moves
by telecommunications authori-
ties to downgrade plans for
satellite networks in favour of
systems using ground-based
optical fibres.

Plans to build a US-led inter-

national space station in the
1990s are inevitably threatened
by the loss in confidence in
space activities, while the
fledgeling space insurance
industry is in tatters.

The main beneficiaries of the
run of accidents may turn out
to be China and Japan, which
have grandiose plans for their

space industries and could well
be operating commercial laun-

chers in the 1990s. The Soviet

Union, also, has offered its

successful Proton boosters as

carriers for Western satellites

Assuming the technical

problems over the Western
launchers can be sorted out.

space analysts generally agree

that Arianespace is in a good
position to continue more or

less as before. The organisation

is acknowledged to be strong

technically, has good sales

people and, importantly, has a

single purpose, to win launch
contracts.

The US launcher industry is,

however, in a mess. The funda-

mental difficult!’ is the multi-

plicity of roles for the shuttle

fleet. Only about half the total

workload of the shuttles in-

volves the ejection into orbit

of commercial satellites for a

fee. The vehicles also iift

military and scientific payloads
for the US Government and
carry experiments operated by
private companies to investigate

novel enterprises—which could
eventually be the basis for

large-scale space factories

—

such as low-gravity materials
processing.

With the queue of customers
for the shuttle building up
almost daily as the envisaged
delay in Sights lengthens, it has
become clear that the jobs for

the shuttle fleet must be cut
down.
Hence the suggestion circulat-

ing in Washington that the
shuttle should concentrate on
military and scientific tasks,
leaving the launch of commer-
cial satellites to the Delta and
Atlas-Centaur, once, that is. the
production lines for these
vehicles are restarted. Due to
President Reagan's desiry to see
more private enterprise in

space activities, these rockets
are due to become the respon-
sibility' of two private com-

E
anies. Transpace Carriers and
leneral Dynamics.

Also in favour of this scheme
is that conventional expendable
rockets can put objects into
space more cheaply than the
«huttle — whose competitive
commercial charges are made
possible only by government
subsidies.
The proposal looks promising

—but has hidden flaws. Because
of the production hold-ups, the
rockets will be virtually in-

active until around 1989—so
ordering Nasa to stop transport-
ing commercial satellites would
hand to Arianespace almost all

the Western world's launch
business over the next two or
three years.
Two other suggestions have

surfaced, both of them radical.
First, the US could initiate a
crash programme, along the
lines of the Manhattan project,

to build enough conventional

rockets such as Deltas or Tltatts

to plug the gap *n launcher;

until the shuttles aro back in

operation. This would be essen-

tially a costly stop-gap measure

The second idea :s that the

US should concede, painfully,

the commercial launch husimra

,-or the next couple of years.

It should prepare for the 1990s

bv building a new shuttle to

replace Challenger and then

transfer the Jolr of operating

the fleet for commercial

launches from Nasa to a prsvati-

concern.
A schema along tnesc lines

has been mooted by General

Space, a subsidiary of Mary-
land-ba:-ed Astrotech Inter-

national. which has offered !d

build a new shuttle for SCbo
raised from Wait Street
A private-sector space shuttle

would not be flying for several

years, but it could be the kind

of dramatic gesture to restore
momentum to the US space
programme. Moreover. by

introducing private enterprise

to the US's shuttle operations,

the move could be a prelude

to the Government easing itself

out of the space launch business
altogether.

“It < General Space's plan)
would be a step in the r,gb:

direction," says Dr David Webb,
a US space consultant and a
member of the National Com-
mission on Space, which in May
produced a detailed blueprint

for the country's extraterres-

trial activities over the next 50
years, culminating in a manned
trip to Mars.
Probably the biggest problem

for the US space programme
concerns not the esoterics ot

technology but prestige. The
uncertainty over the country’s
extra-terrestrial ventures has
damaged America's inter-

national standing. Dr Laurel
Wilkening, a planetary- scientist

at the University of Arizona
and another member of Presi-

dent Reagans national space
commission, points out that for

the US not to seek a leadership
role in space “would signal
that it is changing its role in

world politics.

Many are comparing today s

difficulties with the launch of

Sputnik in 1957. This illus-

trates the US’s poor perform-
ance compared with the Soviet
Union in space and galvanised
the country into action — in

the shape of the Apollo pro-
gramcm and the Moon Land-
ings.

" It seems." asserts Dr Wa-
kening. “that we (the US)
often require a severe crisis

before we get ourselves to-

gether. We arc in that crisis

now."

Fertility rites

in Brussels
Hie European Community
needs more babies, and the
European Commission in
Brussels is going to try to
father the deed.

The fact is, the commission
says, that the active population
is not renewing Itself quickly
enough.
The commission, at once

visionary and busybody, is

gathering to itself the role of
altering demographic trends.
That comes about because it has
been, as it explains, “reflect-
ing " on social security.
So far the reflections have

led it only as far as already
well-known facts — the popula-
tion is getting older, and there
are fewer people around to earn
the money to pay the taxes to
keep the social security systems
going in the way to which the;
have become accustomed.
By the end of the century the

small rise in the community
population compared with what
is happening in the US, Japan,
and the Soviet Union, means
that the community share of
the world's population will have
slipped to 5.4 per cent from
6.2 per cent in 1964.
So the commission is
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“The way things are goi:

we'd better put the signwrii

on stand-by”

Men and Matters

proposing to launch some
information campaigns to let
people know exactly what is

happening.
From that point on the whole

matter become somewhat vague.
No obvious Saatchi and Saatchi
figure seems to have emerged
from the ranks of the bureau-
carcy with a mission to inform.
The official spokesman con-

cedes that more children are,
in fact, necessary for Europe.
Cautious though about the

commission advocating, say, a
community night of love to co-
incide with Schuman Day
(celebrating the father of
Europe) he added vaguely,
“more children in the medium-
term.'*

Off air
Richard Francis, aged 52, who
recently abrutly departed from
the BBC where he was manag-
ing director of radio, is to
become the next director
general of the British Council
at a £55,000 salary. He will take
over next year from Sir John
Burgh, and will be only the
sixth dg since the council was
formed In 1934.
There were broad smiles

among many of his old broad-
casting friends at the news.
Francis was a popular managing
director at BBC Radio. Both he
and his staff were upset at the
rapidity of his going from the
usually avuncular service.

It was Francis’s devotion to
the concept of a new central
London radio headquarters for
the BBC in Portland Place

—

opposite the original Broadcast-
ing House which is now too
old and too small—that was
partly responsible for his leav-
ing eight years before normal
retiring age.

But already—just ten weeks
after his going—the idea of a
new broadcasting palace aris-

ing in central London seems
academic.
The BBC had decided to sell

the site—the old Langham

Hotel, Portland Place—and is

moving its entire radio opera-
tion went to White City.

Francis will be the first

broadcaster to run the British
Council. Previous dgs have
been from the civil service, the
army, and higher education.
Financed mainly by a Foreign
Office grant the council is re-

sponsible for promoting Britain
overseas through teaching and
cultural exchanges.

Democrat abroad
“Ive always been a Democrat
I started as a page boy for the
Democratic Party in Congress
at the age of 14. Then came
Chicago University and Brase-
ose College, Oxford, on a

Ford Foundation scholarship."
US lawyer Elliott Kulick

who lives and works in London
was talknig about his appoint-
ment to the board of the
National Democratic Institute

for International Affairs. He is

the first overseas-based Ameri-
can to be appointed to the
party’s foreign policy-making
“think tank.”

Kulick, “now pushing 50,"

has returned from Washington
to his base in London's Hamp-
stead and his British-born wife,
sculptor Barbara Kulick, to in-
volve himself in the Democrats
Abroad organisation, reporting
on the mood of expatriate
Americans as the clock ticks
over to the November Senate
elections—in which the Demo-
crates need to win only four
seats to gain control.
But his job in London will

be longer-term. He will be fund-
raising for the next Democratic
bid for the Presidency.

ideas man
It is just short of a year since
Michael Collins, aged 59. re<

signed as a Reed International
Director, and chairman of Reed
Building Products, after 22
years with the group, in order

to organise a management buy-
out of the £73m building pro-
ducts business.

Collins, who remains a non-
executive director of the com-
pany-called Caradon—has now
found a new outlet for his
energies by joining the board
of the British inventions com-
pany Inventalink.

Collins is no mean technical
innovator himself. He was one
of the pioneers of the use of
plastics in the construction and
civil engineering industry.
He formed his own company,

London and Provincial Plastics,
In 1955 and developed and mar
keted many new products for
use in construction—notably
plastic piping and plastic rain-

water goods.
In 1963 his business was

bought by Reed International
and he stayed on with the Reed
group.
Richard Paine, chairman of

Inventalink, welcomed Collins’

arrival on his board saying
“ Even today a substantial num-
ber of inventions we are asked
to consider can only be brought
about through the successful ex-
ploitation of plastics tech-

nologies."
Among other things Collins

\

will advise Inventalink’s Search
service—the company under-
takes to find new products or
proven products in foreign mar-
kets for British manufacturers.

Artistic view
Liverpudlians hare had a

fraught year as their ruling

party in local government, the
Labour Party, has been system-
atically purged of Militant Ten-
dency supporters by the

national Labour Party.
The Tate Gallery, which is to

open a northern section in

Liverpool’s Albert Dock com-

plex in two years time, decided
to help cheer everyone up with
a foretaste of good things to

come. It commissioned a giant

canvas to be hung on the outside

of the building.

But I'm not sure that the

Scottish artist Steven Camp-
bell's work will meet with

wholehearted approval from
political quarters. He calls it

“An allegory on the theme of
madness in modern civilisation.*

1
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COLLAPSE of loft week's
abortive armed coup ajpainst-UiH

'

*«eae government ofPrescient
CotupBi - Aquino .fa . seen'r in^
**™Bs asavtotory over loyalist
supporters -.•; of . the oustedr
FerdinandJCsrooa- Bat. there M-..
littl«.-'<ause for ooaitfort: The
fivMnaUtinjld Philippine ikfecria-

,

bftratioahas perhaps six jmodfha-
to steerthe troubJed «aafitry to
saHvatiojk . - v
*u that time Mrs Aquino otott

'

settle thenation's constitutional
,

ftsture, decide whether rto return
to an offensive strategy,against
Commtmi£rt4ed iusnrgMits, and
win f a new debt-rescheduling
arraagwnen* withthe country's

creditors. The odds -on sncceaB...
have -barely improved in -the
past five mouths.

Failure could still load to
military intervention or to a
slide into communism.

This stark reality was percep-
tible when Mire Aquino - came
to power on the back' of a.

military revolt and - massive
demonstrations -which followed
last Fehrowy’s presidential
election. But at^that time the--
country's plight, was easily
blamed on Ur Marcos, whose
autocratic role bad lasted 20

Now those dramatic' events
are slipping into the past and

. lira Aquino’s ability to rule is
being questioned. As the widow

President Aquino shakes confetti from her hair as Gen Ramos looks on, during a thanksgiving mass in Manila

Six months will tell...
Benigno Aquino, she Was the
ideal candidate

. to unite
fractious groups and topple Mr
Marcos. She already has her
place in history. But the
question remains. n« she
govern?
The' verdict is still open.

According to Mr George Shultz,
the US Secretazy of State, the
outlook for the Government is
bullish. In Manila the picture
painted by politicians, official,
the military, bankers, business-
men and the press is very
different
They say Mrs Aquino, 58, is

growing into the job- but
remains inexperienced and
naive. She often looks uneasy.
Despite her principles, she
lacks a dear ideology and well-
defined polities. Even when her
mind is made up, she seems
ready to tolerate open differ-
ences among her ministers.

.
On Wednesday she defended

her handling of last week’s
failed coup. Her policy of a
non-violent response to political
challenges had been vindicated.
She said.

.

At the same time she
acknowledged that the involve-
ment of military -traits in the
affair indicated a lapse of intel-
ligence and confirmed that it
had led to a major row in the
Cabinet. Meanwhile, the plotters
remain unpunished.
From all accounts, personal,

political and policy divisions
within her cabinet ran deep.
Tales of corruption axe already
spreading. Mew “cronies'* are
emerging. The sense is of a
return to traditional ways
rather than of a “revolutionary**
government.

. .

By Chris Sherwell in Manila

The politicians in Mrs
Aquino's team and outside
appear to have their eyes fixed
firmly on the elections scheduled
to take place after a new con-
stitution has been put to a
plebiscite. That is due by the
end of the year, provided the
30-member Constitutional Com-
mission now arguing over it

meets its ead-of-Augost dead-
line. But that seems increasingly
unlikely.
However, attention is already

being focused on two important
and highly charged issues.

• The continuing presence of
the strateglcaliy-important US
military bases after 1991, when
the current agreement between
the two countries expires. Calls
for the removal of the bases
may be defeated, but proposals
to include in the constitution

, a
declaration of -the Philippines
as a nuclear-free zone may not
—and that could have serious
implications for the US and
South-East Asia.

;

.• The country's restrictive
foreign investment code.
Though the Government says
it wants increased foreign
investment, the commission not
only plans to retain the code
in the constitution, hut also
talks of even tighter rules for
foreign participation in certain
sectors of the Philippine
economy, like the notoriously
inefficient telecommunications
industry.
Apart from the question of

whether the new constitution Is

ratified. Itself a matter which

will consume considerable
political energy, Mrs Aquino
also faces the problem of de-
ciding whether there should be
a presidential election and
whether she can stand, given
her commitment to a single
term.

’

Already there is a visible
Jockeying for position among
Mrs Aquino's alUee. Mr Salvador
Laurel, her Vice President and
Foreign Minister, heads a well-
organised coalition known as
UnJdo. Her own brother, Mr
Jose Gojuangco. * key figure
behind the scenes, beads one
wing of the PDP-Laban party.
The other is led by Mr Aquilino
Pimentel, her Local Government
Minister.

Another politician, Mr Jovito
Salonga, heads the Presidential
Commission on Good Govern-
ment andthe Liberal Party. The
POWerfUl' .

.
rflmmwciftn hie

sequestered the assets of scores
of corporations with links to Mr
Marcos—another factor damag-
ing outside confidence.

Mr Juan Ponce Entile, the
Minister of Defence who Joined
General Fidel Ramos, the
military chief, to lead the
February revolt against Mr
Marcos, remains the most power-
ful political figure in the
Cabinet.

Left-leaning Cabinet members
who for years opposed Mr
Marcos still have considerable
trouble recognising Mr Enrile’s
role in installing them in power,
although Mrs Aquino appears

now to appreciate bis value. He
is meanwhile strengthening his

support in his home province of
Cagayan and among the
military, and his friends run-
ning the Nationalism party
nationwide.

Other old Marcos figures
remain important even though
Mr Marcos himself is now con-
firmed as a man of the past But
at the other eud of the spectrum
is the other major factor affect-

ing stability and confidence

—

file guerrilla insurgency and its

impact on morale in the
military.

Official US and Philippine
estimates agree that both
morale and internal security
are deteriorating rather than
improving as the Communists
try to take advantage of the
uncertainty. This view is rein-

forced by the existence of war-
lords with private armies, by
kidnappings and killings, and
by the separate problem of a
Moslem insurgency in the south.

Last month Mr Richard Armi-
tage. the US Assistant Secre-
tary of Defence, testified be-

fore Congress that there were
22,500 armed troops in the New
People's Army (NPA), the
Communist Party’s military

wing, and 15,000 support per-
sonnel. This number is signifi-

cantly higher than the figure
of 16.500 previously used.
At the same time Gen Ramos

acknowledged that close to one-
fifth of the country's 41.600
local village units were infil-

trated or influenced by the

Communists. He also said an
average of 11 people a day were
dying in violent incidents
involving the NPA and the
army.
Though loyal to President

Aquino and in favour of a poli-

tical solution to the problem,
Mr Enrile and Gen Ramos are
thought to be unhappy with the
“ defensive posture ” she has
ordered while preparations are
made for peace talks which
might produce a cease-fire with
th<. Communists.

On top of this two presiden-
tial commissions are watching
the military closely. An “ anti-

graft ” agency, part of the Good
Government Commission, will

deal with officers who have en-
riched themselves. The Commis-
sion on Homan Rights is deter-
mined to expose military abuses
in the field.

Such is the inheritance from
Mr Marcos. But officers ask
whether it is fair to release
Communist Party detainees, to
offer a ceasefire to insurgents
and overlook guerrilla atroci-
ties. This underlines the need
for Mrs Aquino to set a dead-
line for her reconciliation
policy to show results. Most
say this cannot go beyond the
end of the year.
For its part the Communist

Party appears to be deliberately
delaying the start of even pre-
liminary ceasefire talks. Its

spokesmen have demanded a
coalition government, some-
thing Mrs Aquino has refused,
but it believes events will go

its way anyway because of a
relentless deterioration in the
economy.
This lends considerable

urgency to the critical talks

with the International Monetary
Fund which began this week on
the terms of an 18-month stand-
by credit of up to SDRs 615m.
Hinging on the agreement is

the prospect of a fresh deal for
the Philippines with its 450-odd
commercial creditor banks.

The Government has not
helped its cause by talking of
“ selective repudiation ” of its

S26.Sbn external debt, nor by
saying it will pay only accord-
ing to its ability. It has also
indicated that it wants improved
margins and repayment periods
from its lenders.

Some of this may be postur-
ing, and it reflects understand-
able bitterness at the banks'
heavy lending to the Marcos
regime. Mr John Reed, head of
Citibank in the US, warned
firmly against repudiation when
he visited Manila last week.
As with the constitution and

ceasefire talks, the critical time
seems to be the end of the year,

when the current rescheduling
arrangement with the banks ex-
pires and the Philippine mora-
torium on debt principal repay-
ments. in place since October
1983, is due to end.

That Said, Mrs Aquino’s eco-
nomic technocrats, led by Mr
Jaime Ongpin, Finance
Minister, and Mr Jose Fernan-
dez, Central Bank Governor,
seem to be moving in the right
direction. They appear com-
mitted to tax reforms to raise
revenues, a reduction in import
tariffs to improve competitive-
ness. the restructuring of
troubled government banks,
action on the bulging budget
deficit and perhaps a freer float

of the peso.
They also seem committed to

a greater role for market forces
and a stronger emphasis on
rural development. In all this
tiie Government needs help, and
Western Infusions of aid or eves
loans will not be enough.
Above all. the Philippines

must help itself grow up. At
one moment its leaders give the
impression that the world owes
the country a living At others
they display a short-sighted
nationalistic streak.
Mrs Aquino herself also needs

to clarify her polities and put
her authority more strongly
behind them. Currently her
(unelected) cabinet ministers
are publicly divided on some
key issues-

For all of that. Mr Shultz is

optimistic, or at least, as be put
it when he visited Manila last

month for the second time in

just a few weeks, he is even
more bullish about the Philip-

pines than before. Most visitors

to Manila—including those who
appreciate the rotten hand it

has been dealt—find that hard
to believe- But they hope he
will be right by the end of the
year. Otherwise, it might be too
late.

Lombard

St Bernard and

the Old Lady
By John Pleader

OH, TO HAVE been a fly on

the wall at Monday's meeting

between the Governor of the

Bank of England and Mr Ernest

Saunders of Guinness. The
notion of the urbane and un-

failingly courteous Mr Robin

Leigh - Pemberton giving a

wigging to the hard-bitten

industrialist has a splendidly

old-world appeal: Gilray would

have made an excellent cartoon

of it

To anyone outside the City

of London, however, the dyna-
mics of the encounter might
be a little hard to grasp. Mr
Saunders’s transgression con-
sisted of seeking to renege on
a promise made during Guin-
ness’s bid for Distillers to

appoint several named non-
executive directors to a bold-

ing company board to be
chaired by Sir Thomas Risk,

Governor of the Bank of Scot-

land. Why should that prompt
a central banker to carpet an
industrialist? And is there any
reason for the industrialist to
listen?

The answer to this is partly
technical. Had Mr Saunders
made his promise in a pros-

pectus, he would have found
himself confronting officials

from the Department of Trade;
they would have been con-
cerned about compliance with
the Companies Act provisions
on prospectuses. Instead the
promise was made in a formal
offer document. The relevant
authorities here are self-regu-
latory: the Stock Exchange and
the Takeover Panel. Behind
both, as whipper-in of last re-

sort, stands the Bank of Eng-
land.

perceived, in Threadneedle
Street, as part and parcel of
promoting the City interest.

Combining this role with the
key tasks of implementing
monetary policy and supervis-
ing the banking system has al-

ways involved a potential con-
flict of interest. There is some-
thing inherently implausible
about a watchdog with a barrel
round its neck. It also looks
anachronistic when the Bank
is trying to project a tougher
image in today’s liberalised
markets. Only recently the
Deputy Governor seemed to be
telling the financial community
that the days of winks, nods
and friendly chats were over.

Changes

Concern
The readiness of the Gover-

nor himself to step in does,
however, reflect the Bank’s
wider concern about the repu-
tation of the City, which has
been under constant attack in
Westminster following scan-
dals at Lloyd’s and Johnson
Matthey Bankers. For where
the Old Lady differs from most
other central banks is in doub-
ling up as a trade association
for the Square Mile. Ensuring
high standards of behaviour is

As for the industrialists, it is

becoming much harder for the
Old Lady to act as a guardian
of corporate morals. In the pre-
1979 days of exchange controls
the Bank's officials enjoyed
huge administrative discretion
over the corporate sector's
ability to move funds across
national boundaries. So power-
ful was this lever that no
British-based multinational
could afford to ignore the
Bank’s views.

Not so today. In the case
of Guinness, the Bank’s chief
sanction was against Guinness’s
financial advisers. Mr
Saunders was admittedly put
under some pressure and
agreed to hold a meeting to

approve his board changes,
though he would have had to

call one anyway under the
company's articles.

But what If he had been
asked for concessions that be
found unacceptable? The tra-

ditional threat of “withdraw-
ing the facilities of the City"
has been rendered hollow by
the internationalisation of
markets. New York would love
Guinness’s business, as would
other financial centres.

It follows that the Bank’s pro-
motional activities will sooner
or later attract egg to its face.

City folk increasingly do their
own lobbying anyway. Perhaps
tiie time has come for the Bank
to junk its trade association role

and to concentrate on the real
job of central banking.

:rr?
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energy
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From Mr P. Watts

Sir,—Dr Brookes (July -14)

has dealt with the US aspects
of the arguments used by Mr
Olivier (July. 9) in proposing
energy efficiency as an alterna-

tive to nuclear power.

Such proposals were much
canvassed at the public inquiry
into the Central Electricity

Generating Board’s proposal for
a pressurised water reactor at

SizeweH-. We are currently

awaiting the inspector's report
on the proposal, but in the
meantime it would be proper to
remind Hr Olivier of some rele-

vant evidence beard by the

inspector.

The CEGB established that it

bad made substantial aUowanoes
for improvements in thermal
efficiency. For example, in ita
“ central " set of forecasts it

estimated that by 2000 there
would be a 80 per cent reduc-
tion in the average consumption
of electricity per domestic
appliance. In more general
terms it had assumed that the
country would save 80 Mice by
the year 2000 (nearly a quarter
of total requirements) by reduc-
ing the energy input per unit
of output.

Greater London Council put
up proposals which envisaged
spending roughly the cost of
Sizewell B on domestic energy
conservation but agreed this

would reduce annual peak
demand by only 208 Mw, as

compared with Sizewell B’s

U5S Mw.
The Council for the Prote^

tion of Rural England produced
proposals for subsidising more
efficient use of electricity. It

considered that at a cost equiva-

lent to that of Sizewell B spread

over 16 years it would be pos-
sible to reduce system peak Jn
2000 by 3300 Mw, equivalent

to 3 PWRs. While CEGB did

not accept the calculations or

what ft considered to be the

cross-subsidisation involved it

did point out that 8,800 Mw
was barely a third of the new
capacity needed by then.

The CEGB showed that it did

already sell load reduction, or

what Mr Olivier calls negative

“ megawatts,” in tiie form of

load management, which can

curentiy remove at peak roughly

the equivalent of SizeweH B

—

hut it also pointed out that load

management becomes less

attractive to industry with the

forecast improvement in load

factor. Incidentally the CEGB
went down this route 20 years

before it was practised in the

US.

The CEGB is counting an con-

siderable improvements in the

conservation of energy (and on

the development of renewable

soarres of energy to which Mr
Oliver also refers). But it still

V.S <VJ, a.*'"
-*V«- V*/ vi

Letters to the Editor

needs Sizewell B to meet future
demand and to help reduce
costs. ..... .

P. E. Watts
(Economic Adviser).
CEGB,
IS Newgate Street, EC1.

Representation

and taxation

From Mr A. Kirkby
Sir*—Your report (July 12)

that Mr Tebbit has written to
100,000 British expatriates
urging them to register for a
vote in their home TJK con-
stituencies draws attention to
an unsatisfactory feature of
the Representation of People
Act 1985. Most expatriates
quite understandably accumu-
late their overseas earnings in
Jersey, Geneva or elsewhere,
with a view to keeping out of
the . UK Inland Revenue tax
net. It seems wrong to me that
in such circumstances such
people should have a say in
the choosing of the next
Parliament
The cry used to be “ no taxa-

tion ' without representation.”
Now I think that we should be
asking for “no representation
Without taxation."

I would suggest that the next
Government should consider an
amendment to the 1985 Act to
admit, to the UK electoral
register only those British
expatriates who submit them-
selves to the UK fiscal regime.
Would that not be fair?.

Andrew Kirkby.
7 Riverside Court,
CoUeton Crescent,
Exeter, Devon.

SofihnIEs

status
From Mrs B. Lister

Sir,—Please do not let Arthur
Smith loree in the ’Midlands

again before the dust has
settled In Solihull. The resi-

dents will kill him stone dead
if they read (July 12) that

Solihull is a traditionally

fashionable pan of Birmingham.
It has never been a part of

the Holy City and is a com-
munity is jts own right,

separated by Shirley at the
city boundary by Hall Green.

During: the hut war, Birming-
ham people were insulted by
tiie letters from Shirley resi-

dents published in the Birming-
ham Mai!, describing us as

Slums. They were not however,
averse to Birmingham men
spilling' their blood in their

defence.
1 was bom in Moseley and

lived within a stones throw of

the bouse where the family of

Edith Holden, (Diary of an
Edwardian Lady, fame.) had
lived. It was very select in
those day*, even the verger of
the pariah church St Mary's
wanted to know what the wages
of my father were when my
mother went to arrange my
Christening. Considering this to
be impertinent and irrelevant,
she hurried away and arranged
the baptism, elsewhere.

(Mrs) B. lister.

66, Rectory Rood,
Worthing, Sussex.

Ranking

From Mr D. Broome
Sir,—John Edwards' article of

July 12 issue was helpful as far
as It went, but to those fortu-
nate few who do not rely on
banks to lend them money, our
own experience might be
useful.
Having been pinpricked

beyond bearing by the arbitrary
charging of our bank on both
our business and on our per-
sonal accounts, the first move
was to ciose our business
account and transfer the paying
in to a building society. As our
Company invoices in relatively

large amounts, and remittances
are almost all by cheque, this

is no problem. Payments to
suppliers and others are
handled through our personal
account which attracts no
charges, and as many purchases
as possible are done on credit
card or by monthly account,
again cutting down the number
of attractions. Credit card
accounts are of course paid
promptly to avoid interest
charges.
By these means, the business

attracts no transaction charges
at all, and earns a bit of
interest on the BS account
Personal and business accounts
are reconciled once a month by
ledger, and a cheque drawn on
the building society to re-

imburse our personal account
Large cheques, for the business
can of course be met directly

from the BS.
Talking to other . smaller

business people. I am amazed
that so few have tumbled to
this wheeze, and while I recog-

nise that too many are in sub-
stantial hock to the banks, and
have thus given hostages to

fortune, it only seems right for
those of us with the muscle to

exercise it in this way.- We
have palled the forelock to the
banks for too long, and they
certainly do not appear to value
net depositors as they should,

either on personal- or on busi-

ness accounts. Three per cent
notional interest on a current
account with a top limit of

>diaiges js<-a calculated--insult to

the- ability of a businessman to
manage Us

To'those unfortunate who just

have to have an account with a

bank, I would still recommend
that transaction Charges should
be kept to a tniwiiniini by the
MaTimnm use of personal

accounts.

Derek H. Broome.
Potters' End. -

Bears Ashby,
Northampton.

Too noisy

travels

From Mr R. Lediagham
Sir,—Mr Street’s desire (July

10). to ban in-flight movies,

music and smoking onboard
airliners can be viewed as being
somewhat intolerant

It probably has occuied to
airlines that some people like

a nap, which is why the sound-
track and other entertainment
is provided, for those that
want it on headphones. It is

possible to ignore a film being
shown. Only once have I felt

that the screen was a distrac-

tion; when an American air-

line, which shall remain name-
less, selected “The Buddy
Holly story,” as a suitable in-

flight movie. Presumably it

couldn’t get the Glen Hiller

Story.

More than one European
airline “has had the courage.”
to ban passengers who smoke,
hut they found that they lost

a lot more smokers than the
non-smokers they gained. They
concluded that as they were in

the travel rather than the social

engineering business, they
would revert to having segre-

gated smoking areas, in order
to appeal to the most pas-
sengers.

Having the smoking section

“at the back,” is not neces-
sarily appropriate. Unlike a
single deck bus, most airliners

are pressurised, and the cabin
air changes frequently (as

quickly as once every 1}
minutes). The siting of smok-
ing sections should thus take
into account the ducting to the

cabin air dump valves.

This leaves us with the land-

ing and take-off music which,

with one exception, I presume
to be designed to calm and
soothe those of us who fed a
bit tense at such times. I hope
that the airlines keep it and
that Mr Street gains some
relief when Stcdport opens.

The one exception is Qantas
which, cm one occasion that I

flew with it, struck up a stir-

ring rendition of the National

Anthem as the main wheels
touched Australian tarmac, 1

hope that British Airways
doesn't follow suit; the thought

of an aircraft doing 120 knots

down 28 left, reverse thrust

Ml braking for an early turn-

off and half the passengers

trying to stand because they

are playing “God Save The
Queen,” is a bit alarming.

S. A. Ledingham.
Rose View,
Main Street, Hethe, Oxon.

.V -V.
.

* r * ** . ’.a. .V* •
,^ .

. .. .. •

r • *. •.
' :

.
•••"

.

*

ri,
-

.
••

" v:,

-

v " • '

H -r f- '?> ' •* •
•

•'Sri •

j*; *
;
;> -

i

; ;;

:

'

[• '. yr'-' r :•* '-V f.

180/000 sqit. 180/000 sqdft.

123 Buckingham Palace Road is an

extremely clever building.

So clever, in fact its actually two

buildings - each offering 180,000 sq ft of the

most technologically advanced office space

London has ever seen.

With individual floorsof35,000sq ft

and the opportunity for trading floors ofup

to 27,000 sq ft

Yet this innovative, new generation

development is not in the City. It will stand

directly above Victoria Station, so the centre

ofthe London - and Europe’s - transport

system is literally in-house

Inside, thoughtful design uses light

and space to create the ideal working

environment, while 'thinking’ computers

control ffie dimate, monitoring all services.

Yetone single fact above all others,

makes placing your headquarters in the

intelligent building a very wise move: you

will save around £20 per sq ft on central

City ofLondon costs.

Makes you think, doesn't it?

Full details available from tiie

letting agents.

Jones LangWootton

22 Hanover Square,-123 TeacherMarks

25 Princes Street,

LondonWIA 2BN. BUCKINGHAM London W1R 7RG.

TeL 01-493 6040. PALACE ROAD Tel: 01-493 4422.

Anew era in office developments.
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Lavish spending is directed by politics, writes Carla Rapoport

Japan’s bridges to nowhere much
JAPAN does not have the reputa-
non of bring a big spender. The no-
tion of urban planning, for example,
appears to be next to non-existent
in Japan, with almost any town in
the country looking just like any
other - an urban confusion of
houses, cars and unattractive office
blocks.

In recent months, the rest of the
world has been stepping up its pres-
sure on Japan to spend more - to

build more sewers and roads and
parks - and thereby stimulate its

economy through domestic growth,
not exports.

In fact as a trip a few hours out
of Tokyo will show, the Japanese do
know how to spend money and they
can do so lavishly.

Shikoku, one of Japan's four
main islands, is among the coun-
try's least developed areas, a Japa-
nese equivalent to the American
Deep South, say, 20 years ago.

Sparsely populated by Japanese
standards, Shikoku's semi-tropical

climate lends itself to agriculture

and fishing and little else. None the

less, Shikoku is soon to be the bene-
ficiary of one of the most ambitious
civil engineering projects Japan has
ever undertaken.

In the course of the next five to 10

years, Shikoku is to be connected to

Japan's main island of Honshu by
520.5bn worth of bridges, including

the world's longest suspension

bridge and 16 other smaller bridges

which will form three major chains.

The project which will absorb

34m days of labour before it is com-
pleted, is tiie biggest project of its

kind anywhere in the world. The
bridges are being built to withstand

typhoons and earthquakes, and at

least one will be able to accommo-
date Japan's bullet train, as well as

ordinary express trains.

Gut three bridge links for an is-

land of 4m people, less than 3 per

cent of Japan's population, seems
even to the casual visitor to be
slightly excessive.

As the map shows, only one of

HONSHU i \ Pacific Ocean

the bridges goes to the urban centre

of Kobe and Osaka, Japan's second
greatest population centre after To-

kyo and Yokohama. When complet-

ed, the driving time wiU still be too

long to allow Osaka or Kobe resi-

dents to move to Shikoku for more
living space. Further, the desperate-

ly needed bridge across Tokyo Gay,
which would link Japan's largest

city to the lesser developed prefec-

ture of Chiba, is still only in the

planning stages.

It's politics,'' says Mr Robert
Biughnrt, a director at W.L Carr in

Tokyo. As Mr Burghart and other
long-time Japan residents point out,

Shikoku is the home of tiro former
prime ministers, Mr Takeo Miln

and Mr Masayoshi Ohira, and, in

the pork-barrel tradition of Japa-

nese politics. Diet members look af-

ter their home territory.

At the Honshu-Shikoku Bridge
Authority in Tokyo, officials were

less direct, but their meaning was
just as dear. “Why is there no
bridge across Tokyo Bay? It's hard

to comment Of course, the final de-

cision is made by politicians," says

Mr Toshiaki Yamabe, of the eco-

nomic division in the authority.

Despite its 76-member staff, the au-

thority could not provide any plans

for development of Shikoku, follow-

ing the bridges' completion.

Not surprisingly, Shikoku offers

other examples of generous govern-

ment incentives. At Nio, on the

north-west coast for example,

scientists are working on a project

to extract uranium from sea water.

At a recent tour of the plant Mr
Yosbimi Mizubara, the director,

was himself highly uncertain about

the economic feasibility of the cur-

rent experiment
Uranium is used in the produc-

tion of nudear energy. Japan's cur-

rent requirements are about 6,600

tonnes a year. The current experi-
ment. which will cost about 520m,
will produce 10kg of the mineral.
Foreign scientists scratch then-

heads over the Nio project - UK
scientists came across a method for
extracting uranium from sea water
two decades ago but discarded it be-
cause of its high cost The plant in

fact is built on the site of a failed
solar energy site. "The local mayor
is very encouraging. We pay no rent
on the land, nor any taxes," one of
the officials explained.
“We are not sure we will make a

profit but Japan does not have any
natural resources, so the Govern-
ment may decide to go ahead and
expand this project anyway," said

Mr Mizubara-
Just over an hour's drive from the

Nio plant is the Tadatsu Engineer-
ing Laboratory, which houses a
S326m earthquake bating facility

for nudear energy equipment
Scientists at this plant insist quite
plainly that the facility is largely a
public relations exercise, aimed at

calming the public’s fears about the
safety of nudear energy.
A senior engineer at the facility

said that the tests only serve to du-
plicate computer simulations of the
effects of an earthquake on midear
facilities. So far, all the tests have
supported the findings of the com-
puter models exactly. Still, the test-

ing goes on, and when its current

schedule is completed later this dec-

ade, the centre may be opened up to

foreign scientists interested in test-

ing their equipment

.

Meanwhile, nearby in Tadotsu,

the Tadotsu Seaside Hotel opened
earlier this year. Built in the shape
of a church, its white and pink lob-

by is linked to a bridal salon where
gowns and gifts are on display. The
hotel's small rooms, however, look

out on the town's grimy waterfront

One could hardly imagine a less in-

viting spot for holidaymaking. But
the island of Shikoku is dearly
gearing up for boom times, thanks

to its new bridges.

UK equity market makers set to double
BY BARRY RILEY IN LONDON
A SHARP increase in the number

of market makers trading in lead-

ing UK equities after Big Bang on
October 27 is indicated by a provi-

sional list of 35 market-making
firms issued by the London Stock

Exchange.

On average, 16 firms will be com-
peting for business in each of the 62

“alpha” stocks which will form the

top trading tier of the exchange's

new screen-based Seaq system.

These 62 stocks accounted for 47

per cent of London exchange trad-

ing in UK-listed equities in the first

half of 1986, and they represent 55

per cent of the UK equity market
capitalisation.

At present, only some 17 jobbers,

several of them very small, trade in

equities. Some of the biggest stocks,

such as British Telecom or ICI, are

dealt in by a dozen or so jobbers,

but it appears that when the new
system comes into effect on Octo-

ber 27 the number of competing

market makers for the typical alp-

ha stock will be around double the

present figure.

The list of 35 firms includes three

which are not at present either job-

bing or broking member firms of

the Stock Exchange. They are Gold-

man Sachs, the leading US invest-

ment bank, Robert Fleming, the

London merchant bank, and Deltec

Securities, a firm of licensed deal-

ers.

The list is only provisional. Sever-

al other prospective market makers
are thought to have ordered the

equipment and facilities needed to

trade through the Seaq system in

time for Big Bang, but have not yet

finally committed themselves.

There is also still plenty of time
for the 35 declared contenders to

change their minds about individu-

al stocks, according to the level of

competition that they expect

There is no restriction on firms

registering at a late stage, but there

is a technical constraint in that it is

probably now too late to order the

required electronic equipment and
install it in time for October 27.

However, there are understood to

be a few firms which have placed

orders for the technical facilities

but have not formally committed

themselves as market makers.

These may include US securities

firms which are still keeping their

options open.

The Stock Exchange says that

the list of 62 alpha stocks will be ex-

panded as soon as possible They
have been selected on the basts of

turnover, market capitalisation, the

number of market makers and the

number of shareholders.

There will also be several hun-

dred beta stocks, subject to less on-

erous disclosure requirements on

tite Seaq system, and more than

1,000 gamma stocks, where prices

on the screen will only be indicative

rather than representing a firm

commitment to deal in the price

and Quantity stated.

The foil fist of London Stock Ex-

change equity market makers after

October 27 comprises:

Aitken Campbell, Akroyd &
Smithere, Capel-Cure, Cazenove,

Chase Manhattan Securities, Coun-

ty Bisgood, Deltec Securities. FHF
Market Makers, Goldman Sachs,

Greenwell Montagu.
Helbert Wagg, Hicbens Harrison.

Hoare Govett, Jacobson Townsley,

S. Jenkins. Kitcat & Aitken, Klein-

wort Grieveson. Laing & Cruick-

shank, R. A. McLean.
Merrill Lynch Equities. L. Mes-

sel, Phillips & Drew Trading. Pin-

chin Denny. Harold Rattle, Riada.

Robert Fleming, Savory Milln,

Scrimgeour Vickers (Traders).

Smith New Court Stock Beech,

Strauss Turnbull. Wedd Duriacher,

White & Cheesman, Williams de
Broe, Wood Mackenzie (Wood
Street).

The Seaq Alpha securities are:

Allied-Lyons. Asda-MFI Group,

BAT Industries. Barclays, Bass.

Beecham Group. Blue Circle Indus-

tries. BOC Group, Boots, British

Aerospace, British Petroleum, Brit-

ish Telecommunications. Britoti,

BTR, Burton Group.

Cable & Wireless, Cadbury
Schweppes, Commercial Union As-

surance, Consolidated Gold Fields,

Courtaulds. Dixons Group, Fisons.

General Accident General Elec-

tric. Glaxo Holdings. Grand Metro-

politan. Great Universal Stores,

Guardian Royal Exchange, Guest
Keen & Nettlefolds, Guinness, Han-
son Trust Hawker Siddeley Group.
Imperial Chemical Industries, Jag-

uar.

Ladbroke Group, Land Securi-

ties, Legal & General Group, Lloyds

Bank, Lonrfao, Marks & Spencer,

Midland Bank, National Westmin-
ster Bank, P & O, Plessey, Pruden-

tial Corporation.

Eacal Electronics. Reckitt & Col-

man. Reuters Holdings. RTZ Cor-

poration, Royal Insurance, Sainsbu-

ry. Sears, Sedgwick Group. “Shell"

Transport & Trading. STC, Sun Al-

liance & London Insurance.

Tesco. Thom EMI. Trafalgar

House, Trusthouse Forte, Unilever,

United Biscuits.

Anti-apartheid call to Commonwealth athletes

BY OUR POLITICAL CORRESPONDENT IN LONDON

Shridath Ramphal. Common-
1th Secretary General, yester-

appealed for the Comman-
Ith Games, which start in Edin-

;h Scotland, next week, to be-

e “a notable festival of “Com-

iwealth Athletes against Apar-

d’."

making in Edinburgh, he said

decision of the organisers to bar

South African-born runner Miss

l Budd and swimmer Miss An-

e Cowley from participating to

England team now made this

iible.

hat was needed now was “clear

ements at the highest political

level of an intent to work for agree-

ment with the Commonwealth on a

programme of effective sanctions

against South Africa" he said.

Miss Cowley was yesterday

granted permission by Mr Justice

Peter Gibson after a brief hearing

to London to go to the High Court

on Monday to seek an order lifting

the ban on her participation in the

Games.
The Commonwealth Games Fed-

eration is to hear an appeal on Sun-

day from the Commonwealth
Games Council for England over

the banning of Miss Cowley and

Miss Budd.

Three more countries - the Baha-
mas, Papua New Guinea and Sierra

Leone - yesterday joined the list of

countries boycotting the games.
Nine countries have now with-

drawn to protest at Britain’s South
Africa policy.

The British Government’s reluc-

tant acceptance that further mea-
sures against South Africa might be
necessary was acknowledged yes-

terday by the Prime Minister, Mrs
Margaret Thatcher.
Following Wednesday’s state-

ment to the House of Commons by
Sir Geoffrey Howe, the Foreign

Secretary that further measures

looked likely if his talks next week
in South Africa failed, Mrs Thatch-

er yesterday told MPs that the “con-

tingency arrangements” which bad
been discussed both at Nassau by
Commonwealth Heads of State and
by European Economic Community
(EEC) leaders at the Hague were
now being made.

She stressed, however, that in the

absence of further diplomatic prog-

ress, the contingency measures
were not automatic but were there

to be considered. Mrs Thatcher rei-

terated her determination to bring
about an end to apartheid to South
Africa by peaceful negotiation
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LTV files for

bankruptcy

Continued from Page 1

als contracts, which are curremly
higher than spot prices.

The company may also try to re-

duce its labour costs still further by

demanding new concessions, al-

though it achieved considerable

cuts to a new wages contract earlier

this yedr, and the courts may not be
willing to allow it to break the con-

tract

Finally, the company is expected

to try to bring in new finance by re-

organising its debt Under Chapter

11. companies have sometimes been
allowed to take on new borrowing
with the new lenders having a pri-

ority call on the company's assets

over the existing lenders.

Chips groups9

action plan

Continued from Page X

filed against Japanese chipmakers
which together cover well over half

of all Japanese chips sold to the US.
The Commerce Department sus-

pended the suits pending the out-

come of trade negotiations with Ja-
pan. US chipmakers are anxiously
awaiting the results of the negotia-
tions which were prompted by a
trade complaint filed by the associa-

tion. They are due to end on July 26.

The cost to stay to the semicon-

ductor technology race is massive.

There will have to be government
funding in some way," Mr Sporck
said.

“Japan already is embarked on a
detailed joint effort of its electronic

companies and government

Why cork

is still

popping up
ail over

the world
By Diana Smith In Lisbon

THE JAPANESE use it for ping
pong bats. Swedes use it to insulate

their houses from icy winters. US
space shuttles are lined with it and
Californians use it to decorate their

kitchens. Some German manufac-
turers still use it to make the bear-

ings on ballpoint pens. It is indis-

pensable for a critical bracket in

the engine of anyone's car

And anyone who opens a bottle of

good wine must deal with it before

he gets down to serious drinking.

In short, cork pops up in expected
and unexpected places.

To the surprise of those who, as
children, loved an illustration in

"Ferdinand the Bull* of Ferdinand
dozing under a tree growing strung
corks shaped like bottle stoppers,

cork to its natural state does not

look like a cork.

ft gets to look like a cork when a
muscular Portuguese manual la-

bourer handpunches thousands of

stoppers a day. Before then, it is the

stuff excrescence is made oL
July is cork stripping time to the

Alentejo. Perched among the

branches or leaning against the

thick trunks in the fierce midday
sun, men wield their small hatchets

cutting neat seams and swiftly peel

of the thick, crusty sweaty excres-

cence of trees that the Arabs called

alcorque.
All over the huge Alentejo prov-

ince in the south, where the soil is

often arid and mediocre, cork trees

proliferate. The worse and drier the

soil, the more the tree - a member
of the oak family - loves iL

While humans and crops wilt to

blistering summer temperatures of

35 degrees centigrade or more, the

silvery-green leaved trees excrete

their valuable bark peacefully, tak-

ing nine years after each stripping

to attain a new, satisfactory thick-

ness of cork, and yielding, albeit

with declining quality with each
stripping, over 200 to 250 years.

Natural and .spontaneous repro-

duction takes care of the perpetra-

tion of cork groves, and, in the

Alentejo, generations of pigs, sheep
and turkeys thrive on the nutritious

acorns that drop from the branches.

“My sheep love these acorns,"

says Mariano Tavares, an energetic

38-year-old whose Alentejo groves

yield 2,000 tonnes of cork a year,

and who has a thousand or so sheep
as a sideline.

From the cork groves of Herdade
da Fouca Farinha-Tarm of next to

no flour," the name given the prop-

erty long ago by some previous

owner who presumably never ma-
naged to grow wheat from its

parched soil - the bark goes to the

Tavares family cork factory near
Lisbon to dry out until no cell has a
trace of the mucus that would make
wine taste foul if an improperly

dried cork were placed to the bottle.

After the large strips of bark

have dried for up to a year they are

soaked to boiling water to bond
cells tightly, then smoothed and put

on the market at home or abroad.

Much of the Tavares family semi-

finished cork goes to Argentina to

be made into stoppers for the fruity

Argentine wines or to Japan to

make ping pong bats.

Cork is a family tradition in Por-

tugal. Production shifted southward
from the arid lunJes of France
where pine forests bare supplanted

cork groves of past centuries, to

Catalonia, where it is now less econ-

omical because of rising labour
costs, then to Portugal where Catal-

ans and British pioneers like the

Reynolds family grew and semi-fin-

ished cork earlier this century.

Portugal has a competitive edge
on other producers like Spain. Mor-
occo or Algeria because labour costs

are low and quality is kept high by
a ban on stripping more than every

nine years. Algeria lost its impetus

after cork trees became public prop-

erty and were stripped too often.

There are 48 qualities of cork,

graded for stoppers, industrial or

decorative use. Quality varies from
tree to tree to the same grove.

Cork must be stripped by hand:

no mechanical device copes accu-

rately with variations of thickness

and angles of trunks. Skilled strip-

pers now earn ES 11,000 (S74) for a
five day 40-hour week, if they strip

on Saturdays and Sundays too, they

make ES 3,000 a day for the week-
end - reasonable lor low-paying

Portugal

In 1985, Portugal earned S198m
from exports of cork, a commodity
obtained through a massive insult

to a tree which nevertheless recov-

ers from the ordeal and delivers 30

to 50 kg of coiic with each stripping.

As hatchet blows ring through

parched cork groves, thousands of

people around the world are draw-

ing wine corks. Some may wonder
why they have to strain over a re-

calcitrant corkscrew when plastic is

readily available. Wine, French
bottlers have demonstrated, will not

age under plastic stoppers. So al-

corque will not vanish from the

Alentejo while men and women
have a taste for expensive alcohol.

THE LEX COLUMN

Cold steel

for LTV
LTVs excursion to the bankrupt-

cy courts For Chapter 11 protection
is a horrible warning of the dangers
of corporate agglomeration in de-
clining industries. The merger with
Republic Steel to 1984, instead of
handing LTV market power to time
for an economic upturn merely
landed it with a further burden of
debt and unfunded pension liabili-

ties: the damaging price war with
US Steel last year and the collapse

of the market for tubes to drill for

cheap oil did not help.

What actually triggered yester-

day's filing - covenants on debt in-

struments, a revolt by suppliers or

the looming pension payments -

does not really matter. Having been
forced to sell its special steels busi-

ness, drained its viable aerospace
division and been unable to make
steel price rises stick, LTV simply
did not have the cash to meet inter-

est and pension costs while its bal-

ance-sheet has progressively deteri-

orated. It would be ironical if the

decline in imports already evident

this year were to permit price rises

and a breathing space for the likes

of Bethlehem and Armco.

Rank Organisation

No longer new. Rank Organisa-

tion's management is still doing a
good job on its part of the business.

Yesterday’s interim figures, to mid-
May, showed pre-tax profits from
the part it runs up 35 per cent.

Rank Xerox, which Rank can influ-

ence only through the boardroom,

added just 5 per cent to its share.

As a result the growth in group
profits of 12 per cent to £70.2m
looks workmanlike rather than
glamorous.

The managed business is demon-
strating just what a wonderful

thing operational gearing is. Quite a
few million spent on evicting the

fleas from the Deapits and turning

hi-de-hi holiday camps into theme
parks with rooms, allows both vol-

umes and prices to rise at once. It

has worked the other way in Lon-

don hotels, where a 14 per cent rise

in room rates is little recompense
for occupancy rates down by 9 per

cent Rank is spending freely on ac-

quisitions as well, aside from the

not very carefully calculated risk of

bidding for Granada. That adven-

ture leaves Rank with a £9-8m be-

low-the-line cost and a £35m invest-

ment earning a low yield and show-
ing a book loss.

As for Rank Xerox it would seem
ungrateful to abandon what proved

a iifesaver some years back. There

is little chance that Xerox would

want to buy it at a good enough
price anyway or that the taxman

would leave Rank with too much of

a profit Rank can only hope that its

own efforts to increase profits will

make up for less exciting progress

there.

Now that all the spare assets

have been sold, Rank will have to

earn its spending money. This year

gearing will rise from single figures

to around 25 per cent - equivalent

to 50 per cent in the managed busi-

nesses balance sheet Despite high-

er interest charges, pre-tax profits

should reach £l65m against £137m
giving a multiple of 12 on the shares

unchanged at 51Dp. The Granada-
Inspired fall to the shares is looking

overdone.

BET
Despite BETs success in its three

year plan to bring some semblance

of harmony to what was one of the

most disparate set of businesses to

labour under a single quote, the

share price performance over the

period has hardly accorded much
recognition. So yesterday’s 13p rise

to 453p may represent some conso-

lation. In truth toepre-fax profits of

almost £125m were bang in line

with, the market's predictions -

close attention to investor relations

has been an integral part of the

BET management effort

It was toe surprisingly low tax

bill which caused toe shares to

twitch into life, and not toe profits.

It appears that tax management is

the latest BET wheeze to generate

better earnings per share, and since

the scant growth at this level has

been toe main case for toe prosecu-

tion, tbe judges in the City are not

disposed to argue with the methods

if success at toe bottom line finally

emerges.
The question for the future is

whether BET can continue to gen-

erate earnings per share growth

while favouring a strategy of

acquiring businesses with its own
not particularly highly rated paper.

With year end gearing rising from

38 per cent to 65 per cent, paying

with rash does not look like an alt-

ernative. In retort BET can point to

toe way in which it walked away

from SGB with a dealing profit af-

ter a higher bid emerged. If it can

make £150m pre tax this year, then

the shares are on a multiple not

much higher than 11, still leaving

something on the table for more ex-

perienced churners of businesses.

Airports

Yesterday's first set of historic

cost accounts from the British Air-

ports Authority shows a business

growing at tbe sort of healthy rate

that would ensure, all other things

being equal, a successful sale to toe

public. Pre-tax profits were up 17

per cent at £122m, despite a real de-

cline in landing charges which will

inevitably be part of the post-priva-

tisation regulatory framework a la

British Gas. However, it is the cur-

rent-cost accounts which show what
fun it is to run a tax-concession for

a captive clientele: commercial prof-

its from Heathrow alone were

£70m. mostly from concessions to

sell duty-free goods to imprisoned

and fretting passengers. This was
nearly three times the loss on actu-

ally moving passengers and their

aircraft about
The dip in traffic so far this year

on North Atlantic routes is a remin-
der that growth will be fairly

bumpy year on year, but the long-

run trend is very nicely on the up-

ward and there are pleasantly few
worries about competition. Once
private, BAA can develop its land

bank for the kind of out-of-town

shopping that multiple retailers

dream of. Given toe heavy cost of

replacing assets exposed to such
wear and tear, the current cost

earnings are a fairly realistic mea-
sure hut even on a market multiple

of these, BAA could fetch the Gov-
ernment £600m-odd.

Ineighteen monthsinvestors
have given us$230,000,000.
Andwe’ve giventhem
superioryields.

Sm
In under 18 months investors have 2-so

made Citifunds one ofthe largest offshore

money market funds.

Why? Because Citifunds is a superior
*" *V • investment for individuals or 200

institutions towhom yield is important, hut
who need hinds readily available.

Citifunds achievesyields which provide a
significant uplift over short-term interest rates.

For example, the US. Dollar Short Tferrn

Investment Share, launched in January 1986,
aims to exceed the three-month dollar deposit

rate as measured byLondon Interbank Bid
rates, yet provides weekly dealing. (This fund
has, in its frrst 14 weeks, attracted deposits

exceeding $29 million.)
I0J

YetCitifunds does not sacrifice safety.

These yields are achieved by the skilled

management ofinvestments in high quality
money market instruments.

Citifunds is advisedby CitibankN.A.
which manages over $41 billion in discretionary

assets. Management fees are low, andon large

investments, may be reduced substantially.

There is a wide range ofCitifunds to

choose from.

One ofthemwill suityou.

Sendnow.
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Please send me a Citifunds Prospectus which I understand is the
sole basis for investment. Private Enquiry Corporate Enquiry
Name
Address

To: The Manager. Citifunds. P.O. Box 349.Green Street. St. Helier,

Jersey, channel Islands. Telephone; Jersey (0534) 70334.
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American

boosted by

share sale
By Wntam HaO in H«w York

AMERICAN EXPRESS, the US-fi-
nancial services .conglomerate,
boosted Its second quarter earnings
by 156 per cent to 5359m, helped by
a {88m gain on the .sale of- 9m
shares of "Fireman's- Fund, its for-
mer wholly owned US insurance
company. •

:

The group's earnings per share-
rose by 161 per cent to $1.59 and
while the latest performance com-
pares with a lacklustre second quar-
ter of 19&5 when the’ group's insur-

ance operations posted a S72m‘ net
Joss, the results were better than
expected and sent American Ex-
press' share price $1% higher to $59
in early trading yesterday. The
group is capitalised at 513.2bn in

the stock market - nearly twice as
much as Citicorp, the world's big-

gest banking group.

Mr James 0. Robinson HI, the
group's chief executive, said: “not
only have we generated impressive
overall growth, but aD four of our
industry segments had record sec-

ond quarters." American Express is

a leading player in the fields of in-

vestment banking, payment sys-

tems, asset management and travel

-

and Mr Robinson said that the
group was positioned for “sustained

long-term growth in both finiinwol

and travel services.”

In the first six months of 1986,

net income rose by 133 per cent to

$680m and earnings per share were
134 per. cent ahead at $239. First

half revenues rose 31 per cent to

$73bn.
Netincome at the group's travel

related sendees continued to pro-

vide the -bulk of the group's earn-

ings, Profitson this side of the busi-

ness rose 29 per cent to 5165m in

the second quarter, despite lower
average airline fares and continu-

ing softness in the international

travel market
Shearson Lehmann Brothers sec-

ond quarter net income rose 9.7 per
cent to. 560m ----

TRADITIONAL TOBACCO BUSINESS SHOWS SHARP GAINS IN SECOND QUARTER

RJR Nabisco profits jump 21%
BY OJJR HEW YORK STAFF

RJR NABISCO, the big US tobacco,

food and beverage group, has re-

ported «*2i. per cent gain in second-

quarter net earnings to S276m or 99

cents a share from 5228m or 86
cents« share a year previously.

Sales hr the period reached
$53bn, up. 55 per cent as a result of
the- inclusion of Nabisco Brands,

acquired during the third quarter of
1985. Consolidated earnings from
operations increased to Ed52m, a
gain of 44 per cent .

Profits dilution as a result of the

acquisition was 10 cents during the

second quarter, down from 19 cents

a share in the' first the company
announced.

RJR Nabisco has been lifted by
higher profits in its traditional to-

bacco business, where prices have
been increased while volume sales

have also .been rising- Worldwide

second-quarter tobacco sales rose 8

per cent to reach $23bn, while earn-
ings rose 11 per cent to 5398m.

Increases in the food and bever-

ages divisions included the incor-

poration of former Nabisco Brands
operations, lifted earnings from
those sectors by 147 per cent to

S282m on sales that rose over $3bn
in the second quarter.

The company is in the process of

disposing of part of its soft-drinks
interests, Canada Dry Sunkist,

to Cadbury Schweppes of the UK.

Philip Morris, the other big US
diversified tobacco and consumer-
products group, which has been at-

tempting to shed its unprofitable

Seven-Up soft drinks business, has
also reported higher secondquarier
earnings. They rose to S377m or

S1.58 a share, against $322m or
$1.34 a share a year ago, on sales up
from $3.7bn a year ago to $6.5bn as
a result of the acquisition last year
of General Foods.
Mr Hamish Maxwell, chairman,

said tobacco volume sales had im-
proved from the second quarter and
first half of last year, while the
weakness of the dollar had contrib-
uted to higher profitability.

Triangle to buy American Can’s
remaining packaging operations
BY ADRIAN DICKS IN NEW YORK

TRIANGLE Industries, the rapidly
growing packaging and metal com-
ponents manufacturer, has reached
an agreement to buy the remaining
packaging businesses of American
Can at a price still to be fixed bat
likely to reach about 5570m.

Mr Nelson PeHz, Triangle's chair-

man, said the acquisition would al-

low it "to compete on a worldwide
barns as a broad-based metal glass,

closure plastic packaging com-
pany-"

Last year Triangle bought Na-
tional E*11

,
anftfrhkr landing rrumn.

facturer cf metal packings and put
into effect a cost-cutting and plant

modernisation programme. Mr
Fritz said that American Can's ac-

tivities would be compatible with
those of National Can.

Mr Deter May, Triangle's presi-

ded, described the operations be-

ing acquired as a good, well-run

business and said there were no
plans to make significant changes
in management or operations.

Some Wall Street analysts have, no-

netheless, forecast that industrial

disputes in the metal can sector this

year will weigh heavily on Ameri-
can Can’s relatively high-cost oper-

ations.

For American Can itself, the dis-

posal wmlnt a.further step towards

foe company's transformation into

a financial services group, set in

motion by Mr Gerald Tsai.

Now vice-chairman and rfripf ex-

ecutive, Mr Tsai had said as recent-

ly as last May that be intended to
mnmfatfn die of American

Can’s businesses. Financial services

account at present for about half of

the group's earnings, with the re-

mainder split roughly between spe-

cialised retailing and parlfHging -
the original business of the group,

which now seems bound to consider

a change of i«wi»

Mr Tsai said yesterday that pro-

ceeds from the group's latest dispo-

sal, on which American Can did not
expect to make a material gain or
loss, would be ased largely to pur-

chase the company's own stock.

Tn fh» fii-d quarter
/
Inwriww Pan

reported a 20 per cent gain in net
namings to $67Jm (52JO a share)

on sales up 9 per cent to 5998m.
Triangle reported profits erf S24m

on sales of SLBbn in the full year
1985. .

Sharp setback

for Coleco
in quarter
By Our Financial Staff

COLECO Industries, the US toys

and games maker, yesterday re-

ported second-quarter net earnings

of Sl.lm or 6 cents a share Conor

pared with operating net earrings

of $17.5m or 88 cents. In the year

ago quarter, a tax credit of $7.1m
made final net earnings S24.6m or

SL24 a share. Sales fell to SI27.fim

from 51879m.
For the. first six months net earn-

ings were K>.8ra or 40 cents a share,

against' S52m or 52.86 a year ago,

when there was 515.5m. First-half

sales totalled S24L2m, against

5382m.
Mr Arnold Greenberg, chairman

and chief executive, said the results

“reflect significantly lower sales of

Cabbage Patch Kids products.”

The company expected, operating

results for the third and fourth

quarters “will compare very unfa-

vourably with those of the- respec-

tive 1985 periods."

; *

Rockwell sees

income rise

By Our New York Staff

ROCKWELL International, the US
defence, electronics and automotive

components group which has. re-

cently announced almost 7,000 lay-

offs because of a run-down in pro-

duction on the B-l bomber, reg-

istered a small increase in third-

quarter sales and earn ings.

Net income for the three months

to the end of June amounted to

5163.3m or S1.10 a share, compared

with S160.2m or $1.07 a share in the

camp period last year. Sales rose to

S3.1bn from $2.9bn.

For the first nine months of the

year, armings foil to 5449.4m or

53,01 a share from $4553m or S3.06

a share, while sales revenues in-

creased to 5&97bn from $8.15bo.

Weak dollar peps up Coca-Cola
BY OUR FINANCIAL STAFF

COCA-COLA, the world’s biggest

soft drinks company, which is tee-

ing fierce competitionin-its domes-
tic market, is benefiting from the
slide in-the tlS dollar an.wodd for-

eign admge Tn»rfcph! which is

boosting, tbs performance of the

group's important overseas opera-

tions, . .. . ... ; .. ..

Yesterday, Coca-Cola reported a
1&5 per cent rise in second quarter

net income from continuing opera-

tions to S225m or $0.58 per share,

and for the first half of the year its

pwmmgc are up by 153 per cent at

$387m or $1.00 per share.

Mr Robert CL Boizueta, the

group's chief executive, said that he
was “delighted with these good re-

sults" and was confident “solid

earnings gains will continue in the

second halt” Coca-Cola's shares.

which have been adjusted for a
three-fbrone stock split which be-

came effective on June 15, were un-
changed at 541ft in eariy trading

yesterday.: »

The group's latest figures contin-

ue tounderCne the strong -profit

growth. overseas in its core soft

drinks business, while its domestic
Mrningt COCtfrlUe to be fthiggisb

Coca-Cola USA achieved a 7 per
wwt increase in shipments in the
second quarter and a 5 per cent in-

crease for the year to date. North
America operating imvwHP in-

creased “modestly" m the second
quarter and, for the year-to-date, re-

mained even with the prior year.
Tntamatinnal soft drink volume

increased 14 per cent is tbe quarter
with all three geograhic groups re-

porting higher unit volume ship-

ments. Operating income advanced
at a rate foster than volume due to

positive currency translation ef-

fects. In Europe and Africa volume
growth was-9 per cent; led by gains
of 17 per emit in Great Britain and
Italy. Strong volume gains in Brazil

and Argentina led to an 18-per cenf
gamm second quarter Latin Ameri-
can volume.

Coca-Cola’s second quarter op-

erating income from its entertain-

ment business sector advanced
strongly due to “very favourable

performance" from syndicated tele-

vision programming The group's

food businesses also achieved

strong volume gains but higher
marketing and operating expenses
resulted in operating income re-

maining even with the prior year
leveL

Champion up 16% in quarter
BY OUR FINANCIAL STAFF

CHAMPION International, the

world's largest paper producer,

pushed up second-quarter net earn-

ings by 16 per cent The advance
came onlumber and plywood activi-

ties where firmer prices and lower

costs lifted operating profit by 32

per cent
For the three-months income at

the Connecticut-based group was
550.46m, or 51 cents a share, against

54335m, or 42 cents, on sales well

down at $l.lbn, compared with

S13bn. For the half-year, earnings

were down at 572.46m, or 71 cents

from 587.1m, or 85 cents, on sales

down at S2L22bn from $334bn last

time.

Paper sales for the latest quarter

were up at S740-8m, from 5723.9m a
year ago, while revenue for wood
products was sharply down at

82863m, from 5460.7m.

The company said it was continu-

ing with sweeping cost reduction ef-

forts: “We’re not where we want to

be yet but we are on our way," said

Mr Andrew Sigler, chairman and

chief executive.

Bowater, a leading North Ameri-

can newsprint producer, turned in

lower net earrings for tbe second
quarter of 514.76m, or 48 cents a
share down from 51532m, or 52

cents. This left tbe half-year figure

at 519.93m, or 58 cents, down from
$30-3m. or $1.03 a year earlier.

Sales for the quarter eased to

$226.75m, from 5230.8m, leaving the
six-month total at 54263m, against

54463m a year ago. .

Georgia-Pacific, the largest US
softwood plywood producer, bene-

fited from increased demand, high-
er efficiency, lower costs and better

product mix. Net income for the
quarter climbed to $86m from S67m
or from 61 cents a share to 79 cents,

on sales of SlJ3bn, compared with
$1.8bn' last time. For the half-year,

profit was unchanged at 5116m or

$134, on sales up at $3-53bn against

$337bn.

Inland Steel recovers to profit
BY OUR FINANCIAL STAFF

INLAND STEEL Industries, the

fourth largest US integrated steel-

maker, has turned in its first quar-

terly profit for two years. On the

day that LTV, the second largest US
steelmaker, filed for bankruptcy
protection. Inland reported a .sec-

ond-quarter recovery to 515.74m, or

48 cents a share net profit against a
loss on continuing operations a
year ago of 5273m, or $1-25-

SaJcs for the three months were
higher at $815.6m, compared with
57903m last time. There was a loss

of $1.78m on discontinued opera-

tions a year earlier. The loss on con-

tinuing activities was after a $53m
provison for plant closures and job

cuts.

However, the group does not ex-

pect to be profitable in the third

quarter or for the whole of 1986.

Mr Frank Luerssen, chairman,

said "the outlook fra: a profitable

third quarter is not promising in

the face of a weak price structure

and tbe prospect of lower steel de-

mand."
The company lost $2.14 a share in

the third quarter and 5737 a share

for tiie whole of last year.

The second quarter profit result-

ed from lower steel manufacturing

costs, which were down by 8 per

cent in the first half against last

year’s average.

These cost savings were partly

offset by a 33 per cent drop during

tbe first six months in the average

selling price compared with a year

earlier.

Inland expects steel prices, which
were unchanged in the second quar-

ter compared to the first to remain

flat for the near future.

The steelmaker also benefited

during the quarter from the 20 per

rent cut in the workforce.

Foreign funds flood into Madrid bourse

ft

BY OUR FINANCIAL STAFF

FOREIGN investment in the Ma-

drid bourse, the fastest moving

stock market in the world so far

flue year, has grown to &L3bn dur-

ing the first half of 1986, the ex-

change, authorities said yesterday-

This compares with foreign in-

vestment of 5755m for the whole of

1985, and it has underpinned a rise

in total bourse turnover to $17hn for

this year's first half, against just

$12hn overall last year.

Most of die non-Spanish invest-

ment came from the UK, West Ger-

many ami ' Switzerland, said a
bourse official. '“I am convinced we
have only just begun to see the pot-

ential of foreign investment in

Spanish securities" itwas declared.

At around 172, the Madrid stock

exchange index is currently about

12 per cent briow its peaks of mid-

May when 8 level of 194.77 was
reached. But that still represents a
very strong upsurge in share prices

this year.

According to indices prepared by

Morgan Stanley Capital Interna-

tional the Spanish bourse appre-

ciated by 77 per cent over the first

six months of 1986 - way ahead of

Italy and Norway, which account

for second and third places with

gains of 65 and 58 per cent respec-

tively.

Barit the local investment man-
agement group, said foreign inves-

tors favoured banks, the state-

owned telephone company Telefoni-

ca and electrical utilities. “The

French were also very active, as

well as US and Japanese investors.”

The oil price crash was a great

benefit to Spain, while joining the

European Community had made it

more accessible to foreigners. The
country is less of an unknown com-

modity now," a Banif director said.

It is becoming part of the Euro-

pean financial network and people

are getting to know the local mar-

ket"
According to Banif, foreign in-

vestment tends to move with the

market "It has been pretty tranquil

lately but it has a huge potential

andwe look forward to a strong sec-

pod half."

Turnround
for Mack
Trucks
By Our New York Staff

MACK TRUCKS, the specialised

US heavy commercial vehicle man-
ufacturer in which Renault of

France has a significant stake,

staged a strong profits tornroond in

the second quarter of this year,

mainly due to non-recurring items.

Net income jumped to Slim or 47

cents a share fromS43m or 11 cents

a share, even though sales were
down sharply to S481.4xn from
55933m.

In the first six months of the

year, warnings were down to S23m
or 6 cents a share from $83m or 23
cents a share, while sales foil to

58783m from Sl.lbn.

Merit benefited in quarter
from a S53m gain on the sale of an
lmustni service parts facility in

Bridgewater, New Jersey, and ex-

traordinary pirotne of513m far the

carry-forward of tax benefits.

In addition, the company adopted

a new ponri™ accounting standard,

FAS 87, which had a favourable im-

pact of approximately 52.8m.

The drop in revenues was largely

attributed to the sharp market de-

cline in heavy truck sales this year.

Disney

maintains

growth at

9 months
By Our New York Staff

WALT DISNEY, tbe US enier-
i»i*hih> recreation and con-
sumer products group, yesterday,

reported a 52 per cent jump in

net profits for the third quarter,

aided June 30, to $79.7m. or 58
cents a share, from 5523m or 39
cents a share, in the same period

a year earlier.

The third quarter results «ere
achieved on sales 18 per cent up
on bst year’s, at 56473m against

55463m. Over the first nine

months, Disney’s net profit stood

39 per cent above the same peri-

od a year earlier, at 51662m
(SL23 a share) on sales of

$L74hn. compared to profits of
5119.7m (89 cents a share) on
sales of $L42bn.

Wall Street has been following

closely the recovery of Walt Dis-

ney under its new management
team beaded by Mr Michael Eis-

ner A strong gam in tbe third

quarter hod been largely antic-

ipated fay the stock market,
which has pushed the company’s
share price up to around $48 be-
fore yesterday’s results were an-
nounced - well up from a low of

about 520 within the past 12
mnnHm.

In a statement yesterday, Mr
Bww Baid Disney's film enter-

tainment division had performed
particularly well, showing a 53

per cent gain In sales to 5117.7m
ml an increase in operating in-

come toSlLSm from 543m.

He said results had been ex-

cellent from the Disney Sunday
Movie on theABC television net-

work, foreign film syndication,

video and table. Disney has done
well from Down and Out in

Beveriy Hills.

Disney's results have also

from the strong rise in

domestic US tourism *!»« year.

Diamond Shamrock
cuts dividend 60%
and plans buyback
BY WILLIAM HALL IN NEW YORK

DIAMOND Shamrock, the Dallas-

based energy group which has been

hit by the slump in the oil patch,

has slashed its dividend by 80 per

cent but plans to cushion the blow
to shareholders by buying back

more than a fifth of its shares over

the next two years.

Mr William Bricker, the group's

54-year-old chief executive, said

that “given what appears to be an

extended period of lower oil and gas

prices, we believe this is a prudent

course of action and in the best in-

terests of our shareholders over tbe

long term." Mr Bricker said that the

company planned to buy back its

shares because it believes they are

undervalued. “In effect we will be
acquiring oil and gas reserves for

less than 54 per barrel," said Mr
Bricker.

The annual cash dividend on the

company's common stock has been

cut to 40 cents per share from 51.00

and the group is »ii«rrinaHng the

portion of tbe dividend previously

paid in units of Diamond Shamrock
Offshore Partners, a limited part-

nership formed last year to control

the group’s oil and gas operations in

the Gulf of Mexico.
Diamond Shamrock is more vul-

nerable than some of its rivals in

the US energy industry because it

bought substantial reserves near

the peak of the oil and gas price

boom, when it paid S1.4bn for Nato-

mas in 1963. Early last year it

stunned Wall Street by backing out

of a S335bn takeover bid from Oc-
cidental Petroleum. Since then Dia-

mond Shamrock's shares have fall-

en from around S20 to S9ft on the

eve of the dividend cut
Diamond Shamrock also plans to

repurchase up to 25m of its 117.6m

shares over the next two years.

Stock purchases will be made in the

open market and Salomon Brothers

will act as exclusive agent In eariy

trading yesterday Diamond’s
shares jumped by Sift to Sll.

Improved sales lift

Lockheed earnings
BY OUR NEW YORK STAFF

LOCKHEED, the big US defence

contractor which sought to extend

its interests last week through a
$13bn friendly bid for Sanders As-

sociates, has reported net earnings

of 596m (51.45 a share) in the sec-

ond quarter, up from 587m (5132 a
share) in tbe aim period last year.

Sales grew to S2.56bn from S23bn.

Mr Lawrence Kitchen, Lock-

heed’s chairman, said the increase

in turnings resulted from higher

sales, generating higher pro-

gramme profits in the group's two
largest divisions, missiles, space

and electronics systems and aeron-

autical systems.

Figures for the first half show net

earnings of 5183m against S171m a

year earlier, on sales of SLBbn
against $424bn.

They also show that at the end of

the first half Lockheed reduced its

total debt to 5329m from 5633m a
year earlier, while seeing an in-

crease in common shareholders'

funds to S1.87bn from S1.51bn.

In the wake of last week's bid for

Sanders, which called in Lockheed

as a white knight to rescue it from
Loral, Standard & Poor's, the rating

agency, placed Lockheed on credit

watch "with negative implications"

an the grounds that it would add to

the bidder's debt burden.

This announcement appears as a matter ofrecord only

SOCIETE GENERALE STRAUSS TURNBULL LIMITED

U.S. $50,000,000
Revolving Loan Facility

Provided by:

SOCIETY GENERALE

BANCA COMMERCIALE 1TALIANA (LONDON BRANCH)

BANCA NAZIONALE DELL’AGRICOLTURA - LONDON

BANCO DI NAPOLI -LONDON BRANCH

BANQUE EUROPEENE DE CREDIT S.A.

BANQUEGENERALE DU LUXEMBOURG S.A.

CREDIT CHIMIQUE

ISTITUTO BANCARIO SAN PAOLO DI TORINO

KUWAITI-FRENCH BANK

WESTPAC BANKING CORPORATION

Agent:

SOCIETY GENERALE

April 1986
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2% per cent. Guaranteed Bonds due 1992

with

Warrants

to subscribe Cor shares of common stock of Nagasakiya Co., Ltd.

The Bonds will be unconditionally and irrevocably guaranteed by

The Dai-Ichi Kangyo Bank, Limited

Issue Price 100 per cent.

Nomura International Limited

Bankers Trust Internationa] Limited

Baring Brothers & Co., Limited

Dresdner Bank Aktiengeseiischaft

Merrill Lynch Capital Markets

Morgan Stanley International

Swiss Voiksbank

Dai-Ichi Kangyo International Limited

Banque Paribas Capital Markets Limited

Cosmo Securities Europe Limited

LTCB International Limited

Mitsui Finance International Limited

Nippon Kangyo Kakumaru (Europe) Limited

S. G. Warburg & Co. Ltd.

Union Bank ofSwitzerland (Securities) Limited

All these Notes have been sold.This announcement appears as a matter of record only.

tv.. • -rrs-r

ENSO-GUTZEITOY
Helsinki

Luxembourg Francs 600,000,000
7 W7o Notes 1986-1993

Kredietbank S.A. Luxemboargeoise

Banque Generale du Luxembourg Banque Internationale k Luxembourg
Societe Anonyme SocieteAnonyme

Caisse dFpargne de FEtat
Luxembourg

Banque Paribas (Luxembourg) S.A- Credit Industriel d’Alsace et de Lorraine
Luxembourg

Credit Lyonnais Society Generale Alsadenne de Banque
Luxembourg Luxembourg

Banque Indosuez Banque Nationale de Paris (Luxembourg) S.A.
Luxembourg

Kansallis International Bank S.A. Union Bank ofFinland International S.A.
Luxembourg Luxembourg

BanqueUCL Credit Europ£en S.A. Societe Europ^errae de Banque S.A.
Soctete Anonyme, Luxembourg Luxembourg Luxembourg

June 1986

($)
The Mortgage Bazikand Financial
Administration Agency ofthe

Kingdom ofDenmark
£75,000,000

Guaranteed Floating Rate Notes doe 1999, Series 99
Unconditionally guaranteed by

The Kingdom ofDenmark
Issue Price 100 per cent.

In accordance With the Terms and Conditions of tbs Note,
notice is hereby given that lor the filtered Period fmn
16th July, I9S6 to 16th October, the Notes mT ca-ry a Kate
ot Interest »rf 10.1975% perannum.Thcitncuni of intcreM p;,» able

on I6th October, HW6 wBl heajBTW per 150JVC Sue.

NatVest Investment Bank Limited
Agent Bank

THE FINANCIAL TIMES

is proposing to publish a Survey on

The World Economy
on

Monday September 29 1986

Advertising copy date for this Survey is

Friday August 15 1986

For further information contact:

Hugh Sutton

Financial Times. Bracken House
IV Cannon Street, London EC4P 4BY
Telephone: 01-248 8000 Ext 3238

Telex: 885033
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Saint Gobain to reduce

stake in water group
BY DAYID MARSH IN PARS

SAINT GOBAIN. The French
state-owned pipes and engineer:
log conglomerate, plans to raise
around FFr 2hn ($288m) by
selling over the next year a 15
per cent stake in Compagnie
Generale des Faux, the big
privately owned water utility.
The move partly reverses a

controversial step by Saint
Gobain to build up a 20.7 per
cent stake in the water group
three years ago. It will also
leadto Generale des Eaox taking
a small participation in Saint
Gobain when the latter is sold
back to private investors under
the Government's privatisation
programme.
The deal, announced yester-

day, adds up to the first agree-
ment by big French groups to
build up cross shareholdings in

connection with the moves
towards private ownership
which the Government will be
gradually putting into effect for
big nationalised industrial com-
panies.

Saint Gobain, which will

keep a stake of just over 5 per
cent in Generale des Faux,
worth around FFr 600m to
FFr 700m, said the water com-
pany's stake in Its own capital
would be worth an equivalent
amount.

Details of the agreement,
which also include plans for
Generale des Eaux to take size-

able minority stakes in opera-
tional subsidiaries of Saint
Gobain's construction subsi-
diary, Societe Generale d'Entre-
prises, win be worked out
before die end of the year.

The plan for Generale des

Eaux to take stakes of around

40 per cent in these subsidiaries

will also bring in other In-

vestors into the companies as

pan of general efforts to

strengthen capital resources at

Societe Generale d’Enterprises.

The company, acquired from
Compagnie Generale d'Electri-

cite, the state electronics and
engineering group, three years

ago, has suffered big losses in

recent years, necessitating large

financial injections from Saint

Gobain. . .

Saint Gobain said it wished
to sell three-quarters of its stake

in Generale des Eaux in order

to realise funds for its global

investment strategy, which in-

cludes a plan for a 5600m to
S700ia acquisition In the US.

Laenderbank plans big funding
BY OUR FINANCIAL STAFF

LAENDERBANK, the Austrian
state bank, yesterday announced
strong profits for the first half
of 1986 and unveiled plans for
a possible Sch 1.2bn ($79.5m)
international fund raising.

The bank Is discussing with
an international banking con-
sortium the issue outside
Austria of participation certifi-

cates . worth up to a nominal
Sch 300m. according to Mr
Gerhard Wagner, the bank's
managing board chairman.
The Issue is planned for this

autumn and the certificates

could be listed in London,

Zurich, Frankfurt and New
York, the bank said.
Mr Wagner said assuming

annual balance sheet growth of
5 per cent, Laenderbank must
raise Sch lObn by 1996 to com-
ply with a new credit law on
capital base and reserves. He
said about half that sum would
be generated from internal re-

sources and the rest from the
capital market
Mr Wagner announced that

Laenderbank“s balance sheet
total rose 2.1 per cent to
Sch 192.2bn at the end of June
from Sch 1882bn at the end

of 1985.
Operating profits in the first

half of 1986 were significantly

above those achieved in the first

half of 1985, be added, but
declined to give any figures.

Ur Wagner said uncertainty
over prospects on the Vienna
stock exchange, and other
factors, made profit forecasts
difficult. But profits could be
assumed to be as good this year
as in 1985. and Laenderbank
would certainly consider a
higher dividend.
The bank made net profits for

1985 of Sch 135.1m.

Germany’s Co-op to go public
BY DAVID BROWN IN FRANKFURT

CO-OP, one of West Germany's
biggest food refailets. will float

a significant block of its shares
on the stock exchange next year.

Mr Berndt Otto, the managing
director, said.

He would not be drawn on
the specific terms or timing of
the issue, but said the group
was prepared to increase its

base capital, currently DM 410m
(SI90m). by as - much as

DM 115m in nominal DM50
shares to be offered at “no less

than DM220 each."

On this basis the public

share launch would raise more
than DM 500m.

Earlier plans to ra partial

privatisation of Co-op shares
horarng^tu®* d. g

Bank, the co-operative bank,
backed away from a proposal
to buy a 39 per cent stake from
Co-op's trade union share-
holders for resale to investors.
Mr Otto said Co-op would now

wait until next year In hopes of
ensuring a good reception for
the offering. He added that
despite flat turnover in the first

half of this year, earnings
already indicated the likelihood
of a further dividend increase
for 1986. The payout on 1985
profits was DM 3-50 a share,
against DM3 in -1984.

Last year, the group, which
has around 200 outlets, man-
aged to raise its net profit from
DM 26.4m to DM 29.2m despite
weak markets and slightly lower
turnovermf i(X2ba>Ar

.

Co-op plans to press forward
with a restructuring and diver-

sification programme, which has

recently seen Its acquisition of

several shoe store chains, a
sports goods retail network and
building materials shops. Mr
Otto said it was not inconceiv-
able that non-food activities

could in future make up as much
as 50 per cent of total turnover.

• The offer of preference
shares at DM 310 each in Puma,
the sports goods group, has
closed early because of heavy
over-subscription. Deutsche
Bank, the lead manager, said.
The shares, which met grey
market quotes yesterday of
DM 430. will be listed in Frank-

>f»rnonrMEnti«FW» July 25.

Banks file counter-claim against Hunts
Y FRlNGS^IFl DALLAS

FIRST NATIONAL Bank of

Chicago, which was a leader

in the syndicate of 23 banks

named in the $3.6bn damages

suit filed last month by Mr
Nelson Bunker Hunt and other

Hunt family interests, has filed

a counter-claim in Dallas alleg-

ing fraud and misrepresenta-

tion.
First Chicago has asked the

US district court for North
Texas to find that the Hunts are
personally responsible for over

$100m in loans to the Hunt-
owned Penrod Drilling, on
which the' company defaulted in
May. 'Hie suit claims that Pen-
rod sold $S0m in assets but
refused to use the proceeds to

repay its debts.

It also seeks $226m in actual
damages and $220m in
exemplary damages, saying that
the Hunts repeatedly assured
First Chicago that no bank had
ever lost money in dealing with
them, but failed to adhere to
their agreements.

Some of the damages relate

to $i20m which First Chicago
lent between 1977 and 1984 to

Hunt International Resources
(Hirco) and Great Western
Sugar, which in March last year
were put under the protection
of Chapter 11 of the US bauk-
rupey code. These two bank-
ruptcy cases are still unresolved,
amid charges that the Hunts
transferred more than $100m
out of Hirco just before filing

for court protection.

AU ofthese securities having been sold, this announcement appears as a matter of record only.
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5,000,000 Shares

Newmont Gold Gompany
Common Stock

Lazard Freres & Go.

Salomon Brothers Inc

Kidder, Peabody & Go.
Inmpmtid

Bear, Stearns & Go. Inc.

Dillon, Read & Go. Inc.

Goldman, Sachs & Co.

Merrill Lynch Capital Markets

The First Boston Corporation

Donaldson, Lufkin & Jenrette
SNttidaCwprotkn

Hambrecht & Quist

Alex. Brown & Sons
Incorporated

Drexel Burnham Lambert
Incorporated

E.F. Hutton & Company Inc.

Montgomery Securities

PaineWebber Pmdential-Bache
Jarorparaied SccuWo

L F. Rothschild, Unterberg, Towbin, Inc.

Smith Barney, Harris Upham & Co.
tacoitentri

Allen& Gompany A. G. Edwards & Sons, Inc.
Incorporated

Rothschild Inc.

EBG Amro Bank Ltd.

June, 1986

Morgan Stanley & Co.
Incorporated

Robertson, Colman & Stephens

Shearson Lehman Brothers Inc.

Dean Witter Reynolds Inc.

Oppenheimer & C<l, Inc.

Thomson McKinnon Securities Inc.

N.M. Rothschild & Sons Ltd. J.Henry Schroder Wage & Co
limited
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Over 160 so far PTTfe looked carefully at the very

And with another one being best switching systems that the

added evervworkins day (at least). worlds telecom manufacturers had

know whatthis allamounts to? to offer
.

'

It amounts to an extraordinary What they -wantedwasan abso-

success forTTT's sophisticated lutely state-of-the-art system.

System. 12- digital telephone With the utmost in flexibility and

exchanges ; reliability

Tustconsider Some of Europe's And in System 12, they found it.

mosttechnologically-advanced Today, we've already cut over

System 12 exchanges in Belgium,

Denmark, Finland, West Germany,

Italy, Norway, Spain and Turkey.

Ifyou look around the world,
well over one million lines

have been delivered in thirteen

countries.

And more are going into service

all the time.

It all adds up to a true mtema-

.

tional success, and one that's grow-

ing every working day.

ITT
Q 1986ITT Europe,Avenue Louise480,BT050Brussels,

Belgium

.19
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Southvaal Holdings

Limited
(Incorporated in ihe Republic of South Africa)

Registration No. 66/11806/06

INTERIM REPORT 1986
The following are the unaudited results of the company for the six months ended June 30
1966 and abridged balance sheet at that date.

Income Statement
Six months

ended

Royalty received from Vaal Reefs Exploration
and Mining Company Limited

Interest received

Deduct:
Administration and other expenses

Profit before taxation
Deduct: ...

Taxation

Profit after taxation
Transfer from general reserve

Dividend

Increase (decrease) in retained profit

Earnings per share—cents
Dividend per share—cents

30.6.86
ROOO

185 615
7951

193 566

1402

193164

92 958

99206

99206
98800

406

382
380

Six months
ended
30-6-85

R000

111208
3837

133 049

862

114083

52893

61 190
864

62054
62400

(346)

Number of shares in issue 26 000 000

Balance Sheet

Share capital
Distributable reserves

Represented by:
Particination rights—at cost
Loan (See note)

30.6.86

R000
13 OW
7519

20519

3 000
6036

235
240

26000000

30-6J55
ROOO

IS 000
9114

22114

Year
ended

31.12.85
ROOO

314 240
8035

322275

1902

320373

151984

168389
2736

171 105
171 8W

(495);

648
660

26000000

31.12.85
ROOO
13000
7113

20113

3000
6528

3000
6287

Net current assets

Current assets 135280 83 205 196010
Current liabilities 123 797 70619 185 184

11483

20519

12586

22114

10 826

20113

Dividend
The final dividend (No. 18) of 420 cents a share in respect of the year ended December
31 1985 was declared on January 16 1986 payable to members registered on February 7
1986 and was paid on March 14 1886.

“Lessor Trust* participation
The company Is a participant in a lessor trust, thereby reducing Its liability for normal
taxation. The company is liable to the lessor trust for a major portion of the savings in
taxation and the amount is therefore included in the taxation charge.

Borrowings
The company had no borrowings at June 30 1SS6 (1985: Nil).

General Reserve
The transfer represents loan levies repaid.

Loan
A loan to Vaal Reefs Exploration and Mining Company Limited bearing interest at 7.5
per cent per annum is repayable in 19 half-yearly instalments of R487 000 rovering capital
and interest

At June 30 1986 the loan balance was R6 529 000 (June 30 1985: R6 986 000) of which an
amount of R4S3 000 (June SO 1985: R458 000), which is due for repayment in the year
ending June 30 1987, is included in current assets.

For and on behalf of the board
E. P. GUSH

i Directors
KL K. HOSKING >

1Jirect0r3

DECLARATION OF INTERIM DIVIDEND NO. 19

On Thursday, July 17 1986 dividend No..19 of 380 cents a share, being the interim,
dividend 'ih lebp&t of the year efiding'December 31 1986, Was declared in South African

'

currency, payable on Friday, September 12 1986 to members registered in the bo(Acs
of the company at the close of business on Friday, August 8 1986.

The transfer registers and registers of members will be closed from Saturday, August 9
to Saturday, August 23 1986, both days inclusive, and warrants will be posted from the
Johannesburg and United Kingdom offices of the transfer secretaries on or about
Thursday, September 11 1986. Registered members paid from the United Kingdom will
receive the United Kingdom currency equivalent on Monday, August 11 1988 of the
rand value of their dividends (less appropriate taxes). Any such members may, however,
elect to be paid in South African currency, provided that the request is received at the
offices of the transfer secretaries in Johannesburg or in the United Kingdom on or before
Friday, August 8 1986.

The effective rate of non-resident shareholders' tax is 15 per cent
The dividend is payable subject to conditions which can be inspected at the head and
London offices of the company and also at the offices of the company’s transfer secretaries
in Johannesburg and the United Kingdom.

By order or the board
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED

Secretaries
per: R. S. Edmunds
Divisional Secretary

Transfer Secretaries Head Office
Consolidated Share Registrars Limited 44 Main Street
First Floor, Edura Johannesburg 2001
40 Commissioner Street (P.O. Box 61587
Johannesburg 2001 Marshalltown 2107)
(P.O. Box 61051. Marshalltown 2107)
and London Office
Hill Samuel Registrars Limited 40 Holborn Viaduct
6 Greencoat Place, London SW1P 1PL London EC1P LAJ

Johannesburg
July 18 1986

This announcement appears as a matter ofrecord only.

Associates Corporation
ofNorthAmerica

A GULF * WESTERN
CONWNY

Eurocommercial PaperProgram
Dealers

Credit Suisse First Boston Limited

First Chicago Limited

Morgan Stanley International

Salomon Brothers International Limited

Swiss Bank Corporation International Limited

Issuing and Paying Agent

First Chicago Clearing Centre

JUNE 1986
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Upturn continues for US chemicals
BY ANDREW BAXTER

HIGHER MARGINS and
operating rates helped Dow
Chemical, the second largest

US chemical producer, lift

second quarter earnings to
S227m or 81.19 a share from
5155m or 81 cents, extending
a year-long trend of profits

recovery.
The upturn was matched at

Hercules, the Wilmington-Dela-
ware group which has diversi-

fied from commodity chemicals
into aerospace and electronics,
and at W. R. Grace, the
specialty and agricultural
chemicals concern. Dow's
latest profits advance took the
six-months earnings total to
8402m or $2.11 a share, against
8265m or $1.39, on unchanged
revenues of $5.76bn. Second-
quarter revenues slipped from
S3bn to $2.9bn.

Dow attributed the 47 per
cent advance in second quarter
profits to higher margins in
basic businesses, with particu-
lar strength in the US, Brazil
and the Pacific region. Global
volume remained high from
modest increases in demand,
enabling the company to oper-
ate plants 8t high rates.

Profits for every reporting
division rose from the prior
quarter of 1986. In the
rhwmiftau segment, higher
operating margins reflected a
better balance between supply
and demand, caused by past
rationalisation moves, while
higher demand helped the
plastics business.

" Dow’s daily sales volume,
excluding feedstocks, reached
its highest level in seven years

this quarter and we’re entering
the third quarter with an
encouraging order pattern,” the
company added.
At Hercules, which for tbe

first time announced its results
In London, net profits in the
second quarter reached a record
877.8m or $L37 a share, up
from $42zn or 75 cents a year
earlier. The rise came despite
a slight fall in sales to
3680.8m from 8698.8m.
The latest figures include a

gain of $17.7m from tbe sale of
the company’s 13 per cent
interest in Erbamont, less some
non-recurring charges.
Mr Alexander Glacco, chair-

man and chief executive, said
all major business segments
contributed to the performance.
“Foreign operations reported
significantly higher earnings

partly due to more favourable
currency exchange rates. Also,
compared with last year, the
absence of plant start-up and
lower restructuring costs were
important factors in this year’s
quarter-to-quarter Increase.”

For the year, a new high In
earnings is expected, following
last year’s profits of $183m and
$197m in 1984.

W. R. Grace more than
doubled net earnings in the
second quarter to 886.4m or
$2.06 a share, from $42.2m or 82
cents a year earlier. But the
latest figure includes a $83m
gain on the sale of Herman’s
Sporting Goods, and net income
from continuing operations
plummeted from $34.6m to
83.4m. Sales edged up from
$l.S7bn to $1.41bn.

Anglo American payouts
meet best expectations
BY KENNETH MARSTON, MINING EDITOR

BEST EXPECTATIONS have
again been met by the half-
yearly dividends declared for
the Transvaal gold producers
in tbe Anglo American Cor-
poration of South Africa group.
Outstanding among the latest
Interims is the 380 cents being
paid by Southvaal which com-
pares with 240 cents a year ago.

Southvaal draws its revenue
from royalties—R85Bm ($33.3m.
or £22m) last quarter—paid by
Vaal Reefs from mining the
south lease area adjoining the
latter’s north lease property.

Gold production from the
south lease is expanding with
the build-up in operations at the
new No 9 shaft where ore hoist-

ing is expected to reach about
96,000 tonnes per month by the
year end, on its way to full capa-
city of 240,000 tonnes by 1991.

Vaal Reefs is lifting its latest

interim to 900 cents from 800
cents. Other good interims in-

clude: Elandsrand 55 cents (40
cents). Western Deep 255 cents
(200 cents) and South African
Land 27.5 cents (20 cents).

Average gold prices received

by the group mines in the June
quarter were little changed
from those of the previous three

GOLD DIVIDENDS
June Dee June Deo
cents cents cants cents

Bandstand ... t65 TO MO 36
SA Land ...... f27.6 27.5 120 20
Southvaal ... 1380 420 t240 220
Vaal Reals ... 19C0 1,100 1800 740
Western Deep 1255 420 1200 289

1 Danutas Interim.

months, but net profits for the
latest period are mostly higher.
However, lower earnings are

reported by Freegold, the big
mining complex created by the
recent merger of Anglo’s Orange
Free State gold mines.

Tbe Ergo dump retreatment
operation produced less gold in
the latest quarter and also
incurred a tax charge compared
with a credit in the previous
three months.
Elandsrand bag managed a

further increase in gold produc-
tion while Western Deep has
lifted earnings at net level

following a reduced tax charge.

O A maiden dividend of 50
cents (ISp) has been declared
by DAB Investments the new
South African investment com-
pany which resulted from the
restructuring last year of Free
State Development and invest-

ment (“Freddies").

MINE NET PROMTS
June March Dec
qtr qtr qtr

ROOO ROOO ROOO

ERGO 16,764 3SJD8T 19329
Elandsrand 42,975 38.607 53309
r„ , fin lit 17L277 187,849 225,992

SA Land 1238 419 •1,481

Vaal Reefs 145342 112308 188267
W Deep 104334 90285 •14M14
^Itestmed.^." n «. r-.irt iTf win* i-r/in i»i -fitumo

BHP finalises Ok Tedi
refinancing package
BY MARK WESTFIELD IN SYDNEY

BROKEN HILL Proprietary
(BHP) and its partners in tbe
Ok Tedi gold and copper project
in Papua New Guinea have
finalised their refinancing
package worth more than
A$400m (US$255.7m) in a
major step towards making the
mine self-sufficient.

This followed BHP*s write-off
last year of its A$97.5m invest-

ment in Ok Tedi Mining when
announcing its 1984-85 results.

BHP, which has 31 per cent
of Ok Tedi Mining, is being
issued with cumulative redeem-
able preference shares worth a
total of US$94m.
Each of the shareholders is

taking proportional responsi-
bility for Ok Tedi’s export
credit debt which last year
stood at just under US$400m.

Partners in Ok Tedi are BHP
and Amoco Minerals PNG, each
with 31 per cent; the PNG
government with 17.1 per cent;
Metal!gesellschaft with 78 per
cent; Degussa also with 7.8 per
cent; and the West German

state-owned DEG on 52 per
cent

Ok Tedi is still in its devel-
opment stages but expects to

begin commercial production of
copper concentrates this Octo-
ber at a rate of 8,000 tonnes a

day.

The partners expect gradually
to increase the ore treatment
capacity to 50,000 tonnes a day
over the next three years.

• An independent examination
into BSP's registration of its

own new shareholders has
cleared the company of claims
that it unduly delayed transfers

of stakes during and after the
latest partial bid from Mr
Holmes a Court’s Bell Re-
sources, Our Financial Staff

adds.

The Melbourne Stock
Exchange, which had commis-
sioned tiie report by accountants
Ernst and Whinney, bas as a
result waived the usual 10-day
deadline for registering a
change in share ownership.

Japan starts NTT sale
JAPAN’S national ' Treasury
Council hag recommended that

the Finance Ministry sell an
initial tranche of 200,000 shares
in Nippon Telegraph and Tele-
phone (NTT), the state tele-

communications company.
Renter reports from Tokyo.

Ministry officials said the
Issue by tender would probably
be in October. The remainder
of the 1.95m NTT shares due

to be sold in the year ending
March 1987 were likely to be
sold in November at a price
based on the striking price set
at the October tender.
The Government holds all the

Y50.0Q0 face value shares is
NTT.

Securities industry analysts
said the October striking price
is expected to be Y750.000 to
Y800,000, given current marker
conditions. -r,... -mi* *»ri .nan

rules eased

in New
Zealand
By Dai Hayward in Wellington

THE NEW ZEALAND Govern-

ment has unveiled details

of legislation to open up
the country’s banking system to

any financial institution which

can meet the necessary criteria.

The programme has been re-

garded as among the most im-

portant financial measures
introduced by the J-*Lbou5
administration of Mr iiavia

Lange.

Under tbe new law any

finance house or other institu-

tion which has assets of at least

NZ$30m (USSIBm) and can

show it has the expertise to

operate a bank will be allowed

to do so.

The measure eliminates the

distinction between trading
hawks and other financial insti-

tutions. It restricts the use of

the word “ bank " in a title to

certain approved categories

including the Post Office Sav-

ings Bank, registered banks and
private banks.
The ability to operate a

foreign exchange service will

not be a requirement of any

organisation wishing to set up
a bank, nor will new banks
automatically have the rignt to

operate a foreign exchange sei>

vice. Any new bank coming into

New Zealand will require
separate permission to set up
foreign exchange dealings.

The previous restriction pre-

venting directors of existing

trading banks from being elec-

ted to the Reserve Bank will

be removed.
Mr Richard Prebble. tbe

associate Minister of Finance,

who introduced the legislation,

said the removal of the restric-

tion would enable the Reserve
Bank to have the services of the

most qualified people. The
Reserve Bank will have a super-
visory role in tbe running of
existing and new banks. Mr
Prebble said that in this role

the central bank would monitor
conditions and operations of
banks in the country. It would
draw up a register of banks and
those people involved in want-
ing to operate a full hanking
service in New Zealand.
At least a dozen financial

institutions are expected to

apply for permission to operate
a fiili bank. Many finance
houses have already adapted
their operations
The most recent institution

to confirm that it will seek a
full banking licence is NZI
Corporation, the large insu-

rance.jand-investment company.

US QUARTERLIES
ALLIS-CHAIMBIS
Process equipment

19B8 1985
Second quarter S S

Bevenue .... 2119.8m 217.7m
Net profits 207,000 1S8.9m

Six months
Revenue 420.1m 432.7m
Net profits 14.4m ft50.5m
t Loss. 1S8S figure# reflect disposal

losses

CALFH)
Savings and loans

1986 1986
Second quarter S S

Net per share ............ ZOO 1.78
Bor months

Net profits - 44.5m 39.3m
Assets 2D.0bn !7.0bn
Net profits 81.tin 62Ati
Net per share 3.62 2.80

CONSOLIDATED RAIL
Freight rail service*

19B6 1966
Second quarter S S

Revenue 811.0m 633.Om
Op. net profits — 106.0m 122.0m
Op. net per share 3.78 4.43

Sbt months
Revenue 1.59bn 1.84bn
Op. net profits ..... 151.0m 165.0m
Op. net per share 5.33 5.96

1 1

1986 1965
Second quarter S S

Revenue - 768.6m 661.2m
Ns: profits 89am 77.0m
Net per share ......... i.n 1.01

Six month*
Revenue 1.52bn 1.73bn
Net profits 174.1m 145.3m

2.29 1.91

ELI LILLY
Pharmaceuticals

1986 1966
Second quarter S 9

Revenue
Net profits r "f iniEdo
Net per share 0.90 0.79

Sbt months
Revsnue _.... 1

. 3 7 b n 1 .67bn
Net profits 296.3m 271 Om
Net per share 2.14 1-92

FORT HOWARD PAPER
Pulp and paper

1986 1966
Second quarter 6 S

Revsnue 334.1m 373.1m
Net profits 46.8m 43.6m
Net per share ............ 0.70 0.69

Sbt months
Revsnue 713.6m 681.7m
Net profits 83.7m 76.9m
Net per shore ...... 125 1.21

1 1 '

ii—"'NlM lid
Diversified media

IT TB
Second quarter mmmm

Revenue .......... 716.2m 556.9m
Net profits .... 77.2m 71.Bm
Net per share — 0.96 0.90

Sbi months
Revenue 1 33bn 1.04bn
Net Profits 122.0m 113.1m
Nat per share 1.51 1.41

i ii ii

19C6
Second quarter S s

Revanus 182.0m 185.7m
Net profits 30.5m 27.6m
Net per share ............ 1-22 1.11

Six months
Revenue 3544m

47.5m 51 .0m
1.92 2.05

IC INDUSTRIES
Consumer, industrial products

1966 1385
Second quarter S S

Revenue ... 1.1 Ibn
Net profits 34.2m 34.5m
Net par share 0.32
SU months

Revsnue 2.13hn
Net profits 53.4m 48.2m
Nat per shore 0 55 0.45
OLIN
Chemicals, metals, paper

19S6
Second quarter S

Revenue 440.Bm 480.7m
30.0m 15 8m

Net par share 1.31
SI* months

55.3m
Net par share 2.42 1-37

. i •- ;«k_
'jBFthese securiliesMving~been this announcement appears as a matter ofrecanfon!y

~
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NIPPON CHEMI-CON CORPORATION
(Nippon Chemi-Con Kabushiki Kaisha)

(Incorporated under the laws ofJapan)

U.S. $50,000,000

2% per cent. Guaranteed Notes due 1991 with Warrants

Unconditionally guaranteedby

The Sanwa Bank, Limited
(Kabushiki Kaisha Sanwa Ginko)

Issue Price 100 per cent

The Nikko Securities Co., (Europe) Ltd.

Tfomalchi International (Europe) Limited

Sumitomo finance International Robert Fleming & Co. Limited
Lombard, Odier International Underwriters S.A. Merrill Lynch Capital Markets
Morgan Stanley International Okasan International (Europe) Limited
Sanwa International Limited Society Generate
Sparekassen SDS Swiss Bank Corporation International Limited
Swiss Volksbank Taiyo Kobe International Limited
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INTERNATIONAL COMPANIES AND FINANCE
Anthony Moreton on specialisation at a West German fibres group

Enka reshapes its product base
OVER THE past ' seven years
Enka has radically revised its

operations.

When the second oil crisis

hit the textile industry ini 1979
with unparalleled severity,
Enka was a producer of a wide
range of general textile, carpet
and industrial fibres together
with a small amount of special-
ity fibres for the tyre or
industrial markets.

Today this West German
production arm. of the Dutch
giant multinational Akin has
abandoned Its me-too approach.
It still makes general fibres,

but they now account for only
a quarter of output. Enka has
switched, to speciality fibres,

where added value, and hence
profits, are greater and where
competition from low-cost pro-
ducers in the Far East is less
acute.
That switch was part of a

traumatic change in both atti-

tudes and production processes.

“We shed over 11,000 jobs."
says Mr Josef Huner, the com-
pany’s president “ Hard as
that was, it was only part of
a refashioning of our thinking*
which meant we had fo develop
a completely new strategy.

" We got out of some fibres,
developed others. We are no
longer a me-too company, pro-
ducing everything that every-
one else turned out

“ We have reshaped ourselves
around a smaller number of
fibres so that we can be number
one or, at the very least,
number two in the special
areas we have cbosen. Being
number three or four Is of no
interest to us at alL"
That restructuring was based

on harsh financial realities. Be-
tween 1975 and 1983, Enka
made net losses of FI 1.5bn
($615m). It was not alone. It

has been estimated that in the
same years the European textile

producers as a whole lost

$5.33bn.

European agreement

The worst year was 1980
when losses, at today’s exchange
rates, were just under flOOm.
Enka did not clamber back into

the blade until 1983. when the
textile recovery had begun, and
it is only in the last two years
that it has made both comfort-
able profits and a better rate of
return on capital.

In 1984, group income after

tax and charges amounted to
£61Bm; giving a 19.6 per cent
rtiteuof retmwMW*‘<*pftal:»3MGt l

year income improved slightly

to £69.8m and the return to

19.9 per cent.
' The improvement was engi-

neered by a pan-European
agreement, blessed by the EEC.
to reduce capacity. As a result

of it, Enka largely got ’out of
nylon, .concentrating on poly-

ester and viscose, and out of
deep-sea markets. Almost three-

quarters of its sales are within
Western Europe.
Enka is by far the most

important of Akzo’s seven
operating anus, or divisions. Its

£1.52bu sales last year were 30
per cent of Akzo’s £4.87bn turn-

Jo&ef Hatter: spending £10?m
this year

over. It contributed 31 per cent
of Akzo profits and accounted
for 42 per cent of group em-
ployees.
But Enka is not solely a

textile concern. A third of its

turnover comes from a valuable
and highly profitable assortment
of items like polymer products
such as plastics, dialysis mem-
branes used in artificial kidneys,
non-wovens and textile machi-
nery. Its Barmag subsidiary is

one of the world’s leading pro-
ducers of textile machinery.
At the top of this pile. In an

office in Wuppertal, half an
hour’s drive from Dusseldorf, In
the heart of the Ruhr, sits Mr
Hutter, the identikit inter-

national executive for an inter-

national concern.
Born in Yugoslavia 57 years

ago. he was naturefeed - ‘-an

Austrian, works for a Dutch
company, lives in Germany, and
converses effortlessly in English.

Spells in Enka units in Colom-
bia and Brazil have added
Spanish and Portuguese to his

armoury.
- The restructuring." he con-

fesses, “ was a very difficult

time. We had been moving
ground anyway but then we
were forced to accentuate our
plans as a result of the world
recession.

“. Now we produce textile and
carpet fibres but they account
for only a quarter of our sales,

compared with 56 per cent in
1970. Industrial fibres and non-
fibres each account for a quar-
ter of turnover. These are the
speciality areas, where we are
going ahead strongly.

11 We now account, for in-

stance, for 70 per cent of the
high-performance tyres used in
Europe and 60 per cent of those
used in conveyor belts.

** To maintain our position in
these areas we have bad to in-
vest heavily. Last year we spent
over £80m on new plant and
machinery and this will be
stepped up to £107m this year.

At Oberbruch we are spend-
ing £60m on improving poly-
ester filament yarn production
and at Emmen another £30m on
polyester staple." This is a far
cry from five or six years ago
when Enka was investing about
£50m a year.
The biggest spending by far

is on Twaron. a frontiers-type
fibre with a great future in the
aerospace and defence indus-
tries. Altogether, £165m has
been allocated to Twaron.
whose line is just beginning to
come on stream.

Unfortunately, Enka is en-
gaged in a bitter legal war with
Du Pont which alleges it is

violating patents which the
American company holds in
Kevlar. Du Pont has success-
fully stopped Enka entering the
US. though it has been unable
to prevent the German concern
dealing in Europe.
“ Twaron is a perfect ex-

ENKA’S FIVE-YEAR RECORD

Operating
income
Hm

Sales

Rm

1985 462 5.5*5

1984 438 5.199

1983 157 4A29
1982 87 4.408

1 arAiliia.l oW

ample of the way we want to

go," says Mr Hutter. “It takes

us into highly specialised areas
with a high-quality product.

There is no future in turning
out run-of-the-mill products
that can be made more cheaply.

and with little added value in

the Far East."

The company is greatly upset
that Du Pont has acted to block
its way Into the US. " Closure of

the American market is unfor-

tunate because we must have
the chance to develop products

in the most advanced market.
It is also unfortunate for

American buyers who are then
forced to buy from a monopoly
supplier. No customer In the
world wants that.

“I don’t see why Du Pont
has acted like this because our
aspirations are modest. We are
only seeking 5 per cent of the
market; they would have the
rest."

Much of the company’s growth
in future will come from the
area of non-fibres. Enka already
has a leading place in the mar-
ket for medical applications for
membranes and sees good
growth in nonwovens.

Declining tendency
** In these technical fibres,"

says Mr Hutter, “we want to

remain market leaders, build-

ing on our traditional strengths,

while creating a strong presence
in new markets. We will

develop every possibility for

growth in the non-fibre field and
the first results of this can
already been seen in our recent
expansion into carbon, aramid
and silica fibres, reinforced
thermoplastics, machinery,
electronic materials and
membrane systems."

Among all this euphoria about
the future there is, however,
a small cloud hovering over
1986. Sales in the first six

months of the year. at-£747m,
were flat The downturn in
activity among European textile

producers, which has been
noticed by others, has been felt

in Wuppertal.
“ This year a number of

market segments are showing a
declining tendency," Mr Hutter
admits, “partly because of the
weaker dollar, partly because
of saturation in the market.

" That is why it is important
to continue investing. If we
want to remain strong we must
continue to invest now."

Ivo Dawnay on traumatic changes in Brazil’s economic climate

Bankers pull down the shutters
BLACK FRIDAY, February 28.

1986 will be long remembered
in Brazilian banking history as

the day the giddy carnival of

deposit-taking came to an
abrupt and painful end.
Today, more than four

months later, the consequences
of the de-indexation of the
economy, ordered by the so-

called Cruzado plan, are still

being registered In a welter
of poignant statistics. Since the

inflationary spiral — In Feb-
ruary aproaching an annualised

500 per cent — dropped back
to its current rate of under
1.5 per cent a month, over

80,000 jobs have been shed from
a total national banking staff of

750.000.
More than 500 bank branches,

which in the good-old, bad-old
days included tellers on the

higher floors of office sky-
scrapers to capture customers
waiting for lifts, have shut —
though still a staggering 17,500
remain.

Camouflaged by

inflation

The number of cheques pass-
ing through clearing houses —
some 3bn in 1985 — has drop-
ped by 80 per cent And bank-
ing hours, which in several

operations involved a motor-
industry style two-shift system,
have been sharply reduced.
Cheque clearance times, before
often as little as 24 hours, have
been stretched.

For a banking sector, which
in the final days before the plan
was skimming the rewards from
a monthly 14.36 per cent
indexed “ monetary correction ”

even before earning interest,

this year's Ides of March were
rough indeed. Many believe

that the savage restructuring
process now underway has some
distance to run, and that by the
end of the year, total operations
will have contracted by a mini-
mum of 20 per cent

The rewards of the old. pre-
Cruzado banking world were
rooted in inflation. Banks had
built up highly expensive struc-

tures to maximise their intake
of deposits — current accounts,
tax payments, bills, salary

cheques etc — and to process
speedily the incoming cash. This
earned them both the whole of
the value of

" monetary correc-
tion " or indexation, plus
interest an top as they lent the
money out

The heavy administrative and
capital costs of deposit taking
and cheque processingMtaffilig,'

branches and machinery — was
camouflaged by inflation.

"When inflation was brought
to zero, the camouflage was
stripped off— expenses became
real expenses." Mr Frederick
Gibbs of Lloyds explained.
“ Not only that, but because of
real adjustments to contracts
and salaries as a consequence
of the plan, the banks’ expenses
were frozen at a real higher
rate."

At the same time the end to
indexation stripped the banks
of a massive source of earnings
growth on their lending.
According to Mr Carlos

Ingouville, director of consul-
tants Arthur Andersen which
last year conducted a survey
for the Brazilian banking
federation. Febraban. some
hint of the deluge was expec-
ted by the financial community,
but nobody anticipated a com-
plete de-indexation.
“The banks were spending

any amount of money to get
deposits, and they invested
very heavily in data processing— like 24-hour banking — that
was visible to the clients, and
worked as a marketing tool."
Mr Ingouville recalled. "But
there wasn’t a lot of work on
credit risk analysis."
The rewards explain the

pattern. For Bradesco. Brazil’s
largest commercial bank with
assets of about $5.6bn. achieved
1985 profits of some $700ra. a
rise of 84.1 per cent on the
previous year. In the first half
of this year, however, the trend
was reversed. Last week
Bradesco reported a fall in
first-half pre-tax profits to
SI50m from S219m in the same
period of 1985.

But while just under 50 per
cent of its deposits were
accounted for by mortgage
loans, compared with 33.5 per
cent in its commercial banking
activities, the two sectors con-
tributed a widely divergent 9.8
per cent and 76.5 per cent
respectively to year-end profits.
Investment banking and olher
financial activities took 16.5 per
cent of total deposits, but
delivered just 13.7 per cent of
the bank’s profits.

Similar deposit/profit distri-

bution was commonplace among
other private banks.

Banespa. the state bank of
Sao Paulo, is surprisingly
bullish about the new environ-
ment, though its president, Mr
Fernando Milliet. concedes that
he and others will need a 20
per cent growth in nominal
loans, assuming 24 per cent
annual inflation and a one-fifth

cut in operational costs, just to
stand still.

*•'

,
»

According to Mr Milliet. a

more than doubling of interest-

free demand deposits since the

plan—explained as a conse-

quence both of a low base and
consumer disenchantment wiih

saving for
11 low ” interest pay-

ments — makes this growth
target a possibility, though he
estimates that profitability

throughout the banking sector

will fall by more than a third.

However, he added that

investment growth is still at

the marginal level without any
significant capital schemes yet

feeding through to loan

demand. Interest rates, he

insists, need to be kept down.

For the Banco do Brasil, the

frost came early. In January,

government measures removed
its status as “the second cen-

tral bank" by ending the so-

called conto morimenio —
the provisions that allowed the

BB to borrow, some would say

print unlimited interest-free

sums at will.

This facility, according to

one senior banker, made the

BB’s wholly-notional accumu-
lated debt to the Treasury in

excess of Cnizieros 300bn
before indexation, a figure

greater than the whole of

Brazil’s internal debt.
A major expansion and

recruitment programme at the
bank has been postponed, but

no job cuts or branch closures

are foreseen—a decision which
raises eyebrows in the private

sector. The bank believes, how-
ever. that other men’s closures

should rebound to its benefit in

many of its 3.500 local opera-
tions. increasing the produc-
tivity of its 116,000 staff.

Moreover, with the cachet of

government support at a time
of financial uncertainty, he
claims the bank is already reap-
ing a much greater slice of the
booming and lucrative sight
deposit market—up to three and
a half times its February hold-
ings.

Government plans

further reform
“ If we had 10 per cent of the

total sight deposit market
before, we now have 15 per
cent." Mr Dantas said.
The variable factor in Mr

Dantas's equation for optimism,
however, lies in the Govern-
ment’s highly secretive deli-

berations on banking reform,
the second seismic shock wave,
which is expected to hit the
sector some time in the new
year.

Last year banks and financial .-

services contributed
.
about 6-

per- -cent to.r BrazilTs '-8230bn

'

GDP. This proportion cannot
be matched in 1986 and banks
are now arguing a strong case

for government help.
Febraban, Uic banking

federation, has called for:

• The issue of government
paper in return for the com-
pulsory deposits required by
the central bank, a move which
would help cover costs without
expanding the already inflated
money supply;

• A recovery from the state of
the margins lost on cheap in-

terest loans — often as much
as 12 per cent — for protected
sectors, such as agriculture;
and
• A reduction in bank taxation,
currently at about 46 per cent— a substantial premium over
other industries.
Some, or at least part, of

these requests may be met. Bui
word in Brasilia has it that the
Government believes there is

stilt fat to be had from the
private sector after its years of
gorging on the fruits of hyper-
inflation.

More positively, the govern-
ment is expected to seek in its

banking reform strategy- a sub-
stantial liberalisation in the
banking and financial services
markets, allowing easier access
for new players, though Brazil-
ian nationalism is unlikely to
sanction much further intru-
sion by foreign interests.

Second, it is expected to try

to reduce its own function
from a casual, interventionalist
role to a more purely technical
and regulatory one.

Last, it will attempt to hand
over to the private sector a

larger role in mobilising long-
term investment. Though more
than 60 per cent of the GDP
is still attributable to public
sector activity, there is wide-
spread dissatisfaction in gov-
ernment circles that almost oil

long-term lending is directed
through its development bank
or foreign financiers.

Longtime observers believe
that after all the slimming and
trimming, mergers are bound
to occur. The 120 principal
banks of five years ago. now
about 110, may soon be 90-odd.

The danger, according to Mr
Ingouville, is that too many —
especially of the smaller banks— will try to do too much
rather than recognise the bene-
fits of specialisation and
strategic planning. It also looks
likely that there will continue
to be insufficient emphasis on
information monitoring, deve-
loping cost systems of analysis

to tell the banks where the
'most profitability lies.

This announcement appears as a matter of record only.
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ACOM CO., LTD.
Tokyo, Japan

US$50,000,000

MULTICURRENCY SYNDICATED LOAN

LeadManaged by

MITSUBISHI TRUST & BANKING CORPORATION
(EUROPE) S.A.

BANQUE WORMS
Co-LeadManaged by

DEN NORSKE CREDITBANK PLC

Managed by

CREDIT COMMERCIAL DE FRANCE GENERALE BANK

KREDIETBANK N.V. MARYLAND NATIONAL BANK

Pmvided by

Mitsubishi Trust & Banking Corporation (Europe) S.A.

Den norske Creditbank PLC

Gencrale Bank

Maryland National Bank

Kansallis Banking Group

PK Christiania Bank (UK) Limited Copenhagen Handelsbank A/S, Singapore Branch

Den norske Creditbank (Luxembourg) S.A. International Bankers France

Societe Internationale de Banque Westdeutsche Landesbank Girozentrale

Agent

Banque Worms

Credit Commercial de France

Kredietbank N.V.

FennoScandia Limited

LTCB (Schweiz) AG

BANQUE WORMS

s

*»

i-wfTM
NANKA1 ELECTRIC RAILWAY CO.,
OSAKA, JAPAN

LTD.

SFrs. 50,000,000
5% Guaranteed Notes
1986-1991

Guarantor The Sumitomo Trust and Banking
Company. Limited

LeadManager Banca della Svizzera Italians

Co-Managers: Nomura (Switzerland) Ltd.

Daiwa (Switzerland) Ltd.

Yamaichi (Switzerland) Ltd.

Sumitomo Trust Finance (Switzerland) Ltd.

Sanwa Finanz (Schweiz) AG
Sumitomo International Finance AG
Banca Unione di CredUo
Bank Julius Baer& Co. AG
Bank Leu AG
Citicorp investment Bank (Switzerland)

Handelsbank N. W.
Handei&tinanz Midland Bank
Lloyds Bank PLC
Schweizerische Deposhen- undKredkbank
Swiss Volksbank

NEWISSUE - This ennotmeemem appears as a manor of record only - April. 1936

VSOKKISHA
SOKKISHA CO., LTD., TOKYO, JAPAN

SFrs. 20,000,000
1% Guaranteed Notes
with Warrants 1986-1991

Guarantor The Mitsui Bank Limited

LeadManager Banca della Svizzera Italiana

CoManogers: Nomura (Switzerland) Lid.

MisuiRnanz (Schweiz) AG
Fuji Bank (Schweiz) AG
Mitsui Trust Finance (Switzerland) Ltd.

Sanwa Rnanz (Schweiz) AG
Banco di Roma per la Svizzera

Bank Oppenheim Pierson (Schweiz)AG
Banque Paribas (Suisse) S.A
Bilfinanz Und Verwaltung AG
Lloyds BankPLC
ChemicalBank (Suisse)

NEWISSUE - n^amouicefnMasftewauarnoiierolrxoraoniy - Uay.T9B6

Canon
V7..rfr.

CANON SALES CO., INC. - TOKYO

SFrs. 150,000,000
1°/o Convertible Notes
1986-1991

LeadManager: Banca della Svizzera Italiana

Co-Managers: Yamaichi (Switzerland) Ltd.

Nomura (Switzerland) Ltd.
Fuji Bank (Schweiz) AG
The Nikko (Switzerland) Finance Co., Ltd.
Daiwa (Switzerland) Ltd.

Nippon Kangyo Kakumaru (Suisse) S.A
Bank Julius Baer & Co. AG
Handelsbank N. W.
Henlsch & Ca
Lombard. OdierA Cie.

Pictet & Cie.

Schweizerische Depositen- und Kreditbank
Swiss Volksbank
Bank J. Vontobel & Co. AG
Banca Unione di Credito
Uoyds Bank PLC
Rothschild BankAG
J. Henry Schroder BankAG
SOGENAL —Sociata Generate Alsacienne de Banque

NEWISSUE - TTtts anwouncemew appears as a maner of record only - May. 1936

BANK OF GREECE
Hoad Office: Athens

SFrs. 100,000,000
55/eP/o Public Bond Issue

Lead Manager. Banca della Svizzera Italiana
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This ormowicement appears as a matter ofrecord-only.

U.S. $100,000,000

JULY 1986

CalFed Inc.
and/or

California Federal Savings
and

Loan Association
The obligations ofthe borrowers wM be theirseveral liabilities.

Revolving Credit Facility

Arranged by

Credit Suisse First Boston Limited

Participants

The Bank of Tokyo Ltd.
Los Angeles Agency

Copenhagen Handelsbank A/S
Los Aagefes Overseas Branch

The Daiwa Bank, Limited
New York Branch

Die Erste Osterreichische Spar-Casse - Bank
- First Austrian Bank-

The Hokkaido Takushokn Bank, T,unH«d
Los Angela Agency

Banque Bruxelles Lambert S.A.

Credit Agricafe Credit Suisse

DG Bank

Dresdner Bank AG
LaiAlpha Agency

The United Bank of Kuwait JUd.

AgentBank

Credit Suisse First Boston Limited

.-nrcur oKWdiiuotii i » .t»i. om,c.j:4Jy ai»* | , y

AHthose aecndtiashayingbeea sold, UdMmatrmmameagpeBammmMeetdsaocadatir.

BPCA Finance Limited
(incorporated in The Australian Capital Territory under the Companies OrdinanceAct 1954 registered numberCL3401)

U.S. $150,000,000

8% per cent. Guaranteed Bonds 1998

unconditionally and irrevocably guaranteed by

The British Petroleum Company p.l.c.
(Incorporated in England under the Companies (Consolidation) Act 1908, registerednumber102498)

S. G. Warburg & Co. Ltd.

Bankers Trust International Limited

Banque Nationals ds Paris

Citicorp Investment Bank Limited

Creditanstalt-Bankverein

Dresdner Bank Aktiengesellscihaft

Generals Bank

IBJ International Limited

Morgan Grenfell & Co. limited

Nomura International limited

Prudential-Bache Securities International

Standard Chartered Merchant Bank limited

Union Bank of Switzerland (Securities) Limited

Westpac Banking Corporation

Morgan Stanley International

Basque BrureBes Lambert SJL

Banque Paribas Capital Markets Iixrrited

CountyBank limited

Fuji InternttioTVil Finance limited

Goldman Sachs Inteontional Cozp.

Lk>yds Merchant Bank limited

The Nikko Securities Co, (Europe) Ltd.

Orion Royil Bank Limited

J. Henry SchroderWagg& Co. Limited

Swiss Bank Corporation International limited

Westdeutsche Tritndoobank Gmagntiate

Wood Gundy Inc.
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Japan may
make public

longterm
bond issue
By bn Rodger in Tokyo .

JAPAN'S Ministry of Finance
is considering a public Issue
of Jong term bonds (over 10*

year maturity) and allowing
the formation of a secondary
market, in its gristing long
term bonds.
Up to now, the Govern-

ment's issues of long team
bonds have all been made by
private placement with, local
insUutfons, and the bonds
themselves have carried a
resale ban. Most are 15-year
issues and are on floating
rates, reflecting Investors’
anxieties about long term
bonds.

Restrictions on the resale
of other types of government
bonds have steadily been
eased in the past two years.
Now the government is

seeking to take advantage of
the very low long-term rates
available in the market and
of the increased competitive-
ness among potential under-
writers. It would expect to
negotiate finer rates for a
public issue than for untrade-
able privately placed bonds.

Discussions on a possible
public issue are now taking
place between the MoF and
securities firms, banks and
other potential under-
writers. The MbF would not
Indicate yesterday how soon
it was likely to make a
decision.
The MbF is also consider-

ing a new form of under-
writSaag- for future issues of
long term bonds. The plan
being studied would allow
the Ministry to select lead
managers after sounding out
potential underwriters on the
terms they would be prepared
to offer.

The MbF uses an auction
system for selecting under-
writers for its two to four-
year bonds and forms the
syndicates for its lb-year bond
issues.

Investment dealers expect
the Government's issues of
long term bonds this year to
reach YLSMba, similar to
the amount raised In cadi of
the past two fiscalyears.

$100m facility

marks NCNB
Euro debut
By Our Euromarkets
Correspondent
NCNB? CORPORATION, the
hugest bank in the south-east
US, made its debut in the
Euromarkets"yesterday "Wlttr
the. launch. -oL-a-_$lO0mf_five-

yeat loan facility anranged-hy
Its London subsidiary,
Carolina Bank.
The deal, which will he

used to diversify the bank’s
source of fund* and help back
up issues of commercial
paper in the US, carries an
annual facility fee of 10 basis
points.

It allows for the Issue
through a tender panel auc-
tion system of short term
Euronotes carrying a maxi-
mum Issue of 10 basis points
over London interbank offered
rate (Libor). There will be an
additional utilisation fee of 7}
per cent if more than half
the notes are returned to
underwriters at the maximum
yield.

Lead managers are Bankers
Trust, Chase Manhattan and
Manufacturers Hanover.

Separately, Merril Lynch
said it arranged a $100m
underwriting and Eurocnm-
merdal paper facility for
Bank of Vokohoma. The club
deal was increased from an
initial 075m.
County NatWest has

assembled an unlimited sterl-

ing certificate of deposit
facility for Sumitomo Trust
and Banking which will be
used to fund the loan book of
Its London branch. Other
dealers in the programme
are Samuel Montagu and S. G.
Warburg.

Reynolds
Metals makes
good progress
By Adrian Dicks in New York

REYNOLDS METALS, the
second largest US alumiufam
producer, has produced: a
marked improvement with
second quarter net earnings
up at $2&flu, or IU7 a share,
from HJm, or 21 cents, In the
same period last year. Sales
rose 1LS per emit to $LQ2bn
from fSZXjn
Although the net result

benefited from a iKUfra, or
49 cents a share, tax loss
carried forward from previous
years, Mr William Bouxke.
Reyn(debs’ president and chief
executive, said the company’s
performance bad also been
lifted by the stronger sales
volume, a better product mix
and higher ingot prices.

“In the third quarter we
are now beginning to realise

the benefit of higher fabri-

cated product prices which
should help to offset any slow-
ing of shipments as customer*
work down excess inventories
that may have been buflt
through strike hedge buying
earlier this year,” Mr Bourko
ini*1

Reynolds, has been seeing
strong demand for alumin-
ium from the building, pack-
aging and container industries
and expects this to remain
firm after the recent cuts in
interest rates.

World Bank taps Euroyen
market with novel funding
BY ALEXANDER NJCOU.

THE WORLD BANK yesterday
launched one of the largest
issues so far seen in the Euro-
yen bond market, a Y50bn 10-

year
.
deal -with a feature

designed to enhance secondary
market liquidity In the future.

Nikko Securities (Europe),
the lead managerr said that
although the issue is not as
large as the record YSObn issue
for Canada, it will be fungible
with any future World Bank
Issues on which the coupon is

set at 5f per cent If there are
such issues, they will also be
assigned the same, maturity
date in 1996.

Similar means of Improving
secondary market liquidity are
currently under consideration
In Japan’s samurai market,
where it has been chronically
lacking.
The World Bank deal was

launched late in the day at a
price of 100}, and was initially

bid at a discount to issue price
equal to its total tees.

Also in the Euroyen market,
where prices were little changed
yesterday, Sumitomo Finance
International brought a YlObn
five-year issue for Bayerische
Vereinsbank. It, too, met a
reasonable reception with a
5f per cent coupon and price
of 101}.

Eurodollar fixed rate bonds
recovered early losses to close
unchanged, with issuing activity

cautious in the wake of the
large Norway issue earlier in
the week. SNCF, the French
railway system, made a $100m
partly-paid issue led by Societe
Generate, with no co-managers
and stepped fees depending on
the size of underwriters’ com-
mitments..
The issue, for seven years

with a 7} per cent coupon and
99} pricing, is payable $14} in
September with the remainder
due a year later. It traded
within its fees.
The floating rate sector saw

another US savings and loan In-

stitution, Santa Barbara, with
a $100m collateralised issue, in
targetted and registered form,
at tV points above three-month
London interbank offered rates.

The deal was led by Credit
Suisse First Boston and also
traded within its fees.
The West German market saw

an innovation in the form of

six-month warrants to buy DM
200m of the Federal GoveVn-
menfs 5} per cent issue due
June. 1996, at an exercise price

of 100-9- Led by Bayerische
Vereinsbank and Salomon
Brothers International, the issue

—formally by Salomon Inc

—

began trading at DM 2} and
later rose to DM 2}, with
Salomon saying the issue had
sold out
D-Mark bond prices were

slightly higher on currency fac-

tors, particularly better-name
issuers, and the Inter-American
Development Bank issue con-

tinued to fare well with a bid

of } below the issue price.

Swiss bond prices were
unchanged to marginally lower.

Toyo Menka’s SFr 200m had its

coupon cut to i per cent from
1 per cent

. , „ ,

Mitsui Petrochemical Indus-

tries launched two five-year

issues, a SFr 100m convertible

and a $7Qm bond with equity

warrants. The Swiss issue, led

by Union Bank of Switzerland,

has an indicated coupon of 1

per cent, and the dollar deal,

brought by Nomura Inter-

national and guaranteed by
Mitsui Bank, an indicated

coupon of 2} per cent.

Den norske Creditbank of
Norway raised DKr 250m with

a five-year 9} per cent Issue

priced at 100} with Copenhagen
Handelsbank as bookrunner,
which traded well within its

Wednesday’s FFr 500m issue

for Norsk Hydro, led by Banque
Paribas with a seven-year life,

S per cent coupon and 100} per
cent pricing, slipped to trade at

discounts exceeding its total

fees.

Nikko Securities led a $25
bonds-with-warrants Issue for

Japan Coated Paper Manufac-
turing, for five years with an
indicated 2} per cent coupon.

Slow start for sterling paper
BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT

STERLING commercial
outstanding at the end of
ing June amounted to £50m,
according to figures released
yesterday by the Bank of
England as part of its regular
money supply statistics.

The figures, which cover the
period up to June 18, confirm
the slow start to the market,
first authorised by the UK
authorities in ApriL Issue
volume is thought to have
accelerated in banking July,

especially with a £60m place-

ment by AOied-Lyons last week.
A more recent estimate by

Lloyds Merchant Bank suggests
that as of mid-July some £175m
to £200m in paper had been
issued of which £L00m to

£L50m was still outstanding.
The Bank of England's figures

show that of the total outstand-
ing in tombing Jane, £20m was
left with the banking system
itself. This tends to give the
lie to dealers who claim strong

interest in the market from non-
bank investors, although a Bank
official said yesterday that it was
hard to determine trends at

such an early stage in the mar-
ket’s life.

Lloyds said that in the first

11 weeks since the market was
authorised 21 programmes had
been announced, 18 of them for
UK groups. It said it believed
that paper bad actually been
issued under 10 of these pro-
grammes.

FT INTERNATIONAL BOND SERVICE

listed are the 200 latest international bonds ibr which there Is an adequate secondary market
Closing prices on July 17
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THE PROPERTY MARKET BY WILLIAM COCHRANE

John Lewis makes

out-of-town move
THE JOHN LEWIS Partnership,
undisputed top Dame among
urban shopping centre de-

velopers when they are look-

ing for a big name department
store tenant, is making its

first move to a modem, out-

of-town location. Its first

out-of-town department store
will be at High Wycombe,
to the west of London.
The Partnership has agreed

to acquire eight and a half acres
of land at Cresses, on the out-
skirts of High Wycombe
adjacent to the M40. Planning
for a department store which
will cany principally the
Partnership’s furniture and
furnishing assortments is still to
be completed but the new
branch could be ready to trade
early in 1983.
There wUl be no fashion

departments but it is likely that
departments catering for leisure
interests — sports, gardening,
garden furniture, toys, radio
and television—will be included.

There will be about 600 free
car parking spaces on the site

which is visible from the M40,
half a mile from the High
Wycombe / Marlow / Maiden-
head turn-off. it is at present a
green field, but it has been
designated by the local autho-
rity as a site for retail develop-
ment and Is bounded by an
esdsing superstore, a residen-
tial area and an area of public
open space.

High Wycombe is not the
Partnership’s first store to court

the car-borne shopper. That
role went to John Lewis Brent
Cross, at Hammerson's trail-

biasing Brent Cross shopping
centre on London's north cir-

cular road, near Hendon.

This store opened in March
197p after more than 10 years
of planning and preparation; it

was comprehensive, carrying

all of the standard John Lewis
lines, Including fashion; and in

its day it was quite a departure
from traditional retailing loca-
tion, standing where most pro-

perty developers would put
warehouses, or petrol stations.

It is also noticeable that each

of- the lines which the Partner-
ship proposes to sell is already
on sale, out-of-town, through

one warehouse retailer or
another. However, John Lewis's
director of research and expan-
sion, Stuart Hampton, argues
strongly in the latest Parner-
shlp Gazette that High
Wycombe will be up to depart-
mental stove standards, with the
quality and ambience which
that implies.

“ We cannot ignore the
current of change which is

leading to a growth in out-of-

town Shopping,” he says, but
adds: “Wr shall be addressing
our merchandise and our selling

approach to exactly the same
type of customers who currently
form the mainstay of our
business.”

RICS
vote for

change
DONALD TROUP, newly
elected president of the Royal
Institution of Chartered Sur-

veyors, this week welcomed his

members' overwhelming vote

for limited liability, and against
restrictions on the amount or
nature of outside investment
permitted in partnerships or
companies of chartered sur-

veyors.
11 Surveyon now have the

option of structuring their

business either in partnership

of corporate form.” he said,

adding that the move creates

opportunities to raise finance

for expansion.

Idris Pearce, newly elected

vice president of the Institution

a partner in Richard Ellis and
a doyen of the RICS Asset
Valuation Standards Committee,
later added a refinement to the
expansion point
There had been much talk

of financial megacorporations
buying surveyors’ firms, he said,

but less of surveyors buying
other areas of expertise —
management consultants, per-

haps. Now, he said, surveyors
would be able to bring these

other disciplines into equity
partnership.

Michael Pattison. secretary
general of the RICS, said it

would welcome back members
who had resigned, having
accepted company director-
ships before the rule book was
changed.

Wimbledon consent
SPEYHAWK has received
planning permission from the
Department of the Environ-
ment. following an appeal

lodged by Strutt and Parker,

for its Wimbledon Bridge
scheme which comprises an
office development of
150,009 sq ft, 50,000 sq ft of

shopping and parking for 300
cars.

Its major Wimbledon Town
Hall site, planned for 350,900

sq ft of retailing, remains in

contention. Merton council's

local plan is currently the

objeet of one public enquiry;

in November, competing
planning appliesiltas by
Speybawk and Greycoat will

he examined by another.

• Warwickshire County
Connell, advised by Drivers
Jonas, has selected Tarmac
as developer of the first, 25J)

acre phase of tis 56 acre
Technology park site. The
first unit to be developed will

be a multi-use complex in the
style of the technology units'

built at the Warwick Univer-
sity Science Park.

O Jones Lang Wootton say
that industrial rents have
shown, faster growth than
offices for the first time In
the 1969-86 history of their

50 centre report, which
examines office and industrial

rents In 50 locations.

• Richard Ellis's June 1986
French property report notes
persistent amfersupply of
offices, a boost In letting and
sale prices and relaxation of
planning rales in 1985. The
combination of these, it says,
has led to developers acquir-

EDWARDSYMMONS
:iSi BBSS
LONDON MANCHESTER LIVERPOOL BRISTOLl£!*348454

READING, Berks
ADJ. J.U M4 MOTORWAY

MODERN WAREHOUSE
50,000 sq. ft.

SITE AREA Z2 ACRES
TO LET

Knight Frank
IZ & Rutlev

HAMPSHIRE
31 acres at Horndean located on the

north-west sector of the

A3(M) Interchange

Currently shown on the

Development Plan as being

10 acres Industrial, 21 acres Recreation

considered suitable for mixed industrial

retail and leisure development

FREEHOLD FOR SALE BY AUCTION
on Thursday 24th July 1986

20 Hanover Square 01-629 8171
London WlR 0AH Telex 265384

k ^
t j i jgTiTTf > 1 1 .

j:Vi 1:1 0
NINE ELMS LANE LONDON SW8
lb Let 14J200 sqft/28/100 aq ft

MtiriMn bariptwfkrBtiyingrtMBpcataan ^ h|UiciiNt>«dtraw '

^Unw^a»Ofc^WW»hiMwiiMoSSV4W •X-CMdlea*«frHl*«hcatiss
tttforreudfcreitage

lomotta (Bomagh rfWwtwin.Ui)

tag sites which could produce
31.6m sq ft of office develop-
ment in the close vicinity of

Paris.

• Christopher Hedley, head
of research at Herring Son &
Daw. has produced a property
handbook for the motor trade
which says that too many pro-
perty traders manage their
property inefficiently.

Property, be says, is most
traders’ major fixed asset and
Is often taken for granted. He
says that a regular site

appraisal is necessary to con-
sider: development, adjusting
uses; extending or reducing
land holdings; and moving all

or some of the activities to
more appropriate premises..

O Chestertons Liza Oh, Sin-

gapore associate of Chester-

ton Lalonde, have sold the
350 room Orchard Hotel,

Singapore, to City Develop-
ments, a member of the Kong
Leong Group, for SS39m
(£12m). William Bagnalt,

director of Chestertons Lim
Oh, says that this sale should
give a much needed boost to

the Singapore property
market.
0 Associated British Ports
and Shearwater, a member of

the Rosehangb Group, say
that following their joint re-

development of the Princess
Alexandra Dock in Southamp-
ton they will be carrying out
a £9m town centre scheme in

Horsham, Sussex.
The development will com-

prise some 25,000 sq ft of

shopping, the same amount
of offices and parking for 60
ears.

AYRSHIRE—IN 46 ACRES

ELEGANT GEORGIAN
COUNTRY HOUSE HOTEL

Saciutlod Parkland — magnificent
Public Rooms — 11 charming Bad-
roams (ALL P/B) — Yaar round
trade — T/O £200.000. un exploited

Oilers £260.000
MAR ST. ANDREWS IN 16 ACHES

SUBSTANTIAL MANSION
HOUSE — 15 TIMBER

CHALETS
Fully earviced 46 pitch touring
Caravan Park. Planning permission
for substantia) expansion. Company
seta available — offers over

050.000
Robert Barry 6 Co.

11 South Charlotte Stmt
Edinburgh £H2 4AS

031-226-2944

HOTEL CONFERENCE FACILITY/
LEISURE CENTRE DEVELOPMENT

OPPORTUNITY
The opportunity arises to purchase
an existing IS bed roamed Hotel

situated within Its own grounds in

Dumfries, for which plans have
been prepared for a major develop-
ment to provide £7 bedrooms with
ett suite facilities, 000 seat confer-
ence centre, and associated leisure

pursuits. Undoubted potential
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Contact S- D. Ellison & Co
12 Dublin St, Edinburgh

Tel: 031-SS7 3004

Secondary

rents still

growing
THE Investors Chronicle

Hillier Parker Secondary Bent
Index shows that secondary
shop rentals increased by over
a sixth in the past 12 months
and have more than doubled
since 1978.

There are also signs of the
office market picking up with
rates of growth up from 42
per cent a year ago to 6.8 per
cent now — a 60 per cent im-
provement- The industrial sec-

tor, however, shows little sign
of any' significant improvement.

The report shows that there
is little difference between
secondary and prime property
rental growth overall during
the past 12 months, but that
there are significant variations
between different types of pro-

perty. Secondary shop rents
have grown faster than any
other sector, including prime
shops.

Prime offices just beat
secondary offices, due almost
entirely to differences between
the two markets in Central
London. However, reflecting

the timing and effect of econo-
mic recovery, prime industrials

Increased by 8 per cent over
the past year, nearly three
times the increase in their
secondary counterparts.

The Secondary Rent Index
measures property which lies

at the border of what institu-

tions would normally buy.

Houston tops the

vacancy charts
EMPTY office space In the US
bit a record level in the
second quarter of this year and
Houston, capital of the world's

oil industry, la now top of the
vacancy charts, says a report

from real estate specialists

Coldwell Banker this week.

Almost a third of the city's

145m sq ft of office space is

empty, reflecting a combination

of low oil prices, a weak agricul-

tural economy and a drop off

in Mexican trade — on top of

the national over building which
has left Houston's 28.6 per cent

vacancy rate in company with:

San Antonio, 28.4 per cent;

Orlando, Florida, 282 per cent;

Phoenix, 27.9 per cent; Fort
Lauderdale, Florida, 26.6 per
cent; and Denver, 26.3 per cent.

Coldwell Banker’s report

follows specific views on Hous-
ton from the local office of real

estate advisers Landauer Asso-
ciates—which indicates how bad
things have become—and from
bankers Salomon Brothers, who
Suggest that they will get worse.

Landauer’s Douglas Walsh
says from Houston that existing
properties which were built,

Durchased and/or financed in

the early 1980s, when Houston
was still a burgeoning boom-
town, cannot get the rents they
were going for in today's

markets. Concessions tend to

reduce “lease face rates" by
approximately 25 to 40 per cent,
based on a five-year term.

“In the past,” says Mr Walsh,

“developers and owners have
believed that inflation and a

better market would make such
face rates valid by the end of a

five-year initial lease period and
would escalate thereafter . . .

this scenario is simply no longer
valid."

Salomons say that, since 1981,
all office submarkets in Houston
have experienced a decline of
about 50 per cent in effective

rents as a result of the overall
market weakness. "Typical mar-
ket concessions are for two to
two and a half years' free rent
on a five-year lease.” they say.

They say that the rate of
space absorption for 1985 was
essentially zero, well below the
eight to eleven million square
feet annually absorbed in the
late 1970s and early 1980s. "We
expect 2m sq ft of negative
absorption in 19S6 before any
recovery occurs," they forecast.

"We project tbat the recovery
will be gradual and tbat the
vacancy rate will not improve
until 1988 at best." they say.

“Thus, our estimates show
Houston’s 2990 vacancy rate to

be only marginally lower than
that in 1985/'

“It is still too early to buy
investment property In Hous-
ton," they conclude, " but it is

not too early to look." They
reckon that if the local economy
recovers as slowly as they
expect, prices could fall by an
additional 20 to 30 per cent.

NORTH KENT
ENTERPRISE ZONE

100% I.B.A.

INVESTMENTS FOR SALE

£500,000-£3.000.000

69/71 High Street
Chatham, Kent
Tel: (0634) 409226

290 ACRE FARM AND HOUSE
j-MILE FROM

DUBLIN CITY BOUNDARY
HEECHWOOD’

MALAH1DE. CO DUBUN
7 miles City Centre
h mile City Boundary
4 miles Dublin Airport

New areas are scheduled for
development in the
surrounding district

FOR SALE FREEHOLD
In 1 or 2 Lots

Brochure on request:

[*M Sf.it?|3f Estates

ÎEDMOND

Company Notices

The Saudi Western shores at Lake Windermere known es

STOCK PARK
NEWBY BRIDGE. ULVHtfiTOM. CUMBRIA

Wo are privileged to olfor for sale this unique property which complrsae
approximately 120 scree of meadow and woodland having one mile of

land la roughly oblong in ehepo

DUMFRIES AND GALLOWAY
420 ACRES QUALITY PLANTING LAND

IN RENOWNED FORESTRY AREA
WITH

ATTRACTIVE LODGE AND TROUT LOCH
Apply: Lowther Scott-Harden

38 James Square, Crieff, Perthshire.

Telephone: 07644964

approximately 120 acres of meadow and woodland having ons mils of

frontage to England's premier lake. The land la roughly oblong in shape
and sandwiched between Lake Windermere and the Newby Bridge to

Hawfcahead Road. It Is unusual for such larga parcel of land in tins area

to be owned privately and wo ah all bo planned to provide further informa-

tion to those genuinely wishing to acquire such a beautiful and unspoilt

property. PRICE ON REQUEST
Apply Sole Agents:-

PEILL & COMPANY
28 Market Place, Kendal - Tab (0638) 2737B

a
(Registration No. 741014771081

The South African Land A Exploration
Company Limited
(Rculuratlon No. 01H)167PI06>

Vaal Reefs Exploration and Mining
Company Limited- tRegistration No. OSH 7354roej -

. Western Deep Levels Limited
JRealSUatlOoJVo. 57/02340106) .

• • •

ANGLO AMERICAN CORPORATION

Transfer Secretaries:
Consolidated Stare Registrars Limited
First Floor. Cdura
40 Commissioner Street
Johannesburg
200 !

CP.O. Box 61051
Marshalltown 21071

Hill Samuel Registrars Limited
6 Greencoat Piece
London SW1P 1PL
Johannesburg
July 16 1986

900 cents

255 cents

By order of the boards
OF SOUTH AFRICA LIMITED

Secretaries
oer: R. 5. EDMUNDS

Divisional Secretary

Heed OAcn
44 Main Street

Johannesburg
2001

<PO. Box 61587
Marshalltown 2t07>

London ONcel
40 Holborn Viaduct
London EC1P 1AJ

Shops and Offices

RICHMOND TOWN CENTRE—New eftca
bldg. 52500 sq. ft to let/lor sale.
Barnett Baker. 01-486 5441.

NEAR
GATWICK
AIRPORT

35,000 sq.ft.
hfl-TECH SCHEME
TO BE DEVELOPED

Principals and their agents

only write in first instance:

Box T635S, Financial Times
10 Cannon Street
London EC4P 4BY

International Property

Sycamorevalueyranch
Santa Ynez Valley, California-

Offered at $32,500,000 US.

Undeniably one of die unique properties available in the world roday. In a secluded California

valley filled with prestigious horse ranches and unspoiled small towns lies the extraordinarily

beautiful 2,700 acre Sycamore Valley Ranch. There, amidst the beauty of over 50,000 oak

trees, rolling pastures, and sloping hillsides is die quietly beautiful 32 acre informal estate.

The European Country-style Main Residence, one of the most profound

statements ofquality in die world, is ashowcase of craftsmanship reminiscent of the finest old

mansions andpalaces. Its rooms and halls feature scores of antique treasures and furnishings

including originals by Gainsborough and a sculpture from the Louvre. All are included.

The meticulously-designed landscaping has as its centerpiece a four acre

lake with a gende waterfall and country stone bridge. Informal English floral gardens surround

rhe estate. Hie Guest House features four separate guest rooms, each with its own unique

interior style and private gatden.

Besides a building containing office, garage, and apartments, there is a

recreation building, wineceUac tennis court, pool and spa and barbecue area.
_

Sycamore Valley Ranch is two hours by car from Los Angeles, one halfhour

frum Santa Barbara, and minutes from the Santa Ynez airport. For further information, call

Sunrise Company in the United Scares acffiip) 568-2828.

Jy*
ANOPPORTUNITYTO

INVESTINTHEPARADISE
OFTHESOUTHPACIFIC

The successful Castaway Resort group for sale

by private tender.

The group
hotellocat

s two up-market island resorts and 2.deluxe
Ji international airport

Investment features:

e Excellent locations.
' *

• International reputation

• High growth potential

• Tax free capital gams. * '

• Stable and supportive Government

Tender doses September 12lh, 1986.

Tender documents can be obtained by contacting:

Panned Kerr Forster
Mr. Alan K.T. Hopper—London

Telephone 01-831 7393'

'

Company Notices

Bearer Depositary Receipts
_

representing preferred stock of

BAXTER/TRAVENOL

INTERHAHONAL CAPITAL

country of rcxioence win do puyaura
on July 22. 1966 upon presentation

of coupon no. 30 ax the tallowing

office:

MORGAN GUARANTY TRUST
.COMPANY OF NEW YORK
New York. 30 West Broadway
London. 1 Angal Court
Brussels, 35 avenue dea Area

Paris. 14 Place Vonddme
Frankfurt, 46 Mainrar Landstraaae

KRED 1ETHANK S.A.
Boulevard Royal 43, Luxembourg

Legal Notices

m J

SPAIN

76£0Q SQ. M.

{runted Puerto Santa
.
Marta.

i,arThf fidioininj nww cisino and

ren. Suitable hotel ,nd trthBr

Bvslopfnent.

Price BSD Paaetaa/sq m
Templeton - 5 Boathouse Ave

Large Scotland

COMMERCIAL AND INDUSTRIAL

PROPERTY APPEARS

DA

FREEHOLD OFFICES, LONDON, W.1

£750,000. ACCOMMODATION FOR ABOUT 30 PERSONS..

Apply

|
Lionel Mendoza Partnership, 7 Hove Manor Parade

|

Hove, Sussex Telephone; 0273 728666

Pursuant to Section 68B
Coplpames Act 1386

.BRITISH LIGHTNING PREVafTOR LTD.

NOTICE IS HEREBY GIVEN, pursuant

to Section 5B8 of tfio Companion Ac*

198S that a meeting of the Creditors

el the above-nomed Company wiH be

held at 68 High Pavement. Nottingham,

on Monday II August 1986 at 10.»
a.m. tar tha purpose of hairing a full

mtotnont ol th« position of tfw Cow-
party's affairs, togftthor with • Uat
of the creditors of the Company and

tin, estimated amount of their claim*,

laid bofore thorn, and for die purpose,

if thought fit. of nominating a Liqui-

dator and of appointing • Committee

of Inspection.
NOTICE IS ALSO GIVEN that, for

the purpose of voting. Secured Credi-

tor must (unless they surrender their

security), lodge otthe Registered Office

of the Company at Horaefalr House.

3 HorsBlair Strom, Leicester, before

tha Meeting a Statement ghring par-

ticular* of their security- the date when
it was givon and the value at which

It Is Beoesaed.
Dated this 2nd day of July 1988,

By Order ol tha Board of Directors.

RALPH F. PRIOR.

D
THt

B
COMPANIES ACTS 1985

BAXTHI & KEMP LIMITED

NOTICE IS HEREBY GIVEN, pursuant

to section 588 of the Companies Act

1965. that a Meeting of the Creditors

til the above-named Company grill be

held at Fairfax House. Fuiwood Place.

London, WC1, on Tuesday, the 22nd

day of July 1966. at 11.00 o'clock in

the forenoon, tar tha purepass men-

tioned In sections BBS and E90 of tire

Euud Act-

Dated this 9th day of July 1966.

By Order of the Board.

NOTICE OF ERROR
Concerns: NOTICE OF
REDEMPTION TO THE

HOLDERS OF

ECU 40.000.069
ni : i do iCi *1 Iki i ; ra : fiio -

OF JAPAN FINANCE
COMPANY N.V.

11 1/2 % Guaranteed
Bonds due 1993

published July 9lh, 1986

The bond serial numbers

20286 - 20385 have been

misprinted.

Phase read: 21286 - 21385

THE INDUSTRIAL
BANK OF JAPAN

FINANCE
COMPANY N.V.

BY SOCIETE
GENERALE

ALSACIENNE DE
BANQUE

15, Avenue Emile Reuter

LUXEMBOURG
THE PRINCIPAL
PAYING AGENT

NATIONAL BANK
OF CANADA

S US 200.000.000
FLOATING RATE
DEPOSIT NOTES
DUE JULY 1096

For the six months. July 9,

1986 to January 8, 1987, the

rate of iitteresf has been
fixed at 6 13/16 % P.A

The interest due on January

9, 1987 against coupon nr I

will be S US 870,49 and has

been computed on the actual

number of days elapsed

H 84) divided by 360.

THE PRINCIPAL
PAYING AGENT

SOCIETE GENERALE
ALSACIENNE
DE BANQUE

15, Avenue Emile Reuter

LUXEMBOURG

DEPOSITARY RECEIPTS
The annual .atanHaMM1

2f

IPNA 2 N.V.. with mi M Willemstad,
Curacao, declared J dividend ah

5% on each preferred ilura
USS171.50 on MCh ordinary share
The dividend available lor distri-

bution is tneretoro USS698 per
depositary receipt.

It lias further been dadded that
the dividend will be appropriated w
the dividend reserve related re cacti

share, unless the holder ol a depositary
receipt of shares IPNA 2 N.V. nas
in termed Banque IndolUM, New York,
on August a. 10B6 at the latest, that
the dividend with regard m trw snares
concerned has to DO distributed.

At the same time It mould be
stated at which bank account the
payment should take place. In such

ease coupon number 1 of the deposi-
tary receipt certHIcaMd of the aaldej
mould be km to Sticfiting IPNA 2
Trust Services. Hereitgratiit 3201524.
1016 CE Amsterdam.

. .
As Indicated In the offering circular

IPNA 2 N.V. dividend rtonw will

be manaood by Banque Indosucc.

Banque Indosuez will (<ntlr the Invest-

menta with toe dividend resorves to:

A] U5S -deposits •»? equivalents.
61 IPNA. IPNA 2 Of IPNA 3

O SffnviSmentt wtat IPNA.
IPNA 2 or IPNA 3.

Hie divider <I reserves stall w» M
distributed belore the '*"d

,

sassswctan sv^

KUBOTA LIMITED
European Depositary Receipts

(sued by

Morgan Guaranty Trust

Company of New York

A distribution of SO. 30378 par
depositary share less any applicable
taxes will b« payable on and after
July 73, 1986 upon presentation of
coupon no. 37 at any of the fallow-
ing offices:

MORGAN GUARANTY TRUST
COMPANY OF NEW YORK
New York, 30 Wast Broadway
London. 1 Angal Court
Brussels. 35 avenue des Arts
Paris. 14 Place VendAmo
Frankfurt, 46 Mainzcr Landetruau

KREOIETBANK S.A.
LUXEMBOURGEOISE

Boulevard Royal 43, Luxembourg
Net rats; $0.2582 (after deduct Ion
of 15% Japanese withholding tax).
$02430 (after deduction of 20%
Japanese withholding us).

CAJS5E NATIONALE DES

TELECOMMUNICATIONS
Floating Rate Notes Issue of

US$300JHOilOQ 1985-2000

For ihe period of one month from
18 July. 1988 to 18 August, 1988

(33 daya), tha Notes will bear

intareai me of 6“* per cent par

annum. The payabla Interest duo
18 August. 1986 tar each nominal

Note of US$10,000 will be USS82.4S.



24
Financial Times Riday July 18 1986

UK COMPANY NEWS

Industrial division lifts BET 34%
ON THE BACK of a nearly
trebled return on its expanding
industrial services activities.
BET. the diversified services
company which also
'interests in construction
publishing, yesterday reported
1985-86 profits of £124.6n>—34
per cent ahead of the
.comparable period ami right in
-Une with City estimates.

The shares rose 13p to 453p
on the announcement of the
figures for the year to March
31. Mr Nicholas Wills, chief
executive, said that acquisitions
accounted for more than half
of the profit Improvement, but
he stressed that organic growth
.would remain a high priority-

“ We have made many
acquisitions mid disposals, au
in line with the strategy laid
oat three years ago, and I
believe our view, that acquisi-
tions only make long term
sense when they have sound

Operatlas
pniffts

BIS:
Jr

m app$mw: y

Nicholas Wills,
executive of BET

lllft

integrated — or ‘turnkey’ —
support services are consider-
able, especially when the ser-
vices of other BET companies
can also be included in. the
package.” }£
In transport, construction,

electronics and leisure, and pub-
lishing. results were mixed.
Transport was fairly static at
the operating level, at cn p™
against £29Jm, while in con-
struction there was a 21 per
cent improvement to £30Jfrn
Electronics and leisure rose
from £2Qj6m to £2S-2m.
Publishing was one of the

main disappointments, said Mr
Wills. Operating profits Slipped
from £12.1m to £H5m, with
£ll5m from Argus Press and
£0.7m from Electrical Press-

“ The main problems have
now been resolved.” he said
New publications which failed
to meet their targets have been
suspended or closed. The

Marina
operator

floats cm
to the USM

Rank hits £70m but counts
the cost of Granada bid

By Richard Tomkins

The Marina Development
Group will be. coming to the
Unlisted Securities Market
next week through an. offer

for sale- which will be one of
the most unusual flotations
the USM has yet seen.

OGUSC nucu nave sauna — . -[.ha ^ r~~

groSS^he i3d»L
flgyes..^ been .re- gray, the Dltcbbum Organisa- Sh£h suSeSfrom^S

The year saw the integration year
stated to reflect the derision last tion.SSXE? bo^neews continued *25? S'1ftJ““-5'S5

of the Initial, Advance Services accounting periods coterminous, to grow with record results
and Laumkrycneft cleaning As published, last year’s figures from the US. the Netherlands,
Operations, and other smaller show a turnover of £15bn. and Belgium, France, Australia,
linen rental businesses. These pre-tax pr
added an estimated £2m to which wouli
profits, while the crane hire tive rates o
company GW Sparrow and 1986 11 a
some publishing buys lifted the respectively.
total contribution from
purchases to £26.1m of gross

pre-tax profits of £1035m, Singapore and Malaysia. he^Tisi^ZLd^rnT™
which would make the respec- Biffa Waste Services, one of ffrUf

™

1iJEISLfS?
tive rates of growth for 1965- the UK’s largest waste contrac-
1986 11 and 20 per cent tors, sharply improved its per-
respectively. fomance this year, so that

Reviewing the year's opera- 2£5iS*WL*,
II this the^gest outside the^SS-has

Hnns Mr Will* said that In in. tnblrted_ £3Jm profit tO this _ **

market, has been merged with
the consumer magazines
division-
More free newspapers have

been launched and over £8m

Reviewing the veal's oners- waste aisposai as a wnoie con-
purchases to £26.lm of mss Honf^WimLidS tributed £3Jm profit to this
opwating profits of £150.6m servteelfo.fcreSim sector- Re-Chem was sold to its
<£105flm>. Exchange rate

J*
5™

“™ted SmStimS management after the closure
riianpM th*» mmmnv wi an uragrarea operational ^

taken over that ,of BET’S Ditch-

<£1055m>. Exchange rate XT’™
changes cost the company ** ™ operat*

£7.7m, mainly on the South S°
d management structure

African rrodT “unhappUy resulted m
The distribution of profit

iwtviwn tvifv Mmiunn>c APthi. plants, with _a number
_
of

and management structure had Scottish plant

"unhappily resulted in the restore? the company to a

closure of several branches and sound fiioting.

imwi. qiBii! non nuu w . .» _ . .

.

management after the closure Organisation,

of its loss-making Scottish plant ^om earnings per toderred

restored the company to a ordinary share up from 27.6p to

sound tootine. 345p, the company is to increase

between the company’s activi- o re-

ties has changed, with the Indus- h
trial services share doubled to
36 per cent The geographical % ESSFLJ+Jl
spread is also different—the UK JSL^&a^SSS
now provides almost 60 per cent “^derable ****
of both turnover and operating

for eiPanrion.

profit Mr Wills said that South Initial Automatic Services
Africa now accounted for less achieved record profit It has
than 2 per cent of earnings. now taken over the dish and

Cost elimination in the newly- y®ar
'

s dividend from 14p to

integrated textile rental sub- 1& with.a final of 12p <ll-2Sp).

sidiaries had already produced This will account for £41-2m
substantial savings, said Mr (£295m) to leave retained profit

wide range of toiX iaSete Wll£*th benegte from the at flMAn <£l85m).wiae range oi rougn markets HaM at «further rationalisation, still to
come. These should be fully

Net debt at the year end was
up from £166m to' £278m.

realised by 1988 but the more making gearing 65 per cent up
exciting long term prospects Hes from 38 per cent Mr Wilts said

Turnover moved ahead from glasswashing and ir«»tn»iring teams.
£L06bn to fLSSbn. The com- services of fellow BET com- "The prospects for offering

in the pooling of management, that returns on both assets and
sales and service, and research equity had improved markedly

as a result of restructuring:
Bee Lex

Boots sales ahead so far I Standard offshoot np 15%
BY LAURIE LUDWICK

MR ROBERT GUNN, chair
of Boots, the retail chemistof Boots, "the retail chemist *aiid| l^nrre^hsr^gbeea affected for

pharmaceutical manufacture!* by generic competition in the worldwide bai*mg group. Standard Chartered, which was
toMsharetaolders at the annual: TO subsidtar* Howevw; toe ^ weete^foUcwing
meeting yesterday that fii?t TO company Is expected to

15 R® hmap in half-yearly the intervention of Far Eastern

BY NICK BUNKER

Standard Chartered, the UK-

quarter group sales mcreased recover with the acquisition of P™?8* ,.
its CaUfoniian m Ansnaiim

^
_flnanciers

by 7J8 per cent over the same additional product licences.
banking subsidiary. friendly to Standard Chartered.

Period to 1985. • on their way to the meeting, .
Un

i°®
bared in Los

In the retail division, counter shareholder* faced a small Anjgra with assets of £5.7bn

sales in the first quarter of demonstration by SFUC — the i^M>r
^£

d
il?*5ax PJ0-

Boots' current financial yearf Society for the Protection of Jh °f £J6.4m (g4.6m) in Oe
increased by 8JB per cent oven Unborn Children — outside the ***

.
“«»tiu of 1986. Justice Departmaft

-Ooaeto.'wjwaemertia Agga wM. ay. ri aw ffp Pmon tok. W, O^m
demonswaon h, SPDC - U,e rworttd pwta ^

and Australian financiers
friendly to Standard Chartered.

Standard Chartered’s ovni3r-

the same period last year, after. Gnwvenor House Hotel, me — --

—

727--.'
” ~ ca*uia«» rh.rtmri

a slow start from poor weather.i group opposes Boots’ partiripa- 80 £8Jhn C813.4m), up 17 °* Sandard Chartered.

Tnereased promotional activity1 bon In a research trial — con- P® rent on the second quarter Yesterday’s news came
boosted real growth in most1 footed by the Medical Research of 1985. day after it was revealed

the tot six months of 1988. ^ Jofbce Department

Ihe <fo«rteriy earnings up to June «PP*®vri. if U was to take con-

business areas, particularly in* council — _w1

tiHletries and chemist depart- multi-vitamin

ments.

First quarter sales for the| babies. Boots
Industrial division were up by1

whirii are gti

12.4 per cent, although pharma-* risk mothers.

tion in a research trial — con- V** rent on the second quarter Yesterday’s news came the
footed by the Medical Research of 1985. day after it was revealed that
Council — which tests whether Union Bank; California’s fifth Mr Stuart Tarrant, Standard
mal^ t

?
min ptl*s 8^®° to largest bank and the 31st Chartered’s finance director, is

XrMSdTooSri^lS'ttSJ Wrowt IB U& is Sidy » *• * *
babies. Boots supplies the pills,

acquiring United Bank of group’s board after alleged

which are given to 2,000 high- Arizona. It figured largely in differences with Mr Michael

Union Bank, California's fifth

largest bank and the 31st
expectant mothers can prevent i^ggest in the US. is currently

. i spina bifida occurring In their „ ...M ‘babies. Boots supples the pills,
acquiring United Bank of

by1

whirii are given to 2.000 high- Arizona. It figured largely in

Lloyds unsuccessful McWlRiam, the chief executive.

Baker
Harris
Saunders
FOR ADVICE ON
CITY PROPERTY.

01-726 2711

The company is one of the
[ largest marina operators in
i Europe, btft although there
[ are other British companies

in tiie business. Marina will
be the only independently
quoted operator.

Its ffaiewn 1

is Mr Robin
1 Aisher, a member of the

dynasty which founded the
Marley tiling group and an
executive director of Oat
company-

sir Aisher is also a keen
yaehtwnan, having captained,
the winning British Admiral’s
Cup Team In 1975 and 1981,
and next week goes to Bockr
Ingham Palace to pick up an
OBE for services to sport.

But the most eyebrow-
raising aspect of Marina
Development's prospectus will
be the company's trading
record. Itwill show that in the
last five years Marina has
only once achieved a pre-tax
profit—a meagre £5,000 in
1984. In all the other four
yean it turned in six-figure

losses after hefty interest
charges.

Mr Aisher teOs how Marina
Development was fsanded
almost by acrident in 1972
when he was searching for s
suitable training base for
Olympic sailors.

—On visiting Fenton Hook
marina between Staines and
Chertsey on the River
Thames, he was mistaken for
a would-be purchaser. This
aroused his interest In the
site as a business proposition,
and the next year he com-
pleted the pnrdiase of what
was soon to become -the
biggest inland marina in
Britain.

Since then Develop-,
ment has acquired another five

marinas on tiie riven Thames,
Cheat Ouse and Severn, and
in 1984 it began its most ambi-
tions project yet: tiie develop-
ment of a marina with associ-

ated shops and restaurants in
Torquay

This rapid expansion has
been finsnred by short-term
borrowings jffih the result
that a steadprise la operat-
ing profits ip '£739,06® in the
year to las&March has been
more than Viped out by
interest charges rising to
£901,000. Gearing at present
is over 250 per cent

The aim of the flotation,

which vffi raise about £5m,
is to cut borrowings to a
manageable level and enable
the rising operating profits to

.

feed through at the pretax
level.

Marina wDl he coming to
tiie TOM on a profits forecast
of £770,000 for the current
year, mid win probably carry
a prospective price/eanrings
multiple dose to the sector
average of 13. Joint sponsors
to the issue are Gnidehonse
and Kttcat & Altfc—

.

Marina’s strategy for future
growth Is to exploit the maxi-
mum potential of Its marinas
by adding on services such as
boat sales, chandlery, repairs
and recreation to the baric
activity of berthing. Further
acquisitions are planned.

Mr Aisher shrugs off sug-
gestions that the company is
vulnerable to cyclical changes
in consumer spending or the
vagaries of the British
weather.

“ When times axe hard,
people earned their holidays—they don’t sell their cars or
boats. And even if they don’t
use their boats as much, we
are still collecting the berth-
Jng fees,” he says.

“As for the weather,
J

statistics show that most •

owners are more Interested <

in sitting aboard their boats i

and having a drink with
,

friends Hun in actually pot-
j

ting out to sea, so poor eon-
,

dithms are rarely a deter-
rent.’’ .

THE RANK ORGANISATION
yesterday reported a £7.4m in-
crease in its first half profits
and at the same time revealed
that its blocked bid for Granada
l88t February had cost some
£9£m to date.

The costs, ihchnflng a loss on
the sale of 7.59m shares
acquired in tiie offer, would be
treated as an extraordinary
item, in the -full year accounts.

Hie opening six months (to
May 17 1986) saw improvements
by most group' divisions,
although UK hotels suffered
from a general decHae in over-
seas bookings, particularlyfrom
North America.

' London hotel bccupances fell
by some 9 per. cent; but Rank
was hopeful and there would be
no further deterioration over
Ihe balance of tiie year.

Trading profits of the hotel
and catering division fell by 29
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Sir Patrick Meaner, chairman
of Rank Organisation .

the Group 38 social
mid bingo clubs arid 42 High
Street .

amusement centres
located throughout the UK for

£67.5m-
Tn the year to date some

ELOOm of capital expenditure
has been spent or authorised on
the managed activities with the

emphasis on the re-structuring
of the Butlin’s main holiday
centres.

Rank’s £753m offer for
Granada was withdrawn last

March following Intervention by
the Independent Broadcasting
Authority and a subsequent
16gh Court ruling. Rank cur-

rently holds 12.4m (4.95 per
cent) shares in Granada.

Interest charges for the first

six months were reduced from
£4-2m to £L5xn. Tax accounted
for £29.8m, against a previous

Net profits emerged at £40.4m,
an improvement of £L6m, and

from film exhibition, film dls- after minorities and preferencerere™08 401 ahn05t *“ tributton, the Top Rank clubs dividends, profits available for

oSin. group profits pushed and »“* Taylor Dobson. ^Jinary sfaweholdera gme
aheadto £TOJtm p^tax, an im- The share of profits from the rwi
p^eirSit (rf 11R per cent Rank Xerox associate rose from g£*“- ^
Srar tot thS’s £38Ah to £40*n, but the re- abf^£3^i£JidmJ ;

-

wtftTC
amdyste were expecting

to saMte^obj^e^itiSSa sluraidi performance from contribution fell from x2JSm to rrti,T7 , . >, rrc£0Bm—Telecom Plus and ™® improvement of earnings

Cathay are no longer asso- ffioagfa greater effidency, ietoc-

a singgiidi performance from contra

the Rank Xerox associate and £0-8m-

a loss of income from US. tour- Catiias

inn. In all, they were looking mates,

for profits of between £68m DuriDuring Ihe half year profit-

tive investment and expansion
in the UK and overseas.
The results for the first six

and £70m but were hopeful of able expansion of toe group
bettBT new, in the «ditum. eontinaed wnprirtion. and K

SJEST- •*“ St'&K
stepped up from 5.5p to f-25p parks andboating centres in

Leisure Holidays,

Group pre-tax profits for toe

net her 2Sn dure.
'

Tunover improved from acquired in - February for
dividend of ftSn^waw uaid£2EL8m to& and at the £375m, and in toe US Electro- « 95P ™ P"*1-

tradtng level, profits pushed Controls was purchased for 9 A. Kenfanr and Sons, toe
ahead by £4Bm to £30Am— about £6Axn in April, giving in- precision engineering subsidi-

Rank is a Insure group taking creased market penetration to ary of the Rank Organisation,

in Baton's and toe Odeon toe Strand lighting operations had a static half-year with same-
cinema chain. in America and Canada. • again pre-tax profits of £lB3Lm.
The largest profit gains came In June, Rank acquired from See Lex

fjn^mii rfiain

The largest profit gains came
again pre-tax profits of £lBlm.

See Lex

GT Management’s offer
j

closes oversubscribed
GT Management's offer for house. • •

sale closed oversubscribed • The basis of allocations for
yesterday morning although the Hartisesi offer for sale has
Baring Brothers, handling the been released by Hill Samuel. A
issue, refused to say how much total of 4£00 forms were
money had been put up for the accepted for over 8m riiares.

Progressive

trimming of

Greycoat offer
By Charfei Batchelor

Greycoat Group, toe property
development company, progres-
sively reduced the value of its

£26An offer. Details will be almosta.2} times toe number offer for Holding and
— • investment Trust in toe coursereleased today.

Meanwhile, Berry Trust, which
on offer.

Applications for 200 shares MftV
sold almost 6.4m shares in the wfll receive 250; 600 to 800 get Qilm takeover bid.

300. Applications for 1,000 to
9,000 will receive 35 per cent of

taking a line through GT’s 210p toe amount applied for. rounded
price. The stake had previously
been valued at 140p.

e of 50 had
.OOTto

offer, has revalued its asset base 300. Applications for 1,000 to ** trust said yesterday.

.

to £91.7m, or 287fip per share 9,000 will receive 35 per cent of The trust, which is resisting
airing a Hne through GT’s 210p toe amount applied for. rounded the Greycoat bid, said Greycoat
price. The stake had previously jm to the nearest iqultiple of 50
been valued at 140P- ^res wfile to # ahanST^
Following toe float Berry -100.000 receive 40 Iter cent every 100 of the trust

retains 1L7 per cent of the Applicants*’ ifor xhote'” toan
xAt tfoti tiio^'Greycoat^ share

international fond management HX^OOO WHT take 45 per cdot: Price was'Wovbf its published
— - - I ! i

'

l J' ,1 li iT .
'

.
'

i
i- - 'Mil LU-J1U.V -qet -asset value-per share and

• *' * '.to^fziist ieit^oh^g^lto comader

Adelaide Steamship has teXSeS. ,h,, i”terest of

. .“During discussions. Grey-

13% of Coates Brothers
every 100 trust shares. This

BY TERRY fOYEY • considerably reduced prtqxjsed

MR JOHN SPALVINS, dudr- and 23.4m non-voting shares. ^ ^ rejected/’ 0x6 trnSt

man of Adelaide Steamship and The Coates fom&y can speak for when Greycoat announced its
one of Australia's top half-dosen .about half of the voting shares offer shortly afterwards, it gom-
corporate chiefs, has spent some but has been under pressure to prised only 55 Greycoat shares
£Z0m acquiring a key stake in enfranchise the rest of tiie for every 100 of toe trust -The
Coates Brothers, toe printing ordinary capital for some time, trust’s hoard said it considered
inks and resins company. Coates’ voting shares closed this sequence of events to be
AdSteam now holds 2.21m or last night up 5p at 166p and entirely unsatisfactory.

12.9 per cent of Coates ordinary have risen strongly since the Geycoafs shares had fallen
shares and 20.6 per cent of tiie end of the first week of July from 274p to 248p since toe bid
UK company’s non-voting A when they were priced at 135p. was announced on July 11 to
ordinary stock. The non-voting shares have seen value the share offer at about

Coates, which has significant a similar sharp rise. In 1985 pro- 136p for each trust share. The
interests in Australasia. Nigeria, tax profits fell £lAm to £U.6m trust’s current share price (of
South East Asia, South Africa and as .of December 31 net 151p) was well above tiie Grey-
and the US, has 17.1m voting assets were worth 171p a share, coat offer, it added.

Following toe float Berry -100.000 receive 40 per cent
retains 11.7 per cent of toe - Applicants*’ -rfor •*, iwh's'" than
international fond management TOOJOOO WHT take '45'ptir' cdnL:
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Adelaide Steamship has

13% of Coates Brothers
BY TERRY POYEY •

MR JOHN SPALVINS, chair- and 23.4m non-voting shares,
man of Adelaide Steamship and The Coates fom&y can speak for
one of Australia's top half-doeen .about half of the voting shares
corporate chiefs, has spent some but has been under pressure to
£10m acquiring a key stake in enfranchise the rest of tiie

Coates Brothers, the printing ordinary capital for some time,
inks and resins company. ' Coates’- voting shares closed
AdSteam now holds 231m or last night up 5p at 166p and

12.9 per cent of Coates ordinary have risen strongly since the
shares and 20.6 per cent of tiie end of the first week of July
UK company’s non-voting A when they were priced at 135p.
ordinary stock. The non-voting shares have seen

151p) was well above the Grey-
coat offer, it added.

Pavion plans dividends

conversion - cmd
Pavion International, the Payment
cosmetics grouup, is to wit pro- Anria-Ameriraa Scs int L5
posals to toarebaiden encourag- bet '12
teg the early conversion of its Cowan dc Qrwt .»”! i

DIVIDENDS ANNOUNCED
Date

.
Corre- Tot

Ctsrent of spo&ding foo
Payment payment dtv. yeai

0.4
15
05
05

0.75

M
Changes at

Phoenix Props

Phoenix Properties and
Finance, whirii recently
appointed Professor Roland
Smith, formerly of the House
of Fraser, as its chairman,
yesterday announced further
changes to Its directorate and
shareholding structures.

Mr John
.
Duggan is

appointed director and chief
executive under a three-year
service agreement. Mean-
while, Mr Damien Asplnall,
who this year injected a block
of Belgravia flats into Phoenix
in return for a 295 per cent
stake, has resigned from tiie

board to pursne his personal
property interests. - •

Mr AspfnaH will sell his en-
tire interest in Phoenix

—

*.7m shares—and these will
be taken up by Mr Geoffrey
Simmonds and Count Berm
done, directors of the com-
pany.

Mr Duggan wHI buy 306,006
shares and will receive op-
tions into a further 700,006

convertible Ioanstock to Dewbuzst Jnt 0.4
strengthen the balance sheet, Fleming. Technology ... 15
and implement a rationalisation Gestetner int 05programme in its non-cosmetic Kaatpsen Industries '. 05
l0p2£X Sn

HoK!£?
eS

' smw. ^>ndon Trn»t — 0.75
5«w*slr & City tl5Pav«m s chairman, told yester- Menvier-Swain tl.7

day’s annual general meeting pow Hotels 1
tost theproposals would result Bank OrgantettaTiiit 655

provroe the necessary oaraang Botaflex Jut nil
for the action toe board con- T«Hridings ..... P

'.'._; g
ridered necessary. Tom Estates

——

—

He said the board had W
' a

SEES1 Joans. Woodheid

1

w VTOhts -to reserves WPP Grow -int 155would have provided the hack- Yeoman fov . int 14
liS

1 to pence

‘'S'SSiS? Equivalent after elk
tacrewd bJ- ***

base of the company, —

Sept 29 —POW Hotels 1 — 1 15 1.5
Rank Organisation int 655 Nov 3 55 — 15
River & Mercantile int 2 — L8 —

• 55
Rwnney Trust int 155 Sept 4 155 — 5
Rotoflex ant nil — JL4 —. 5
Tex Holdings 3 — 2.75 45 35
Tops Estates *0-95 — 058 055 0.63Wagon Did 5 Oct 1 455 85 755
Jonas Woodfaead 1 — o.l 1 0

1

WPP Group -int 155 — 1J. — 254Ye0^“,JBVJ -j.--iirt 1.4 SeptS 35 — 9.6
P®”00 P®1 share except where otherwtoe

JJ55L*,
af^ aDowing fM scrip issue, t On^tial

increased by rights and/or acquistoon issues. tUSM stock.
5 Unquoted stock

Corre- Total Total
pondtng for last
div. year year
15 _ 65
1155 16 14
1 25 2
058 — 155
15 25 25
05 15
0.75 1-25 155
3 0.75 455
1.7 3 2.7— 2JL
1 15 1.5
55 _ 15
15 55
155 <_ 5
1.4 _ 5
2.75 45 35
058 055 0.63
455 85 755
0.1 1 0.1
1J. — 254
35 — 9.6

'

NOTICETO LOMBARD DEPOSITORS

rnmnsKou.- Wn
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stosLnmNm.-nuw isoT^mnanwMani*^

LADBROKE INDEX
L3U-L324 (+11)

Based on FT Index
Teh 01-427 44U

14 DaysNotice
Mtatamm depositlag^flOO

I 7-1OS 1 10-00%
ChequeSavingsAccounts

WhanHiebelanco is£2500andover

9342 1
7*102 10002

Whantha balance ia8250 to£3,500

Z%2 [ 5-602 7-882
lntamathcraritadonaadipregsl»ad~iata 1

Lombard
North Central

17 Bruton St, London W1A 3DH.

Ŷ

tfBT*cS

aVbS



25Erlday JuIy lS 1986

UK COMPANY NEWS
Matthew Brown foils to quash MMC report in High Court

S & N cleared to renew bid
Matthew Brown, ‘the Xanca-

shire-based brewer, yesterday
Ailed in its high court attempt
to block a renewed takeover bid
by Scottish and Newcastle
Breweries.
The Blackburn-based company

unsuccessfully asked Mr Justice
MacFfcerson .

to gnash last

November’s report by the
Monopolies and Mergers Com-
mission which decided S A N»s
£LOOm bid would not harm the
public interest: .

-

Matthew Brown complained
that they were- deprived of a
fair opportunity to convince the
commission' . that a ; takeover

would- be harmful-
-The judge ruled their case
was not “soundly based" and
should be dismissed. Be
ordered .Matthew Brown, which
brews fee famous Theakstens
Old Peculier, to pay both toe
legal .costs .of the commission
an&S&N.

S' ft N’g bid was made on
April 3 last year, but frozen 21
days later when the trade and
industry secretary referred it to
theMocopoIies Commission on
the grounds that It involved a
company with assets exceeding
£30m. .-

^e£dinbm*gh*based company

has already indicated that they
will consider renewing their

takeover campaign at the end
of 12 months from toe expiry
of the original offer. Under this

rule, 5 ft N will be free to bid

again in December this year.

Mr Justice Macpherson said

Matthew Brown wanted to see

the Omunfeaton report Im-
pugned in case it gave the green
light to any fresh bid.

The judge referred to the
earlier bid as “dead" and said

any new takeover attempt was
likely to involve a new inquiry
with new tacts before it
For that „ reason, even if

Matthew Brown's arguments
had appealed to him, he would
not have exercised his dison-

tion to quaSh the commission
report
“For the present I think they

protest too much and their

application is not soundly based

ana should be dismissed, said

the judge.
• T & R Theakston, a.member
of toe Matthew Brawn group,

is to transfer production from
Carlisle to its Workington
brewery. This will result in toe

Closure of toe brewery in Car-

lisle is 2987 with the loss of
about 30 jobs.

WPP makes £7m rights and plans merger
BY CHAUS BATCHELOR

- WPP Grew, toe. fast-grow-

ing sales promotion company,
yesterday unveiled plans tor a
one-for-four rights . issue' to

raise £7m and a merger with,
the Grass Boots Partnership, a
privately-owned employee moti-
vation and incentive business,

WFP also announced a sharp
rise in profits and turnover in
the six months ended June 1986-
Formerly a shopfitting. manufac-
turer known as.Wire and Plastic
Products, WPP has become pre-
dominantly a sales promotion
business since the arrival of
former Saatchi ft Saatcbi
finance director, Mr Martin
Sorrell, and stockbroker Mr
Preston Rabl in May 1885.

Bunzl in

£15m tea

bag tissue

takeover
Bund, the acquisition-hungry

S
per and plastics group yester-

r launched an agreed bid
worth JEHJSm for unquoted J. R.
Crompton, toe world's second
largest teabag tissue supplier.

This move comes just a week
after Bunzl's offer tor six paper
and transportation companies in
the US. Australia, and Britain,
which will eventually cost hte
company £25m.

Besides its teabag interests,
Crompton is a developer of dis-

posable tissue suitable for wear
by hospital staff instead of
linen gowns. Bunzl's subsidiary,
Wycombe Marsh Paper, has
already collaborated with
Crompton on this project.
Crompton reported pre-tax

Gestetner profits £lm down
and sales continue to decline

Pre-tax- • profits rose from
£157,000 to £450.000 in the first

haM an turnover up from £158m
to £4.46m. Bantings per share
rose to 457p (2.28p) and WPP
'increased its interim dividend
by 14 per cent to l-25p.

The rights is intended to fund
deferred cash payments due as

a result of recent acquisitions

and also to finance further pur-

chases, WFP said. The company
wants to maintain a Strong

balance sheet and. avoid signifi-

cant borrowing.
The new shares will be issued

at 390p per share and have been
underwritten by Noble Grossart

and Fanmure Gordon.
The 'merger with Grass Boots

will be financed by the issue

Cowan de Groot tops £lm
and more growth ahead
Cowan de Greet, toe toy

maker and electrical wholesaler,
yesterday revealed that its 1985-

1986 profits had risen by 31 per
cent and that in its enlarged
form it was now poised for
greeter growth.

Last month the group took
its first step in a new torection
via the acquisition of Chart
Foulks - Lynch, a company
engaged in education and train-

ing-

Integration of CFL was pro-
ceeding to- plan and ways of
expanding the new division
were being examined. In all,

toe directors were looking to
another year of ppssgesa for the
enlarged group.
The year to April 30 1986 saw

-group turnover^ junpnwa- *y:
£4j2Szo to fSOJftm aod profits
at tha .pre-tax levels from
_j£887,000. to- £h17m.-, -•

.

. Profits p^kBd-.jgt fjyffmjft
1979-80, but rtoby’ :felL hesrily
the following year, to £927,000
and bottomed . at £135,000 in
1981-82.
•Rawlings for the year under

review improved from 2£p to
5.7d and a final dividend of
L25p raises the total by 05p
to 2.5p net per lOp sh&re.

For the first time in a number
of years, the toys and giftware.
sector produced an acceptable
level of profitability. The
directors said that was due to
a huge extent, to the effects

of its reconstructed board after
a long period of reorganisation.

The Richard Kelly subsidiary
was concentrating on the expan-
sion of its general hardware

Mounting losses leave

PoW £0.39m in red
LOSSES at Prince of Wales
Hotels accelerated during toe
second six months and for the
1985 year as a whole, the com-
pany ran up a deficit of £390,000
at the pre-tax level.

The directors said yesterday
that the year had proved diifrj

cult. They pointed out that
turnover had decreased due to>

the sale of the Royal Albion
Hotel and particularly poor
weather, and added that interest

and overheads had grown out]

of proportion to turnover.
The leisure division also con-

tinued to be a drag on profit-

ability, but only two now re-

mained. toe others having been
divested.
However, much had been

achieved to enhance profit^

opportunity both in terms or
refurbishment of the hotels and
in sales and marketing, and toe

directors were encouraged by
current trading.
Turnover for 1985 amounted

to £lS.78m (£14.14m). The loss

compared with previous profits

Of £763.000.

Tax took £223.000 (£53^00)
and extraordinary items

ANNOUNCEMENT

C. J. JEFFERIES LIMITED

High Quality Building Services Engineers

We wish to report that the possible takeover of a large

proportion of toe shares in our company has been

isuccessfully resisted.

The Bering management retains foil control and hereby

guarantees all our esteemed clients a continuation of

trading with our traditional attention to detail and our

usual completion prior to agreed date and within toe

sum agreed, and promise you our undivided attention

to your requirements.

& W. PITT

Monoping Director

16th July 1986

of 255m 5p nominal shares of

Promotions House, the sales

promotion- group acquired by
WPP in April. This would give
Grass Boots just under 50 per
cent- of the enlarged company's
shares.

Grass Boots was acquired by
its management in 1982 from
Boyds Advertising, then part
of toe Extel Group. It made a
pre-tax profit of £339,000 on
sales of £7.4m in 1985 and had
net assets of £568,000.

This purchase will doable
toe size of WPP’s employee
motivation business and allow
Promotions House to offer
custom-made incentive schemes
alongside its existing off-the-

peg Bonusbond system.
WPP is also expanding Wire

i

and Plastic’s traditional shop-
fitting equipment business with
the purchase of Refrigeration
(Bournemouth), a distributor
of shopfitting equipment which
made pre-tax profits of £128j000
on sales of £615,000 in 1985.
WPP will pay 10 times

Refrigeration's average post-tax
profits for the four years ending
December 1989 up to "imrimum

;

of £1.5m.
,

Mr Rabl and Mr Sorrell will
shortly become executive
directors of WPP though they
have been devoting most of
their time to toe company in
recent months.

was rumring at £29.1m, as the
company was hit by increased
hemp prices. At a cost of
£14L8m, Bunzl is buying Cromp-
ton at a £4.6m discount to net
tangible assets.

Holders of 297,621 ordinary
Crompton shares, accounting for
33 per cent of the ordinary
share capital, have irrevocably
undertaken to accept Bunzl's
bid so far.
Under the terms of the offer,

each ordinary share of Cromp-
ton can be exchanged for £1650
nominal of Bunzl unsecured
loan stock, or the same amount
in cash. Additionally, each 3.85
per cent net cumulative prefer-
ence stock of Crompton can be
exchanged for 8.3p in cash.

With SALES down from
£208.GIm to £191.77m, Gestet-
ner Holdings saw its pre-tax
profits fall by fl.lm to £5.12m
in the six mouths ending May
3 1986. and directors reported
that sales in the current half
have continued to decline.
The group, which is involved

in toe production and sale of
reprographic equipment, also
announced yesterday the
appointment of Sir Ronald Hal-
stead to toe board as a non-
executive director. He is a past
phairman and chief executive
of Beecham Group and is de-
puty chairman of British SteeL
Commenting on the results,

the directors said that after
charging initial start-up costs

in Gestetner Desktop Publish-

ing of £0fim, they were in tine
with the indications given at
toe annual meetings.
The response to its entry into

desktop publishing was encour-
aging, they added, and they ex-
pected to expand its operations.

Despite lower earnings this

time of 4.75p (4.93p) basic,

and 3B2p (4.02p) folly diluted,

fee interim dividend Is main-
tained at 65p on the ordinary

and lifted to 0.071p (Q.07p) on
toe capital shares.

Operating profits emerged
lower at £7.62m (£8.79m). Geo-
praphically, operating profits

rose only in toe EEC countries

other toan the UK, with toe

results from Spain and Holland
particularly pleasing, according

to the directors.

The pre-tax result this time

was after a reduced share of
profits (less losses) of associates

of £27,000 (£117,000). and lower

interest received and invest-

ment income of £666,000

(£L22m). Interest charges were
£3J9m (£8.9m).

Tax took £2.97m (£4m)

• comment
Gestetner’s share price remains
suspended at heady heights by
the thin thread of bid hopes.
Everybody had expected the

interim figures to be dull,
because of start up costs on
Desk Top but not as dull as an
18 per cent setback. Possibly
even more worrying than the
overall downturn is the way
toe geographical split shows
profits bouncing all over the
place. Even if the excuses are
sound enough toe overall
impression is a lade of stability.
Desk Top could set toe group
back £L6m for toe year as a
whole and allowing for another
depressed six months outside
of Europe. Gestetner may have
a difficult fade to push profits
much above £10m to film. The
shares slipped 7p to I47p where
a fully diluted prospective p/e
Of around 18.5 is far too high
on trading grounds while Sir

Ronald Halstead's appointment
is hardly the action of a board
looking for a friendly buyer.
And if unfriendly buyers are
not going to have a crack soon
(after a decent interval to let

these numbers sink into the
market) they never will.

Children’s Trust seeks research funds
The Children’s Medical

Charity Investment Trust is

coming to the market to raise
£858,000 net through an offer
for subscription of up to 950,000
shares plus warrants at £1 each.
The trust alms to provide in-

come over a ten year period to

support medical research in the
beneficial impact of vitamin
B-12 on various children's ill-

nesses. In 1996 toe trust will

be wound up and toe capital

appreciation paid over to share-
holders.
The trust is to have an Issued

capital of £lm in £1 shares plus

up to 200,000 warrants ex-

changeable for shares on a one
for one basis from 1988 on-
wards. A subsidiary for short
term share dealing is to be

formed, financed by loans from
the parent.

Most of the research work
which the trust seeks to fund
is carried out at the Department
of Child Health, Westminster
Children's Hospital and toe

Westminster Medical School. To
date toe charity has raised more
than £350,000.

and garden furniture ranges,
having dosed its loss-making
“clearance merchandise" sec-

tion.

The directors said the most
significant factor of the year
was the appointment of Mr
Philip Birch to the board and
the new directions fids would
load the group.
Mr Birbh. cHnfrmim qf ward

White, joined Cowan's board
early this year along with bis
colleague Mr David da Carle
and Mir John Matthews, a senior
director of County Bank.

• comment
Since not long after the

Soviet invasion of Afghanistan
Cowan, de Groot fbnnd It hard

acting ;fan a personal capadty^as
sbarehudertand .board member.
In January has-changed all-this.

-

Now toe shares are rising off
a 65p plateau and. the market
is waiting to see where ' Mr
Bnehwi II take Cowan next ,

The ^2m Chart Foulks Lynch I

acquisition, completed on June
2, is the first move of the new
era. The board is being fleshed
out and generally the Cowan
vehicle is being made shipshape
hot only time win tdl if it is

seaworthy. While it is hard to
see the expanded Cowan turn-
ing in less' than £L6m pretax
In 1986-87. toe shares; up 5p to

. 72p, are moving forward on toe
Bixth rather than the matri-
oshka factor. Those who want in
for toe ride will be in good
company.

£338.000 (£1.55m). The latter

related to rationalisation and
commutation payments to for-

1

mar directors.
!

The dividend is held at L5p,
;

the final being lp. Loss per
share was 495p (earnings

,

5.76P).
j

Taddale Investments acquired
ja majority interest in PoW in
I

1984, but sold the holding a
!

tittle more than, a year later. !

The sale increased toe stake of
Quality Inns of the US from 20
per cent

.
to. 29.9 per cent.

YEOMAN INVESTMENT
Trust’s net asset value at June
30 1986 totalled 418.4p. That was
and 75-2p up on the figure at
end-December 1985. Gross rev-

enue for the half year to June
amounted to £UL8m (£875,416)
and net revenue was £642,140

(£531,834) after tax Of £272,840

(£246,120). Earnings reached
BJ22p (4£2p). The interim divi-

dend is 4L5p (35p)—the direc-

tors expect to recommend a

Anal of not les than 6J>p (6.1p).

WITHOUT US-
SERVICE INDUSTRY GROWTH

WOULD HAVE MISSED A STEP OR TWO
I Preliminary Results 1986
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„ Turnover (inductingassociates)

‘ PrefexProfit. .

Earningsper share -

Dividend

Last yeaijBET declared its prioritiesby

saying: “Our job is now to take iufl

advantageofthemuchstrongerposatkm

which we have attained over the^mj

past two and a half years, in jmSSII

order to achieve real

growth in earnings

£1,4733mOBon upl5%*

£124.6million
.

up34%*

34^2p np24%*

16p upl4%*

•again**CMZHWabJc 12month*

P
r support of its commercial,

industrial and public sector

customers around the wodd.

Evidence ofthe success ofourpoBries is

reflected in the company’s present

carefully chosen acquisitions — all in

MihjrajjlfPf line with our stated strategy.^HH|pr FormoreinformationaboutBET callour

Asyou cansee employee and shareholder

JmUEv from the results
infonnathto line -0800-289-629.

above,we have fulfilled Meanwhile, ifyou see a ladder that goes

our task -handsomely. righttothetop-it’sprobablyoneofouis.

|||Br Today’s BET is a tighdy knit

||gjr group of strategically .related

W businesses, each aiming to provide

the highest standards of service in

SERVICESON THEUPANDUP

i
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Ferodo
frictiontechnolo
leads thewor
Take alook atthe facts

:

b?1
1 . FERODO is the worid’s leading mamifarturer ofbrake linings, disc pads and dutch facing^.

2. We have the largest tesr house and research facilities in the world, devoted solely to the
development offriction materials.

3. FERODO friction materials arc specified by all the leading European vehiclemanufacturers
and increasingly in theUSA andjapan.

4. FERODO was the wodd's first brake lining manufacturer.

5. We were the first to supply NON-ASBESTOS disc pads (1980) and brake linings (1982) for
volume production cars in Europe.

6. We woe the first to launch NON-ASBESTOS truckand bus linings into theUK aftermarket.

7. We supply friction products for virtually every application, from cars and motorcycles, to
trains ana oil rigs.

8 . More World Championships and major motor sporting events have beenwon with
FERODO disc brake pads than with any othermake.

9 . We are a British-based organisation with factories not only in the UK, but also in eleven other
countries includingGermany, Italy, Spain and the USA.

10. We have strong technical links withmajormanufacturers inJapan and France.

We live inaworidwhose future isbeing shapedby technological
development InOURfuture, there isonlyone leaderin FrictionTechnology.

FERODO
THEDYNAMICSOFBRAfONG

Canyou really trustYOUR future
toanyothername?

BRAKELININGS DISCBRAKEPADS - CLUTCHFACINGS
Ferodo is a memberofthe Turner &Newalt Group ofCompanies

|7timer&
NewaUPLC

©FERODO isa tradmark ofFerodo Limited, Chapd-en-le-Erith, Stockport 5K12 6JP England.

UN

TheRank Organisation
Interim Results - 1986

28 weeks,
ending 17.5.86

Profit before tax £70.2m

Earnings per share 18.4p

Ordinary dividend 6.25p

28 weeks
ending 11.5.85

£62.8m

16.9p

5.5p

“Further progress in
performance and profitability”

The Interim ReportwiDbe posted to shareholders on 24th Jfttfy 1988.
Copiesmaybe obtained from the Secretary The Rank Organisation Pte

6 Connaught Place, London W2 2EZ.

Financial Times Friday July IS 19S6
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Change in policy behind

better results at Romney
BY JOHN EDWARDS

A CHANGE in policy and
management was behind
Improved results for the
Romney Trust during the first

half of the year, announced
yesterday by La2ard Securities.

Romney's net asset value rose
by 21.3 per cent during the
period, outperforming the
Morgan Stanley Capital Invest-

ment Index (MSCX), which rose
by 20.6 per cent.

Earnings pea: share dropped
to 2.03p, compared with 3.48p,
although this was a result of a
fall in interest on gilt and bond
holdings that were exception-
ally high last year and a new
method of operating manage-
ment fees switching to a fee

only basis instead of a mixture
of fees and commissions. Never*
the less, the directors recom-
mended an unchanged interim
dividend of 1.65p.

Net available profits totalled

£580,000 (£994,000).
The change of management

policy, decided by the board,
after the somewhat disappoint-
ing performance of the trust

over the year and especially in
1981, was to convert the Romney
Trust into an international
capital growth fund, using the
MSCT as a yardstick, while its

sister investment trust,

Raeburn, had switched to
becoming a high yielding
dividend income fund.
Pushing the changes hard, in

an effort to improve perform-
ance, is the new chairman of
both trusts, Ur David HopHn-
son, better known as managing
director of the K. & G. group.
Mr Hopkinsoo took over the
chairmanship in April from Mr
S. G. Brooksbank, former head
of the ill-fated UK Provident
mutual life company, and is

making his presence felt.

Mr Hopkimon said that the
dearly defined objectives
should help sharpen np both
trust’s performance record and

give therd greater appeal to

institutions using investment

trusts to meet specialist require-

ments. As part of the change

In strategy the number of hold-

ings is being sharply reduced

from over 200 to 150.

A proliferation of holdings

is “ludicrous," he claimed, and

often impossible to cop© with.

It was far better to hack your

judgment in more selected

companies. At the same time

the percentage of funds hi

unquoted companies was being

kept down to below 10 per cent

Mr Hopkinson, who plans to

retire from M. & G- in »x
months time but continue

certain other activities, pointed

out that Laaards* reputation as

an investment trust manager
was very much at stake. "Their

beads are on the capping
block" he commented, although
warning that investors in the

trusts should not expect too

much too soon.

London Trust’s asset value falls
A REDUCTION from 107p to
85.6p in net asset value per
share at London Trust, Invest-
ment trust, was influenced by
three principal factors, said the
directors when they presented
figures for the year to March
31 1088.
The factors were the premium

paid on the redemption of the
£15m debenture stock, a
reduction in the valuation of
investments in the existing
portfolio, and a decline In the
sterling value of doUear denomi-
nated investments.
The directors said that since

the change of investment policy
—aimed at capital growth in
the venture capital sector of
the US economy—it could be

stated that, of the old portfolio,

79 per cent of the quoted stories,

and 30 per cent of the unquoted,
had been sold as at March 31
1986, and 84 per cent of the
quoted, and 50 per cent of the
unquoted had been sold as at

June 30.
Full details of the invest-

ments which have been made
to the partnership with
Hambrecht and Quist venture
partners, would be included in

London Trust’s annual report
and accounts at the end of
August.
Up to the end of the finan-

cial year, the partnership had
invested a total of USS17.8m
(£11.79m) in 12 companies and,
in the three months subsequent

to the year-end. a further

311.7m In 11 companies.
London Trust's net revenue

before tax was down from
fAMm to £2.O0m. Gross
revenue was £5.79m compared
with £9.Sm, and expenses were
up from £L06m to £2.6m.
Interest charges were consider-

ably lower at £Llm against

£4.1m.
Tax took £952,000 (£2.3m),

and minorities £243,000 in re-

sult of venture capital invest-

ment partnership. There was
an extraordinary debit this time
of £482,000.
A first and final dividend of

0.75p (3p) will be paid. Sated
earnings per 25p were lower at

0J3p (2.5p).

New-look

Rotaflex

shows 50%
advance
RotaBex. which is subject

to a recommended £S&2*n

offer from the GTE Group of

the US, yesterday reported a
50 per cent Increase from

£i.44nt to £2-15m in pre-tax

profits for the six months to

June 36 1986. Stated cam-
tags per lOp share rose from

S.4p to 12p, an increase ot

43 per cent.

Id view of the bid offer.

Rote flex said It would not be

declaring an interim dividend

last time a payment of L4p
net was made, followed with

a final of 3.8p>

Mr Michael Frye, tbe execu-

tive chairman, uM the group

was on plan to achieve the

1986 forecast of pre-tax profits

of at least £4.75m. and earn-

ings per share of 2&2p act out

in a document to shareholders

last month. _ „
Sales in the opening half

Increased by £3.6m to £2S.77m.

generated substantially by tbe

continuing1 introduction to

new products. Mr Frye aU
the results also reflected work
carried out last year In in-

creasing capacity and in

streamlining certain manning*
taring units.

He said the performance of

Ltunlance and Concord Light-

tag International <Australia)

was particularly strong, and
Le Dauphin started to eon.

tribute to profits for tbe first

tiine.

First half tax increased

from £423.606 to £777,000. And
goodwill written off was down
from £54,000 to £22,000.

leaving the attributable profit

at £L35m compared with
£955.600.
The principal activities of

Rotaflex include manufacture
of electric light fittings and
systems, and manufacture
and distribution of bathroom
and shower appliances.

Jonas Woodhead’s restructuring pays off
TURNOVER and overating
results at Jonas Woodhead,
engineer, were affected by busi-
nesses sold as part of the
re-structuring programme. Tbe
group yesterday reported a fall

from £60-99m to £53.41m in
turnover in the year to March
31 1986, but operating profits

climbed from £220,000 to £2-24m—costs and overheads were
down from £60.78m to £51.17m.
Had the businesses sold been

excluded from the results for
the year to March 31 1985, the
turnover and operating profit

before, interest for that year
would have been £49.1m and
£959,000 respectively.

Mr E. S. Simpson, the chair-
man, said there was good pro-

gress in the 1985-86 year, which
represented a swing from the
trading loss in 1984-85 of £1.18m
to profits of £1.13m at the pre-
tax level.

He added that after five years
nominal dividend payment, tbe
board was recommending a
dividend of Ip. He said con-
solidated management accounts
for the first quarter of the
current year showed a profit in
excesa of - the corresponding
period last year and were better
than, budget.
He was confident that trend

would continue, . including a
return to the payment of an
interim dividend in 1986-87-
Reviewing the pattern of re-

sults at its main operating

centres, Mr Simpson said the
Sheffield and AycUffe spring
plants made a good contribution
to the springs and forgings divi-

sion. The RSR division returned
a much improved result, and
the French subsidiary. Amor-
tez, had a very good year.
The considerable reduction in

bank borrowings from £9-5m to
£6.4m had a beneficial effect

in interest terms, and the clos-

ing. stock .. figure of - Jill jin*
stood for comparison with
£24.8m the .previous, year.
Debtors at £12J5m compared
with £13,65m, whereas what
appeared to be a nominal in-

crease in creditors, £24£6m
against £14£5m, was explained
by the accrued effect of dis-

posals.
During the year, the groap

had to respond to takeover
negotiations. Those approaches
were aborted when it was
announced that Cardo Engineer-
ing Group had bought 18.49 per
cent of Woodhead's issued
ordinary share capital from 1EP
Securities.

Tax for the year was higher
at £337,000 compared with
£169,009* leaving-- attributable
profits at £794.000 (£7.88m loss,
which included an extraordinary
debit of £8.51m). After divi*

denfls ..Of £160,000 (£28,000),
retained profits, came out at
£634.000 compared with a loss
of £7.9m. Stated earnings per
25p share were 5.3p (9.2p loss).

THE FINANCIAL TIMES

is proposing to publish a survey on

MARKET RESEARCH

Publication date: 5 November 1986

1. Introduction

2. Who’s Who in Market Research

3. The Users of Market Research

4. Case Studies

5. Telephone Research

6. Standards

7. New Technology

S. The US Scene

Information on advertising can be obtained from
Nina JasinskL Telephone 01-248 8000 ext 4611

Publication date subject to change at the
discretion of the editor

FINANCIAL TIMES SURVEY
COMPUTER SOFTWARE

AND SERVICES
Publication Dote: 22 September 1VS6

Insertion Guarantee:* 8 August 1984

Advertisement copy date: 29 August 1984To guaranw.M J-ur ^
_ „ EDITORIAL SYNOPSIS

RfMiidrt Thaw proposes to publish Oils survey on the
above eats. The provisional editorial synopsis Is set out below:

1 INTRODUCTION
Tba computing software and service* business « developing strongly,though Inevitably ,t Is influenced by slower growth now apparent in theUS merfcet. The business Is changing dramatically as technology makesavailable to a wider spectrum of users, and comoutimj servicecom pank» seek new ways to auppon their ambition*. This survey will

zrxstesr *° indu"*v i. bSuTsirtie

2 INTERNATIONAL SECTION
Country reports from:
(a) US
lb) UK
3 TECHNOLOGICAL SECTION
Report* on:

!
“| Programming environments
b) Relation database technolag

f
France
Japs

tf-
j..Jla
Russia and the Soviet Bloc

fe) Language developments.
. .. including Ada and Occam

Corporate communication a.
including mlcra/mo inframa fink*

services
The evolution of tho computer<c)

i technology

4 BUSINESS SECTION
Reports on:
(I Packaged software versus

custom writttn
fb) The development of consultancy

intnm.i-- _ Advertising Information

Editorial Information

Snh" avivi^i^wrtUngh^the Suiva/!i
<

Ellitor.
nC8rilinB Bdi“rW «"»«

f

..
bureaus

dl Date security and Integrity
81 The future of turnkey projet :ta

Compagnie Bancaire

Compagnie Bancaire Group
New business

first half 1986

Outstanding loans and leases
as at June 30th 1986

Compagnie Bancaire Group
Net operating income

Erst quarter 1986

Net income
first quarter 1986

FF billion % increase/
previous year

+ 14

109.2 + 10

FF million % increase/
previous year

343 + 25

404 + 46

Multiple Option Facility£ 200,000,000
Arranged by SG Warburg& Co Ltd

Lead Managers: SG Warburg & Co Ltd
Banque Panbas (London)

Compagnie Bancaire - 5, avenue Kinder - F 75116 Paris - Phone (331) 45013211
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uKxxmm^ news CONTRACTS

to pursue an I
Wimpey wins £llm

Harapwn Industries yesterday
declared open season on-

:
the

acquisition front after pursuing

.

a policy of consolidation -and

'

organic growth.- over the - past
few years.

'

The company, which has
interests te engineering -and

-

industrial cleaning; announced'
its second acquisition in less
than aweek along with.fuUyear.
figures Showing a 51 per. cent
increase in taxable profits from
£L3l2n. to a record. £L.72m«

Eriaon Engineering, -a Skel-
mersdale-based maker of high-
precision engineerings com-
ponents, Is Sampson's - latest
take-over target. Contracts have
been exchanged and the. deal
will be satisfied by £379,880 in
cash and. 8.64m Hanson shares
—if Exisoa's profits exceed
£290,000 in each of the .next
three years a deferred payment •.

of 1.5 times excess profits will
be made. •

Erlaon's profits' in 1985-88

Record £6m
for Wagon
Industrial

-we £29jyJ00 pre-tax and net
assets at the year-end totalled
£827,000; : Sampson's • shares

“ closed at up 4p, valuing
the -Erisou deal at a mintmirm
iL82m.

This purchase follows an
.
ananncemenf on Monday that

•' Hampson had contracted to bny
for a maximum £592,704 ra*h
between 93~and 94.6 per cent of
IS Parts International, a New
Jersey-based maker and distri*

L

bettor of machinery parts to the
glass ,

container industry.
- - Hampson . said yesterday that

the time- had now come to be
rather more active on the acqufr-

vrition. Aont, adding that L S.

Parts, and Erison were not the
-only Mqtdsitkms under conside-
ration. -

Grosp turnover in the year, to

end-Marah 1986 advanced from
.
£22.02m to£24.65m and pre-tax
profit margins improved by a

.
JnUpoint to 7 per cent
A higher final dividend of

0j9d (0.7Sp) was proposed,
winch would lift the total pay-
out t» Lffip.flUOBp) — a one-

for-ten scrip issue was also pro-

The company said that the
final dividend represented a
higher percentage increase over
last year's dividend than the
interim declared. The cover was
still very comfortable — earn-
ings rose by 1.25p to 4J.5p per
share— and a progressive divi-

dend policy would continue to
be pursued."

On prospects, the board said
Hint- management accounts for

the early months of the current
year showed an improvement
and thought it not unlikely that
the year would show further
progress.

The balance sheet would!
again show an improvement in .

liquidity, and minimal gearing
in relation to substantial In-
creased shareholders' funds.

'

Menvier-Swaln exceeds

forecast with £1.64m
With turnover showing an

improvement of £8.14m at
£83.42m Wagon, Industrial Hold-
ings saw its profits for the 4965-
1986 year rise from £4-71m to a
record £6J.4m pre-tax.
The UK companies' did parti-

cularly “ well and overseas
results were helped by a con-
siderable. recovery at Vinco, the
French offshoot
The directors said the group

continued to be in a strong
financial position and was
receiving tee benefit of interest
on substantial cash surpluses in
the UK.
Earnings for the year to

March 31 1986. improved to

18£lp (ll.96p) and a final divi-

dend of 5p (4J?5p) makes a total
of 8.5p (7J25p) per 25p- share.
The Shropshire-based group

is ongagwf in material handling
and storage, office equipment
and pnginooring.

i
pj

1

J h

MENVIEBrSWAXN, an Oxford-
shire-baaed maker of self-

contained emergency lighting
products, which came to the
USM in March 1986, yesterday
announced a jump m pretax
profits from £853,000 to £L.64m
for the year to end-AprH. This
exceeds' the £L58m forecast
made at the time of flotation-

'

The comparative' result for
1964-85’ was after charging a
non-recurring £403,000, being
directors* fees and pension
contributions, and this should
be added back to give a fairer
comparison of £U26m pre-tax,

the directors said.
- Earnings per 5p share were
Shown at 9.9p <4.Bp). The fore-
cast was 8j0p. A final dividend
of 1.7p ir proposed..
Turnover increased by 26 per

cent in the period, from £9.54m
to £12.03m, and generated an
operating profit of £l-66m
(Ssajooo);
Looking to the future Mr ...

rent year had been encourag-
ing; with saes aXbead of the
comparable period and exports
contributing strongly. The
capital investment prtupamme
continued with £130,000 comp
mitted to additional plant for
Heavier Hybrids, and £250,000
to be spent on building im-
provements at one of the new
factories. 'T am confident of
achieving satisfactory results in
the coming year," he said.
Two of the group's three

areas of activity contributed
higher profits this time, with
emergency lighting and fire

alarms at £L.4m (£L07m), and
thick film products at £84,000
.(£21,000). But electrical and
mechanical services and other
services dropped from £164,000
to £148.000.
The tax charge rose from

£398,000 to £629,000, and
minorities again took £3J)00.
An extraordinary .

£92,000
debit was the balance of the

Nearly worth of contracts

have bees awarded WIMPEY
CONSTRUCTION UK Peel
Investments (UK) has awarded a
£2.43m contract for two retail

warehouse units in Bath Road,
Brisliagton, Bristol-

Work has begun on a £2m
design-and-build contract for

J. T. Baylis and Co for a stogie

steel-framed, metal clad ware-
house unit in Link Road, Gibbs
Causeway, Bristol. Hartwells
Group has awarded Wimpey a
£lJ3m contract for the construc-

tion of a Texas Homecare single-

storey retail unit at Seacourt
Tower, Botley, Oxford.
A £L5m contract has been

awarded by the Property Services
Ahamiiw Ch* 4hn ftAniitmntiftti a

reinforced concrete brick-dad
air traffic control tower at UNAS
Culdrose, Helston, Cornwall. The
project is to be completed in

December 1987. A £2.15m con-

tract baa been won to build a

materials management centre and
offices for British Telecom in
Highwood Lane, Patchway,
Bristol. The building is to be
steel-framed with reinforced con-
crete beams and a reinforced
concrete floor. The store is to

be fitted out with racking and
bins, and engineering services for
the offices will include heating,
plumbing, electrical and sprink-
ler systems.

*

PEEBLES ELECTRICAL
MACHINES, a part of M2
Peebles, has won a contract
worth more than £2m for a com-

.

plete mine winder for a new
gold mine in Ghana. The winder
will be installed at the New
Justice mine of the Ashanti
Goldfields Corporation early In
1987 and will initially be used
to help sink the mine abaft from
the 30 metre level, a job which
will take two years to complete.
The winder will be of the
double-dram clutched type, the
18ft diameter drums being driven
by a 2£00kW 47.75 rev/min
overhung - armature cLc. motor,
supplied from an llkV syn-
chronous induction motor/
generator set NEI Peebles Is

part of Northern Engineering
Industries.

Statkraft, the Norwegian state
power board, has awarded a con-
tract to acta transmission
for a thyristor-controlled com-
pensator for the Verdal 300 kV

substation in central Norway
The contract Includes an exten-
sion of the SVC {static VAr com-
pensator) plant in the Kvandal
Substation, which was supplied
earlier by ASEA. Total value of
this contract is about SKr 50m
(£4.5m),

*
£OREST & SAWMILL EQUIP'
BENTS (ENGINEERS) has
secured orders worth over
USSLZm (£779,000) for export to
Ghzna. They are funded by
Ghana’s National Investment
Bank’s under the World Bank/
IDA credits to Ghana for the re-

habilitation of its timber indus-
tries. The contracts cover the
supply of equipment to Modem
vuuuiiug Accn; jrytiu, ui

Kumasi; and Unique Furnishings,
and Pergamon Joinery, of Accra.
The equipment covers a hand-
mill with saw maintenance equip-
ment, moulders and woodworking
machinery from Wadkin, fork
lift trucks from Lansing, k* 1"
dryers from G. F. Wells and
other related machines.

*
The department of computing
services of the Metropolitan
Police has, through CCTA—the
Government purchasing agency,
placed an order with DIGITUS
for the supply of computer hard-
ware and software worth around
£l.lm. Digitus will be supplying
90 systems for Topsy (territorial
operations systems projects)
which will assist in the manage-
ment of resources and analysis of
crime in each of the 76 divisions
and eight area headquarters of
the Metropolitan Police. The
Topsy systems will run under
the Unix (TM) operating system.
Digitus will be installing the
systems in the Metropolitan
Police divisions at a rate of
between three and six per week
during a period from September
1988 to March 1987.

BURROUGHS has won a £lm
contract to supply the Yorkshire
Electricity Board with equip-
ment to replace existing point of
sale terminals In the YEB's 64
shops and offices. The contract
covers the supply of a customised
hardware/software package based
on 283 Burroughs B25 intelligent
workstations which will be
installed over the next six
months. The equipment will
interface on-tine to YEB's ICL
mainframes running ICL COS
emulation.

CANDOVER INVESTMENTS PLC
is pleased to confirm the recent successful completion of four

Management Buy-outs

RAYBECK PLC
(to be renamed BERKERTEX HOLDINGS LIMITED)

supported by Candover investments, Globe Investment Trust,

Electra Investment Trust, The Scottish Eastern Investment Trust,

The Securities Trust of Scotland, The Hoare Candover Exempt
Fund, Barclays Industrial Developments and the Bank of Scotland.

CASA VINICOLA BARONE RICASOLI SPA

supported by Candover Investments, The Scottish Eastern

Investment Trust, Globe Investment Trust, Electra Investment Trust,

The Hoare Candover Exempt*Fund and First National Boston Ltd.

PARTCO LIMITED

arranged jointly with Sharp Unquoted Midland Investment Trust

(SUMff) and supported by Candover Investments, SUM1T, Globe

Investment Trust, The Scottish Eastern Investment Trust, The
Hoare Candover Exempt Fund and the Bank of Scotland.

BARLEC RICHFIELD LIMITED

supported by Candover Investments, The Scottish Eastern

Investment Trust, The Hoare Candover Exempt Fund and the

Bank of Scotland.

I CANDOVER INVESTMENTS PLC
Cedric House, 8-9 East Harding Street, London EC4A 3AS
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Hanson disposal
Hanson Trust has sold its 75

per cent interest in Circle K
(UK), acquired with the
Imperial Group. The business
began trading earlier this year
operating retail convenience
stores in the UK.
The purchaser is the minority

shareholder and franchiser.
Circle K International Inc of
Phoenix, Arizona.
- The proceeds from the sale
totalled £i.65m cash comprising
loan repayments and the consid-
eration for the shares.

RIVER AND Mercantile Trust
earned £L42sn (£L27m) net tot

the first batf of 2986. Earnings
per share were 2.89p (2.6p) and
net asset value was 207.1p
(16L8p). Interim dividend 2p
(1^».

•*’^»VuO'
1- ew«}.i;n; s-' • _ ,

. : Whoeveryougo onan aeroplaneReed
PnhKshiagdoesaCTcdtdeal toinake sujreyoaare

.onyourilight at theright time-andpointing
tmvaxtls tiie right destination.

- One ofdiemostactiveconqapies'witliinReed.
Publishing isRervlTelepnVilicTimg. Itsbusiness is

Itisancsscrdaal tool fortxavd agents, business
travellers andthescheduledaixmiesoftbewQiiid’s
168Sovereignstates.
Thecompleatityofcreatingthisdatabase

requiredbunding nctwodts acrosstbewradd that
exchangeinformationaboutmorethan700

Itseffectivenessdependsonpeopj^-whohave
developedhighlyvnerialigprt'infffiy^ital glrillc to
themostadvancedlevels,especiallyindata
processing,tdccominnmcations and optical disc

techniques.

Onepurpose forwhich these skillshavebeen
extensivelydeployedisintroducing theAJSC
WoddAirways C
mostcomprehen
schedules databaseinthe

circulationof85,000
running to 3,000 pages, it

definitive guide fri airlipff

£uxs are recordedforindosionindie nextupdated
issue.Theresult is chatdieABCGuide is themost
comprehensive,impartialandtopical inthe^wodd.
We are using similar techniques to publish

.
j-f-.T1

- TV-T*:~e ” 5*

airport informationandhotels: theABC
Worldwide Hotel Guide,createdasa twice-a-year
companionvolumetotheAirways Guide, and.
vritha circulationof65,000copies is

equallycomprehensivewithdetailsof34,000.
international hotels.

AltogetherReed Riblislnngproducemorethan
30guidesand diryftnri^from Banlrffr^Almanac

to Kelly’s—wHch hasbemmapping outthe
mamiracturmandmerchants oLBntainsince1793.

AnotherpartofReedTeiepublishing is' -

electronicservicestopublishers.Against stiffinter-
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JulyA B86of33J1iiiper«faaiW (1,476^
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APPOINTMENTS

Gold miningcompanies administered
byAngloAmerican Corporation
ABcompass are incorporatedki the RepiUc of South Africa

Transvaal

WESTERN DEEP LEVELS

Reports of the Directors for the quarter ended

June 30 1986

VAAL REEFS VAAL REEFS—continued

Western Deep Levels limited
RMbtnrtton No 57JO234W0E
ISSUED CAPITAL: 27 1« IIS da

OPERATING RESULTS
GoldAm inland m» OOQ .....
Too* milled—OOO
Yield—alt
Production leg
Coit Him* mined—niton Drilled

WJkn produced . . . .

.

PRICE HCDVIII ON SALES
GoM—Rikg

OMR Cprartaarir 25 550 000)

Ctaafter O^ger ^SSSl*
Jm'isH March lose Juno 198*

Vul Reefs Exploration and Mining Company Limited
Registration No 05I17254I0S
ISSUED CAPITAL] IS DOO 000 Stern of SO Mill (nh

OPERATING RESULTS

metro* Brim channel Wd
an molt

SOt months
ended

Juaa 19BG

Totals;
Area mined W OOO
Tom. Drilled—OOO . .

—Slot
INAMOAL 228 492

li775f
101 *15

—profit
Uranium oidd# prefit
Nat sundry Income

24 S29
S42
ROOO

471 IPS

457 376
19* 541

258 835
7 194
7 418

Production—fc» ...
Cost Comutes~R/m> mined .

,

—Rfton milled .

.

—Rlfcg produced

Tobk
Tom treated—000 ..
Yield kplt
Production lm
PRICE RECEIVED ON !

Gold—Hitt

117.7 27.70 2 250

SKI 20.15 2 705

102.5 27M 2897

2 328
0-21

484 715

Pram before tanuoa and State's share
of praet

Provision for taxation and Slate’s Shore
of profit

Profit after taxation and Sale's Share
of draftt

Appropriation for capital expandItora ..

Profit available

Dividend Interim
Retained proSt lor the six mouths ....

Earnings per share—cents Cm note) ..

Capital expenditure—ROOO
DEVELOPMENT

metres metres channel
width

FINANCIAL RESULTS
Tnmorer

GoM revenue

Uranium oxide profit
Tribute profit

2 275
0.22

490 B25

28 282
253

ROOO
571 *91

534 207
210 /97

AFRIKANDER LEAS
AREA
(Gold sacthani
Jamestown fUettcuh
No. S reef

25 023
348

ROOO
1 13*38*

1 027 72?
431 005

March 1986
Six mantas ended
June IS06

12X11B Not sundry Income123 * ° Dividend from Soothvaal IWridhMS UMIUd
•n ms —Interim declared Jnhr 1965 ....

March 1906
Sht months ended
June 1986

TB9 254 1MJ 132 2S2 IMM 0.00

849 194 ni3 1.89 210 (LOO 0.03

1 E1U 448 128.8 144 2SS 040 04)1

28 299 2052 744 2538 i am 044 62JOO

26 985 1 636 68.7 3247 2 2SB 0.87 59.76

56 684 ana 713 28.87 206* 0.85 60.99

— 285

fSTSSa

kgft cbiJcbjI

Deduct:
Rovaittes to;—Soothvaal HoMInflc Limited—Tbo Afrikander Lease United ....—Anglo American GoM Investment

Company Limited

Profit before taxation and State
1
* share

of proftt
Provision for taxation and State's share

of proftt

Profit after taxation and State's share
of proM

Appropriation for capital expenditure ..
Pram available

Dividend—Interim

Retained prom fbr the she months

J 1 2December 31
on August 8

CAPITAL EXPENDITURE COMMITMENT!!
280 674

188 366

112 300
25 717

'lOs'cSE
1 s“d «" w** mmracts as at June 30 1986 totaOtsS

277 880
SO 1X7 July 18. 1988

For aod on behalf or the board
E.P.GU5H 1

T. L. PRETORIUS t -°***™K

S.A. LAND

DIVIDEND
The Interim dividend of 253 cents a share In respect of the year ending December 31
1986 was declared on July 17 1988. nnvabie to members registered on August a
1986 and will be paM on Sentsmbm 12 1586-

CAPETAL EXPENDITURE COMMITMENTS
Orders placed and outstanding on capital contracts as at June 30 1988 totalled
R52 755 OOO

NO. 1 SHAFT AND PLANT CONMISSKHNING
The new No. 1 shaft and plant were auceeanfuHy commissioned daring the auartnr
when 1144)00 tons of ore were hoisted and delivered to the plant lor treatment.

OPERATING AND FINANCIAL RESULTSworn Inh ana
GoM
Area mined m* OOO ........... r „
Tons nrillnd—030
YNM—oit
Productton—kgCob—R/m1 mined ................—fUton milled

.. —Rika produced
Uranism oxMo

Tom treated—000
yield kgit

Aacavered grade dropped by 941 per com ovar the quarter as a result of low-
grades or dump material treated at No. 3 plant and lock-up of gold m the new
No. 1 plane This absorbskM is expected to continue at a diminishing rate hi the

ksmu*-
1 097
0.17

18D 782
2*3 6*7
1200*5

1 109
0.19

214 977
274 878
123 583

2 208
0.10

403 739
Biases
243 628

INCREASE IN ISSUED SNARE CAPITAL AND TERMINATION OF
LISTINGS OF CERTAIN 06 THE 12 PER CENT .5 ..v*. % ....
UNSECURED DEBENTURES AND SHARE OfTIOM
Attention M directed to a notice pobttshod In the ores# on July 4 1986 relating.

U) the increase M the bund share capital of the company try 1 8*4 115 ordinary
shades of R2 wet, and the listing thereof by The Johannesburg Stock
Exchange and the Stock Exchange In London.

. .... .

9) the termination of the listing Of 101 boa 321 * 12 par cent unsecured

till] tun termination 'of Urn listing of 1 6*4 1 15 Share options.

EARNINGS FUR SHARE
The additional shares Issued rank for the Interim dhridend and the eamlngi per share
have been calculated on the 27 194 115 shares now In issue.

For and oe behalf of the board

E. P. GUSH i ...

T. I. PRETORIUS }
Directors

July 18 1986

Uranium oxide pioflt'
Tribute pram ......

The South African Land & Exploration Company Limited
Registration No 01<01 079108
ISSUED CAPITAL: 9 193 709 dura of XX rash neb

Quarter Quarter

OPERATING RESULTS
Jmb 1986 Mareh 1988

Tons milled—000 0X2 848
SSSsasSE—i*---:::::::::::”::::: SS °*S?

«1 '

fLao
—Rika produced .............. 12042 12 896

PRICE RECEIVED ON SALES
Gold- Rlkg 24 073 24179
FINANCIAL RESULTS ROOO KOOO
Turnover 11 ZBB 10 382

Cold—revenue Ti 242 io aez— prodaction cost* 3 160 3 029—transport xad screening costs .. 3203 2 688

5 849 4 075
Less cost of damp material 3 315 3 588

Gold prom axM 2007
Nat sundry income 3S5 442

Capital expenditure .

,

ooth Leave ere*
GoM
Area Brined—m* OOO
Tons milled—OOO ..
Yield—g/t.-
Production kg , . ,

.

Coet w/np mined .

.

—Rlton milled ..——lUlcg produced
Uranium oxide
Tons treated 000 ..
Yield knit
Production—leg . . , .

Profit before taxation ' . ,.7 . . i’.’.'iT.. . - - - 2 -*‘"#.'529'' 5 468
Prarisloo for taxaObo 1 091 3 110 3 801

Proftt after taxation
1

. 1239 '419 " * 1697
Recoupment of capltif MNildltiira . f14M ' <9091 - '. - « 109)

Profit available 1 378 1 388 27M.
Dividend Interim 2 EZfi

Retained profit fbr the she months .... 24 1

EanRngt per share cents IS 15 ~5o

Capital expenditure—ROOO (HR S535 i loti

nyiDEND
TSe

r

iT.'’i "^dond of Z7J coat: a share to ressmet of the vmmr ending December 31
• ««

CAPITAL SXPENDtTtNtE COMMfTMBffl*
There were bo orders paced or Mmanrilng on capital contracts an at Jeno 30 1988.

For and on behalf of the board
T. L. PRETORIUS 1 „Jofy 18 1986 t P. GUSH J

4 » 697
P 109)

1 2X1
0-24

395 BBS
242496
94 349

profit ......a.
Uranium oxide prom
Tribute proftt ....................

1 167
0-24

275 9*6
252 623
81 769

170 85*
11 788
16 516

ERGO
East Rand Gold and Uranium Company Limited
Registration No 71197901106
ISSUED CAPITAL: *2 07* 712 share* Of 50 cent* each

Deduct; ^
Capital expenditure
Repayment of loan and lot

SoutbvBBl HoMIngs Limited .
Repayment of consumer loan .

Surplus robtect to royalty .....

*95 119
178 118

381057

42 407 Jufy 18 1988 E. P. GUSH

*1; m
Royalty to Soothvaal Holding* Limited

(53 per cent of surplus)
Capital expenditure ...........

Quarter
eedsd .

March 1988

5 974 000
2 009

39 am
119603

Year

March 1986

20*98 000
8 310

160 140
*80 718

sarrre
137 789

-

Cost—R/m* mined—niton milled
—Rika produced ..............

GoM Sectloa

Cold revenue

Ehmdsrand Gold Minins Company Limited
Registration No 74101*77/06WOP CAPITAL: 96 81*931 shares of 2D cents «ch

OPERATING RESULTS

Area Brined—m> 000

DtaKC
, „

Ongoing capital axpendUero . - ......
Recoupment of Initial capital expenditure
ProvUhm tor taxation

Available tor royalty

raS’^SuaEdoTteS? Limited
Anglo Amorlcan Gold investment

Company Limited ..... u*
(The royalties are payable only wren “S

resatts of the operations for the IW1

Profit after taxation -
Appropriation for capital expendRun;

Proftt aval laMe

Dhridend—interim

Retained profit for the voar

Earning* oer share—cents ..

Capital expenditure—ROOO

.

ERGO DIVISION
Slimes treated—tons
Com production-—kg
Uranium oreduction—kg ....
Add PTOduetioo—tons

Cost of sales

Profit before taxation

Capital expenditure .

.

SIMMERGO DIVISION
Sand treated—tan . .
Ore Prilled—ton* ....
Sow production—kg

4 759 000
1 828

41 Obi
120 MS

ROOO
48 731
9 806

477 000
39 000

423
8 *06
ROOO
9 074
42*

,667
i S?S

16C l*r
461 701

ROOO
161 314
33 441

1 707 OOO
119 000
1694

Capital expenditure
Uranium Section

RmSty*M The
^
Afrikander LmoUMU

Capital expenditure (Metallurgical
Want)

DEVELOPMENT

NORTH LEASE AREA

Sampled

gold uranium

it
-

’ cm*tt katt esuotit

Coat Hire1 mined ................—Rrmn milled—RJhg produced ..............

sfox ................FINANCIAL RESULTS

Wltfllv W O 6 • e w v • • « 6 a W • rn

Net aondry Income ................

Profit
Appropriation (lor capital expenditure ..

Proftt available

Dhridend luterim

Retained profit for tt# ibc month* ....
Eanringx per abara Dent*

before, approariathid for capital
expenditure—after appropriation Nr capital
expendKora ................

Capital cxncndltm*—ROOO

JnralWS
Qnartaf

MarolUG
3 be months

andod
Jmelon

SO
499
>1»
3 oe*U143
89.23
1121X

. 92
K.90

3i1%
70-85

11 970

188

J 611
35724
69 06

11 seg

24 097
5*4

KOOO
74 477

24330
ROOO

07 206

24 737.MS
ROOD

141 683

7* *77
24 576

67 208
32 641

141 663
€7 217

39 901
3 074

3* 365
4 042

74*66
7 116

42 975
12 292

36 607
12*27

61 582
24 709

30 692 28 180 SS 873

53 141

3 732

44 40 M
32 27 59

Reorganisation

at EMI Music
EMI MUSIC WORLDWIDE is ohainnan ot board

reorganising ousiagenieat struo- the ritenmen* « “* r“*r‘
tore. Following the request by boil Mr Blackburnwas
Mr Ken East; presideot and chief
operating officer, Bin Music
Europe & International, that he
should move to a special eon-

MU^DdchiS the company's South

EMI Music African operations.
vnai that he *
special con- Mr Boy Murphy bM

sultative pccitioD from January l_ appointed managing direotu1 of

a new organisational structure JAMES HALSTEAD, the floor-

will be established for 'EM! Music covering subsidiary of tbe

Worldwide between September 1 James Halstead Group-
_
Mr

and January L Mr Alexis RoteUi, Murphy joins from tbe Onlonde
managing director, EMI Italy, is Group,
appointed managing director,
Enrope, with responsibility for AMERICAN EXPRESS BANK
appointed managing director,
Enrope, with responsibility for AMERICAN EXPRESS BANK
Europe including Greece and the t.tmttpti (AEB), the wtwxUy-
Middle East but excluding the owzied international banking arm
UK and Eire. He also assumes of American Express has elec-
responsibility for EMI Music ted Hr C Langley, Mr Ian
Publishing Jardine and Mr

uranium

ksft cm.kajt
;

January L Mr David Stockley, Bawden, executive vice presi-
maTMging director, EMI & dents.
France, becomes managing three- *

rwjH»MWe fw ^ spencer HOLD-

A^thftodtoSlH^S: ggjta. O1"168

S^EiSSia^dA^Sa: Wardte ^ax±

Mr Rupert Perry is confirmed Parsons has been
in his position as managing JS*?*Mr Peter Parsons has been

direSw, TO^d E^e. ^d15oS
January 1 will assume responsi- for Ki»ope, fee Middle East and

S^^nTiSK rISSs^
11

SE co-^Sd
SSSig^S^?or,

:iSmStSS
auurs&rstisa&s
for ™T Music’s manufacturing
and distribution activities. Mr Mr John Williams has been

Lee Simpson, having completed ^^,Bia^iD^i5SS
0r “f

Ns Period of secondment to JCS OJK) : WUUams ^was

EMI Music Europe & Inter- SSS
national, will return to Los 105 an“ RaBseU 037168 Services.

Angeles es vice president opera- *
tions, Capitol/EBO. Following the consolidation of

. the three businesses within the

t a 7&nn enmutiis . ^ 1ML AIR SERVICES GROUP—LAZARD BROTHERS & CO 1ML Air Couriers, ML Air Cargo
foltojring appomt- ^ jjjnl (Nigeria)—four of the

meats: Mr Nigel Brian, formerly managers
group financial director of Fairey appointed to the group's main

appotat^ boani: Hr Derek Moore, fran-
depu^ finance chreotor. Mr Stork director, Mr Terry Hales,
Francis and Hr Lars McBride, re^ commercial director, Mr
both unto now managers In fee Gordon-Smlth, operations
corporate finance said inter* director and Mr Ian Taylor,
national division, have been commercial director.
appointed assistant directors. Mr
NeQ Lukes, formerly assistant
group treasurer of National
Westminster Bank, will also

*
John Mowlem & Co has

appointed Mr Raymond Payne
become an assistant director on a director of MOWLEM MAN-
September L AGEMENT. Mr Payne has been

A- an associate director since Join-

Mr Jem Lean Btordri, chair-
508 ^ 1384‘

man of Kzediatbank Luxem-
bourgeoise. which recently C^niAV 'D1VI
acquired a 253 per cent stake kj6DllA llll •
in BROWN SHIPLEY HOLD-
INGS, is to join Brown Shipley’s
board. Mr Jem Am)ant, execu- IlfOUD DOSF
tive director of Kredtefeank ^ r

Mr Jacques Bamboswm. mana^
*** dSSdor of BANQUE
NATIONALS DE PARIS, has

x°Src™1? been appointed to ccwinlinate all

SoSi^bSfeSLdSi to

SSL!? financial market activities. Mr
fiDance -drect?r- Rambosson is chairman of fee

- . 5ea>“2@^S-i^5’,.TBorelgu -Banks Association.
accoantiBg and” fluanxdtil cOnfcrbl

' w
^

.£*«£" Mr Abu Curtis has been^9D^Lera n̂'^LSJSS' appointed a noo-executive d&ec
tar5iSsTSECURITY GROUP.

«* Greup

tary and group chief accountant .

S<?^nSS
iSnM' aPPr0adH *0 Itaw *«, Ho Bmwttmg retirement.

account director, is joining
* BRAND NEW as marketing

Mr David PoUhigtim, managing director.
director of Mediscns Products, *
joins Ita bwtl of parent ann- JOHN CROWTHER GROUP

I

pany, UNGARO INDUSTRIAL )m appointed Mr Stewart
HOLDINGS Also Joining fee BWhuderis chief executive of
Ungara board as a non executive its clothing division and as a
director is Mr Petwr Aiqdiia1!. He member of its executive board,
u a Consultant to Chloride Inter- jje was divisional chief executive
national and a director of Whit- mid ™a»n board director at
worths Food Group and S. G. Vantona Viyella.
Magnets. *

* At UNITED SCIENTIFIC
At TOUCHE ROSS & CO, Mr HOLDINGS Mr Christopher JoU

Ms Jane Mann, Leo Burnett
account director, is joining
BRAND NEW as marketing

Richard Blackburn will be re-
turning to the London office on
August 1 where he will become
responsible primarily for clients
in fee banking and financial ser-
vices. sector. He is succeeded as
regional partner for Scotland by
Mr Charles Anderson and Mr
Marshall Hiller win become
partner in charge of the firm's
Glasgow office.

LOWE HOWARD-SFINK Jk
BELL has appointed Mr Nicholas
Peck as group financial, controller
from September. Mr Feck was
financial director at Doyle Dane
Bexnbach (London).

*
Mr Paul A. Barry has been

appointed finance director of
CHARTERED TRUST. He has

ra will be re- has been made director of group
oodan office on public affairs from August L
be will become . *
irily for clients SCOTTISH UNIT MANAGERS
id financial ser- Is strengthening its marketing
is succeeded as team wife the appointment of
Eor Scotland by Hr Mike Healy as director of
tenon and Mr sales.

will become *
e of the firm's COMPAQ COMPUTER has

appointed Hr David Rowe as
its first UK sales director. He

LRD-SFINK fie was formerly with Burroughs.
:ed Mr Nicholas *
incial controller Mr Steve Gilbert, managing
Mr Feck was director of Belzona Molecular,
at Doyle Dane has been appointed to the board
a). of MOLECULAR CONSERVA-

TION, the European holding
any has been company for fee Belzona group,
e director of *
,UST. He has Dr John Harries has been

M a^°J>een appointed.to fee board appointed deputy director of
of Chartered TnisTs subsidiary projects and technology at the

59 company, Howells Motors. He BRITISH NATIONAL SPACE

Coat « wo
Operating profi t
Net nuidiy IncoflW

RoyaluM to Simmer and Jack Min
Limited

Proftt befei* taxation

Cultxl expenditureDAGUKH1HN DIVIMON
Casual expenditure

12 936 1 914 49-2 32JI9 1 579 OAW 43.12

14 749 1 242 53-4 40A9 2162 0.96 51.ZS

27 667
i

2 256 51.6 SU2 1900 0-92 47.51

S£3*
637
679

322
392

192.7
187.1

MS
4.06

704
759

ON
0.04

7JM
7A7

Jam i:
qnanar
Marth 1

1 3i6 714 188.1 M7 734 0.04 74* Six nnm
Jim 11

wiatn .

an oft COLOlt

116 90 129.7 1J6 164
43 10 171.4 CL41 71

156 IDO 133.9 1.15 154

6 335 982 624) 19J5 9 212

5732 644 72.1 13J2D 1 096

12087 1 628 S6.D 17JS7 1 166

was appointed chief accountant
of Chartered Trust in I960 and
financial controller in 1982.

*
Hr Barry Blackburn, managing

BRITISH NATIONAL SPACE
CENTRE (BNSC). Dr Harries,
who Is based at one of the
BNSC's technical centres at tbe
Rutherford Appleton Laboratory
(RAL) at Chilton, Oxfordshire,

PRODUCTION—6K6D DIVISION

In xstto of the higher slimes treatment rata In ilia quarter, gold .prodactlan from
do Cm Division Ml lower nan the orewtous quitt, as a row It of aadeUMtad
loner brad grades sad an Increase in gold-ln-m-ocaM Inventory.

DIVIDEND
The final flaMend of 47.S cents a chare In resaoct of the year andod March 31 1986
was declared on Asm 17 1980. payable to memhon ragUared on May 9 1956. and
was MW on June 13 1966.

CAPITAL EXPENDITURE COMMITMENTS
Order* plocod and outstanding on capital contracts as at Jane 30 1986 totalled
R33 921 OOO. Which Included an amount of R929 DOO tar the Slmmergo Division and
R30 743 OOO tar the Daggatanain Division.

For and on behalf of the naan)
2. P. GUSH i

„„ T. L. PRETORIUS /
omaon

Jaty IB 1986

172 60 69.1 16416 1 609 0.14 12X5

456 60 96.6 19-24 1 859 034 33.2/

628
A

100 93.6 16.79 1 759 D.27 24.94

IS 361 1 036 96.1 22JW 219S 032 90X0

13 636 594 1003 24X6 2 459 0.77 7738

26 997 1.632 99.0 23.14 2 291 0.80 79.49

661 46 2341 854» 1 267 1.14 26.22

577 70 41 JS 4U7 1 816 14)1 4136
1239 119 33d 464W 1 892 1414 3832

The Interim Gvfdand of 85 cents e «b«ro in reooect of the year ending December 31
1986 was dorian*. on JuV 17 18«8. BxroMo u membera eegtsbend on Anoast 8
1986 and wfU bo paid on SKriamher 12 1986.

SOUTHVAAL HOLDINGS LIMITED
Registration No. 66/11806/06

and THE AFRIKANDER LEASE LIMITED
Registration No. 01/06955/06

The attention of sharehefden of these companies is directed to the
report of VAAL REEFS EXPLORATION AND MINING

COMPANY LIMITED

1966 and win be paid on Soptamber iz 1986.

S^K^rt^^JSn2BaSwT*^
,

«SSSl contract* as at Jam 30 1988 tool led
R1281/W

For end on behalf of the board
K. P. 0W5H 1 .

T. L PRCTOHIUS •
Wrector*

July 18 1986

ANGLO AMERICAN CORPORATION

OF SOOTH AFRICA LIMITER

DEVELOPMENT
Development values represent actual results of sampling, no
allowances having been made for adjustments necessary in

estimating or* reserves.

LONDON OFFICES: 40 HOLBOKN VIADUCT, EC1F 1AJ

director of NASHUA COPYCAT will act as deputy to Mr Jeffrey
(the UK subsidiary of fee Nashua Fellows, the director of projects
Corporation) has been appointed and technology.

Granville & Co. Limited
Member d The fictional Association of Security DoBlero

and Investment Managers

8 Lovat Lane London EC3R EBP

High Low
146 11B
1B1 121
IS 43
40 28
180 108
78 42
201 76
1E2 88
210 80
3* 83
BS 46
32 20
120 BO
89 20
218 1S6
120 101
3*9 228
100 85

91 66
370 320
67 S

178 93
228 190

Company
Am. Brit. Ind. On). ...

Asa. Brit. Ind. CULS.-
Atreprung Group ......

Armltaga and Rhoden...
Bardon Hill ... ...
Bray Tochnotogie*
CCL Ordinary
CCL llpc Coov. Pf. ...
Carborundum Ord.......
Carborundum 7.Bpc Pf.
Deborah Sorvteaa ......

Frederick Parker Group
Goofue Blair
Ind. Procletoi•Ion Castings
ISia Group —
Jackaoa Group
Jamas Burrough
Jamas Burrough BpePf
-John Howard and Co
Minihouse Holding NV
Record Rldgway Ord...
Record fUdgway lOpcPf
Robert Jenkins ......
Scruxtons "A"
Torday end Carilahi ..

Trowtan Holdings
Unilock Holdings
Witter Alexander
W. B. Yaetas .....

Telephone 01-621 1212

P/E
Gross Yield Fully

Price Change dhr.(p) % Actual taxed
131 — 7.3 5-6 8.0 75
131 — 10.0 7.8 — —
VIS —3 7.0 6.8 13. 6.4
33 —1 A3 13.0 4.1 4.9
180xd — 4.0 2.6 20.5 18.8
TO — 4J 5.5 93 8.3
TO — 2.0 3.8 5.3 8.3
88 — 15.7 18.3 _ _
2TO — 9.1 43 10.1 10.4
90 — 10.7 11.9 — __

"J M 11j7 8^3 83

4.9 815
|9 — 3.0 4.3 18.2 IBJ
JB4 -2 1U 8.1 lie 18.9
Itoxd — 8.1 5.1 83 7.3
3^ — 17.0 4.9 9A 8-9

184 -2
120xd —
349 —
100 —
67 —

1400 -1-20

390 —

91 _
320 —
67 —
1TO +1
ISO —

48-3 04.9
6.8 11.7

8.5 20*5
— 9.0
B-6 5.6
8.7 8.8
183 17.8
BJ 12.1
18.0 21.1

J I
5



13 Be includes ragtime version

of the retreat (9)

14 Invented for the motorway,
tend to break down (S3

16 A bird with a bottle of milk

to finish £7) ^ .
19 Go on too long before the

series is finished fl)

21 A man’s taken in the savoury

pie and relish (6)

25

proved Lee wrong; it’s tor

building muscles (9)

25 Teases the redhead in jeans

£5) . .

26 Eavesdrop as a wire is pre-

pared by the guerillas

leader (6) .

27 Music Edna Rees composed

(8)

28 Slip half inch with hammer

29 Fish Street is shorter, drive

on (8)

DOWN
1 The first Christmas present

box (6) . . .

2 The illicit spirit found on

Simon, he destroyed (9)

3 To gamble on a youth leader

is dangerous 15)
,

4 Ashamed when hes mixed

up in an evil ease (7)
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Colombia gives go ahead for
, 1 1 • I® O A COFFEE futures prices

another big coal mine project efi«Ks
Wednesday’s set back. The

BY GERARD McLOSKEY September position ended the

COLOMBIAN ENERGY autho- investment with SheU with flis- Cerrejon some of the qualities mining a year ago. Forced to £1 960 a
nties have given the go ahead may; notwithstanding the fact of the mine's coal are opening truck out the coal to old exist. concernw 1_ 1 _ .1 n I- im -J uiKnla nTum nf *uw min. inn hailitioc tha f»an+nl hTnnb lUUll* 1™“"

COFFEE futures prices

resumed their upward trend

on the London market yester-

day, easily wiping ant

Wednesday's set back. The
September position ended the

for a big steam coal export that El Cerrejon is years away up a whole range of new mar- ing facilities, the central block

mine in the northern province from making a profit. Probably kets. Originally thought of as was losing revenue hand over

of Cesar. The mine, at La Loma, the only keen supporters of a power station coal, its excep- fist But now an agreement to

could be exporting its first ton- Shell’s involvement are the coal tionally low ash presents the take the coal out of Puerto
nage next year and reach full buyers who would relish the prospect of sales to the house Bolivar using the north block
production of 6m tonnes annu- prospect of three companies
ally before the end of the trying tou ndercut each other

decade. to sell the same coal.

Approval for the La Loma Apart from the fact that

project is one of a series of current world prices are
.
less

important decisions on the than half what Exxon predicted

swiftly developing Colombian when it started to construct the

col industry which faced the 53.4bn mine
.
El Cerrejon has so

ne wadministration headed by far proved much more succesful

Mr Virgilio Barco, which came than Its backers could have
to office in May. Having Already hoped. Mining and exports

receievd the formal backing of began more than a year ahead
the state coal agency, Carbocal, of schedule with much of the

and the mining industry. Car- equipment arriving early, and
bones de La Loma now awaits under budget. Despite some
only the formal approval of the initial problems with dust— the

state's interministerial econo- coal has a very low inherent

mic commission, Conpes. moisture — El Cerrejon's high

Coal exports from La Loma. quality steam coal has been well

which is backed by a US- received by the coal market.

Colombian consortium, will en- Already sales contracts have

sure that the new Colombian been signed covering one fifth.

I COLOMBIA

.

LALOMAf

VENEZUELA

railroad is believed to have
been struck and Carbocol is

close to finalising its views on
the exploitation of the deposit
through the appointment of a
new mining contractor.
Nor would the full operation

of both blocks tax the Puerto
Bolivar loader and other port
facilities, capable of moving
well in excess of 30m tonnes a
year—more than all US steam
coal exports from all ports in
1935.

It is, however, a much more
modest steam coal mine which
has been the first to get the
new Government’s green light

—the Greenley Energy/
Simmera mine in La Loma.

Apart from the fact that the

about lack of rain In Brazil

continued to underpin the

advance but dealers said
yesterday’s gains were more
the result of bullish chart
patterns. The cocoa market
was quiet following the
successful conclusion of the
Geneva cocoa pact negotia-
tions on Wednesday. The
September futures position
closed £2 up on the day at

£1,366.50, still nearly £40
short of the recent peak. On
the London Metal Exchange
Grade A copper prices con-
tinued to drift in the absence
of fresh buying and the cash
position ended £7 down at
£875.50 a tonne. Dealers said
copper chart patterns were
moderately bearish.

LME prices supplied by
Amalgamated Meta] Trading.

INDICES
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DOW JONES
Dow

|
July I July Month

[
Year

Jones 16
i 15

]
ago

\
ago

Soot 286.34 2 86.05. — 1118.89
Put. 1116.31 114.131 — =117.84

(Bmk (bentN aTtSffiwot

MAIN PRICE CHANGES
In tonnes unless otherwise stated.

July 17 +or Month
1B86 — ago

Aluminium.— * . arongnt luce
Free Markets*.jfiimni—io jSiMSrsss ever* product

cSSZSZAZlais* '-n jcosa.s tog and mix
3 mthe— --£894 r a.2EX95l.7S trimmed ea

flow Troy 0t..Jf347jB iS3f0.oo cocos remoizUM Oaati '£248.75 • +0.5 IX379A
5mths. 14254.75 +0.8 ;£280.58 ported by 1

Nickel

—

> rency trends
Free Mkt~ 175/lMe -4 TMiSOfie short-covnrim
Palladium ox .> *118.35 +o.05i*iio.5O sflort-cavennj

Platinum OX S430.3G +O.W3438.DO
Quicksilver t 8190/200 '82I0.-220 ______
Silver troy OZ— 332.46p (-3.B6.336.40p NEW YORK
Tt
S
n^r“::^°-,,PrS^3441Dp

ALUMINIUM 40.D00 m. cants/.b

fg™
High Low

hoCKS gu 11 ,3 months £i32.5 (-B £330.87 f?# »

US MARKETS
SUGAR FUTURES rallied on
fund baying and short-cover-

ing. fuelled by reports that

a nutrition group asked the

US Food and Drag Adminis-

tration to ban the use of the

sugar substitute Aspartame,

reports Hetoold. A further

factor was the decision on
Wednesday by the EEC to

support the market by main-
taining the present WWe
levels. Coffee values rallied
initially »nd came close to

the 6c limit to deferred

March, buoyed by the clos-

ing of Brazilian coffee ex-

port registrations for August
and September, along with
continued fears that the dry

weather may lead to another
drought like last year. How-
ever, producer price-fix sell-

ing and mixed profit-taking

trimmed earlier advances.
Cocoa remained strong, sup-
ported by favourable cur-

rency trends and speculative
short-covering.
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coal is of very high quality and ALUMINIUM
destined for the export market. ALUNHWIUM

coal industry is much more 60m tonnes, of the 300m tocyes », , destined for the export market. A*“

broadly speard. Until now it has due to be produced under the
. k * t the industTiai nothing could be more different —

been largely a one-pit operation 23-year joint venture between
SSkrt where eirtS? as a raaP from the Cerrejon mines to

based on the massive El Cerre- Carbocol and Intercor. The con- „ Z
5
mS. Guajira than the La Loma. For

jSSfSSn. £ A «Sf£ »*»»•> »!» Sorovtoce of Guajira customers. 8™“°“
.
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some ways decisions on ^
north block of £1 Cerrejon union interests. A tax oo coal pnees. it is clear that should Muld Mt have
where Intercor. an Exxon sub- unports is being talked of in Exxon an dCarbocol decide to

CQme at a worse time for the «r
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Cocoa pact raised from the dead
BY WBJJAM DULLFORCE IN GENEVA

THE LAZARUS-hke resurrec- such as trade in services, Intel- a six-month period needed to Organisation (ICCO) will then
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Oct 3027 30.45 2925
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Agreement to Geneva this week vestinent, into Gatt. two adjustments could take cocoa price based on the aver- 2«23 (5K ~
Sales: im (3.4*9) .ot^ omo tonnes.

owes as much to political as to The next plenary session of place before the current age for the London and New Final Kerb dose: 254.5-5. Turnover: icco indicator pnees (us esnm * . _ jyjg? -V
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new agreement strikes the right lapse of the tin agreement last producers to withhold cocoa
™W 3 month. «6io-a L -mtoMW mailing and whan axhauaied by eeriy cimu High u

balance near enmo Firronana ommm. 3 wiuuiuiu cvcuo
ereater likelihood is that afternoon alow decline ast in. July 441.4 4420 44!

i

year' s°“® £.uropena govern- from the market would come , j, Official doling (am): 2555*0 (2605- Oct 4429 444.0 4ai
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negotiations was injected along gesture in the form Of willing- thf> Xirirhhniriinp <mtam wmilri “P toe stock to support the aettlameni 2S«J (2610). Final Kerb ctoaa
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— • Dane April 449.4 460* 445

two axes, one between the Ivory ness to strike a reworked cocoa be less effective forinfluenctoe price ‘ 1C?° Projections, which cioae: 2Bio-i5. Turnover 12m tonnea. j
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Coast, the biggest producer, and agreement DricM
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France, toe other between the Another motivation for reach-
’
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Ivory Coast and the European
. aereement was som^con- •^
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n^o refereilce Prlc« world output will have reached 1 IW Nw
Commission to Brussels, repre-
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“ ^ be 103 cents a pound 2.13m tonens to 1990-91 com- kuau iumpur tin market-~close: J«n

senting toe biggest consumer, J55??IS which ® closer t0 con- pared with lB8m tonnes to 14 32 <14 22> ri"w“ “a- up 01°-

toe EEC. _ ^ mtiTsitStion™ the SS: t
starting point of 100 1984/85. and that supply will _Iwr% JSy!

Mr Denis Bra Km, Hu dation oftiic current 100,MO- c
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nts ?**** producers’ consistently exceed demand. ZINC Seiee: 6.371 (4,998) ira of 5 tonnea. I Feb ssio 3572 36i

IVOty Coast's Agriculture >nnn. hnffAr dnak and mow, claim for 115 cents. The price sipnifirantlv Malaysia ————————•— ICO indicator prices (US cenu pe I April 361.1 „ —

627.4 553 4
633.0 540 4

521.0 5274
509 4 SIC C

526.0 534.4
533 3 543.4

Prow July 636.0 503.0
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12C2 soyabean MEAL
11.53 l£» IlS 1208 700 tori*. S/too

1122 1246 1121 1214 CI0C4Close High
157.0 158 0

Cadi 13550-2 —38.5 . 12565 baaed, wae met. by acale-up trade
3 months 2610-8 -! —31* (H62B/181B selling and when axhaueMd by eeriy^ afternoon Blow decline ast in.
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Close High Low
441.4 4420 4420
4429 444.0 442.0
446.1 447.0 44S.5

Jan 150.1 152 2
March 153.7 154 5

Pmv May 155.1 156 5
««-] July 156 5 157.5
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155 0 15*9
155.5 156 0

449.4 460* 449.3 449.9 °,a
jta.4529 453* 453* 453.4 g>-MP lb, ConU/lb
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I93619M +46.S 1860-1816
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July 348* — —
August 348.7 348* 347.5
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Oct 351.7 3620 360.6
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Prov Auguet 18.42
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351 .8 Jon 17.38

Hiah Low
16 7*5 18 *5
16.83 16 41
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»
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I to have tonne buffer stock and, even

ftnicfu„ More significantly, Malaysia
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Salas: 6.371 (4,998) !« Of 6 tonnes. Feb
ICO indicator prices (US cenu per April

pound) for July 16. Comp- dally June
ok»e<p.rrO — |Hlgb/low 1979: 15323 (152.74); IS-dey average I

Augirat 367.8 367.7 367.4

355.0 3525 354.9 March 17.70 18 05
3S72 3572 3SC.1 May 18.C6 18.25— — 361.2 July 18.20 18.4S
364.0 2632 354.4 Auguet 17 96 18.00

£ per tonne

kOfl ! 624* i—ll* 536
months I 638-3 —8 637(588

242.48 (142.12).

SOYABEAN MEAL
Prices rose on the bock of overnight

2S7-? WHEAT 5 000 tou mm.
S" , cents/60-lb bushel

17.30 17 73
17.36 17.89
17.70 -18.10

IS. DO 18 *>
1B.2S 7B.L5
17.95 16.00

cent
375.1
379 0
383.0 July
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1115 discretion at 88 cents. from lIS.OOO tonnes in 1984-85 , ^05inB (“li-ML/K* etrangth in Chicago. Good two-way SPOT PRICES — Chicago loose lard Dec
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The Commission has been try-

reached on Wednesday to be The decision to express prices other new cocoa producers such ^ oac. +?g m+in*
tog to reassure developtog * good one. It was a new type m Special Drawing Rights as Indonesia. m Si morning end $347.00 in the

countries that their interests J*
commodity agreement (SDRs) instead of US dollars The negotoiators in Geneva v" m*tal roueh8d low 01

will be met to the new round of takuaS
.
proper account of in the new agreement has been are now trying to agree on the O40V347-

international trade negotiations economic andmarket realities, welcomed on both sides as mass of other detailed provi- _ riuijon (fin- ou-e-, Juh, 17
under the General Agreement on Mr Richard Thomas, the con- introducing greater resistance 8joss that has to be included

wluoh mne ounce) July 17

Tariffs and Trade. sumers spokesmand, said. to exchange rate fluctuations, in the new agreement before moss *5473471, [£239-339

i
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A new price-stabilising cocoa « includes the semi-auto- The dollar prices negotiated the UN conference ends next SSSg'SS 11 )

agreement could in this context
,
adjustment wiJJ probably be translated into Wednesday. They will be hard JMnmJS&oo Sills 10

help to secure the cooperation mechanism for which the con- SDRs either at the spot rate put to succeed. If they do not.
1

of developing countries scepti- sumers were looking, although or ou an agreed average on the another session will have to be gold and platinum coma
cal about the intentions of the with lw.000 tonnes already in day toe new agreement is held to September before the Kr'ovnd *347 349 (faaeJ.-asau
major trading nations which the buffer stock and wito a ratified. final text is ready for ratifies- j, Lt, 'iiauc-ieaia teiieviaou 3

want to introduce new issues, 75.000-tonne addition within The International Cocoa tion. Time for second thoughts? u Krug-
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still closed up on Wednesday's levels market, raoorts C. Ctamikcw.—Petroleum Argus. London. Seles: 3,796 (2.157) Iota of SO
tonne,.
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I
— cants per sound lob end stowed

[£2S9-3391b1
(£25083018)
(£899.736)
(£889.315)

GOLD AW PLATINUM COMB

August^.....im.O-IMJ 1+1.091 —
Salea: 785 (87) lota of 2D tonaas.
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Hopes rise for

end to Broken

Hill strike

Australian nickel

mine to close

Prices see-saw

on spot oil

markets

Kr'g'r*nd , 8347-348 (£2283,-2301+
*1 Knig. *18lif-189is (£1193, 180 WHEAT
U Krug. £031,-931, <£603«-eii,)
1/lfl Krug. »37ls-3ai,
Mapleleaf *356-369
Angel *365-368
1/10 Angel 836-39
New Sov. *83-86
OW Sov. *B7*8ia

An active trade on barley lilted PRODUCTS—North West Europe
values to new contract highs with good Prompt delivery oltOP per tonne)
shioper buying tho main feature, re- Premium gasoline,.! 181-137 1 —8
ports T. G. Roddick. The wheat market Gas Oil ... ... . I B4_ge \ +5
also remained fully ateedy. Heavy TueJ oil 4648 —l
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- - i —

j

— cento per sound lob and o’-owad
Arab Heavy Caribean pons). Prices lor July 16:
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1
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l£C43,-66)B
(£57 >4-581^)1
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Fetrofeum Argue estimates.

Turnover: 3*04 (1,340) Ion O* 100
tonnes.

SILVER

row... ilo.w +0 .BB 1 xua.eu ,-i-u.Ba
an ... 106*5 +0.69 106.60 1+080
far... 109.10 +a.B0i 106.96 1 + 0.7&
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+oj6J 110.40 1+0.75
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rwtVdy'B(+ Of Turnover: 3*04 (1*40) Ion
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t

~~ tonnea.

ZOGJW i+f.06 GAS OIL FUTURES
103.40 1+0*0

FREIGHT FUTURES
1 Cloae

j
High,low Prov.

Dry cargo
July ' 569(573 673 '563 . 559-568
Oct. 648.550] 650-640 > B57>639
Jan, 678 £80; 660'570 ! 670675
April . 745.750 745 743 730 760
July 670-6BS, 680 ' 670680

BY LUCY KELLAWAY
month 510.7c, down 5.5c: six-month 110.00-9.95. Sales: 471 Iota of 100

By Patricia Newby in Melbourne BY MARK WESTRELD .N SYDNEY
Lucy kfu&w&v

THE LEAD, zinc and silver WESTERN AUSTRALIA'S The none is believed to have BY MbLAWAY w.ni W&ix. sSlS:
mines at Broken Hill to nickel mine, one of the lost a further 920m in the last N0RTH SEA oil Prices recov- 51B -1e« 4o»n s*c: end 12-month tonnes,

northern New South Wales may richest in the world, is to close financial year. NORTH sea on prices recov ^ 7c down 5 3c. t*,, metai opened

re-open on an interim basis, because of the decline of nickel Within two years of Agnew’s ered sharply yesterday morn- at 333V33&P (SobvsoPjc) and dosed POTATOES
following progress towards a prices on the world market Its first production in 1979 nickel tog, with the price of Brent for •* 332-333̂ (sca-scec). ru 1 H 1 uto
compromise yesterday. BP Australia and MIU prices started tofall. September delivery hitting

,
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,

The full bench of the NSW Ho
iff^ wili announce to the In the past W montta the $11.50 a barrel, more than $2 silvbs I Bunion U- or. I.M.E. l+o. ^[a^tinSSTlS0

_ ine lUil oeuen ui uie iion nest few davc the chntdnwn nf mice has drnnneri from ITSS2.40 tho ramni inwe oer . Fbcino — o.m. 1 — huh.

compromise yesterday owners, BP Australia and M3M prices started to fall. September delivery hitting

rpua *,.71 Unnnh nt Ihe Aisw Holdings, will announce to the In the past 12 months the *11.50 a barrel, more than $2
T-35L.fi?

1 s nest few days the shutdown of price bas dropped from US$2.40 higher than the record lows
which I,M 2« km a pound to $1^5 a pound, which Sad ^Monday and TuSseparate taiKs wim represents north of Kalgoorlie in the south is below production cost for Hav

tives of the companies and the central region of toe state. most mines.
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8ILVRR I Buffton
per i Fixing

troyoz * Price

Fallow-through buying produced e
I very strong opening end, as stop-loss

L-ra-e. +roi levels continued to be reached, prices

i
p
l!ui_ii!

moved steadily higher ell day, reaching
UnofTltflj limit-up (£15.001 in April In earlv eftar-

Tumover: 5.447 (3,088) lota of 100
tonnes.

RUBBER
PHYSICALS — Ths London market

ocf. } 725 754
Jan. • 770-7901
Apr.

.
E3&.'B06]

8FI. 574.5 1

Turnover. 97 (29).

i Hlgh.Low

Tankers
July

|
865 1 9 25 . _

Aug I 880 960 . B65
Sep I 983-960 ' —
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J
830(970 i —

Mer 980, 1070 —
June I 980(1050 —
BT1 . 958.5 —

670 680
735-760
725-770
820-900
578.5

640,‘910
87 5,-950
670:950
8DO 970
990 10W
900' 1040
946

Turnover. 18 (26).

moved steadily higher ell day, reaching opened slightly steadier, attracted Hals
limit-up (£15.00) in April In early after- throughout the day and closed

Bestobell defends
Best obe u, the engineering

unions. Talks will continue The decision follows Western Mr Joe Keenen, the Western But by late yesterday after- Iff'!££ H y|l _ j _
t0“ay. .... . ^ Mining Corporation's closure of Australian secretary of the noon, conditions had changed .
The cka »». Ausn» ^ five ^ its western Australian Australian Workers' Union, again and prices dropped by ime—

T

urnover os (6) tom of 10.000

MUMIItJ wno W85 VHI* IlNVji ,mew,ere.. hBiua pal noa NO, 1 k.: J ’ ““ UJUKK-V
reports Coley end Harper. 216.0 (215-0) and SMR 20 191* (190.0).

D
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_ ,585. Aug 576-583, ‘It is inevitable that, when alian Mining and Smelting (AM nickle mines, including the commented: “This is sad news. 50 cents to end the day little ounesa. rYosterciw, Pre+touaTSosirrero Sapt 574-531 "o«/ow comnanv^iQ
ltB^e when a

and S) said last night that signs large Kambalda operation. After the loss of 190 jobs at changed. “The market is run-
r, n

31
nnor^kTrfr r?T?n

B **onth ^ «*»*! dose done sao-M7. Aom/juna 502-500’ *® benefit
were “hopeful.” that the mutes, Aenew’s DartoefTiRP 60 nPr Kambalda I don't know where nine on hvpe—no one will Mflh 330p. low J3Sp. anal kart 333-Sp. Jufy/Sspt 533^99. Salts: 8. reorganisation.w'ere “ hopeful ” that the mutes, Agnew’s partners (BP 60 per Kambalda I don't know where rung on hype—no one will

b,gh

which have been closed for cmt and MIM 40 per cent) had we are going to put another stand still for a minute," one
eight weeks, could re-open on been considering for some time 35

®-!r dealer complained yesterday. MEATan interim basis. investing A$ifim in a new open BP i® London declined to
Rams.,

The mining companies are cut operation. But BP's comment on the report.
«!- ta£ng?*ra

seeking a 15 per cent increase Melbourne-based director of Iast
.

days is seen in the

in productivity through changed coals and minerals, Mr John £59 return fare
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work practices, increased Austin, visiting Perth this week *
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—~z-J£r7T*
market more as a reaction to
the recent sharp fall than as a
signal of a new optimistic
mood. Since May prices have

UVE CATTLE

Month ITK1 tw Y2£1 tr ^to -^'s^rambar hlb.Month 010,0
?

etOMi
Salas: 0 lots ot 10 (onnee.

to productivity through changed coals and minerals, Mr John £59 return fare f»li+hnTi»c .
live cattle uv& p,oa ionn«

work practices, increased Austin, visiting Perth this week
return iare the recent sharp fall than as a
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“*w Month doao — clow —
tbe introduction of night shift, option for the mine, which SEALINK British Ferries have SSSn ateadtfy and Au* se*o >+aeoj »7.eo\o.8o
in an attempt to halt the heavy produces 10,000 tonnes of introduced a £59 monthly return ^ hmSSto thehrt So SS &H SJS +

^f° loTaoUeo
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losses of the past two years. concentrate a year. fare between London (Euston) i.
e S^-— 1 lam imsq * -60 Au«'

Even if the mines do reopen More thw 350 jobs will be and Dublin (DoS Laoghaire) for SStenSSBS?
^ ^ j«:“ ::: 5S -

temporarily, their future is by lost with the closure. passengers travelting by rail and f*b MM -
I

59 -60 h8-00
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no means certain. Accumulated losses at the UPS tn Treianrl ' In Now Vnrlr an aarltr I —- — • Mrvou
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Even if the mines do re-open More than 350 jobs will be and Dublin (Dun Laoghaire) for S(eu proatetemporarily, their future is by lost with the closure. passenger? travelting by rail and
proau>.

no means certain. Accumulated losses at the sea to Ireland. In New York an early rally
The contentious matters, mine tn recent years had The ** super sailer " fare is quickly ran out of steam. After

including night shifts tn certain obliged BP to pump $Illm into available throughout the peak briefly rising above $13 a bar-

- HmsxTJS^ SrtSwi^tijSnfS * *"?"?* **- a fellow oil producer 'and

J ! . nenraualy in tfie wake of Nyiiwx with Oao - - ' «?8 fal] m prices.
Cotna sales: 0 (0) lott el 5,000 kg. September opening 6atow *10*0. Mar™—.! U7.H47.4i log* 14D*I|4B.4-141.4 j.®*1 « Teredo’s acreafiP is
Pigs aslss: 6 (6)

Jots of 3.250 kg. rising » *11.90 then Islling back to Mow
J

161*-1S1.4i M«.lM4fi*[IUJ-1U* the Paris basin Wbila M^nnap
MEAT COMMRSION—Avarsgo 1st- around *10.50 by tire London close. Auo

j

156.B-157.di 1«*-iB8Jj - largest asset to Ita** lr

He. 5 ]Ynt>rdy>s, Previous BusineM
Don-

f close . close Cano
tract r

8 per tonne F.OJL

Marines Petroleum
Marines Petroleum, the Rule

vpci-er+ia
0ted independent.

yesterday announced that its
merger talks with Teredo Oils,
^ fallow Oil nrnHiirAv

E*
Humbley Grove field.

would
weated a group worth

I
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CURRENCIES, MONEY and CAPITAL MARKETS
FOREIGN EXCHANGES

Dollar remains weak
TOte dollar continued to

weaken against the Japanese yen
yesterday, but eased only
sttgbtly against the Dcnaric.
After losing ground overnight La
New York, end in Tokyo, the US
currency showed little further
movement during European
trading. The main events of tbe
day—Obe Bundesbank council
mooting and publication of June
US tmwrtwg starts—bad no
impact. As expected the West
German central bank made no
change to interest rates, in spite
of last week's cut In the US dis-
count rate, and the fall of OJ
per cent in housing starts,
although surprising, lent further
weight to the argument that
economic growth has slowed
sharply in the second quarter.
Tbe market expects neect Tues-
day’s second Quarter gross
national product figure to show
growth cf only about 1 per cent;
compared with 2.9 per cent in
the first quarter.

The decline in tbe value of
the dollar is therefore expected
to continue. Yesterday the US
currency fell to a record low of
Y157.80 from Y15&36, to the
lowest since April 1981 at
DM 2.1475, compared with
DU 2.1495, and to FFr 6.9850
from FFr 6.9425. On tiie other
hand St improved to SFr 1.7445
from SFr 1.7420.

On Bank of England figures
the dollar's Index fell to iizs
from U2X,
STERLING — Trading range

against the dollar in 1986 is

£ IN NEW YORK

' Jab 17 l Latest
)
Prov. oloeeH

£ Spot M1.I8K-L5I5WWU155-1.6M6
1 month QXM.Mpm 0.43-0.4 1pm
5 months iXS-MOpm 1.26-lX5pm
12 month* 4,47-4.qQpm
Fenwid premiums imi discount* apply

to tbs US dollar

L5555 to 1X770. June average
. UFJ&9. Exchange rate Index
rose 0£ to 740, compared with
77.9 six mouths ago.
Firmer North Sea oil prices

helped sterling improve. The
pound rose i cent to $1X155-
1.6165, and also advanced to
DM.3J5B0 from DM 32525; to
FFr 10.5150 from FFr 10.5075;
and to SFr 2.6450 from
SFr 2.6375, but declined to
Y23&50 from Y2S9.75.
D-MARK — Trading range

against the dollar In 1986 Is
2.4710 to 2.1475. Jane avenge
23328. Exchange rate Index
136.6 against 13L6 six months
ago.
The D-Mark showed little

change against the dollar in
Frankfurt yesterday. The fixing
of DM &1476, compared with
DM2J528, was the lowest since
April 10 1981, but was a
reflection of European markets
catching up with the weakness
of the dollar, after sharp falls

In New York overnight and in
Tokyo. The Bundesbank did not
intervene at the firing. Figures
on US housing starts had no

impact, and there was little

incentive to move the dollar,

particularly with the fear of

possible central bank interven-

tion inhibiting any tendency to
push the US currency lower. As
expected credit policies were
left unchanged at the Bundes-
bank’s regular council meeting.
Tbe dollar finished at DU 2.1475

in Frankfurt compared with

DH 21470 previously.

JAPANESE YEN — Tr
range against the dollar in

is 20170 to 157.38, June av
167.50. Exchange rate

21&5 against 176-2 Six m
ago.

opening, hut a large Japi
electrical manufacturer sol

estimated $50Qm forward, on a
spot rate of Y157-30, sending 1

dollar lower. An article in a
Japanese newspaper, claim

Mr Paul Voleker. chairman

the Belling. Dealers were
nervous ahead of next v>

second quarter US
announcement, fearing
growth would push the dollar

lower. After touching a record
trading low of Y156.30 the dollar
closed at Y156.95 in Tokyo,
compared with Y15&30 on
Wednesday.

|

LtFFE LONG GILT FUTURES OPTIONS LIFFE US TREASURY BOND FUTURES OPTIONS
Strike Calla—Last Put*—Last Strika Calls—Last
pries Soot Deo Mar Juno Sapt Dec Mar June prtoa Sept Dee Mar June Sept Dec Mar
118 6.13 f.lfi — — 0.21 1X4 — — 88 11X3 11.07 — — 0.01 0.29
118 339 4.00 — — 0/47 214 — — 90 9X4 9X5 — — 0.02 0.47
120 220 3.62 — — 128 3.06 — — 92 7.29 7.52 — — 0.07 1.10
122 1.22 2-55 — — 230 4.09 — 94 5.40 6X3 — — 0.15 1.45 __
12a 0-46 2X8 — — 3.54 5X4 — — 96 4.00 5.05 — — 0.42 227 _
128 OXZ 1.32 — — 6X0 6.50 — WWW 98 241 3.62 — — 1.19 3X0 _
12B 0X9 1-02 — — 7.17 8X0 — — 100 1.30 3.03 — — 2.17 4.25 _ —
no 0X8 046 — — 9.11 9.63 — _

,

102 0,57 2.18 ~ — 3.35 5.40

1 Estimated vofuflM total. Call* OS. Puts 130 Estimated volume total. Calls 357. Puts 62
Previous day's span hit. Call* 11X02, Puts 3.630 Previous day's opan int, Calla 1,658. Puts 848

)
LIFFE f^S OPTIONS LONDON SE C/S OPTIONS

{
£25.000 (cents par £1) £12500 (cents per £1)

Strika Calls—Last Put*—Last Strika Calls—Last
price Aug Sapt Oct Dee Aug Sept Oct Dec price Aug Sept Dec Mar Aug Sent Dec Mar
130 — 21.43 — 21.43 —

•

0X1 —a 0.40 1X5 — 19.90 — 19X0 0.60 1.GO
1X5 IB/43 16.43 18.43 16X3 0X1 0X» 0.28 0X4 1.40 0.00 10.00 — 10X0 0.00 1.40 270
1.40 11.43 11.43 11.43 1145 0.09 0.40 D.B4 1X5 1.45 6X6 6.86 7X0 8.00 0.75 1.50 235 3.BO
1.45 6.87 8X4 7.34 8.06 0.55 1-29 203 3.66 1.50 3.00 3.75 4.40 6X5 2.35 3.60 4.50 B.10
1.50 3X7 3.79 428 5X7 206 3.13 4X7 S.87 1.65 1.00 1X0 2X6 3X5 5.50 6.60 7.55 9.10
1.G5 1XS 1.75 2-35 3X8 6.03 8.10 7.CM 8X8 1.60 0.30 0.80 — 1X0 9.95 10.70 1276
1.80 0X5 0.88 1.13 2X0 9X3 10.03 10X2 1250 1.SS 0X5 0X5 — 1.10 14.50 14.50 — 16.75
Estimated volume total. Call* 16 Puts 0 Previous day's omi tot. Calls 3.B5S. Put* 123f

|

Previous day's open bit. Cads 3.296. Put* 4.769 Voluma, 158

PHILADELPHIA SE E/S OPTIONS UFFE—EURODOLLAR OPTIONS
£12500 (cents per El) Sim points of 100%

POUND SPOT-—FORWARD AGAINST POUND CURRENCYMOVEMENTS
Day’s

July 17 spread CIom
US 1 .5056-1 .51A) 1.610-1 .BISS
Canada 2-0712-2.0828 2.0816-2.0626
tfmhlnd. 3X4V3X7 3.66-3.67
Sequin 6B.76S7J1 67.10-07JO
Danmark 12.13.12J9>* 12.1SV1ZJ0>a
Ireland 1X66&-1XS35 1-000-1.0005
W. Gar. 3J3V326 32532B
Portugal 222.13-224.52 22278-224/45
Spain 206X8-207.46 206X3-207.12
Italy 222SV223SI, 2233V2234*,
Norway 11-23VH-3Q* 11 .29V11 -30V
France 10.46-10.62 10.31-10X2
Sweden 10.BZV10-49 W-68-IO.Si
Japan 234V239 238-230
Austria 22-75-22-89 2283-2288
Sw»tt. 2.62V2.S5 2-64-Z.6S

Belgian rata ls for convertible
Six-month forward dollar 2-3B

% Three %
One month pa. months pa.
0.44-0.41 c pm 3X6 1-25-1.20 pm 323
021-021e pre 1.E0 042467 pm 1X3
1*1-1Vo pm 4JO «V» P« 4JO
28-100 pm 2.68 55-40 pm 2JB
ZV1*mre pm 1X4 4V3 pm 1X7
par-O.lOp pm 04S par-0^9 pm 0-37
IVI^pf pm 5.63 4V4 pm SJ22
60-216C die ~-7.11 100-050 die -7X3
35-7SC die -3.10 130X210 die -3X6
par-5c die -1.34 6-13 dla -1-01
4VEHore die -531 14V16*>de -5-24
ZVIVspm 2B4 7-0 pm 2.47
4, pm-Vwe die 0-28 V pro-S rite 0.06
IV’iY pm 636 3V27

. pm 5.14
10-8*4 gro pm 4X2 27VM 430
1V7rc pm 4X2 3V5 431
franca. Financial franc 87.80-67SO
2.33c pm/ 12-month 4XS-4.30C pra

July 17
Sank of
England
indnsc

Morgan
Guaranty
Change

%

Sp
74.1

118.B
78.

B

127X
BOX
B6.3

186.6
103.7
128.7
09.0
48.7

816.6

—17.4
+8.B
-11X
+ 7.4
—7.6
—0.0
+ IBX
+lg.9
+ 10X
-18.B—17X
+ 60.7

DOLLAR SPOT—FORWARD AGAINST DOLLAR
Day's “ % Throe £*

July 17 spread Ctose One month pa. months pa.

CURRENCY RATES

July IT

UlCt 1.6065-1.5170 1-5166-1.5165 0X«-OA1e pm
Inriandt 12885-129HD 1-3880-1-3000 o.BO-OJfte pm
Canada 1-3736-13764 12M0-1J7B0 020423c rite

NotMnd. 2.4100-2-4236 2A17S-24T8S 0204>.1?c pm
Belgium 44.2044.40 4U54I3S 1-3e dis

3X6 1.26-1.20 pm 323
XX2 1-35-0X5 pm 3-31

-1X8 0.000XSd -1X2
0.92 0-63-0-68 pm 1.00

-0X4 4-8 dla -0.64
Danmark 8X2V8XS* 8JMV0JO5 . 0.75-1JSorn dto - f.57 3.75-4JMs -201
W. Gar. 2.1420-2.1620 2.1062.1480 0380JSnf pm 204 1.10-196 pm 200
Portugal 148-1484, MB-ttife 80-IBOc (Ha -10.83 26806088 -1000
Spain 134 00-137-08 130.75-134-85 0546c As -7.00 20K-2SGdto —BM
Italy W1-1477>i 1473-1474 SOmira dla -4XB 17-18*1 dla -406
Norway 7.44-7474 7464-7/464 BXOXXOoni dla -8.S6 1S.75-16.16d -60S
Franca 642-6.86 6.93Vfl.93\ 0.40040c dla -0.78 146-1 -46da -048
Sweden 7 .03-796V 7JVMJBB 1.76-1 XSor* tea —3.16 5-50-BXOda -3-21
Japan 166.76-167/40 W72S-1S7JS 0480J3y pm 1X6 0.700.74 pm 146
Austria 16XSV18.1t* MXM,-»X*L 7*-1*-arepm 140 8-4pm 1-32

Swift. 1.7380.1.7600 14440-14460 048043c pm 1.76 0-77042pm 1.71

t UK and Ireland am quotad In US currency. Forward premiums and
discounts apply rto the US 'MH* araf -not ro-tNi IndhNdml ^currency.

Belgian rate la lor convardfaie franca. Financial franc" 44.70-4440

Storting--

—

U8 8
Canadian 3.
Austria Sch
Belgian Fr-
Deiriah Kr...
D* marie..

—

Guilder.....
French Fr—
Lire
Von -
Norway Kr.
Span’ll Fla.
Swedish Kr
Swiss Fr—
Greek Droll
Irish Punt—

e
8.84
4
B
7

55

J
1-

I*

8
4

801a

Special
Drawing
Rights

European
Currency

Unit

Q.7BaOTfij CLB6S8QP
ii.isImi1hhh
18.0171
B2-82B9
fl.osiga
2X6977
8486641
848661(1)1
17674511)1
180.833
8.38876
1163.194

HA
8X17907

0.*6M*e<l)||

EXCHANGECROSS RATfes

• CS/SDR rate for July 16: 1.83802.

(1) ‘SDR reta tor July W.

OTHER CURRENCIES

July 17| C
|

8
|o 13 tea m BFr,

67.15
44X0

£
j

0
j

1. 1

O.66O 1

l-Bie!
a
-

1

3X66
8.148

838X!
1572

I
10.55
8X3E|

2.64L
1.743;

. 8.866
24iej

8834.
1474.

208!
1X73

DM 1

YEN I

0.307
4.108;

0.466
6X661

1 .

13.66fm 3X30:
44JB9;

0.813
12001

1.186
15.37,

886.3
8387.

0.640
8.730

80X3
8826

FFr.
SFr.

aasi
0.378

1.448
0.67«

3.006
1X31

ZO.
3X76

8XZ5,

r^-J
3X85
1X86

8Z85.|
044.6

1.880,
0.787]

83.86
86X0

HFr.
Urn 1

0X73
a44«|

0.414,
0.670

aoaa
2467

65.08
106.8j

2860
4.707

0.

78*

1.

L84j
1.

1*641
600.6
1000.

0.560
0.939

18*38
30.06

CS
BFr.

ter»vrr-n
a7M
28B8{

1.663
4.647

ITT2tMm 38X5
IQO

July IT

Argtlna-
Aua’ala
Brazil.
Finlane...
Greece^
H'koog...
Iran...., ...

Kuwait
,

Lux'burg.!
Melwyla-
N'riand
Saudi Ar.
Sln'poroJ
SAf (Cmfl

aae?

1X606-1.36300.SOOCM1.9010
4.3745-8.3780) 14606-14T IB
h30.ei-ao.B4

|
15.77-13.84g

l7.8440-7.661
1308.67-8

M

lLBIHt-llflHI 17.00*
to.45700.M|

)
5.05 10-5.0630
131.14-t3B.4B
7.8136-7.8146

7740*
DXIBU-QJMMMS

67. 10-67J30 44.3544.361
(4.0080-4.0 165 3.64003.8810
(fi.B298-B.B370 14710-1.8760
lB.67E0-B.6SGQ 3.75BB-S.7840
8,3010-3.3085 3.18364.1046
134786-34110 84710-84776
174806-1.7600447004.1380.8525-6.6590.3.67BB-3.6750

Correction (for July 10): Greece
813642-138.12.

EUROCURRENCY INTEREST RATES

FINANCIAL FUTURES

Gilts do well
Long-teim gilt futures held qp

well on the London Inter-

national Financial Futures Ex-
change yesterday, supported by
a steady performance by sterling

and firmer North Sea oil prices.

September gilts opened weaker
at 120-16. reflecting the over-

night weakness of the US bond
market, but improved during the
morning to trade quite strongly.

unaffected by UK economic
statistics. The rise in UK unem-
ployment to 3.22m was higher
than expected, while figures on
average earnings and unit labour
costs were much as expected.
Dealers commented that UK
statistics tend to have a greater
impact on sterling denominated
contracts than UK figures.
Tbe contract moved up to a

g
eak of 121-07 on a lower than
irecast figure for June US

bousing starts, and in spite of
later weakness in US Treasury
bonds and Eurodollars finished
strong at 120-28, compared with
120-23.

September US Treasury bond
futures opened lower at 100-02,
and were depressed by rumours
that US housing starts would be
strong. The published fall of
0.S - per cent in June housing
starts led to a raUv. hut this
quickly evaporated and the con-
tract finished weak at B9-11,
aagifst 109-25 previously.

•23.

Strike Catty UBt
prica Aug Sapt Dac Mar
1AO — 21.20 2140 —
1.35 — 16-20 IBJO 16.40
1^0 — 11.30 11.70 12.10
145 8.66 B.96 8.10 8.BE
1 JO 2JB0 3.73 BAD &20
1S5 1.00 1.70 3.10 4.10
1.60 0-20 060 1.86 2.70

Puts—Laat
Aug EWt Dac Mar— 0.06 0.46 —
— 0.10 0.90 145— 0.40 IBS 3.10
UO 14 3.00 4.90
2JOS 240 5.60 7.36
6.60 5JO 8-30 10.16
B.EO 946 11.90 13.»

Previous day's opan bit. Calla 23406. Puts 30.239
Previous day'a voluma. Calls 841. Puts 1466

Strike
price
9243
92.25
92.50
92.75
93.00
93-25
93.60

Sept
1.57
1.32
147
0.82
0.58
0.37
0.19

Deo
1.57
1.33
1.10
048
0.69
0.61
048

1-23
1.03
0.84
0.86
0.60
0.37

Sent
0.00
040
0.00
040
0.01
0.06
0.12

CHICAGO LONDON

Previous day's open lot, Celia 1.007. Put* 1,138
Estimated voluma, Cells 355, Puts 205

TVfflEE-MONTH EURODOLLAR
Sim points of 100%

Pula—Last
Dac Mar June
042 — —
0.03 0.10 —
0.05 0.15 —
O.OS 0.21 —
0.14 0-28 —
041 047 —
0.31 0.49 —

US TREASURY BONDS (CRT)
8% $100,000 32nd* of 100%

20-YEAR 12% NOTIONAL QILT
£60,000 32ndc of 100%

Sept

Juno

Doc
Match

Latest High Low

99-14 100-13 99-04
08-21 89-20 96-14
07-28 98-26 97-20
06-31 97-30 9631
06-10 97-01 9610
06X2 96-21 96-22

mama — —
mama — —
—

-

—— —

Prev

100-05
99-13
98-21
97-29
97-07
96-19
96-01
95-17
94-23
34-12

25?Dec
March
June

Cloaa
120-28
120-23
120-17
120-17

Mflh
121-07

Low Prev
120-13 120-22— 120-17— 120-11— 120-11

Estimated volume 7.G4S (8.798)
Previous day’s open InL 15,182 (14.639)
Baals quota (dean cs*fe price of 137.
Treasury 2004-09 lets eqirfvatem price

of near futures contract) —4 to 4
(Xtnds)

gn OM P|RW
Sapt 83.57 03.60 93.55 93 62
One 33X6 93.69 93.53 S3. 56
March S3.38 83X3 93.36 93.40
June 93.15 03.18 33.15 93.15
Sept 9297 — 92B7
Dec 9259 —re, 8259
March 9232 — — 9232
Estimated voliane 3,482 (2 B26)
Previous day's open Int. 17,496 (17.020)

GlobalTreasury Services

'Second tonone"
Our story starts in 1835 when the forerunner of

the ANZ Group was granted a Royal charterin London.
Wehavebeen active in the City ever since.

In fcheearfy1950sANZ wereamongthepioneers
in developingthe Foreign Exchange Market.

We have expanded with the markets, earning a
reputation for high ethical standards and dedicated
professionalism, with emphasis oncustomerservice.

Today, London Treasury is at the international

centreoftheGroupsforeignexchange dealing?. Behindus
stand assets of over A549 billion, ana offices in

46 countries.

We are the predominant dealers and market
makers in Australian and New Zealand dollars. Our
acknowledged skills in U5 dollars, sterling, yen and other

major currencies are equally strong. And through

Grind!aysBankwehave 5pedalstrengths in the currencies

of India, Pakistan. Sri Lanka, Bangladesh, Africa and
Middle East regions.

We arewellknownas productinnovators, especi-

ally in alternative financing techniques.

just as important of course, is our service to

customers. We offer fine rates, rapid and competitive

prices. But it is our overall. efficiency that gives us a
competitive edge.

To find out more about our highly-rated foreign

exchange services, telephoneANZ Treasury today.

Major Currencies Ox-280 3219

CorporateTradm 01-2803304

Futuna

Grind!ays FX
01-2803219

01-020 3836

Australasian Cunenctes 01-2803302

Euro b i. Markets 01-2903300

Financing Techniques 01-2903228

Gnndlays Euro Sc £.Markets 01-2831245

AM r£BANK
AUSTRALIAAND NEW ZEALAND
BANKINBGROUP LIMITED

Head Office: S3 Cottas Street. Melbourne, Victoria 3000. W: |0J) 6512955.

TtaMMRO
UJUEnropci ANZ GlobalTrcnury. 5 f Giccrcburdi Sired, LondonEC3V OBK.

Tfcfi 01-3403315 (Enqutririj

Tixisarm
RenterMonitor Code; ANZX.

US TREASURY BONOS
8% 8100,000 tends of 100%

10% NOTIONAL SHORT GILT
tf00.000 64feo of 100%

US TREASURY BILLS (IMM)
Sim points of 100%

Sspt
Dac

June

52*
Dae

Latest
34-40
94.54
94-42
94.23
9349
93.74
93.51

High
9440
94.69

Low
94.45
94.63
94/40
M2)
9349— 93.74— 93J61

94-BO
94.S7
94/48
94,27
94.03
83.71
3345

Ckwo High Low
Sspt 101-18 101-26 101-08
Dae 101-18 — — 101-18
Martel 101-18 — — 101-18
Eaten*ted volume 226 (110)
Previous day's open bit. 741 (778)

THREE-MONTH STERLING
E&QO.OOO points of 100%

Dose Mint, Low Pnw
Sopt 99-11 100-09 09-03 100-26

„ Dee 88-21 — — 100-03

Pnw - Estimated volume 7.791 (6424)
101-18 Previous day's opan Int 7.675 (7.733)

CURRENCY FUTURES

CERT DH*OSIT (IMM)
Sim points of 100%

Sept
Doe
March
Jibm
Sept

Close
90.29
90.81
90.44
9041
9021

Hite.
90.33
90.55
90.«
90.38
9021

Low
9028
90.51
90.44
9024
90.21

PfBtf
9022
9023
90.48
9021
9020

Stept
Dec

Latest Mob Low

— 9341

THRS-MONTH EURODOLLAR (IMM)
Sim points of 100% .

,

Estimated volume 1234 (2249)
Prevtoua day'* open InL 14,434 (14.542)

FTSe MO INDEX
L2S par fuU bids* point

Close High Low Prev
Sept 163.35 163.50 1B220 16220
Dee 1M.26 160.00 165.00 IBSJo
Mattel 16846 — — 18720
Estimated volume 4S3 (368)
Previous? day's open, tnt 226B (2204)- -

Mi C_ulL'^ 1-JiiriHpl^Vi-iM
1.5160 IfUII P I 1/4825 1/4723

IMM—STERLING Sa par C

Latent High Low Prev
Sept 1X060 1.5OB0 1.5026 1.5025
Dac 1.49*0 1.4969 1/4820 1.4810
March 1/4810 1/4810 1/4780 1.1776

LIFFE—STERLING £25.000 S par E

Clam High Low Prev
Sept 1.5065 1.6062 1/4892 1X990
Dec 7.4960 —

m

— 1.4S7D
March 1.4078 —

i

— 1.4770
Cstimeied volume 117 (72)
Pravtouti dey*a open bit i22B (120B)

Legal Notices
IN THE MATTER OF

LOPPING INVESTMENTS LIMITED
AND IN THE MATTER OF
THE COMPANIES ACT 1985

NOTICE IS HEREBY GIVEN that the
Creditors of the above-named Company,
which Is being voluntarily wound up.
ere required on or before the 29th day
of August. 19B6, to send their full

Christian and Surnames, their addraoaa.
and description*. iuN particulars of
their debts or efalma, and the name*
and add/asaos of thalr Solicitors [If

any) to the undersigned. Roy Fidde-
mont. of 21 New Street. Bishops gate.
London EC2M 4HR, the Liquidator of

the said Company, end. II so required
by Notice in writing from the aaid
Liquidator, era. personally or by their

Solictors, to coma in and prove their
debts or claims at such time and place
so ahoH be specified In such Notice,
or. In defeutt thereof, they wHI ba
excluded from the benefit of any distri-
bution mode before such debts era
proved.
Dated 14th dey of July. 1988.

R. FIDDEWONT,
Liquidator. .=

IN THE MATTER OF
ENVIROCOR SALES LIMITED
AND IN THE MATTER OF

THE COMPANIES ACT 1985

NOTICE IS HEHEBY GIVEN that lha
Creditors of the above-named Comoany,
which Is being voluntarily wound up,
are required on or before the 29th day
of August. 1996. to sand tlreir full

Chriaben and Surnames, their eddreases
end descriptions, fuH parriculsrs of
their debts or claims, and the names
and addresses or thoir Solicitors (if

any) to tho undersigned, Ray Fidde-
mant. of 21 New Street, Bishopegata,
London EC2M 4HR. the Liquidator of
the said Company, and. if so required
by Notice in writing from tho said
Liquidator, are. personally or by their
Solicitors, to come in end prove their
deb&s or claims at such time and place
as shell be specified in such Notice,
or. in default thereof, they wifi be
excluded from the benefit of any distri-
bution made before such debts era
proved.

Dated 14th day of July, 1986.
R. FIDDEMONT,
Liquidator.

‘
’

Sept
Latent
83X8

Mflh
83X0

Low
:82X4

Prev
83.58

Owe 93.56 03X0 83X3 93X7
Mute. X3X6 9242 axe 93.40

Jmw * 93.15 -93.17 •• 83-13-

'

217
Sept
boo

82X7 280 82X8 60X9
82X0 9260 8257 92.61

March 9231 8232 82-28 92X4
June 92X4 9206 92X2 92X8

STERLING INDEX
JaJyJ? Preplans

8XS 8B 73X 73X
9X0 RBI ...... 7SX 7X8

10.00 am ...... 74,9 7X1
11X0 MB 74.0 MX
Noon 74X 7X1
LOO pm ...... 74.1 74a
3X0 »m 74.1 74J
3X0 pm 74.0 74a
4X0 pm 74JL 73X

July 17 7 Days mmm SIX
notice ri-f.vT'N Month*

Ste ling
W.«. Dollar-
Can Dollar.^

10101*

ISIS
10-lOis

ISIS
IO-IOtV

BiuGae &
D Guildsr ... 514-6 56a-6TB 6«-0» 8ie-tU*

Sw. Franc ... 4I|4
-ns-rita is*

Fr. Franc --
Italian Lira.. M3? lOi^lli*

7lr7»*
11-Ui*

B.Fr.<FlTO..~.
BJFr.<Con) ...

7-71*
6T*.7«*

43*^H)
ast-9u

7-71*

6JB-7JB

aa
7-71*

6H-7Ju

*we

7-71*
614-7*6

S15
4*

7-71*
8to-7«e
* I8 ,INI

9f*-W«
Aslan 5(Sng) 6ia-65a «»e-6fia 6»e-6BB 61S-656 6ifl-65a

One
Yoar

9»s4Ht

Stitt
6Sn-ai«
«a*-4i|

EMS EUROPEAN CURRENCY UNIT RATES

Ecu

714-Tsa
ll-lli*

7-74
67s-7to

81?
84-Ms

Currency % change _
amounts from % change

againet Ecu central sdfustedfor Dhmrgenco
July 17 rate tevargence Bbb«%
43X567 +0X4 +0X6 *]i25
7X7229 +0.67 +0X8 ±1X408
212988 -OM -0-08 ±1.1202
6X7984 -1.19 -0X7 ±1X701
240071 -0X6 -0X4 ±1.5081
0.71344B +0.07 +0X9 ±1-8960
148271 -224 -224 ±4.0788

Long-term uiroaoiiera: two yw*re p« unv» years i-rre
ent; lour yeore 7V7% par cant five years 7V-84 par cent nominal. Short-tenn

•tea are call for US Dollars and Japanese Yen: others, two days’ notice.

Belgian Franc — 43,6761
Danish Krona ... 721696
German D-mark 2.13834
French Franc ... 826280
Dutch Guilder ... £40935
Irish Punt 0.712966
Italian lira ...... 149621

Changes are for Ecu, therefore positive change denote* a
weak currency. Adiuatmont calculated by Financial Titnaa.

MONEY MARKETS

London rates slightly easier
Interest rates were uiigfatly

softer to London yesterday, as

sterling bald fairly steady, and
North See oil prices moved up
by over SI a barrel. Data on UK
unemploymeat and earnings had
oo impact. The rise of 15,000 to

ft qflfrn in unemployment was dis*

appointing, but figures on average
earnings a*»d unit labour costs

wvnre £h line with expectations.

Although the date tended to con-

firm stagnation in economic

growth, tbe nervousness of the

pound, lack of stability in the oil

market, and recent sharp money
supply growth, continued to sug-

gest unchanged bank base rates

In the immediate futurtL Three-
month interbank fell to Si-10 per

seat from 918 -10* per cent

The Bank of England initially

forecast a money market short-

age of fflOOm. but revised this to

£700m at Boon, and go £850m in

tbe afternoon- Total help of

£608:n was provided.

Before lunch the authorities
bought EMffim bills outright, by
way of doom bank bills in band
2 at 9M per cent; £28m local
authority hlls hi bond 3 at 9|
per cent; ttBm hank bills in
band 3 at 9f per cent; and £32m
bank bills in band 4 at 8ft per
cent

In the afternoon another £386m
bills were purchased outright,
through £345m bank bills in
band 2 at 8ft per cent and £4lm
bank bills hi band 3 at 8ft per
emit

Mig maturing . in official

bands, repayment of late assist-

ance and a take-up a! Treasury
bills drained £377m, with
Exchequer transactions absorb-
ing £90ffu a rise in the note
circulation £10m; and bank
balances below target another
£lUm.

In Frankfort the Bundesbank
council met for tbe last time

before the summer break. As
expected tbe central bank’s dis-

count rate was left at 3.5 per
cent, and the Lombard rate at
5.5 per cent. On tbe money
market call money eased to 4.55

per emit from 4.60 per cent, with
conditions helped by liquidity

UK Clearing bank base
lending rate, 10 per cent

since May 22

supplied on Wednesday through
Government disbursements.

FT LONDON INTERBANK FIXING

TIMM

(11.00 mn. July 17)

US

bfdSifr

Ud 6*

US titetara

Offers A
Offer 6

Tba fixing rate* are tire emhiaetto

means, rounded to Dll nearest ona-
htH'idi, of tire bid and off*red rates

for Siam quoted by tire narfcat to five

reference banka at 11 am escb working
dev. The banka are National Westmin-
ster Bank. Bank at Tokyo. DeMtehe
Bank, Beaquu Nationals da Pane and
Morgen Guaranty Trust.

LONDON MONEY RATES

July 17

MONEY RATES

July 17 jovr-nlgfl
One
Month

;

TWO
1

Mentha
Throe 1

Months
;

six 1

Months
]

1Lombard
Into*tin

4.6M.66i4XS-4.es (4.954.6a! 4,864.70 6.5

Par*' — 71«

! 7t-l)e

719-71* 7lt-7l* 7le-7i*
|XlLAlS

71b-7I* 7

i
elects l 5S.-B10 re— ufciSIS — —

14.40686 — 4.718761 — —
|
IIS* lflljs MM U9*-Ulfl! — —

,

7.86 7*-7,* —
ft3||

— —
Dublin ! 9A-9M 1-uLill 1 10-101*

Interbank-
Sterling CDs
LoealAiitltorttyDepm
Local Author* Bonds
Discount Mfct Dopoa.
Company ©asms™....

Rnance House Dopoa
Treasury Bills (Buy)--
ank BlUalBuyLj;—--

Fine Trade BUM (Buy)
Dollar CDS.
8Dft UnKad Dopoa—-
EOU pepos

Treasury Bills (Mil): ono-month per cant; tkrea months 9*i P*r canL

Bank Bills (asll): one-month 8“» per cent; thraa months 9*» P>r esnt. Treasury

Bids; Averaga tender rats Bt discount 02907 per coni ECGD Fixed Finance

Schema IV inference data Juno 4 to July 1 (IneluolVD) 9224 per csnL
f

Local Authority and Finance Houses seven days’ notice, others 6bvm days

fixed. Finance Houses Base Rata ID Per cam tram July 1 1988. Bank Deposit

Rates for sums at seven days' notice 4.35-4376 per cam. CertJflcetaa of Tex

Deposit (Series B): Deposit £100,000 and over bald under one month 10 per

cant; one-three months .10 per cent; thras-slx months 10 six-mns
months 10 par cont nine-12 months 10 per cant. Under £100.000 10 per cant

from July 16. Deposits held undei Series B 10 per cam Deposits antkdrawn
tar cash 64 per corn.

$WORLD VALUE OF THE DOLURm
BANK OF AMERICA NT A SA, ECONOMICS DEPARTMENT, LONDON A

The table W«w gives the rates of excfaaage for tire U.S. tbrihn- apdatt various carnmtes» of Wedacsday, Joiy Ifi, 1986. The exckn«e rates fisted are
Middle rates betweea hayiaB aod rates as qoated betweea Enoks, «nleH sttomtic bMferied. AA carreacies are quoted In foreign emmey nalts per
dm IIA delbr except la ccrtada speeffird anas. Ml files fasted an bNfcaffn. Thty an Ml based on, and an Mt iatended to be n«d as a baric far,
particular tnmaettoas-
Baak of America MTA SA fiats not Dttfcrtakc to trade |b tel fated forriga carracies, dmI MlHier Back of America IIT ft SA nor the FtaaadteTtoe*

far Hron.

Bank of America, Ecoaondcs Dept, London
Eurodollar Libor as of July 16 it ILOO zutl

3 monte: 6A 6 months: 6&

ECU»6US.98S795 SDRl«$USUfi838
Slbor as of July 16 at 1UD0 ajn.

3 months: b^e 6 months: 6^

COUNTRY CURRENCY

Spaatah Peseta
Capa Verde litsnir

. , Escudo
Cayman (stench Oofar
Canute Ahte* Rap. GFJL Fiaae“

‘ CJFJL Franc
to)

nktel Yka
j fa»

Comoran- CJFJL Franc
CnaBDpHpie^Rep.af- C.FJL Franc
CaaaMca Cota
Cotatihstra C-FA. Franc

Peso

iW

Peso UO

PJNgM

VALUE OF

5020
etm
4.90
6.955

35720
29.918
270
0291
120
15&M

1924
14840
1X0
03769

137JO
3030
20113
4429
44X1
2X0

347.75
1X0
1246

1906000.
1997500.

2X79
15X4
y mt.
0.941

947.75
72596

103249

347.75
1274

13720
89X698
0X35

347.75
34729
191.79

3-704
19421
347.75
347.75
56X8

347.75
0X662
1.9798
600
8X58

177X0
2.70
2.75
2.75

166-25
10925
023
US
5X0
5X0

947.75
2063
6058
12075
22468
5X69
6955

347.75
6955

126454
397.75
728
2253
Z253
90X0
12075

COUNTRY CURRENCY

DMA Krona
E. CarifabmS
Franc

UJL5
fOettzM to)

IQwtzte n. D

VALUE OF
DOLLAR

13820
8X58
270
6955
1X0
1XQ
285

170479
340X0
30000

42094
5X0
200^
255
7X15
45249

4126
1246

1131XQ
772688

0-

3109
12895
1492

1479X0
548

158X0
03263

are.

162607

1-

5664
094

88520
02902
35X0
4123
23807
UO
02237
1-745
4429

82237
6B465
14840
1X447
26603
7X0

347.75
2X076
6995
74X0
13X5
62050
59940
6955
6955
32555
270
696
4024

25007
15664

nn«ip

2429
UO
1X734
70X0
975X0
547.75

1X515
7.47B

0385

16X06
LOO

COUNTRY CURRENCY

/banes
IGuamd

Papn Haw Gnfeai Una
tou
(d>

Inti- to)

Peso
NX Dollar

2My to)

E. CreUren 8
Pound*
E. Caribbean %
French Franc
E. Cartoon S

Samoa (Western) ___ lata

Samoa (USi US S
5sn Marino ..__ ItaHan Un
SJo Tome S> PriodprDR Dobra
Saudi AiaUa RJyte (2)

Senegal CJA Franc
SoycheHg .... Rupee
Siena Leone Leone (3)

Surinam _
Swateand

.

Sweden
SwItzeriaM
Syria

Taiwan

TftaRand
Togo Reouhtte

.

ToagaMaads-

Spanbh Peseta
t

fPound to)

I Pound (k)

lPound U)
GuMar
LHangenl
Ktona
Franc
Pound (o)

Dollar to)

SMlHflp
Bata
C-FA. Fraac
Pa'anga

{
Dollar

Dollar (U
Dinar
Lira

TiuksA Calces Itiasds - US S
TmffUn AlHtrpflSt DOUST

/Shilling tod
uatoda

ISMlBng CO
United Arab Emirates _ Wrttam

Utetad Kingdom Pound Stortbis*

Uruguay Peso, tot)

USSR Routed

Vanuatu vatu

Vatican - Urn
fBoHw (0)

VaaenaM (Bofimr (g) a)
Ibohmt Id)

Vietnam — bong

Trinidad & Tobago

Tutetia
Turkey

Virgin Islands (British) _ US S
VhstaMMds<US> «S *
Yemen Rtti

Yemen PPR tear
Vnntiavla .

Zarate*

Zimbabwe

.

Zaire

Kwadhw
Dollar

VALUE OF
DOLLAR

0.9681
240X0
663X0
13.95
2043
1X73

26527
14840
1X0
2641
695S
445
1243
864280

270
12075
270
6939
270
2191
1X0

1479X0
38X771
3.751

347.75
6X877
18X0
2186
17296
3600
4X199
25807

13720

13720
28X5
245
293
4X0
1.785
22807
7X515
1745
3.925

38X7
4025
2627

347.75
15664
2409
3M
0.755

68520
1X0
12664

496020
1400X0

3X73
15075

M7X0
0X95
925631

1479X0
720
430
1934
U.9SU
1X0
1X0
920
QJKj

418X0
58.751
7.9491

L7476

n a flni witekrtr (m) Mokctnda eUX-dato* per National CurreaqradL to) Frwmarto central breto ttf Official rate, fbl Freensrtet hwrtw*. (c) Commercial toe.

XOFmpnrtM. (e) Coatnfied. W) Fhtencite toe. to* Preferential rates. (M Hen eantiti imparts. (I) FMating wnritt rata, qi PtMIc Tramaaion fate, to) Agriakural
rmiim Oh Priority Rate. O) Vtetezaeta; Fee date taereredpitor to Fetoa^r 1983. B) S«a> Anbixl Juna86: RDal dewtinedb»270%. > Stone Leone, Z7 Jure 86 Leone
nab fluittoL(4) CMaa, 8 July 86c Raredabl Yaaa dentoed ta 13Mb.

For furihar fcifatsma please ccatact your tool branch of Iks Bn* of Amartes,





Financial Times Friday July. 18 1986
INOUSTOIAZJh—Continued

GrplDg

.

i Prtte -

i-J W .fo

M WoMe 6 Land 18p >.

•MW.

KS9I3:

uo

taru

anit^s
ssssSaJi

j

rafd

134 WT

gnm.
IRfcairio-

95 fffrtertsn ffetblOp..

15W«*Wp

WoPn lffotoKk-1

o^^mzz

29 bMkn5p
05 KM lad Up
IT1} 51 Grasp Sp7
ZU SaleTHtar-

. Heritable TsL_J

hi

h2 - - -

fai

h-3

h3

134

190 L_

l
£mJsoB«n.[wmaSft2sJ

f+StluiBusGrpMkJ
rUWJ

—

E
02

.aJS£=*

....Isy"*-
e'WWUiMKPBSkM

tePapAMc—

774.

fe
aw

17 (tte Tines VtoetrStej

91 IDUMiIb..
laourarmso

Ufl uSI
loaiktas IF.HJ 5p—i 300 L~

trra£Koar Hrse. 20p—

I

spatOn. _
rfTrariwaodSp—

Turner & NewallQ—

|

IffiOHIdplDp
IHCDbdL
MgnxiUp.

I
£56* jy»WVFU2J

mndPKtagtaUn-l
Mgr. __WoMbp-aO-.

£U*fa

14
15. PlkdnnMOJlQ^
35 ttatesod Dawes -fT

210 ktaB*MR.A«ri5p-

Far WSL.u* Ldpae

Rttsd

hm-uTJ
SKJWRbaHl
UoaSpcCtoil

PnbnUJ

IMU- MS

2452J
tgQKBdLi

cwn

\tsMsa
OBftOJ

4ft to?
Mftl

tlWOS i

*23“
4W?

wstefc

-.1 oonl;

M »

JIM.28
ZM43

5X 32
tU 30

3863 32
V*l* 50

1&fta fflu— 54530

hi” iSm

160

27. t
10

22 L.-..I - - -I-

33

INSURANCES
ZZ1

,

£Z7*|
£75
•an

,

£2B*J
MS’
900m

,MZH
335
1®
£513
298
430
947
953
TO
346
286

,

*ra^
£43
220
453

,

IS4202
75

348
,

OSty
•9«n
450
96S
412
275
471
445m
927

192
a! w*faM&M|

,£67 Oa.llpcCto.SUU
(tsn wawaAGDtBO— £WL H
£23*te*rtata6etiCerp..
223 kwktOCfcGroapSP--
TOO IriUMfcSp — 893 hs
230 Mqau (Derek) lDp. KO -2D
Otor Ciitomrt m->i— apJr\
SO komlMaa 3U
TO MeMtUtomnKkj.M!

|£*37 bob UK 9pcDW.—
% sKSfe^ 1"

515 1tad>fO£J2Dp—j
530

263 Hogg Rttdnsaa -
231 LMMfifiewW

195

545
474
49

201 tMnUiMHji-j
£28UUantl McLtol'n

219 Tumi Hams- asp— 2sz
S3 kricnwaupH
220 fewSWemrioadllk
02 ptarffti
714
362 tefa>e5p

So Sitaf»|

“^SSiltdS
713

400

52D SmJUBtow.
770 IaaUh5p.
Dfcl.' WTiidia M EDR
05* [arttnsfcsun

120 rnfeMnaftf.
006 [iwmiBff .

£25* JSUfE Cop-SLO-

«Z3 KWfita*rB»iJ 54.
399 wm*Fibera}*—] «?
38 Water See. 10p-J

fa

i

£39*1

£»*-*
M»

dSKS
hi

Ml

<W»
»aa« .
QlflOc —
L5L25 27
291 —
01 35

QSZjOC —m —
71 39

09* -
07 -

IflMW 4
ZZ1 —
2875 -
24! 26
9i *

K8J7 -
0300c -
<hl» -
B5.9! -WX 23

KOUI 10
Bi 28

018% *
91 13

441 —
261 —

137! -
25.7! -
1L( 17

71 27
111 21

2374 -
•010% -

060. —
mz -
5246 -
00.06 32

171 23
07! 22
dEw-

31
27W
25
39
47
30
37
52

n.9
35
01
36
40
63
43
4.4

4J
38
32
53
20
43
4.9
40
41
43
4.4

40
45
30
33
21
34
38
01
L9
24
40
23
45
30
22

26.9

U2

00

110
302
109

A

16.4

184
Il80
Izi0

|125

127

g*
ay io

770
179
1<4

225
171
58

330

23
15

228
407

5f<
30

220
SO
120
130
UO
307
187
43

LEISURE
UijjMtMerawUP-l uy.
72 WJTVfrei.a-j-J TS*

71

10 MUtoiWtoiilfll-J JJ
175

—
£ Bsawt. ,5

J ES&N&cl 5
157

"

8 KtwataPradSi
118 S*4»0amlft»-
328 IF«LK«0—
49 jCRAGmpSp—
27 £ton«TVAiaU
19 CsS-SufcST

170 &TVNbVV6i..--~.
22 Stoditoi A 1025—

j

92 lHaniiw——

-

94 iktoiiU«r 10P
:

30 U0WtHK9l2p
763 twT
137 hj^iRWTMUOMiUki.-l 1U
32 lilMWlimlOs.-

137
144

hi

-1
9

102
405

3
30

218
32
116
130
40
355

19414

2J

125)23
^M20
M225
147
HlO

20

17J

K4
50
30

114.41

IO 8)2.9

30
30

Sr

sr
58 (17.7

02
74D04)

73

LEISURE—Coafiitaed
M*

;
Law

j
Stack I Pike

58 {LetanvaK lot ]0p_l 90
100 feetwiar.—?—-J U2
145 B**efiaTedi i« 20pj 150— lOp
130 WtaWMdlSp
6Z StoiaomOr L«Bfe

-

_ Uft W*reiolM2&
350 S3 10wntnAfanMd3p„
90 40 ’batalLoflj__^.
34 28>j WMIy Bata NVSp
70 Sh WaeappriDwS In

391 280 KnauSp
178. 13fiJD^7pcCJcmfledNW ft** Brito
43
48
393
64
BO
355
123

170
340
294
%
37
46

286

1
ji

«
198

b

10 ISadoCHyW HV_
,
» Mad>aC%*WV_ _

322 briiylHeUGipSp- 305
44 UlcyLeteflQp '

163 5zsj»H«fc.aip

05 SanwdmGrp 20p_ 245
73 Waogcn PtaslOp. 90
138 Korns'
175 SnB. TV!
114 SeaCato _
7 W4BtTVlflpC_-|
20 Kptdnini;
31 ISWSp
150 FVS»»5mp__]
lie IMbNmS«5oT
50 TBtBteaHaeaar.-
60 UrSoolOa

,MO FTimTmtVWOD
104 DfcttrTVlW'tf-J
03 (UMigSp
US WSLScZ
17WWftttt*05p

W8(Re*)5pJ
)5p

hs

190
,

K-
60
30
70 ...

313 f*5
150 U2

hs

a l:

136 r.._
70 hi
13
2U
132
00 r__

192 h22*^
20

170

M C*tf

123 *
263 *
L23I 34
1535 27
U 33

OJi *

as
nus

tSjs
103)33

,TW
lOrS

Z
24
30
30
6.9

02

W
14 |129
00

4L23 40
tL7 24
101 25
U 10
**1 .—
LU 33

olOi 28
1535 20
126 —
CL5 07
0.91 10
14330

¥
40
14
32
19
44

140
150

US
9

.

hi*
106

20
100
12.4
417

150
108
9.7

150

t&i

9

0.4 000
33IU.9

MOTORS, AIRCRAFT TRADES

Motors snd Cycle*

a
107
52

314
151
273
197
133
123
90

102
112
147
60
396
102
142
90
240

Garages awl Distributors
7UA)miWml0ii lSy-Jj —

,

78 taeteyM&rp. uTCL S0ia4
24 BSGM.UP ««£_. U

183 banal (C.DJ 300 TIT dJTJj

91 BriLCvtaalOp- US hz 1325
168 UfawSOp 233 50
79 EnrieCTJ5a 190 L IS
106 ambGMKni. 1*1 frf
111 EovHtotoM 116 *5.79 __
66 SBHlttJ-Z— .16 L._. 34*
50 £Me«Ummb^
67 pluliiMi
71

90
117 renyGnwp
50 CWcktH.tJJlOp
75 HNcstcnlMot—

76
90

100
230 +2
58

327 -2

in

2J£

104
ns
45
205

Stack wITu^Zli
EtaMEw.Ptoi.

£ZoJ onitor Mai) 'A' sop

218 1+3

NEWSPAPERS, PUBUSHERS

171123

46 004
43 92
51Q1.4
47 fel)

lte.BaakP.20p.

EllAPW.
EinaMOtoPtol
H«wuPi620b
tewCngrifciHMw-

„ 1ft)

112 |iiisurita 2ftl
020 hkMlM.SpK.DtaJ
475 DriaptoPnlftCJ
113 Pronto A SariZJ

tatNHSOplJ

54 20
t>42! 42
RSJ 22
iat 1.9

1215 12
7J! 32
72! 31
n&s LO

31 20
894 17
<031 13

.,14
173d 29
1Mfil0
5328

tlOW3L7
675) 42

S3 is

30 39.4
203

3jtz3J

ub&9

PAPER, PRINTING, ADVERTISING

us

ISAro £*<»- 5p_j 350 P_|

UJ 25
121 37
221 30
U 23
21 34
160! 20

177'

CrtolqrPrWiapH
tCftna Larinlp—

I

!nn»lbairi_i
ICnwIwl PnMia*

-— PcamlOp
gctePKhZOp

90

EOV £21

P&oto3

FOrj PickWp-—

i

RiEfatco-iap-—

4

taRtnlt^
«a*c*u«wl
tataGrtewtolTH
KmAhcI Pikazfti— in
MIUMtatoUp- MM
EbnConL
[Do.HtoVm'A'n |

jwr&»iac«U0_
tawhfciirTlOp—
H(LP Graap 5p_—
MeartaMlncSaOl-
LCAHUn|^H

_ b*«0-Fm.l0a_J
. 78 MtaBAritotirinsT-l

's-^SCJEz?
s.Papar20p—

1 180 §0i>MMAUMt5p

^MnOHIdMO-.
SWdliqp
Oa.03*c<WnS].

125 l+J

US

130 T

h5

138 +3
,

*5 :~
257 -1

12424
5433

Htt
MX
5342
3430

J!
. yxi

829) 32
13424
4412

sudS3 26
laadAO

Z2SA1
R44 23

R2|33
R2J1523
4010

R23S30
1133)24

Stt&iss;
SnrttOeflsnJ—
USooteT

1 113 PTWOArinrtMto—
60 Htapw Group&-
136 Prato PronodoaMfc
209 WicrMMkarlflp—
140 VWaPari»U5p-
205 BfPPCnwpin

£ ESSKJffc;

h3

PROPERTY
.—ahwi5o_—— £xL-.
jfllfcd Laatoa 10p— £
fan.Proto.1^—- W —
|tataPrspertr20p— SS5 —

3430

,
t91 20

QSUi!

4301 22
,

«4J 22
<802% *

21 33
21 *

Ltt 33
KU U
13J 23
TJ 21

IfeU 62
1204*3

261 12
01 22
425

> 1334

30
37 U39

15 Q14

Mwfcrici«M«HB
BCPevcyl

— ,
forfPtto

M5 pritfablaad.

138
160
10 UsmdSaa.

(cwrtou.
far Cam PrePf» I

EaertORTnto

ZL7 >pWACtoades—

)

m«j OaAfKla 199904—
200 CwriWPropap.
170 tarareto^Xip
410 aeattfleW

—

125 MiStoEaBn-
780 IAU50P
133 Ctarici! Nldarita

217 atofanftcg.5*—

l

410 Impel tfkfei20p~J 554—
150 tetoBEwAgti-
50 KatoTeml«*a
14 taoWSealOp —
99 7MrjSewT.Uk— U*
116 JWtyftnpj’B'lCp^
175 kBM*Prtp.Gip.— B»
470 6*5 45

tt JSWESW*5p Wl —
105 Weaesca — UO .—
*40 kfwcMVa«toO—
381 toje- 65*
12 iikSMdHUgsIOa-
48 EnrinTrm—

^

150 !sa.&Agnn—
108 Eris.4Gto.ata

,
142 Ess. Prop, to—

—

l£10b Do.HHtfeCwL«'94

83 Eimal Leeds—
125 |w»rtNt*Hlh —
33 rtolMsIwSp-
170 ritowtlSb-
130 EMtoS»ft«p5p—
35 4k-lO0pcCto

,9M9
14 KtenHwIto Uta..

395 irwrawf Trnri.—

—

140 U. PoritaMSOc
70 bmPraMrirlrSp-
204 IbmalOp

15

hz

300

88ft-
<21 20
30 25

45

13-« 15

302
32 feU
13fc0

53
'JB
1451i 170

25 1441

48 M4
15

toJ 17
(W.« -

12 04
60 4
121 20
1082 102!
llfil 37
64 10

L7i 24
02 *
942 20
61 20
151 -
IS U

134 90
61 28

131 4

£4 28
850 03

02 0.7

02 <2
30 10
25 20

MLZS 13
0105.% -

41 4
14 0.9

209

197
104
127
228
142
4

24.9

30
09
0.9

48
36
07
30
5.9

37

ii“

22RM]
1.9

493
— J7J
07 !n«
8.4

10Q23
9128R29
UO0V ..

05 0 9 50 feU
1472 41 25 1168
61 12 1 31 22.9

feun 15 1 30 1214
2327 I12IQ48

115
380
490
42
240
330

390
310
943
185
40
320
048

75*2)

347
470

095
200
207

4*1
173
063
017
355
380

PROPERTY—CMtiRned
I486

Stack
90 KrasmwSafoUfeJ

S* “fcp-W 2* h»
42b Hwame™ V ) 430
35 Hopian Trial 5p ,

__W lUwcrtaiHItosl^ 210
232 HartonoPraalOp
HUfHKLari ...

300
270
717
U5
U

,273
fun
54

279
270

fttoLMtoMpJ
JlmijPiapmr

wlSteL,
0eM#cla2aJM5J

ModSeturtlfsal
Sl«dl4»e50c_J
[Lari8 EitertoHk4 H04 .....

2S1tta^pcCrR __

kZFJsS*1-

,151 jn.SupPrap
|aa Da.9peCto

,9tw._|059
Da92pcCrijn«M

288 LjnaaHto*.top—

.

WEPC

58
77

530
U7
125
136
35
62

970
775
no
UD
20
*2
280

555
93

230
154
330
230

127
.

4
655
30

790
155
045
293

,

27'd
272,im
KB
29
*53^
183

QTl
£12611.
£12lV«8
no
445
17?

.

£*
430
£420
58
47

258
475
65
147
850
140
875
600
155

,

*4Sjl

Wt™atakteft5p-1 175

toBarprttwEas,!®-] 72#
aa»diio-tfLAXj_J
WewO»alWi5p~

h»ttileHlrin.lOp^

US
UBri

18
60
280

jPerilMas 1 SS
taken Prop.MFtaJ 75
taritaktarUmlfti—

] 228£ ^^131

For Mho A Co set HMtap to
HaridMMhB
«*atewo£5-IJ
HaterEstaus__|
MtaytakCtol^ltoJ
kldneraty ibo-^to
kWtajSmZOp

776

44
60

172
100
90
10S
122
49
510
305
atn
M
43

255
385
5b
95
107 taropJWg-AtoJZI
Sllwrap. PatstfiMp
176 Terns.A EnoSaT)
100 Prop. Sec. hw50p

,

'
. . TitUp

190 ha
138
02s
JW
27*1+2

268 >2
0

29* RwomnlOp
77 fAktaa (IM5) Sp
UO Mur Gtomi IrtuOp
298 Itodtoigb20p
253 RatoATi

,

13 @1 Madam PissIlk-!

S35 SwakreriiHaWtaaNyJ
7B iaa. lkaap.20p_] UO

21VeronaSecclDp

1004 I Do.lZ*pdji2009^
fcU*pe20l9__ .

85 SaatoeariSiadkmSpJ MS
260 Speitaak

^ —
144 SOHMtal
U Smart Krifli Grp—

I

67 StocWtt _
215 Tops Estates 10a

|£220 0a.7*fdk).20}4—
43 Town Centre

33 <TaesradeSecs20p.
198 TraHwd

- ‘

270 hTreactorwcodUkJ
45 ffmsid Prop. 5p J
122 UK Lari.

523 Utd. Seal Proa.

90 |nater(AltetfllOp-| 130

475 {ffaHfofrilar.20p_j 008
125 fausCiVollon.Z^ M3
£41VWtrtltoara DFL20J £47

us
38

305
OS

,

75*).
336
332

F-17

h2

4li+*
1731+1

017

360

72*1
530
112
US
116

mi

126

119

OIHL
i£MW+*

a
%

S3
42

232
475
62
US

Fto MritomB
178 135 toestACtmMy f 175
115 95 takweftoptaZ] 115
<84 I 37 l*Y0HiM0Ma___J 68a

m cvi
tbl 07
L3J 31
93 13
U *
53 3J
194 26
Q15i •
91 03
57 U
QBBe -
011 43
21 •
71 20

own m
<11 13
91 13

L8
1025 19

20

+3

-10

hi

kzo

hs

93
£20*2)02 fcoCBtoCronSl—

|

605
77

1*|
13

&
88
220
575
164
130
£23*1 05

|bttAConn.lOp | Z72
<J)

borigSMsO.

E-3

SHIPPING
hz

tu

1532

3«lU7lg
2.9

42iio3u

«2J4 *
06 20
94 U
12J 23
50 *
13.4 21
02 40
A5t 20
104 *W *

tS0S L2
ljl3

m *
184 23

MdATS 20

Mp20

4414101

<03*410
1D.U50

r8MoimU!S
056 00
M52 21
f40S 22

099 «

•Ba
*ru v
1113 13
«u 40
as 11

4120! 20
03! 08
tuu L2
172 13
233 12

K36M LI

FIE
200

B8
210
110
*

\*1

133
«

teb
223
140
250

32M

203

43
120
HJ

SwkSUuI

03
13 tou
aa fee

20 (17J

161614

2.4 feo

28(312
20 210
28 QU
28)272

10^
0.9(303
70

58fe3
<12

43 1133

ss
230

21 203
170

212
107
•
*

1
26.4

92

85

36

2

393
208
147.4)

fU 23 60 8J
187 28 23b.
IriSlXObl t <Z7

031148

_CJ. U20p-

—

1* Lob. O’SatoFrK
\ Da. PM. Ord. ip.

S'SSJSfc
27* Iknay 0k. Unto
48 IWarriDocks£]

181 kwltoMM
430 PAODririO-

Da.03pc<toMPL
PndaaaMU
BeaCarijtonSlOl—
Wwfl Scott£1

515 f+U

Jm—

•

Mb

If

63
101
6J%
50

Q42c

9ft

20
03
0.7

42, .
09 bOJI

42

SHOES AND LEATHER

155
32
168 = ,
66 hit aaMABarraa—

J

82 hsariGto- _
120 gmiAFUar.

fejdMtaStes3a_J .43

152
22S

M02 40
UU 12
a• *
07! 34
3ft 11
322 33
17J 20
4ft —

130
43(142
kl,
5.4 [mo

02 tin
73

SOUTH AFRICANS

MSA
ittpk Cow!

PA-
TOBACCOS

J 2

1

TRUSTS, FINANCE, LAND

'-1 B LIS
117
777
06
675
208
74

360
149
146
302
140
157
155
U9
412
60
78
UD
252
64

087
9

445
102
363
146
244
£26
08
925
365
67
22
48

70S
134
278
122
40
31
105

4b

77
20
152

141
364
190
94

Trw.
iUUtodte
Oo. Copied

—

la

«
663
54

503
181
02
263

,
. _ .

129 lAMrianTiM.
126»junjfcai TsL *8*

.

(ktoratotoLlnc.-
Do. Cap.

Iwutmut Trusts

Oa.cap.50p
tatoflotoUSU—

]

UwSe*lto*
BiifflaGWatoJuMJ
pSaGIRartSSttkJ
feMteGStedTedL-J
Man' to
(enfTnet ;

tottteets
Da. kpeOrULS 1995

gAEMP&KUpL-i

Kraerto-
Criedeata lara. 5p
potato arid fieri.—

!

,
Da.Cap 7*a

,

l&ttHina.
ptoa&Eaa to $050-1
Do. Warrws.

fe|ACan.«nc.

I OolCblUD
Ettgr&FtaOxlar.

—

feeaiattod
ptoHNO* TsLlftl-.

Do. lOOWanMs

—

Jk.l2nW»rats_
fCeati AssetsTri75p_
DftWjroto
OoMiHiMAIad.
Cr«tttaJtos50p

(lot)

fclCJa)2p
1

hkrtpTst. Inc.

63Wtow
13*3 Do.

«

UO ‘

111 I Da. Ctp.10p

314 jOranaaOato!

—

134 DraitBaFarEau
t

44 Do. War** *82-91

J

h3

%
54
668
182
64
3M
129
127
342
134
150
UA
100
0*
64
ft „
llSri+l

57
OK
49

428
91

242
198

fa

UO
925
5(5
41
15
48
768
124
270m
39
33
87
*1

04
,

i*
128
324
»0

.

85 !

hi

+1

hz

zara
I wft
<tqi0
id L0

L3

&
31

02 .

1301! 10

012% U
OS L4
Ob

21.45W .

OX LO
me L2
80.1 03
0b% -
05 14

4 poz

•08312

12ftU
057*%! ID

4ft UD

iJ 07

*2Z( 10
035 U
58! 9

837)18 78

hi

M
,20
(103

33
08
02
10
12
40
00
4J
100
18
53
30
29
10

0.9

bL9

|U2

U
42
01

100 10)43
U 00 0.9

UM
INVESTMENT TRUSTS—font.

I I h ori Ma I Yld
- I tot ICnlGrtOw> Price

E15UEU

&

EogBrii A NV Tst \

lAScoLIbi~
119
U0
260
483 I Da.1
134 Earaaeai Assets DFQ^
85 taACAHtoniar.
171 F ACfiaralrari— _
142 FACPadlkln.T.J

l+l

hi

3"
SUFkaCkariatteAwttJ

priSeaL
pleripeAigJapan Ic—

f

Do.Worms
FmorgAnorian _
Do 7pc CutMji 1999

“fisfcrl
Om»sTa.J

tatoong Tech. loi.

FkaaglMtenal
’ikrigiACol.
9riDwntac

Da.

todl _
De.c».

CTUririRKO.
erjtPH

tamaweWXF.Ts.
Ool Warms

(CtoaM Snwll ha Sflp

IcUsaoa STMdn.
lia.

ICoraei AttaMie—

-

Ktoett Orieraol to _
fitoett SMge to lOp 4

rinalm—
BwHaasr_

tab!

OLWonsto
,

5a Co La 19944
L)ersejCen.£l
(teHaUnss
(kMbw.fiK.iap-

t Do.tto2p
kqnane to. 5<k-
PMmmI darter

.

wort O'sees Tl

hotkaort Smaltor CosJ
Laocs. A Loadoa to.

Lari.AfiMt.SOp_
Lari.ASvatoel|dt-

MiTto—

—

07

fri Afilkril Inc.l0p_
0o.Cto.10p
Do.2olIkirilac.lCp_

Da.2rriCto.4p
Jtokw Adr. O Tsl £1
pAari>CwriePoc.SOp-

Do.Warns—
Jtodnmto.

(

109

114

to Tst m.lWMrt SmMt te.

lft 13

1

1241 10

1

tin 07 I

I ltd45 13
10 1.9

33 LO!

44 U|
VmSi g

laoenfi 0.91

38! 10

1

123 *
,

15.96 «
Kin * ,

LU LO
L7 10

sl3dl 18

1

lMrayStok ttotau

twTtoVtMwn I

Mew Aas. In TsLSOpJ
Hew Court 50p—_J
Hew Darin01

49*BkwTkap.tae'
|

Oo-Cop
Da.NewWrits.-

,

NewTakjo to. 5ft>—

1

.BriLt

MfieteesTri^
Do. Ser. 1 ihrraSSn

ms#
Ori.Worms_

taradotoHeatsTa_J

US MrisAltaCop
KHAv HeieGiri FrtSp,

a tone

KmPtoDca
EZOoBtokecalBrJFaOHM
208 TDaSto5kim_J
lno*JftdkralfVfaa iuo TDo.Sua.5ton.i_l
2671 :

loyJto^tottVFUO

—

ttte^AirirewTri.
BuTtac-lOp
^L<TCopied
gPRAITSOpM
Do-WuroMS^^H
Do. Cam Pq Pref—

RcaLAtoltoStoHi
(Sca-CMes'A'-l
^Ma.to_J

totAHen;A_
Scot Wort. 4Tst
5co*. Woriaao<—

-

SecAftoncaTlxH
iecnnd Itariaei Iat5pl
Secoritla TslScol ]
ftarato.50pHB
I Da. Hoc Ctais HXB-* J

Hioriln CastoTri-J
fcttwortEMtoUk-J

ZU

1U L_—

I

ntktonfal
nmol tori

T8M.ACM
TRNMonlRi
nutattAiB
ntPodfcBi
TU Prop, lor-

TBT
IttT

RatobBr. _ .

nroB.Sec.Cnwtfc—4 _»*}+*
Ori COP.£1

S?
TkapUSUTaSOp

—

-1

J+*

f6£9| 10 (190

Q20cjG

136

St
143 +1

190

-1

U.l lift

273 +2
194 —
428 -2

,S

*L.| )&Ju 43

(24108 U

3^ •

9m
U h?

u

68910]

-

H33ftlO

aO.73 13 08

53 U
Ml 10

124! 14

iti! 3.4(10
6ft 10
OftU

kata©

if

Ori

si:

1 05

k

224

277 hZ

3ft * 30

r

h3

h3

h3 | -l-l-

hi
,Tn3l

2A4

«• I—

I

63304}

33S

lift 10144

Land, etc

graEsmd
31 * _
73 teaTneUk
33 PPMHtteAl
72 Wharita Iml 2Dp_J
5 torietaAfkJitfJ

UD Seriete Tectotojw

“12S WriatiMriO-
115 MaaMaAnwr.

06.9PC095J0004EM9

245
48
25

120
56

740
94
405

205
<n

912
117
117m
030
950
50
183
107

Fk Eteto Rmxt
in fca»JtalSl__J
19 ETitoiop_IlJ
22 iFUEMTstUpIJ

his500

1̂
Ml

hi

19
,

£10*J

—

*» VaM

08!
*2Z

0273
0*.!

10
10.96

1004
WOc

44
OW

L9

L4

lift 43
6ft 28

^05
1^19

1*50(42
4ft L4

Wft23
OM 13

812ft 4.1

3ft 20
09420

,
aioft ajBiJ

r.._; 4jftui45
bQU7*d 24)68

WE

xA)

907
209

!»4
123

132
009
16.9

4
122
73
9

73
244
130

1916
HI*

25J 19

192*j 153
365
CUB UA3B

FINANCE. LAND—Cent.
I I h ari Hit

Hat ICIrr

D75I2J

,
07930

203

134
%
£99

1J7
130
145

(0
43

943
96
140
206
236

243
128
163
74
53
60

CUR
192

50
18
30
32

*231

90
29
15
355
513
90

208
05
8

419
,

310
*

105
150

12
,

£27ft
03
40

i
150
176
160
92
43
34

,
£U2*(
42
90
106
00

,

£406]
iP
20
55
95
60
90
55

310
58
120
50

.aiM
205
152
£1IM
53

430
47
115
55
37
26

28
9

I Stuck
fcfibaTH.5c.

)
Da. Car Pl.Sp _-|

totowatan.A50c.
Kwatailflp

JLoda A At! in* lOp—

.

Loapauiar.Sp
(Lni. Merttaai
Do.Odd—

,

Do.HtoC»aDK64
[MAI —
LAG- Group—

tktajw Irwt IQp
Heranuie hmae.
MtmnatCtaftiPf.

la^NMCbnUitf
Nai Hone Loans 75p
OeBKCr.Ln. 2005—1
Hem BalticSp
Do 7pc Car Red Pri

WaaoBita Scs—

I

PanrtCalOp.
PomthU.TJ
hPtolamtlOp—

|

BhmwiuejZ^p 1

tanritMfwCoaft
1

Tratu Bara sani
For Tto« USM TO,

Price

71
71

284
38
24Mj
X
08
47
aa
390
290xj
185

,

m
{£660
139
n
£89
UO
112
MS
50
40
92S
95
98
139
223

I—

C

105
,

Do. warms
70 toriCoup0 Tech 50pJ
56 Knqaogl to.
32 IfVetreriM to. 5p- -j

hVrrtAEMtrTtt J
WLteCrUlHDM

+3

+1

TX25|Z0
040 54
IX »
1W 2J

070% 40
10C 1.9

W5.C 20
M02S 13

,

1U0 24

(11 14
ZO0E -
OBS -

HS247 -
7% -

10 84
125 10

25 25
(CMbjSl4

10 6
«.9W20

A (Vanratfs see Tra*
220 09.57

1M +2 —
165 sift

58 152

34 -2 —
60 *1 lftl
nn +3 08%
190 7ft

15IM0
15 1340
U

47.71

B5
.

50 feft
20 128.9

40
6J,
107
u few
192
<80
27
88

29)170

ri3

28

4

88

OIL AND GAS

243
310
115
02
UO

,

s>d
35
23
3
13
150
5

28
48

UJ
45
7
Z7
75
31
20-

UO
MS
021
«2B

5
115
34
220
E53*|
Z73
50

2X3
807
77

185
30

*94

17
140

B
£62
£38
150
OOO
280
30
2U
52

73
56
48
155
100

,

400
37
274
as
71

200
260
213
£98
290
50
580
228
205

10 nuMMitaPiial 10
7* FAdettldf PtL Hi—J 8
9 KanuEBBak-J
10 !lAdJC«RnifU» -j

155 VBrtBasaarCRAO
38 »Bcrheto£to*ri

—

27 rBrittaePS

6 total 01 A Utas.—

J

322 Ira. Borneo lOp,—

I

518 Brit Pnralm
73 Oo.8pcPl.a
138 BdadlOp-
18 ttBrpoa 00 GaslOp.
2* f8ubRnlr£025 .-J

260 BamahEl
£77* Da8*pcU.91-9bJ
95 SjCtoatatanOHa J
55 CartesCapH Up.
B3 Certtry 10p_.
9 tonertolISp-.

£22* Sanaa 0ml S3
32 VCbreruamPetNl-J
26 SCtaff OU -.

3* DaLWamau
X CJrtkPruaieMn.

KoramriPeLNX..
23 BCowtoPetN* fes-J

107 |VCoiBlMIPeld{m.-|

24 (KOMMtoOiAGtaJ
10 IT&tfton Oil (£0054
aan ELF UK 12*
22 EaarapCapkil 12*p
22 HEJU0.n05
99 Enterprise DU.

30 r- r-i—

~

. PIBI I

£35
45 taateaRetlOp.
lOtJpFukaaeth Pet..

23 (JTF«lwlO»l<k_J
taFBar-rirtPn&J75 .

fFtoaoaiOp _ ,

55 |Gr«M8e(Aiit50cJ
25 PCerktr Eaeiw 10c4
200 PGWbI NM

"

30 Coal Pet Sp
40 |Grtm Western Re4
19 .

670 fHamlmOKCoto
70 blHtgMaadPartkpts

100 Pliniaq Petrol
1

I
Do. 10pcCarJri.

>97 _)
33 HNQCOlIk
273 ,

Om Dri8PcCtlh95200J
43 ftoSct«EMr«a
25 IMt.AtoMaAa
5 kcksauEtotafl

5 WcttsmOrOtag

—

10 KADrOltaglp
3* PLemntOU AS1 1

(£250 PUaAriCaBrHV
80 LASilO

130 Do.lM'Uk
97 00.ISMcCtaHdPf El-

24 fiysaadtr Pet Sp

—

43 FMagritoPH
2* HUonetGroup 10c.
ZOlllUataHlfk

fMeridtaaDIINV—
1 fttetotkPatttJ—
s :
07 tattaoMeOB AS025
jiijgitotofttt—-4

18
16
EU* karrit Hydra Kr 25-1
14 HttbSeiACcatoa
3 POfhkore 10c
12 WHo Ret
35 tameldtato-Snc-4
9 ttOGwr

I
.9. KOneeta Hjtao 20p
21 TPril

MESfcd
MO-

SPgJp-..
3 HttotoOBAbaML

24 fPict Ptt£l
23 PrctotrCuatm RaaperOn—
£43* totaDMckFUU

—

144 fSnsAOJSc
20 KtopHraPMSOp-
119 PScepwaResa
610 StaffTors.
62 DD.7WKO
130 SfttntM
12 fluid* uesi Hes. 40p]
IB SoMritoiOR —

J

12 KtranihroiBIV-l
70 ttSaiUlOFtorkrta
12 TR'

£55 re.

£26 TeratCta

O rrieeraral

(Ener^jr—
mwcCa.
OPCfcFr P«tB—

£71* DoUpcC( Ln'9505J
85 rrttaaEin*e^—

\

U fTrsto- Bes Ir5p.

10 PWarriorKnfl-
34

+3

108

-4 _ _ 1*0

9022ft} 40

21 1 4.4 (ClllS

lajwmf-

1-530 1 62 40

— <CL*)

351 22
4.9« 1
t£ U

hi I
- - I

-

55

30

™ ::::
MELBc 73 23 6ft

«».%} - 10.9 -

1+4 I 80 15 lift 34

0300 - M —

- I - I
- 121-7

k»| - - - -

^ di|r|£;|=

02

100

lftu 10Jhu2>

105) 10 190 3.4

msi » 41\ 6

7A 5l5

-1-1- -*

- _ _ 190

0W*l = Jn-9| -
3J

h3 H-I-Ittl
10ft 30 88 K4J)

1-1 I —I — I — I
—

3.7

M -

K8J3

BrkttaKkOUOlta-

3*WFimPac«cM5c-
£6ff*tt Great Manic £10.

Wrta'rt Crtri £1-

—

tatoopea
JtateWm.

OVERSEAS TRADERS

PattoriZack.

JDttW’NVftk-
(Pat* Pidr tad lOp.

_ttaSpcOUmOSJ
EAHktat
Sine DatpUSDS -j
SteH Biot -—

-

Tomt Koto 2ft>

Dri8*pcCarPI28p-l 158

12
4402

52
405

0013c

tund!

t5ft

10ft

8*%J —

22 30 few
5ft I t (6.9

22
lft

07
9
10
0.7

20
1.7

5ft

9
04
04

-mu

u

KU51
9.7

*
178)

272
S30

1109

40
28

101

|329

PLANTATIONS
HB6

tab Law I

f.iENet IbrlCCt

Rubbers, Pita OB
52 I 38 Itota+CtenwB—J 38 L— I —I — I —

Far Am>+r«taesta sue CanBngWLtaeneas Tnton

160
385

ai*|t«

2*} 591

Eastern
Ha90c J
BHofiSrSc—

J

Dana El
Eastern TrntCri 50c.
EJSORO0O

ktaro*sRl_
UiHebSC-
ptetoak REL2S
,9«adkrB6ridMd|LJ
taRMriEflAE*p<50c]
S. African Ld. 35c

VtoforaotaZOc

West
425

£21M
200
919
£13*]
5M
195
345

037
£13*1
£31

556
,

L59*j

538

310
,

Igy

50e

300 tatOaeMRSOC-r
LSISPAN Reek 50c

22B VeetHspogRl—
124 tafrkmAreuRI
Q5**festern Deep 82 )

32 QpHtariUc f

1986
toffi Lorn

35

MINES—Continued

|
}* ori Bt»

Stack ' Price ! - 1 Hit

105 [Seam Mmnp
4H t5 CsntCtJd»e_l
95 <Frer Sum De* 10c.. 4

474 (HannanrSOt J
178
591
313
289 HfltfionCaldHMpKk

C.F.S.

iHsrrnonySOt I

UxijJr* ftl

si. Hriwa R1
Hl'irri

Iwritam Gold Hlta 5%

UC
446
110
49Z (+6
IBS

,

591 -9
351 -1
289 1-9

-1

Diamond and Platinum
(AnplaAn. In 50:_
Ce&K^n.je
Do. COoc Pi H5 TJ
oauJa FBI. ZOc
.iarrtmf9l?hc. I

Plat 10c

£43
415
275
540
435
545

QSlOcf 10
Qik

0200c
0135c
T072c

I IfiWd

ni
Icwlfira

3ft

12.7

4J
Ml
ia«
19.9

02
2U

4.9

30
190
bft

4.4

4ft

Central African
210 105 lFaksuZ5ik

|
200 t

17 I 10 bank*Col Ul_J U |-

10 EattUp16 CprftaDOftl

* 125
130(110

(6 Alt* COrp SASlftO ...

590 Ito Am. Coal 50c |

630 Angliftmet. 10c ...

£33*109. Am. fed RI....4
£Z3* A«JIO»iMl5flc

U fCmgas Cora 10a

Finance

hPCatBAIeiCMg
,

kotaCauricto 4
En Rand Con- 5p .—.
KtaMRi

teSd*Sei2i»
“

6oMFlerc3 5A.be.
(taLtua Cmk- R2

I

rii<HieWh25c
fijtonaSeDl.40
Mrw Wits 50c
DFSImlc
Atad Landtn 15c.
RwdMHinRl T4
StandUn Props. fU -

(0 IVojrti2*<

Australians

it*
5

17

202

1^
40
02

480
34

J
43
21
16
37
35
47

(0^
31
23
149
72

153

u
145
*47

62
35
27
107

u
60
2»

£.
2^
14
11

Zl*j U

UunNL.
lettAMiO-.]

M50c.
Lqdnfll I

)AsU0N A Ummb..
HrdnxaeoosKLJ

Auarata Mrs K.t

nRK.ttL-4
Eapta.

Res-
ackUneS-
Corp

dtel dkB.-|
wUAJl.

RA12
BortZOc..

KdlgOOrbt-

—

Pacdic

l*JfCan Cm Mg Aren NLJ
7 JvCuHusRrs NL ASZ—J
2>to£agieCarpl0c— ,

b WaswiPrtrpJAjoT
15 ta£antnrtASCJO-.-J

123 WEamernr Mines

8 IfEadeuwkK 20c.

12 (VCntetpnieGId

25 raforu^tkadlto
24 WCemEipAMioerab

315 (fGMKaLffloriw25c_!
17 IPGrrai Velaria Dud -

HMCAsa KL ZOc—

.

Ob |VH«uk lnunsesA502-l
26 PPHlM MimhbJ I

15 tonAan Ocean Res—

|

7 ViMccieGd A5120...
14 PlranhoeGUNL I

16*910100 lUngSAOZO..'
22 toloigelHc MMs -

11* RMiaDimml
5 VKateiaUin20c
6* FXaOnCoidNl

21 WKrtc»»oerNL25c

—

17 *Hetkari>wra25c—

|

14 VkleUi Ea 50e
87 ftteotottiMrabM
45 VMemraar Itlns20c -I

7b PMIM Hides 50c

2* NMneTieitb E>pl 25c J
12 VMBodBea.UOZSi}
5* VUoto Buries A5020

14 HunHrii8KKLU<L2J
73 TNoifli BHU 50c_—

|

25 Utb.Kakwfl
30 P3attrkije50t-
10 POtler E*pTiL HL
13 PPMJkoM Mug4102$

—

01 pPancomZ5c
9* FPmpnRaomcefNL.

45 Pa«totanglEto5p-
205 PPtko-WafcenlSOc-}
9 VPHsari ResNL.
7 PPorttaM MHtra

|

8 POroMagBetCOtaJ
40 P8>«MUiatoAS0»J
225 PSentataSOc-
4 pSanMEjqd'n.NL-J

143 PScrsCwllaNL-.
8* FSttoGoidieUs-
6* PSouOwu Pacific -

41 PSoMhenRes
3 PSaMhenVMmas2Sn
10 PSpargsExaTn
5* FSwar Rb20c

11 fTtoanHHni AS02SJ
43 PWdGaWnetoKL—

]

PWcM Coast 25c.
b PWestsnCml 25c

j

113 IMeMn.Hkdm50c.
82 FWbkn Creek 21k-

,
20" FWbtoOrRciNL-

10*J 4*Jpyork Knormes 1

,N0S*d-
-3 24ft L4

ID) 2.1

IfllTOc U
M95dZ2

Q350t

065c 20
L 030d lft I

hi H - -

ZOIC -

Q25c

]gG8J3t
014%

!

1.7

Q6d -

fa !
= -I-

U ItsOSOc}-
I t

Q025d

td KB == =

- y
hi I - 1

195
72
83

650
36
28
17

225
130
130
150
140

63*
42

^

80
300
34

102
157
2S0

Wfer HHon SMI

-

ptttor-
GspeagBeriadllSOftO-

Ifliod - L9

| toiwulu
toibd;
OJ-sd;

hi - -

St1
.s Pi I

-1-1-
iQ6da7,
QUdl04

__.|riU55d

sKlri

Malaista Uap. Kb
PPahaag
FeotaatelOp—
tollngW] J

BungeoBeslSMl J
IanMl5n
[TrtJooajMl

310
285
51
2b0
790
064

MisctHaneoro
30

,

Z3*|A>|to Did Oe*

175
182
33

200
513
Inin

Cons. MnrcfL )0c

—

geti»» IM. IrlOp

Krn ittuUi ReS—
RtaMptni Areas lOo

—

(PHtarwood

QW 03VH<MiesukeUmiap5l4
WMcFMer Red Lake

9M*bd Eaptarxieus -|
9Hew Stoma RbCST

ca
tara
DB.9tocu‘95a»aJ

SI
11511

....

32
92
140 a....

Z30 +5
£14
192 -1

182 -1
31 ...am

280 -5
505 -6
£138

107

0300.

LO -
020c -

0^3 150

113.7

50

1Z2

10

10

5ft

17ft

NOTES

are 25p. Eamanri pricefamuac ratios rod menm toad
ea luieM annul repan*aud uccnuiribkL wtar* paolkie, are todteriaa IwH-

Tearip ftoeav WEs are rateAwed aa “Bet" dkbttotlan task, eaakiasper
stec bttag unpiiit aa pn<U Mur t.narioii are urvHncn ACT ahrrr

topriertae; traefctud nprn Indcate 10 per caa or mere tolemae H
cafcieuinilaa‘Wd8s0taafBu. Cgi««sarete«daa'barBdaaM"dltoitaMarv
rids ecBvam wom dndtad coos ta praflt after uarian, e nctaring
1‘roptkinaf prafttsOosses bet IrdudUa esrinalcil row pi eHseiiaMe ACT.
lylds «e based an HkhPr prices, art sm*v. wtoted to ACT of 29 per cad
and allow lor rate M dedmd dWrtetkai and rigtos.

• “Tap Stock".

KtoBand Laws marked thus toreteea abutted toaDow lor ri«kts tone*

IMerin oner Inrrrmtri or rewnwri.

Mem stace iwtoced. passed or deterred.

Tax-free to wmitaas on apptkatloa

MW oflictata UK lilted; deaftajs ptnlM ruder Ute S35MXa).
USM; not Rsied on Stock Eaduuge and coatoto oat stddttsed to sate
degree d rvgtbmn as Itated srevlUn.
D«M ta under Rate 53501.
Price at lime of sotponsioa.

I ndfcated diwdew after pcadtag taip aodiar rigMs bait: oner retries la

prevlftta dMdtata or tetecaa.

or reorganisation ta ptgms

7
t
U
*
9
+

IS

1

Sane bdenn: netand (taaf andtar (etaced torotogs tadkatnd.

i FancaMArHenta cateron curates ittoud by latest taitrin riatetaCH.

I Carer aUwas tar caarentao of Ware* net now rotating lor dMdends or

linking only tar itstnckd dhbtod.

8 Corer ooes not tataw tor taaei wtacu n«ir atm rank for taiidcwd M •
future due. Mo WE ratio uoaaPy prarUetL

8 Ba par ala.
8.Ft. Bctefan Francs. Fr. Frendi Frants. £4 YteW baled «r ossiaunUoa
Tnaswj BM Rate stars nnctiiaped Mil mMaritsr (I stoto a ApaiWIial
Wilde nd b FHpns based ea prospeetts or ottnar offer eaSmne. c Cm.
4 DWdeari rate pMdar ptooMe on pan ol tasttoL coier bued oa tfvidead aa

h« ctoluL 1 Reriempuoa rieto f Ftai ytod. g Asamed dhitanri a>ri pleia.

b Asaanedd ridendand jdeid alter scrip Iwue. J Pramwnt bon opriol sonrets.

k Kenya, ra latrrUn Mgber dan pnwans toaL riRigWS War ptodto

g CarMogs rased an pretanuary flgiires. » OMdtodand yield eutode a sperm
PaymeoL t ladKated dMdead; awr retates la prertaas MridctW. PfE ratio

btoed pe latest aaoiol eBrelniB.a FpmatL or esrioatedarniiftaridlridend

me, carer based an nreriaus years earaaes. r Srtajnct ta local tax.

1 DMdead carer etsas id 100 tfaaei. y DMdendaM ytaid btacd os meter
terms, x DMdendmd yield metaoe a sprear pajmeni: Conor does not rapfy to

toottri payawm. AIM toMrod and yteH B Pretereece Mrioead kbM w
tMftoed-C OiadtoC Mininun tender|Mce.F0MdradandpWMbiMd an

(Mipectas or otto official eatenm lor 198087. B AanedaMdeiWaed
yield after pentei *rip andtor rtets tu. H DMdend and yirld based an

prospectus tanker elHcbl ettlnuan tar 1980 K FlgniK based an ropros
or aflldW esriaases to 1984. L Estmouri amaaltsed dMdrwt carermd pto

based an boast tonal earatngs. IP DMdend and yield teed in prospretm or

otter Mflcal eanates to 198506.M Dnrteno andpMbaseritaompectBS

ta ariar alflcal emne to 1985. P Fi*a« bmed on pmpeont ta otter

offUaf ewoutts tor 1983. 0 tot * Forecaa rnmaffird drtaend, omr
md pie based on erespectus or otter oritdal estlsaa. T npw ussaatt.

Z DMdend total 10 tee
APbrewatioac ta er daidend; * ex scrip fc«e; a ex ngnts; Men Ml; den

REGIONAL & IRISH STOCKS
The tollmtang is a selection ol Regtruf tad Irteh stoclo, the latter bring

uuoted m Irish curmner.

4titoyto2Qp-
CrwgARoseU—
riMkPkBSP-
Hob (Jm) 25p—
iaM5im.£l

—

181:

FtpMll*%198B
NoL 9*1684)89g

u
£Uta]
43

>18
16

SSH::::: I

Rri. 13*097412
1

Araotu
CPI HUgs- 43
Carrdlte. I 108
DobUiGai 1 SI
MMHR.8H) i 75
Heitan Hldgs. 1 31

031*1

Imh Ropes,,

u«is»e 203

“ Recent Issues ” and 11
Rights ” Page 35

(International Edition Page 29)

n» struct s mam u inq cso*Mn Sott a aa Stock
Exctmts ttremhagt fke 9RiM Kfedwafk 8 fit af£875ptr

««« fta ttoii Koriti.

i



30

•Jtfe
>•'

Financial Times Friday July IS 1986

LONDON STOCK EXCHANGE
Account Dealing Dates

Option
•First Declare- Last
Dealings toms Dealings Day
June 30 July 10 Jnlyll July 21
July 14 July 34 July 36 Aug 4
July 28 Aug 7 Ang 8 Aug 18

“ Naw-thns ’* (toolings may Mm
ptej^from 9AO am tm bustrees days

The recovery movement in
equity markets continued yester-
day. Leading shares edged
higher, but there were few signs
of any substantial Investment
demand. Government securities
also maintained the previous
day’s better trend, closing with
further small gni’w

Dealers derived little en-
couragement from the overnight
performance on Wall Street—the
Dow Jones Industrial Average
closed only 5.48 higher after
having shown a rise of 18 points
in the earlier dealings—but some
bear closing in the international
stocks saw the market off to a
bright start.

The underlying tone was also
given a boost by a firm per-
formance in the Oil Sector as
spot crude prices continued to
recover from recent all-time
lows. British Petroleum were
particularly good at 583p, up 12.

Business remained light, but
most other blue chips made
headway as the market appeared
to regain confidence. Boots,
encouraged by the confident
tenor of the chairman’s annual
statement, ended S to the good
at 242p, while Grand Metro-
politan, the subject of a specula-
tive flurry, advanced 10 to 390p.

Firmer opening indications
from Wall Street yesterday
helped to maintain the momen-
tum tin the late dealings and the
Financial Times Ordinary share
Index closed at the day’s best
with a rise of Z0.5 at 1316.8.

The FT-SE 100 share index rose
12 points to 2609.3.

Government securities ignored
the overnight reaction in US
bonds. Long-dated stocks
attracted a little further buying
interest in the earlier dealings
and improved by around i.

Thereafter, quotations fluctuated
in line with the gilt futures
market and settled with gains of

i on balance. Dealings com-
menced yesterday in the new tap
stock Treasury 81 per cent 2007
(£25-paid), which clued at 24}.

Listings for Russian bonds in
which, dealings were suspended
on Tuesday have been cancelled
following the recent announce-
ment of settlement details.

Rally in equities gathers pace
—FT index advances 10.5

Hogg Robinson added 4 more
at 320p and PWS International
moved up 10 at 325p. Composites
returned to favour with gains
of 13 and 17 recorded in General
Accident, 858p, and GRE, 915p.
Son Alliance put on 10 at 718p
and Boyals improved 9 at 85Sp.
Elsewhere, Abbey Life added 5
at 102p in front of today's pub-
lication of the group’s new life

business figures.

Anglia Secure Homes were
the feature of the day’s USM
newcomers; the shares, placed at
115p, opened at 128p and moved
ahead strongly to close at 141p.
Fletcher Dennys, a microcom-
puter systems concern, opened
at ?lp and closed at 74p com-
pared with the placing price of
70p, but the shares of contract
furniture group HHle Ergonom
started at a small discount to

tiie placing price of 92p before
edging forward to close at 93p.
The fully-listed Stanley Leisure
made a bright market debut at

119p compared with the placing
price of HOp, while fashion
house Wlndsmeor, after open-
ing at llOp, touched 113p prior

to closing at 112p which com-
pares with an offer for sale price
of 106p. Among other recently-
issued equities. Shield Group, up
37 on Wednesday on news of its

Hampstead development con-
tract. eased 5 to 150p following
profit-taking.

The drinks sector generally
held close to the overnight posi-

tions in a subdued business.
Cider group H. P. Bulmer fell

6 more to 152p on further reflec-

tion of the uninspiring full-year
figures. The absence of takeover
developments cvlijp e pdao ucLp
developments clipped a couple

: Bemavi
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of pence from iven at 62p.

Midland up again
Renewed demand for Midland

ahead of their introduction next
Thursday to the Traded Option
market left the shares a further
8 better at 55Bp. Elsewhere,
Standard Chartered rallied 11
more to 743p following a com-
bination of beer closing and re-

vived speculative support.
Among Hire Purchases, Equity
and General hardened a penny
more making a two-day rise of
fit at 29p on coofinaation that a
large stake in the company had
changed hands.

Still on rumours of an

Selective buying interest was
evident in the Building sector.
George Wfmpey finned 5 to 21Sp
and Barratt Developments hard-
ened a couple of pence to 142p,
the latter helped by a broker’s
circular. AMEC were again in
demand at 270p, up 5. and Cos-
tain improved 2 to 556p. Helical
Bar revived with a gam of 6 to

236p, while Tilbury Group rose
10 to 178p in response to a news-
letter recommendation. Baine
Industries continued to attract
buyers pending the outcome of
merger talks and firmed 4} more
to 86}. HAT Group, a dull
market earlier in the week
following disappointing results,

rallied a couple of points to 90p,
while Marley hardened 2 to 122p.
The optimistic statement which
accompanied the preliminary
results continued to boost
Magnet and Southerns, up 4
afresh at 188p.

Stanley Miller jumped 13 to
38p in the late dealings on the
announcement that the New-
EDSOWKtSea

—
-North:. \E#i?teJm

Investment Trust had agreed to
acquire -a 29-9 per cent stake in-
the company from th& Miller - on

-imminent bid1 .from 'Citicorp of : fanriJjr: ’trusts- at. iSSjhcpeivtidaajt'e?' foUowitfei th^-dfcappbinting* first- ! .

the US, Stewart Wrightson Occasional buying interest left figures. latter

touched a new peak of 473p Id 10 better at 994p; the interim Babcock International reflected
before closing unaltered at 463p. results are due next Thursday, favourable Press comment and

Elsewhere in the Ch em ical,

sector, Thurgar Bardex put on
4} to 53p following speculative
buying, but Hickson Inter-

national drifted off to close 10
lower at 420p.

Tern volatile

Tern, an extremely nervous
market recently, came under
further pressure and dipped to
43p but later rallied to 60p—

a

net gain of a penny—following
agreed merger terms from
Gorton Beach. Revived specula-
tive demand developed for USM-
quoted Blanchards, finally 14 up

Ttaie Products, 3} to the
good at 77p, and Underwoods,
another 8 up at 190p. Batners
were again supported following
the recent impressive results and
put on 7 to 182p, but profit-

taking left Lanca that much
cheaper at 54p.

Dixons highlighted major
Retailers, rising 10 to 336p
reflecting
to
taking
off at 246.

Thorn EMI, 13 better at 462p,
were the pick of the Electrical
leaders. STC, meanwhile, rose
4 to 160p following news of the
joint venture with Cable and
Wireless, 3 dearer at 688p. Else-
where, Holmes Protection
(formerly Scusa), advanced 6 to
138p on vague takeover rumours,
while Bennett and Fountain
edged forward a couple of pence
to 27p in response to an invest-
ment recommenadtion. Quest
Automation gained 3 to 3Sp
ahead of today’s trading state-
ment and Enrotherm
to 2S0p in the wake
year-rtaujtar-Bieetrpnic- .

,
.—

‘on finned 18 to 428p; the
illowinfi a broker’s lunch

with the company.- Metal 'Box,
a dull market of late on comp*

rue 6 to lflOp. Elsewhere in Koue TJK and talk of an Ameri-
Engineers, Wagon Industrial can bid helped Bridon move up
jumped 11 to 233p following the ‘ 10 to 173p. Nn Swift Industries
annual results, while uamp^n
Industries advanced 4 to 39}p
in reply to the bumper prelim-
inary profits and proposed 10
per cent scrip-issue. Tex also
moved higher after favourable
trading news and finished 4 up
at 124p. Bnllougb added 15 at
300p and Davy Corporation

‘ ed 5 at 130p. Laird, however,
12 at 268p on lack of sup-

port.

Among Food Retailers, J.
Sainsbnry held at the overnight
level of 384p following a put-
through - of some 5m shares
around the 378p level; the shares
were thought to nave been
placed on behalf of the Salis-
bury family and other directors.
Teseo found support at 378p, up
6. and Argyll firmed 5 to 323p-
Takeover hopes continued to
boost Bejam, up 2 more at 184p,
while US acquisition news

reason. She

Securities edged up a ample of
pence to 336p and MEPC im-
proved 5 to 350p. Great Portriml
Estates firmed 4 to T~
where, L D. and S. ffivim re*
vived strongly and rose 28 to
180p in a restricted market. Taps
Estates gained 20 to 400p follow-
ing the annual results and share
suh-dlirision proposals, while
BegaUu continued to respond
to the London and Portsmouth
property deals and advanced
more to 655p. Evans of Leeds
firmed 4 to 108p and St Hodwen
put on 2 to 27}p.

Selected Textiles responded
to fresh speculative demand.
Burmatex advanced 10 more to
tfS8p; tiie interim results are
scheduled for July 29. Buyers
also came in for John Beales,
14 higher at 158p, and Earlys
of Witney, 12 np at 1170. Headi-
ent revived with a gain of 2\
to a year's peak of 45p, while
further consideration of the
excellent full-year figures lifted
Victoria Carpet 8 for a two-day
improvement of 14 to lllp.
Trusts were highlighted by

Kwahu which attracted specula-
tive support late in the day and
dosed 8 firmer at S8p. Barrie
Investments edged up # to 16*

p

on further consideration of the
unwelcome bid- from Bestwood;
the latter put on 25 to 580p.

Oils advance
An extension of the rally

crude oil spot prices—trigge
by aggressive buying of oil
futures in the US overnight jtiH

again at the opening of American
markets yesterday — gave a
further substantial boost to senti-
ment in the ail sector. BP and
Shell were keenly sought and put
on 12 apiece to 383p and 79Sp
respectively while LASMO, with
a/2l£ per cent stake in an oil
find on Padang Island in the
Indian Ocean, jumped 7 more to
106p — a two-day rise of 18;
LASMO “ ops” put on 10 to 18Gp.
Britoil rallied 6 to 149p and
Enterprise put on 4 to 106p, as
did Trieentrol, 52p. IC Gas added
7 to 41Sp. earless Cape],
rumoured to be a takeover

Dangan toadied 219p prior to
dosing 3 dearer at 216p on
speculation about the possible
rale by S. and W. Berisford of
its near 15 per cent stake.

Speculative buying fuelled by
traded option business lifted
Grand Metropolian 10 to 390p.
Prince of Wales Hotels dosed a
couple of pence dearer at 89p
despite the poor annual results.

Glaxo good again
Miscellaneous industrials staged

a useful technical rally. As on

Times Veneer, which had jumped
7 the previous day, plummeted
to 47p yesterday on the with-

drawal of speculative support
before rallying after-hours' to

end a volatile session, 9 down on
the day at Sip.

Motor Components, relatively

subdued of late, returned to

favour with Lucas 5 up at 583p
and Armstrong Equipment 7
dearer at 127p. Dowty, expected

to reveal annual results next
Wednesday, . hardened a few
pence to. 218p. . A Iite firm
feature was provided by Jonas
Woodhend which advanced 8 to

63p in response to the pre-

liminary profits recovery and
encouraging statement. Else-

where, Jaguar, down to 535p
earlier, picked up to dose a
couple of pence to the good on
balance at 540p following the
latest production figures.

FT-ACTUARIES SHARE INDICES
These ImSccs are the Jrtrt cwnpflatioi of the Fractal Tines,

the Institute of Actuaries and the Faculty of Actuaries
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badtable from theMRsber\* namefcd Tbacv BrackenHoo^Cameo Street, LoodM EC4P4BY, price ISp, by past28p.

tition worries, rallied IS to 7S5p.
Although the interim figures
from 8«nV Organisation came at
the top end of market estimates,
the shares just held tiie over-
night level of SlOp. Elsewhere,
BET advanced
response to the
ary figures.
Groat touched 73p before dos-
ing 4 better at 7lp on news of
the 25 per cent dividend increase
and ugher annual
Biddle jumped 17 to

; revised

continued to reflect Hawley
takeover speculation, with a fresh
improvement of 7 at 170p and
buying in the wake of a broker’s
recoinmendatioh left Rwitiiig 7
to the good at 275p. Smith and
Nephew put on 6 to 132p and
Thermax added 6 at 135p. A
revised buying interest helped
London International, at I95p,
to retrieve half of the' previous
day’s toll ol 10. Gestetner’S
interim figures' disappointed and
the shares fell 7. to 147p and
Ashley Industrial Trust cheap-
ened 3 to 57p for the same

lell ** situation The • for Powell Duffryn, touched
prior to muling the session a net
3 up at 63p.

The Foreign Secretary's
explicit threat of farther
economic sanctions against South
Africa unless forthcoming talks
with President P. W. Botha
bring “tangible and substantial
progress " prompted another dull
session in South African mining
markets. Business in the sector
contracted to minimal levels with
small selling from numerous
individual investors canring a
gradual decline in share prices.
The Gold Mines index dipped 22
more to 1883, extending the
decline over the prat five trading
days to 173;

Australians generally moved in
a narrow range, reflecting the
neutral performance of overnight
Sydney and Melbourne markets.
The leaders included a firm
feature In Bougainville which
put on 6 to lftip following a

. “toer haiwr’Swe .ground? an
hardened. 5 tq. zwp. to response • profii-taiting. -.Sow -of Gwalla.
;to: prqpqieat-^p»c|ma». 0̂t MliicdB of-

u%rig»raHe^iEBlti! !a atq STOP aid
f -RMSoihpton. Wane- attracted n

¥ooeldon to ll5P .

fresh speculative interest and gut XHamoud .

1

producer Ashton
attracted modest support

” up 3 to 8%).

u. oiup, jbiacwijwre,

ed IS to 453p in
the good prelimln-
while Cowan

.

De

following bid terms from

on S tb 71p. Elsewhere,
formerly V/ire and Plastics Pro-
ducts, eased a teirpence to 482p
following the interim statement, a-^.: .....

proposed £7m rights issue and AT2U1CU, UpuOilS
acqumtion news. Spato* Trie- Dealers reported a lively and
vision rose 6 fo 121p after toe evenly-balanced business in
interim figures, white reports qJSSl Options. Totri contracts
that toe company had been transacted amounted to 20,780
awarded toe Daily Telegraph comprising' 11,458 calls and 9322
advertising account lifted Abbott puts ^r?eut favourite Hai^a
Mead Vickers 10 to 24Qp. Trust were again to the fare with

The Property leaders adopted 1,704 4,808 P1118 Btruck-

a slightly firmer stance, although
business remained light.

~
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Mr oa
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RUB 356 030 101
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USD P RU5 266 2.90 183
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RIM 33.9 020 134 29

AMRO P PLUS 2b 174 130
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HEM C FU70 62 140 66 950 —
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HEOC F172J0 «> — —
HEO P FLUD U 850 — —

-

—
FLUD 802 030 523

HOGG P FUflS 139 66S 370
KLil C HAS 2M 120B 277 370
KLM P HAS 300 010 XU 240
HOLG futo 244 12 650 —
NEDL P FLUD 1X7 740 206 10

MATH G FL85 428 269 4 —
HATH P FLB5 16b 060 502 420 —
PHIL C FLSO 1295 220 13 440 dSOt

_ PHIL P FLSO 4tfi 137 2 659
njm um 130 399 8

HOP FLHO ran 040 U4 620 JO
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TRADITIONAL OPTIONS
First Last Last For
Deal- Deal- Deeiara- Setae-
ings ings tlou mw

July 7 July 18 Oct 9 Oct 20
July 21 Ang 1 Oct23 Nov 3
Aug 4 Aug 15 Nov 6 Nov 17
For rate indications see end of

Unit Trust Service
Stocks- favoured for the call

Included Parian, Abate Invest-

ments, Hyman, Thurgar Bardex,
DSL, Dendtrou, Anglo Nordic,

Electronic Rentals. Pentland.
Britoil, Epicure, Guinness, John-
son and flxth Brown, North Sea
and General and East Band Con-
solidated. A put was taken out
in Audiotronic, while doubles
were transacted in Abaco and
Burnett and Hallamshire.

YESTERDAY’S ACTIVE STOCKS
Above avorago activity was noted In tbe Fallowing stocks yesterday

Stock
Closing
pries

Day’s
change Stock

Closing
pitca

Day's
chan go

463 + 13 Holmes Protection ... 138 + 6
Blancherds . 122 +14 Pilkington Bros 428 + 18

Boots 242 + 8 'Rauiera 182 + 7

£230 + 24 Snatch! and Search! . 705 —
Gsstetnar 147 - 7 Standard Chartered. .. 743 + 11

Hampson Industries . 394 + 4 -Stroud Rllay 139 + 8

WEDNESDAY'S ACTIVE STOCKS
Based on bargains recorded In SE Offlcfsl List

No. of Wed. Day’s
Stock. .dungs* .dosa dung*

Equity & Gsn- IB 28 +4**
KIZ. .^...^.^^46 ± Su
EurotKsrm NOU/. IS *cfa« jlL,-..
icit

No. of
Stock

inrx^Rrop^r? 13
id

r z: is
!*mo. .11

ignet- athniL'. ^IT

Tlinea Vn'r.
.
IT

Wad. Day’s
ebangu doaa change

’•> « 78' ’+’'2

155
101
'184

60
129

+ 37
+ 11

_'.+'10
"

-F:7

RISES AND FALLS YESTERDAY

BritWi Fond*
Corporations, Domlnfon

.
and Foreign Bond*

Industrials
Fbundsi end Properties
Oils ••••NtiniiiHfMN
Plantations
Mine*
Others MeeBBeeBsseeeBeeesvMVBeseieeeeessee^sevMssi

Totals

Rises roue Soma
29 30 53
18 4 48
348 199 957
142 71 384
IB •12 88— — IB
12 61 123
S7 130

623 439 1.778

NEW HIGHS AND LOWS FOR 1986
NEW HIGHS (65)

AMSUCAN6 (1) Pacific Gas snd Sect
BANKS (1) Equity and Gan. ' BUILD-
ING® (8) Crouch (D.J. Mllhr (Stand),
Rains In da.. Tilbury: VI breplant. Wilaon
(Connolly). CHHWUCAIU (2) Costas
Bros.. Thurgar Bardax. STOKES (3)
ElUs and Goldstsln, Hetnsrs. Samuel
(H.) A. ELECTRICALS (9) AreoUctric
A NV. Bennett and Fountain, Logics.
BUGlNaRlIM (8) Hampaon Inda.,
MegS'tt. Priest (Ben.) BpcCnwJRed^Pf..
Wagon Indl.. Walloian. FOODS . (2)
Cheshire Wholefoods. Wasia nen. M-
DUSTRIALS (10) Assoc. Brit. Eng„
BET Ddd., Banlox, Bumdene. CH Ind.,
Kahuiwxoo, Langton lads., Newman
In da- Smith and Nsobsw. Tharuux.
INSURANCE (1) Bradatodu LEISURE
(1) Pineapple Danes Studios. NEWS-
PAPERS (1) Home Counties. PAPBt
(2) Smurfit (Jefferson), . Starling row.
PROPHfTY (7) Berkeley and Hay mil
London Secs.. London Shop Properties.
Ragaiian, RJvGn (I.D. & S .). St Modwan
Props.. Trencharuroed. TEXTILES (6)

Beales
Witney, Bh

Burmetsx. Early’s
(Robert K.), Roadl

Jove Inv. Cap., M and G

Berkeley Tech.. Ferguson (J ).

Cnv.Uns. -95-2000-

NEW LOWS (37)

AMERICANS
IBM Corpn„

(7) Alcoa. CSX,

QL Pacific Res., loco Eng. STO
(1) Goodman Bros. 84CTRICAL8
Micro Focus. ENGINEERING
Wyndhim. INDUSTRIALS (2) M
Print. Mitchell Com. PBOPSnY
Estates and Agency. SOUTH AFRIC/
(1) Anglo Am. Inds. TRUSTS
BaltUa Gifford Tech-. North See Ass
OULS (1) WoodsIds Pst. NUNES (1

BASE LENDING RATES

ABN Bank- 18
M
18
38

Allied Arab Bank Ltd

.

Allied Dunbar& Co

—

Allied Irish Bank
American ExpressBk 18
Amro Bank-- 18
HemyAnsbacher M
Associates Cap Carp It
Banco de Bilbao 14
Rsnk HapnnHm 18
BankLauml (UK).—— 18
BankCraditteComm If
Bank ofCyprus 18
Rtllr nflnjinil IB

BankofIndia U
BanktrfScotfauwl 3t
Banque Beige Ltd M
RarHayftnwIr ]f
Benchmark TrustLtd it
Beneficial TrustLM. u
tofr.KLofbBd.East M

* Brown Shipley- _ M
CLBank Nederland 14
Canada Pennanent U
Cawerlid ft
CedarHolding* _

.

g
1 CharterhoiMe Rimk U
CailwwIr WA U
CMbanfcSraiagg TTfft
City Herehaxda Bank— ta
Clydesdale Bank it
Cmrnn- Ilk M farf N
ComwHriatod tirmAit* if
Continental TnariTJd_ u
Coopgrwttow RsBlr *M
TheCyprusPopularBk it
Duncan Lnrrie_ jg
E. T. Tnmt n
Equatorial T5tCorp.pte_ 18
• Members of the Accepting Hooks ConmWsa.

Trust LtxL

%
Mk
14FinancialA Gen. Sec

FirstNat Fin- Cotp... . II
FintNatSeaLtd U

i Robert FTemiiut 6c Co ]f
RobertFraserA Ptis U
GdndlayiBank -*»
Guinness Mabon.- 14

• HanbrosBantr — 14
Heritable* Gen. Trust— 14

• HniSamud {W
CHoareACo— . —.... 14
Honrimui4 Shanghai 14
Ehn«aLey6iCo.Ltd HM
LloydsBank- ; 14
Marc Ifeatpac Ltd. 14
Meahrri* Bona Ltd ... 14

—

.

14
MaMMifif—ftn ... - 14
Mount Credit Corp- Ltd— If
National Bk. ofKuwait— 14
National Girobank.— 14
NationalWestminster 34
Northern BankLbL.-— 24
Norwich Gen. Trust- M
PKFlnaiM-Tnfl (OB) 18M.
Provincial TrastLtd—— n
B-KapbaritSous 14
RoxburgbeGuarantee— u
Royal Bank ofScotland— U
Boyal TnmtCo. Canadw 14

- StandardChartered 14
Trustee Savings Bank....... 14
UinMortgageExpress

—

UnitedBankofKuwait— 14
TIwMbA Mirrahi Uatifc 14
WestpaeBanki^Corp 14
WhiteawayLaidlaw Utt
Yorkshire Bank—: 14

.. . 7-d^ «teP«Hs 5A9%-X-
monOi 603%. Tap Tier—E25£00+ at 3 mouths' notice 9J72%. At call

mSmb E10JODO+ maks tiepndted. gCdt deposits E3JQO0 and over 6t*%
grass. 1 Mortgage ham tarn, f Demsati deposit 552%. Mortgage 11%.

LONDON TRADED OPTIONS
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<*31®

ZOO
Kffl»
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1
z
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12
aH1

90
40
5
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75
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20

140
«
60
X

1
2

&
U
22
45
70

a
32
55
«BH IS

89
»

190
M7
62 auma

GLEG.
C196) m H

3
1

n
15
8 mEl

-5
MX

8
17X

Greed Mat
<*9901 B »

e
13

66

38
30 H 5

w

U
22
40

LCJ.
(-994}

850
960
980
mao

150
100
50
12

1S5
112
74
50

mo
uo
105
75

2
2
2
U

4
9
22
42

9
17
34
54

Lari Sol
(*336) mHu 56

JS
17 a 3

X
28

5
15
X

Urici * Sam.
(*202)

UO
200
220

s
3
04

X
rr
7

37
23
M a 3

ID
23

6
12
a

Mire.
<*7W

90
40
••

105
65
S

120
87
57 a 6

U
X

M
25
48

TMWgar Hoare
(•278)

i
27
U
8 '

5
23
9

16
27
S3

21
32
55

1 1 ritt. IZ2 IC3ao mar

8 Ureri
1 (*253)

236
240
255
260
273

19

*7

~Z

31

5
"5

34

25
u
24 9

5
25

1 Grim maC3aa Feb.

Brit Am
1*480}

460
500
350

37
17
4 m 65

47
a-

8
XX

17
X
75

a
X
77

BAT tab
MOB

300
390
420
460 i

35
37
20
7

68
50X

a
M
33
68

a
25
90

460
500
550

75
42
12

90
57
22 m1 9

16
42

'

13
27
52

BrtLTtiaare .180
200
SO

SO
6
2

28
15
7 U .7

Xa
13
ri
32

160
180
200

H
5
2 aa 4

JO
»

a
H
31

X
16
32

300
SO
360m 73

47
27 a 2

10
22

—

tribrats
(-399 mmma 9!

5
12a

LASMO
MOM liS sn 26

» !m ^1
X
is

OVOM
f

CALLS J *** 1IOIL2 HOI
p. to.
(*>•90 m »

34
13
5

X
27

33
65

ricti
(*1823

UO
an

16
Mi

aM X
20

9
22

13
24

R.TJL
(*567)

550
600
650
700

32
9
3
3

57X
19
X

u
40
87

137

20
50
X

140

a
55
92
M2

VWRrii X«
70m li n]gm

Tr. ny% nnoam mIK m E11 i
TrJlVKQ*07raw

i

136
UB
120
122
124
126
128

|

i | | }
Opttw al7.' '-gCZ2 T’-’-U <»

.

Bacckm
MS) m 75

48a
u

83
60
40
25 Ha

5
12
23
33

a
u
30
55

riots
(*242) H 29

15
6 ma

r
3
9
21

Ua
BTH

(*3101
U
~7

X
u a X

25

18

32
30

rin
0767)^ u9 m 15

45
85 aIT"

S3
% 1BtoCMc

MIS) m 35
15
6 m a 23

50
87 i

to Bernnan 600
650
700
750

lb
45
27
11

100
70
S
40

135
90

u
45
80

125

37
55
95
IS
m

litres
(*336)

'
300
330
360

44
22
6

54
32
14 LI

3
12
X

7
16
39

MS®
300
338
360
390

68
45
a
15

5B
39
23

3
6
16
39

9
8
19
41
m

MSI

1
123
105
75
55

150
120
UO

a
so
m
120

45
75

105
140

55
a

115

(-1771

|| |
a
IS
a

35
22
Uia 26

"5

16

Bully 11
20
Xn

27
47

(*46B

9 5
42

10
22
90

30
52

(*378)
3U0
33B
3tO

90
60X
3ft.
“1rr

65
43
27

57
40

4
13
.2?

29
35

FT-SE

(*1608)

1350
3575
1600
16251
1600
ISIS
1708
1750

65

Ml 17. Total

0QL

Pot, 9^22
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WORLD STOCK MARKETS
ST

AUSTRIA

July 17 Price . +or
Seft.

.

Credlfnst'ft. pp „ 3,190 —40
Goeiur.. 3.400 —SO
InterunfBli .14,100 -330
Jungbunzlauar... 17.600:
L»*naort»nK„.- 8.170 -60
RenmeoMr _ eio -6
Steyr Daim-.er 161
Vefeowar Mag . . 10,930 —0

BELGtUM/UlXEHaoURG
Jury 17 -

;
Prtefr’ + or

..Frs, i

—

•

B.B.L. ...
Banq. o«n. Lux.
Banq. inULLux.
Beheart.
Cimert CBR.
Cocke rill ...........

Delftaizo
EBES
Eleetrobal
Fabrique Nat
CB inno BM
GBLiBruxi
Genarale Bank ..

Qevaart
Hoboken
Intercom
Krediatbank
Pan Hldge
Palrofina
Royele Beige
3oc. Oen. Beige.
Sonne
Sctlwey

Stanwlok Inti..-.
Tract) not
UCB :

Wagone ute

. 3,100-

. 15.500"

.14.600'

.11,885

.! 3^55
135.

.: 3,150

.' 4,545!

. 14,005'

. 2,040
7,350

.: 8,130

.' 5,850
, 5,740

7,110-
.- 3.560
16.700
.11.250
. 8,730
23.700
8.950
9.830

! 7,540
.

390
* 6,460
! 7,800
6,300

-as
+ 130

+60

+40
+ 40
+ 10

-20
-90

-300

—20
+ 100
+ 70
+ 850
+ 80

-130
—80

DENMARK

July 17 ; Price ! + or
iKnr*, —

Antfetebanken— < 323 i +8
BaTOca Skentf.,.' 560

[

Oop Handets'nk.! 263 - +8
D. Sukkeitab • 345 . +3
Dan ike Bank - 88a > +8
De Daneke Luft. 1,400 !

East Asiatic- 185
,

+4
Forened® Bryog.I.OTO +90
Forenede Damp. 213

J
+8

I.S.8.B- 610 : +10
Jyake Bank— 60s
Nova Hide*; 261 —S
Pfivattwnken— ass
Pravitiebanken 334 + B
8m lath (F.L.1 a- 877 > +6
Sophue Berend— 82b* +6
Superroe. - see < —

i

FRANCE

July 17 i Price 1 + or
i Ft*. —

Emprunt *£% 1973 1,535
Emprunt 7X 1873.7,775
Accor— 426
AlrUqukle—. 741
BIC 1 588

-10
-20
+ 10
-10
-28
+ 23
+9

Bong rain , 1,974
Bouygues—. >1,229
BBNGervabL, '3,860 * +B
CIT Alcatel 2,322 • +22
Cmrrelour ...... 3,270 . —2
dub 'Modlter*n— I 552 > +18
de Bancalrs—>3,0&O I +20
Cofimeg—— 595 —6
Pnroart — 2,000
Darty 3,430
DirmezSJI -.1,440
Eaux ide Gan>-MM
Elf Aquttane, -27aJ
East tor...—. 2^965
Oan.Oceldantala' 982
Imetai —— S73
Lafarge Ooppee. 1.3S6
UOreS— 3,840

\S

+80
+ 61
+10
-20
-5.8
+40
+ 10
-15
—10

*

Legrand. 4,050 -30
Mataoas Phoenix 214 —1
MatraXA- -2.415 -6
Mieftefln B 5,1X0 +35
Midi Idel 6,000 + 10
Moat-Mennewy- 2,201 —54
Moulinex .. 56.1- —5.4
Nord Ett— -187,6 > +0.7
Period HeardJ BOO

,
—8

Perrier 786 . —4
Patroiee Fra.-.- . 369.6 | +4.7
Peugeot 8JL 1 955

[
+13

Prtntamps (Au-t—, 042.1—18.
Radio tech — -71 019 f +0
Redouble - — 1,730

;
+25

RouueMkilaf—.1,450 —40
Sellmeg-.-——» 443 +1
Skis RossiaiKi— 1,235 I

—25
Telemec Elect- 3,280 i —SO T

Thomson (C2F)-'1,410 \
+80

Valeo 491 : +7

GERMANY

4uly..l7
f

-Price -+ or

AEG—.—
AUiaAZ Vera..—..

IBASF
Bayer--.:-...» .

—

Seyer-Hypo-—-v

Bayer-Verein.

BHF.Ban*
BMW—. -

Corrf I Qumml ....

889.6' +2.
+«

47

488'
| +10

006
582

41
+4

DaJm lor-Benz-.- 1,310 i .+41
Deguxsa 370 —

—

O'sctieSebcook. 178 *'.4-S

Deutsche Bank . |
7S3 +15

loresdner Bank... 390.5 +9.
FeM-Muehie Nbl 277 +8
Henkel * 404JJ-.+0.
HoehtieT 870. ......

Hoizmann iPU...‘ 515 +5
Horton-:.- 177.5 -0-«
Mussel J 526 -15
Karetadt - 1 36* -B
Kauflwf- 1

445 +1

+8KHD • 2X1 _
Kloockncr \ 74.8
Undo SB5 i

Lufthansa,-
\
156 .

MAN ..... - *18 :

Mannesmann —. 1B1
Mercedes Hid -.. 1,157
Metaflgetall —:273
Muaneh Rusek.-. 2.310
NhcdorT— -658.5-

Porsche.- ' 380
Preiusag : 115 :

Rhein West Elect 138
i

Rosenthals 328
Bettering — 630 -

siemens 698.5
Thyesen— 165.0
Varta 303 :

Veb* 240 i

V.E.W. - 149 •

Vereln-West
|
46S

Volkswagen.. — 1 460:

+4
+1
+3
+4
+38

+ 10
+6
+3

+4

+ 1

HALT

July 17
Prto*
Ura

Banco Oom'ie ._
Bsstogl-IRBS—
Oentiale —
C.LR. M
Credits Italiano..
Flat
General Asclcur-
ItaioomofTtl 1

La Rinaseante—
Montedison—.—

.

Olivetti
Pirelli Co.——

-

Pirelli Spa —
Salpem.

,

Snta BPO 1

Toro Asslc.—

23^60
680

3,696=
21^76
3.500

12.600
124JUW
71,700

BSC
3.196

16,BOO,
77590!
4.960
5,290
4.960

28^495

+26

+ 16
+ 5

+35
+70

+54

NETtERLANDS

Jufy 27 * Prtca
. Fla

ACF Holding-
AEGON
Aitcfd— —
AKZO

AMEV.,
AMRO-,
Bredero Cert.
Bos Kalis westm.
Bueftrmann Tet»'
Calland Him.

—

DordtsoherafiB,
Efsovtcr+UMI..—

J

Fokker —
Gist Brocades—-
Heinsksn —
Hoegevens --

Hunter Doug KH
Int. Mueller
KLM

109
862 + 2

KNP
Naarden
Nat Ned Cert '

Ned MM Bank—
Nedlkryd !

Oce Grinten—

—

flmmtttn IVanLa
PAkhoed
Philips.——;
Robeco———

J

Rorento——

—

Wemuarven
'

West Utr Bank-

216 - +2
18.3 +CL3

17BJ +22
Z07^ -2.7

90.6 -0.4
64.6 —0.7
271 -02
2092 +0.2
632 +12
85 +1.5
462 +0.B
16S +32
50.5 +02
842 —02
918 . + 1.6
1632 —0.2
607 —

1

35
63.7; +1
61.4 +0.4
90.7) -as

132.6. +02
83 7-aI
5Q2,

.192 i+2.3
494 —
.3*3 —
2362^
764 +12
SO 1

NOTES — Prices on dlls pane ars as quoted an the tndhridual
exchanges end are last traded prices. * Dealings suspended,
xd Ex dividend, no Ex scrip Issue, xr Ex rights, xs Ex all, • Price
In Kroner.

NORWAY
;
Price

; + or
July 17 iKnener —

- Bergen* Bank... 151.5' +0.3
Borregaard 335
Christiana Bank. 168 + 8
DenNorskeCred. iaa

100
+8

Kvaemer 152 + 1
Norcem_ ... 96* ......... 1

Norsk Data 207 —4
149*' ...-I

2 Storebrand 866

*
SPAIN

+ or

| July 17
j

PteS

915 +3

.
Bee Exterior. 376 + 6
Bco Hlapanc 160 -3
Bco Papular. 1061 +6

674 + 4
Bco Vizcaya- 1.308

318
-18
+3

Hidrola 113 + 2*
Ibsrdugre.. 180.7 + X2

383 + 3
Telefonica. 176.S —1*

SWEDEN
Price + or

1 July I? JCronof —
ACA IBB —5
Alfa Laval X.- 320 —8
A8AE (Frew - 373 — I
Aatrai Free) 680

213 — 1
Cerda ipree*^..^. 309
Celluloia 281 —1 .

ErkMson B — 238 -6
Etaelte 56Q —20
Mo och Domajo.. 274 —1

234 —0
Saab Sean la Free 765 —10

Skendia. 636 —3
SKF S73 —1

StoraKopparbrg. 306 —8
Swedish Match- 360 —80
Volvo B (Free) 387

JswrrzBBJUD
B

1 Price + or

2 July 17
j

Fra. —
3 AdJe Inti --,f 6.660

650
3,400

>100
+ 10
+70

) Brown BoverLw.1

1,

J

2? + 65
3.200 —100
*,390 IB

Credit 8uksao...—;
Eloktrowott ... 3)390 +65

1,590 —IO
iHoff-RochaPtCtS 99,190“MHoff-Roche 1H9» 9.95Q

8*73 +85
3*30
1*00

—80
Landis *0yr—1 + 10

OtuvBuehrle f

8,050 +50
1,730 -80
436 *

...

1*75 +13
Schindler (Ptcts)' 610
Slka 1 1.460 -48 |
SurveUtanae A
Swissair. •

7*60 + 1001
1,350 —20 I

Swiss Bank 611 —8 1

Swiss Reinscs—-.16.100. SOOI
Swiss Voiksbk—

.

X40D
6 465
1,046.
7,160

—39
Winterthur 1

Zurich Ins...——

i

+40
—60

AUSTRALIA

1 . Price + or

| July 17 Aust X. —
Ad Inti—. 3.40 • +0jH
Adelaide Stearns 11.4 . -0.1
Amoor. 525 ' +0.03
ANZ Group —. 425 j

-038
Ampot Pet. 1 2.10 -a«6
Ashton —: LBO 1 +0JB
Ausb Guarantee. 3.3 1 —

—

Aust.Nat.lnds— B.7B —032
Beu Group. 720 —
Bed Res 320 ; +036
Bond Carp HWgs! 32* * -jUJ
Borai....... 4.11 —oja
BoogalnvIHe.— 22* +W4
Brambles hide— I 630 —
Bridge Oil-. 0l7O +03Z
B. MLProa

j
620 .

aun»Wfl&_.

—

1 620 , -0.1

CRA—1'—— ;—.T 5;74 I

CS« ‘ 2.9* !

Chase Carp— 4.70xc
Ctaremont Pat—: 020
Colee-Myer ! 5.06
Comalco “A,B

1 2.1B
Consolidated Pet' 0.18
Coetaln Aust— 120
Elders IXI • 420
Energ Rea 1.47

AU5TRAUA (nMhmd)
+ or

July 17
Price

.

iAusLS

Cen. Prop. Trust
Hard Ia •James, .

:

Hartogen Energy;
Herald W*yTimes
ICi Auet,
Jlmberlans F.P..-

Kia Ora Odd
Kldsttm Gold

,

Lend Laase ........

f

MIM—
Rtayne NIcMSss..
Nat Auet Bank..'
New*

i

Nicholas Kiwi.. .-

Horanda iP.P/pdi

North BKn Hill..

OakbrMge
Pacific Dunlop ..

Pancontinental
Pioneer Cone—
Poseidon
Queensland Coal;
Reokitt JtColman
Rcpco

;

Sanies —
Smith Howard....
The*. Natwide.
Tooth -

2.BB
5.3B
1.70
6.64
2.40
0 81
0.16
fi.O

72
1.79
220
B.10
80
2.70
0.97
120
0.75
3.80
1.90
*26
2.71
1-65
3.90
2.56
8.43
4.15
3.15
52

+ 0.95

: —0.0s
. 4 0.02

;
+o.t
-0.1

! -0.09
1 —034

• -031

;

+031

+03*
' +0.09
+0*1

.;
+031
—O.BS

I

+0.M

+6.n

'—b'.Di

Vamgaa. * 2.10 1 ...

Western Mining..; 5.10 ' +
Wettpao Bank. ... 4.68 ; ...

Woodside Petrol.. 023 ...

Wooiwortha- - 2.90 ! +Q.B8
Wermaki Inti 1 420 i ...

HONG KONG

July 17 1 Price f or
KJCS 1 —

Seng Bank.'
treon Land'

JAPAN

July 27 ; Price + at
.
yen —

i Glass -1.860
(Tokyo 7B5 .

S
estone. 697
•rinds

;
702

m.._ —. 967
i Comp 1.3*0 '

503

1,860
.'6230
.1,490

.9,690—.... 1,200
Itsu 881

790

indL Bk. Jspaon 1^560

+ 10
—60
—IB
—10
+ 5
+ 1
—9
—18
-60
—10

—id
+ S0
+ 10—*0
+40
+20
—210

—70

ishikawaJImaHr.
Isuzu Motor.

—

339
379

ItohiOi 60s
,

KcYokado 4.490
Jal 10.500
Jusoo 1,650 J

Kajima — I 890 1

KaoCorp 1.640
Kawasaki Steel— 208
Kirin

Kobe.Steef
Kamotau—
Konlshlroku— 699
Kubota. —— 394
Kumsgai—— : ’821
Kyocera, w^v——.3,660
Marubeni—— 370
Marul 8.810
Mazda Motors—. 590
MeUaSelkS 820

,MCI X.2AO *

M*blshl Bank— VWO
M' bithi Cham— 824 1

M’bithl Corp 837
M*blahl Elect.—_ 308 J

M'Mshl Estate.- 2,800

—14
—IS
+30
+10
—13
—60
-20
+ IO
+3
—16—

3

+150
+820
+20
—13
-20
+270
+ 3- -

=?1
.—6 .

—170

+80

+ 15
-3

+ 1

JAPAN (cDBtfnoaO

,
Priasi + or

July 17 Ten
;
—

MHI 419
,

Mitsui Bank.. 1255
Mitsui Co.- BOO
Mitsui Estate 2,000
Mitsui Toatsu—• 394
Mltsukoshi -1,270
NCK Insulators— ; 895 -

NikkoSec ;l,3*0 •

Nippon Danso jl.350 ;

Nippon Elect ;1,300
Nippon Express..! 960
Nippon Gakkl -1.840 :

Nippon Kogaku..; BSD
Nippon Kokan.—

1
814

Nippon Oil .1,300
Nippon Sotko - 536
Nippon Shimpan 1240 .

Nippon Steel ' 198
Nippon Suisan.... 1 561
Nippon Yusan ....' 437
Nissan Motor...—' 593
Niaabin Flour ..... 8S0 '

Nomura. 2,380 1

Olympus... 11.020
Ortoda Cement.. - 534
Orient Finance— 1,330
Orient LetaJna ... 4,590
Pioneer .-....'1,630
Ricoh 810
Sankyo 1.480
8anwa Bank. — 1^80
Sanyo Eleet» 398
Sapporo i,i90
Sekisui House- 1,290
Sevan Eleven 9,950
Sharp 890
Shimizu Constn..

1 670
Shlonogl - 1,300
ShiseMo '1,960

.BhowaOenke^--- 368
Sony. 2,980 .

Sismo Bank ...—.1,800 -

Stoma Chem_ 406 1

Stoma Coro.— ( 985 -

8‘tamo Beet— .. 1,940
S-tomo M«tar • 260 -

Tajsc I Corp : 653 '

|Talsho Marino. .. 890
Taiyo Kobe Bank 717 .

Takeda — 1,710
.TDK. 3,360 .

TeUJn • 610 :

Toa Nenryo 1,990
'

Tpkal Bank
;
960

‘loklo Marine 1,390 !

.
Tokyo Boot Pwrr.,4,300
[Tokyo Gas 652
Tokyu Corp— -1,080

.

Toopan Print...— 1.630 •

Tcrny I 611 '

.Toshiba Elect..—-' 43*
JToyo Seikan -2.660
]

Toyota Motor..—1,330 j

UBE Inds. • 300
Viotor .....8,440 •

Yamaha . 700 ,

Yamaiohl Boo— 1,300 •

VmgnouohlPhm.3,000
YamazakL. L66O !

Yasudn Fire.-.— ; 7as

+5
+30

+«d"
-IB
+ 10 '

-40:
-30
+ 10
-60
-45
-5
+20
-9
-40
—

1

+ 11
-11

uT
+ 60
-SO
+ 15
+ 30
+ 100
—lOO

—iso”

-7
"

+60
—10

-90
—10

tS"
—10
+1
+ 1
+10
+1
—10
—100
—6
+30
-10
-10
+800
+*2
+40
+ 10— 17
-13
+ 110
—10

+ 11
+ SO
-30
+ 110
+ 15

SINGAPORE

July 17 Priee or

Boustead Hldg*~-
Cold Storage <

DBS... 1

Ganting- -
Haw Par. Bros—

.

Hong Loom Fin-,
Inchcape Bnd—

1

KepeeI Corp.——.
Malay Banking -
Malay Utd. hid —
Multi Purpose.—
OCBC —

.

OUB '

Public Bank i

Sim« Darby— —|
Singapore Air— •

Singapore Press
;

Straits Ttag -—

f

Tat Lee Bk
COB.

1.03-

8M .

7
4Jb :

2.92
2.4 t

2.06
1.6* .

3.66
1j41 ,

0.44
7*1 ;

S.9S
'

0.99
1.46 .

7.3 1

B.l .

*.JM
2*9 I

4.04 1

+0.01
+0.16

+0*3
—o.ot
+0*4
+0.69
+0.82
+0*6
—oja
—0*1
—0.81
+0.61

40JB
+0*4
-0*1

SOUTH AFRICA
I Price | + or

July 17
|
Rand ' —

Abercom 1

AEACJ
Allied Teoh
AngloAm. Coal
AngloAm. Corp—
Anglo Am. Gold -3
Barclays Bank

—

Barlow Rand <

Buffets— —

•

CNA Gallo- -
Currie Finance.-;
De Beers— J
OralfoirtMn——

}

F.S.Cons_ —

\

Cold RaW+OA..;.
HlghveM Steel ..J

Malcor—u .i.,1—j
Nsdbsnk n
OK Bazaars-—.J
Rembrandt. •

Rust Plat !

Bafrsn
Sags Hldge
8A Brews!
Xmlth 1COl -
Tongaat Huletts.'

OVER-THE-COUNTER Nasdaq national market, 2.30pm prices

Sack Sdn HR LMlm Ofl|

flWD

•— Continued from Page 39
ProdOp .16 10 3 37. 3%

_ PrOflCi 08 803 SO 29% SO
ProfXTr 120 21 11% 11% 11%
PuritBs 20 . 5 21% 21% 21%

-

%
•• OMS 583 »% 13% «% +

Jt
Owadrx 237 12 11% 12 + 1

QuakCn .42 IB 14% 14 14% + %
Qusnini 228 171* 16% 17% + 1*

QuaeHI
Ouum
Ouotin

RAX
RPM
RadSys
RedinT
Ragan

Rainer
RayEn
RedtCf
Rcadng
Recoin
RadiinL JOb
H

106 <•« 41, 4>,
313 11f» 10», t1>+ \
SO las, 1034

R R
Ole 48 7% 7% 7%
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153, 15*,- V
4 4V

12 12V“ V
143* 143,-1,
11V 11V .

«% 8*1
‘

18V IMl + 71
111, 1l>4

2SV 25V
10 M
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183 44%
608 64%

« *
TO
3

a
7

39V
17
4*4
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43 43%+IV
MV 54»« “ h
sv s%+ V
2i, 21,

8% 8V- V

OWN
Svatus 1475 »% 18*4 »% +1
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Syslnlg 102 14 U 14 + %
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10248 AMCA Int IM 15% 16
2000 Abartord 466 485* 485
3650 Abuts Pr 823 22% 22%
400 Ackiandi SI9% 191, W%
1500 Agrrico E 827% 22% 221}
21150 AKma En 310% 97* 10
200 Albn. N 912'a »2% 12%
54071 Alcan 839% 367* SB
1000 Algo Cert $21% 21% 21%
KB Algoma Si 114% 14% M%
10400 Aawnera $8% 8 8
13888 Atec 1 1 SB Fl 9
200 Atco U 39% V* Vt
2300 BC Sugar A Bl% 21 21%
so
1143

BCR A
BP Canada Sk % &

1300 Barastor C $9% 8%
16SB3 Bk BCrt 308 Si 305
18807 Bk Monti *32% 32 32
284774 Bk NSCOI SIS’* 16 18
475G3 Bail Can *39 37% *77,
51/5 Bltmky 230 225 230
383 Bonanza R 138 138 138
MOO 80* valy *10 9% 9%
1100 Braioma 130 IK 130
4900 Bratnalaa BP. 22 22%
9202 Brascan A *24% 237. 24
4300 B rkwafer *5% S', 5%
7800 Brenda U S31

, 8% B%
80819 BC FocP 113% 13% 13%
285268 BC Has its 115 116
14849 BC PMna (27% 27% 271,
5500 Brimswk *12% 12% 12%
43990 CAP S12 11% 12
8755 CCL B 1 *19 18% 19
500 Ctt. $29 29 29
7580 Cad Frv 323% 23 23%
200 Cambndg *23% 33% 23%
3426 Camp RLk *20% 20 70
53634 Camp Ras 130 115 115
GOO Campaau 1 *26% 26% 261.
MB67 CCam u p *13% M% 13%
3220 COC l *6% 6’, 6%
782 C Nor West •13% 13% 13%
49650 C Partus *17% W% 17%
1000 CS Pate f 415 415 415
SO Cdn G£ «H% 99% 991,
1086S3 O Bk Com *17% »7% 17%
6320 C Marconi *25% 25 25
4900 C OcdanM *16% 18% 16%
103760 CP LU *15% 15% 15%
13636 CTira A 1 514.'. 14% 14%
9400 CUbl A I *19% 1!5 19
5200 Cartor *14 13% 14
1200 Canon A *18% « 16
108000 Cars 110 vu 9%
118300 Cara A 1 *8% 9% 9%
3220 Carl OK *13% 13% 13%
17278 Caima A 19 18 18
25 Crtarwse *17 17 17
1900 CartFd A *6% s% 5%
200 CanM Tr *17 18% 16%
1201 Qtekan *8% 8% 8%
20667 COmlnco *13 12% 12%
500 Computtog 455 450 450
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4000 Comaul in 315 36 315 + 5 375 Lscana 18% 8% 8%
160 Cormerm 130 130 130 -10 16S25 LStdlBW A *21% 21% 21%
73 Con Bath a sm% 24% 24% 30900 Laldlur B 1 szi% 2»% 21%
2703 CHstb 3 ( *7 6% 7 13BSS Letgil hn, *5% 5% 5% + >

a

6100 Cons Gas 5257* 35% 25% +% 2020 LoMb* Co S1Z% 1?% «%
1050 Can Glass $34% 24% 24% -% 4300 Lumonms $K% 14% 14%
10B5 CTL Bank $10% 10% 10% 600 MICC g% 7% 7% +

Vi

616 Comm) B tr, 8% r,
1

1500 MSB Ex 235 235 235

MOO Corby $21 21 si 6028 Melon H X $13% 19% 19% -%
1253 C Falcon C (IB 18 18 11625 Mrtn HY 1 *18 17% 17% -%
5000 Coaeks R 77 75 75 -1 2725 Miamian »% 35 35

100 Certain LM $14% 14% 14% ' % 7350 Magna A 1 $31% 31% 31% + %
200 Cro+fie *30 29% 30 125 Maritime ( $15% 15% 15% -'1

22000 Crown* A 1 $13% 13% 13% 25 Me Intyni S371, 37% 37%
3500 Czar Res >27 126 127 -3 16150 MU el Corp *6% 6% 6%
7167 Danism a p as% 6 6 -% 200 Mortal $14% U% 14% -%
106157 Dantcon B 1 SB su 5% 1613 MoMon A f *26% 28% 28%
5100 Dewelcon 330 330 330 400 Moiaon B $29% »% 28%
900 Ofcknsn A 1 *7% 7% 7% + % 300 Moneco A > 4CQ 400 400 + 5
1200 DfOmwi B *7% 7% 7% 400 M Trusco SH% 11% 11%
12387 otasco *27% 27% 27% -% 123611 Moore *35% 35 35', *%
4800 Dome Mine Sn, 7% 7% + % 250 Murphy $15% IS, 15% -*?

87905 Dorm Pete we 103 IM + 2 20951 Nai Bk Can *27 26% 27 + %
won D Texts $18% 18% 18% -1, 13800 M V9 Tree S27<2 27% 27% *%
20900 Dormer *30% 30% 30% + % 100 Ml CopA 1 »% 8% 87,

600 Pawme *3®* 38% 25% 800 Nfld IP A S18% 18% “%
40 Du Pent A *38% »% 38% 48008 Noranda $17% 17% 17%
RV.1 Dytox A *17% T7!6 17% - 1, 4415 Noreon *12% 12% 12% —

1|

2100 Echo Bay co% 20', 20% -% 7190 Horen erd 1 $12% 12% 12% + %
200 Emeo *30% 30i, 30% + % 202 NC Oito 9% 9% + %
29600 Equity Svr 400 385 400 132435 Nor Tel $37% 37% 37% “%
50900 FCA mil *17% 17% 17% + % 5810 Horthoel 4» 415 <20 + 5

73400 Flenbrdg *19% 19% 19% -% 177736 Nva AltA 1 470 485 485

18460 Fed tod A $16% 16% 1*ia + 1,
4110 Nowr&eo W $11% 11% 11%

40 Fed Pan *297, 26% 9000 Nv West 31 31 -1

200 Finning A *143, US 143, 11(0 Numac 7% 7% + %
1100 FCIty Fm *14% T4% 14% — 1, 50 Oakwd A f 130 130 130

19700 GandaU *8% 8% 81, -% 1363 Ocakx B I 275 275 275

2500 Gar Metr *12% 12 12 -% 2560 Omega Hyd 435 435 435

1700 Geac Comp *5% 5% 5% 25995 0^ia«S A f S?3*i 23% 23% *%
W460 Gendin A *19% 19% 19% 142200 PacW Alrt S16% 16 16%
1500 GibrKar *9% 9% 8% “% 14200 Pgurln A 1 $15% 15% 15% *. %
5450 Gototorp 1 se 8 6 1050 Pamom »% 6% 9'.'

|
103400 Grafton A 1 *19% 19% 19% -% 4000 PanCan P *24 233, 23%
WOO OL FeraM *25% 25% 25% % 1490 Pegasus SB 8 B
250 Oi Pacific *45 45 45 6800 PJewi A 1 *12% 12% 12% - %
50 Greyhnd *27% 27% 271, 790 Pme PomI *9% 9 9% 1%
4935 OuarPA l *12% 17% 12% “% 4248 Pisco D *24% 24% 24%
15282 GuO Can *14% 14% M% 1900 Poeo Pel $6% 8% 8%
150 Hawker *27% 27% 27% 62200 Po«r Cor 1 *173, 17% 17%
300 Hayes 0 *15 15 15 + % 2550 PracamS 325 325 325
1900 Here Infl *34% 33% 331, -% 535 Due Sturg 390 385 390 -10
W6450 H BavUn W% 8i, 6% 54847 Ranger $5% 495 495 -5
40 H Bay CO 527% 27% 27% SOD Rayrock 1 55% 5% 57.

7817 Husky OH SB 7% 7% -% 8200 Rodpain *29 28% 28% -%
13+861 imaseo »«% 34 34% 2000 Region 1 R 200 199 200
55864 kno OM A *35% 35% 35% 600 Roitmen A *30% 30 30
24350 toco SH 15% 18 % 960 Rio Algotn $26% 25% 25% - %
3000 meal *15% 15 15% % 1S74S Rogsrs a 1 *24 22% 20% + 1

3500 Inland Gas *12 11% 11% "% 1500 Roman 39% 9% «% - %
1280 Innopec *18% 181, 18% -% 97295 Roysi Bnk *32% 32% 32%
35118 inta> City *15% 15 15% »% 5794 RyTrco A *30% 30% 30% + %
SB030 Inti Thom Sii% 11% 11% 4035 Royen 320 310 315
5955 Intpr Pipe *43 421, 42% -1 280 SHL Syst S23 23 23
WOO Ipaco $8% 8% 8% “% 2000 StL CemA 1 *18% Ifl 19
200 tvaco A 1 *22% 221, 22% “% 45000 Sceptia 258 260 250
4400 Jarmock *25% 25 25% 2570 Scot Paper *173, 17% 17% -%
2400 Karr Add $15% 15% 15% 7110 Scons 1 *38% »% 38% -%
60 (Gena Gld *20% 20% 20% 20335 Seagram *79% 79 79
M65B Labatt 823% 23 23 48058 Sears Can *14% 14% 14% - %
6691 LL Lac *20% 20i, 20% + % 11213 Shell can *20% 20% 20% -% 1
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336700 Bhdrntl *6% 6% «%
1100 Sownm *2<i. 24% 24% *
6220 Spar Aero 1 *26 25> »>•) -

260050 Sielco A *24% 24 24
5000 Sulpiro 60 55 »
10966 Teen B 1 521% 21% 2Hi -
200 ide Mri 534 34 34 -
2340 Terra Mn 226 215 215 -
108333 Teiaca Can s»% a a%
W6W Thom N A *31% 30% 31% +
150993 Tor Dm 8k *23 r?% 22%M18 Tor Sun $28 27% ZD 4
14«B Torstar 0 I 130% 30% 30% -
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TrCAn R A 99 9S -

260 Trns Mi S13 13 13
10131 TmAna u* S2B% 18
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Trllon A $32 31% 31% -
Tnmac »0 245 245 _

2100 Trimly Res W 50 50
7625 Truoc A 1 528% 271, 27% —

Tnicc B S2M, 28% 28%
2200 Utsltt P 140 138 136
1093 Un Cartod 517
11700 U Entorr&e S13 ”% -

|

500 U Canao 55 65 65
2154 un Corp ten. 47% - 1

11900 VerSIl A 1 ZiO 210 Z10
100 Venn a 210 210
14200 vestgron 40 35 35 —

1

167DO Vulcan hid $5% 6 - 1
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KUE) Walker R *36% 36% 36',
500 ivsttumo 516% 16% 1*% f 1

1650 Wcoar.1 T $13% 13% 13%
2000 Wesimin $7% 7% 7% - 1

1100 Weston S33 33 33
25)06 Woodwd A 57 7
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Cloring price* July J6
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>9058
1200
42555
45382
2+76
2100
31971
5780
72771
9887
650
77457

72380
1150

Bank Mont S32i, 32 32
BomD'JrA *22 22
BomDid'B 5221, 21% 22%
CB Pax Si;i, 27 27%
Cascades $«% 15% 16

ConBath SJ4N 24% 24i
?

DomT^A Sf«% 18% W%
Mmlrst 511% lUl 11%
NalB* Cda 526% 26% 263,

Mo,nice 512% 12 12%
Power Corp S17% 17 17%
Provigo *21 201, 21

RollandA S29% 29% 29%
Royal Bank SX2% 32% 32%
RovTrstoo 530% 30% 30%
Ste<ntugA S*2% 42% 42%

-v

~J I
Total Sales. 3,141 270 Sharos
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AUSTRALIA
All On). Il< 1/88)

Metals ft Mnla. il>l/8fli

1)26.9
486.9

1117.0
4M.5

1132.2
493.2

1 1X7.

7

683.4 .

1147JM7.5)
602.0 .24.31

1010.8 (2/1)

481.1 ,20 '6*

AUSTRIA
Credltbk AktlenlMr 12rB4. 235.70' 23X11 231.10 239.61 266.64 (28:4. ' 22X58(8.31

BELGIAN
Bruasals SE (IrVBO) *684.82 3858.04 3697.85 3722.48 3748.88 |7>7) 2768.91 riSrli

DENMARK
Copenhagen SE (6:1i85i <Ul ! 285.44 204.49 208.11 2S0.7Q (18/4i

,
306.44 (1671

FRANCE
CAC General illr12«B2) .

tnd Tendance |4D12/B2i
568.6

1

141,1 •

368.5
141.0

364.8
'

140.1

(C1

«e>

411.3 115/61

184.3 i12. fi/

267.Bi2.11
1B).B (2.1)

GERMANY
FAZ Aktlan 181/12/88)

Commerzbank iiriSSS)
568.07"

1904.8 :

“

694.52
1719.7

611.29
1846.6

62X90
1878.0

763.61117:41
2278.8 . 17|4»

:

614.32(16 7/

1789.7 |1E.7i

HONG KONG
Hang Seng Banki81;7/*4< 1759.71 1768.88 1784.13: 1739.95 18GS.8S .7 «51 1569.94 119/3)

ITALY
Banca Comm ttaL (W7tv 87 !J0 054.37 856.60 667.87 908.20 i20.'6l 454.87(24,1)

JAPAN** 1

Nikkei (lfl/6r49l .17725.6
Tokyo SB New <4/1/68) ’ 1384.19

17700.9 17882.8 •

1378.3* 1390.58
17B20.B
13*5.15

17882.8 1 16:71 .12891.8 (21; It

1390.68(15.7/ 1925.85 (21;h

NETHERLANDS
ANPJ3BS General (1870)'

ANP£BS Indust ()87D>
289.8
28X5

288.5
288.8

280J
290.

E

294J -

»3J
294.4,11.7.;
2M,7(ll.7.|

1

i
24X4/3,31

1
254.0 (3.3)

NORWAY
Oslo SE (4rl/BS) 849.85 560.12' 380.89

l

S55.41 <0X91 (16,11
1
' 345.38(11/7)

SINGAPORE
Straits Times CSD/I2.W 745.39 754.11 732.64 739.95 778.89 ,23'B) 583.34 128/4

>

SOUTH AFRICA
JSE Gold 1284/78)
JSE indust i2a/9,78) - >

1275.7
1206.4

1170.3
1194.7

1270.1
1191.9

1307J (27/1)
1205.4 il6'7>

110X1 (21.4)
1010.3 i2/)>

SPAIN
Madrid SE (68/12115) 171.23' 171.18 171.69 173.22

!

194.77 02.3) 100.83 iS/lj

SWEDEN
Jacobson A P 1II1 12/66) , tu) 2467.17 1*88JBS 2500.58 2519.58 (7/7) 1719.67 (25111

SWITZERLAND
Swlaa BankCpn(6t<i2/88) 62BJ

'

627.8 840.9 i 547.5 625.6(8:1)
'

627.6 llB<7)

WORLD
M5. Capital IntL (1:1/70) - 320.8

1

519.9 321.8 531.4 (4,7) 148.3 (13 1)

•• Saturday July IX Japan Nikkei (c). TSE (cj.

Bsm vales of ah Indlcaa era too axcopt Brussels SB—1,000. JSE Gold—
255.7, JSE Industrisl—284*. and Australis. All Ordinary and Metals—500.

NYSE AH Common 50: Standard and Poors—10; and Toronto Composha and
Mauls—1.000. Toronto Indices based 1975 and Montreal Portfolio 4/f/BX

t Excluding bonds. 4 400 Industrials plus 40 Utilities. 40 Financials and 20
Transports, c Closed, u Unavailable.

LONDON Chief price changes
(in pence unless otherwise indicated}

RISES LASMO 108 + 7
Armstr Eq 127 + 7 Nu--Swift Inds 170 + 7

BETDefiL 453 + 13 Raine Inds. 86 ft + 4ft

Beales (J.) 158 + 14 Regal Props. 655 +20
Beecham 425 + 7 Riv(I.D&S.) 190 +28
Biddle 190 + 17 Thorn EMI 462 + 13

Boots 242 + 6 Tilbury 178 + 10

Bridon 173 + 10 VietCarpet 111 + 8

BP 583 + 12 Woodhead (J.) 63 + 8
Britoil • 149 + 6
Burmatex 198 + 10
Glaxo 993 +21 FALLS
GrandMet 39D + 10 Elect Mach 80 - 5

Hampsoo Jnds. 39fc + 4 Gestetoer 147 - 7

Helical Bar 238 + 6 Laird 268 -12

Holmes Prot 138 + 6 Lanca 54 -7
ICI 994 + 10 Tbe Times Ven 51 - 9

—

ISTANBUL
SPECIAL SUBSCRIPTION
HAND DELIVERY SERVICE

For information contact:

DUNYA
Miss Moral ERDEN

Nartibahce Sok. No. 15 Ca^alogm

ISTANBUL/TURKEY

fet 520 54 00/4fines— 53)6725/4 fines Tlx: 23822DSVO

For sn increasing number ofdecision-makfMs worldwide, the
best possible start to the business day is the FinancialTimes.
The earlier it is in your hands, the greater value it is to you as
a workingdocumeot.
Now the FirFinancialtimes has a band delivery

service in

GHENT
So yoa can start yoor business day with
the finest international news briefing

in the world,
ibr farther
safbrentiaQ

r contact •

de Noonan
d'Andeabove,
Tel: 82/513.28.16.

Special Subscription Band Delivery
Service of the

FINANCIALTIMES
EUROPFS BUSINESSNEWSFAPER

MADRID
For details of how you can obtain your

subscription copy of the Financial
Times* personally hand-delivered to

your door, contact:

international Press Service, Madrid
Tel: (91) 733 95 48 Xelear. 44 754

i v
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Prices at 3pm, July 17

Financial Times Friday July 18 1986

NEW YORK STOCK EXCHANGE COMPOSITE PRICES

28% 13*7 AAR i

30 21S* AOT
33 11% AFG I

2ft 1ft AGS
» ft AUCA
60% 37*2 AMR

lZHoaft ft % One 1

ft* Low Stock Dw. Ytt E 106* High Low UnkOa
.« IS 18 161 zu> 22% 22%
AS 4.1 109 22% 23U 22% - I.

25 021 30% 30'* 30%
T3 77 17% ifi, i7»* +

1,

11 11% 11% 11% +i
. - - ID 4033 48% 47?* 48% + 1

27% 23% anb #zer ia s zeu 20% »% *i
*2% 8 APL 8 1 111* 11% 11%
18% 11% ARX 711 6011 70 IV* 111* in* -%
51 28% ASA 2a 60 188 30% 30% 301*
18% 10% AVX ZB 183 11% 11 11% -%
32 22% AZP 2.72 8.7 8 743 31% 31 31%
55 28% AMUl s 84 1.7 23 2208 48% 46% 49% +

1

2.1 W 1203 27% 27 27 -%
3 8 32 11% II 11
4.1 W 1 7»* 77* 77, + %
8.4 90 20% 19% 2D1* +%
13 14 3 3i% 3i 31 + %
4 8 15 111 187* 18% 18% +%

3913 IS 14% 14% + %
45 7 8% T

12. 174 IS 14% 15
13 41 18% 18% 18%
0 13 118 157, 15% 15% ->
40 11 817 50% 56% 56% + %

5 52% 52% 52% * %
3081 27% 26% 27 -%

100 22 5 4% 5 + %
2-5 13 9473 31% 31% 31% + %
3.4 15 35 17% 17% 17% +%

23 13-82 13-32 13-32

32 19% AccoWdSe
17 to AaneC .40
9% 7 Acmo£.32U
20% 17 AdaEx 1 0O«
33% 16 AemMI .40

20% 11% AdvSy&B31
32% 14% AMD
17% ft Uobtn
18% US, Adab #184
20% 15% AdoO # 2.40
18% 7% Adveot 12a
88'* 42% AamU 2.64

57% 81% AML pU28« 8.1

28% 9% Atimrms .46 1.7 9
5% 2% Alteon
41% 25% AjrPrdsSO
27% 18 AirfiFfl 60
2% % AIMoari BOc

AiflP d# 67
AlaP # 11 10.

AlaP pi 8 18 82
AlaP #620 95
ABJcAb .16 119
Albrto s 21 1.0 25
AIbCuUTI
Album 24

101* 7%
108 88
101% 87%
90% 98%
28% 14%
25 0%
231* 17%

s a
48% 32
40% 26

60 833 8% 9% 8%
<60 108% 108% 108%-',
*100 88% ea% 88% -1
ZlO 867* 88% 867* -%
483 IS 14% W%
54 20% 20% 20% -%

I 1 23 610 18% 18% 18%
2.0 IB 252 43% 41% 43 *i:

AtoxAhi
47% 22', Ate*dr
101 75% AltpCp 1541

28% 25% AlgCp pQ.88
28% 18% Alglnt 35)

20 15% Aigtn ptLia

Alcan 00 2.8 2408 28% 29% 28%
AfcoSw 24 3.1 IB 135 40% 40% 40% -%

Z6 225 38% 37% 377, -%
31 4 34% 34ij 34% -%

1.8 21 17 95% 95% 95% + '«

10. 5 28% 28% 28% +%
16 64 19% 19% 19% -%

_ . 13. IT 181* W% '6% + %
971* 78 At# pfCI 1J7S 14 59 79% 78% 79 -%
471* 28% AHgPwZBO 6.0 12 727 47 48% 487, + %
77% 16% Allans* 56 U 11 in 20% 20 20% - %
287, 23% Allan pll 75 7.0 40 247, 247, 247, -i,

44% 101} AlldPd 13 44 417, «!% 41% -%
49% 38 AkfS#n180b 4 7 5384 38% 38 38% + %
86 57 AUS pfC9.74e1Z 316 571* 57 57
114% 102% AJdS pFD 12 12 3 1033* 103% 103% + %
53% 25% AkJSw *1.18 25 13 569 48% 46% 46% + %

588 67, 6% ft10% 47,

6% 3%
40% 29%
38% 26%
46% 31%

AlldSup
AlHsCtl

AIM p(
ALLTL 108

17

32%
i’a

31%
105

10%
16%
f

19%
53%

1-20 34

34% 28

Alcoa
Amax
AmHos.27|
AmAgr
ABakr
ABramSOS
ABrd pC.75

101 547, ABrd #247
30% 207, ABMU 40
36% 25% ABtfSPr.78

82% 50% AmCertJflO
71 44% AGan pi 3
119% 110% ACan pill 75 12.

247, 19% ACapBL20
32', 253* ACapCe.730
24% 18% ACMfl n.lSe

9'* 41* ACentC
79 48% ACyan 140
29% 19% AQPw 2.26

70% 40% AmExpi.36
35 '6% AFanri a *0

44% 27% AOnCp 1 12

23 10'* ACM wt

51% AG# #A403e90
7% AHOU1
19% AH#* #105
54% AHomaB.W

137% 66% Amrtcti7 08
141 81% AlnGrp 44

561*

13%
25 1

*

92%

28% 157, AMI
5 2% tanMu
25% 137, APresd 40
52 51% APrsd pQ40
15% 5% ASLFla
22 13% ASLFI #219
15% 97, ASMp 40
48% 27 AmStd 180
71% 53% AmStor S4
81

81%

.72 44

171

24 31
54 11 III

7016 35%
830 117,
879 19
80 1%

12 20 281* 281, 28% -%
44 12 2B42 93% 91% 927, +2
82 4 33% 33% 33%
23 \ 93% 93% S3'* -1
14 ig io 28% 26% 26% +'«
24 18 24 33% 327* 33%
15 13 2885 81% 78% 81% +8*

42 58 71
10 116

94 96 24%
82 15 30%
.7 17 213 23

4 4T,

26 28 1685 73% 72% 73
74 12 4300 29% 28% 29 +%
23 14 6838 S9% 58% 58% +%
1.1 23 334 u35% 34 35% + *,

27 11 3484 41% 41 41% +%
142 20% 20% 201*

20 527, 32% 527, + i*

34 8% 8% 8%
9.1 3 21% 21% 21% + %
34 18 2540.87% 861, 87% + r
5.3 12 734 135 132% 134% + V
4 21 1543 124% 122% 12« + V-

4% 4% +%
30% J1 +%
36% 36% *%
34% 34% -%
11% 11% -%
18% W, *%
1 1

89 71 +4
1157, 116 +%
24% 24% +%
30% 30% + %
2Z% 227, +1,

4% 4% -1*

1604 17 18% 16%
430 4% 4 4% +%

21 28 124 24% 23% 23% -%
6.0 8 51% 51% 51% -%

25 13% 13% 13%
W. 108 21% 21 21
74 8 5 107, 10% 10% -%
42 29 4471 391* 38% 38% -1'

14 16 211 88% 65% 86% +-%
66 ' ASb p1AA38 54 37 78 75 79 +%
54% ASb plB6.B0 11. 1« 591

— ~
197, AT8T 140
377, AT&T pO.64
39 AT&T #174
21% AmWbl.12

26
50
50%
39
16 11% AWa 9#105 8.1

22% 9'* AmNott
79 88 ATr pr 592 7.B

40 11% ATr k
117% 78 ATr im 592 54
30 177,. AnmiA, 3# 9
34% 19i« AmesDa.10-
31 19-', Amen* 1

11% 93*.
.
AmevSOX

31% 22' , Am'ac

5.0 18
7.6 104 48
7.6 350 48
13 11 216 34%

56% 59% + %
23% 237, -%
47% 47%
48% 48 + %

. 33 34% +i:
380 15% 15% 15%
54 10% 101* 10% -%~ 78 78

33% 33% 4%
112 112 +%

10 78
26 34
7 112
52 24%.

» 24 705 28% 20%^
148 26% 28% 28% -%
33 t)%„.11.% 11% 4%
74 2$% 3S. '25" ‘f-U

8%*. vjAnifsc ~ ’ -120 3%. -gi*

701* 53% .Amoco 340
s 59 8 2538 $7

"
55%' ,5S%*J-%

IB 17

94
-22 74

*5
16% 11%

s; ;r-

a. 8l
32% 23-.

53%
2T* AMP

Ampco .30

Amraps
AmSUisI 04
Anjcmp
Antop *
Anchorl 48

72 10 38 1918 36% ' 38 36% +%

Ei>* 38% AnClay 33]

29% 22% Angelical
58% 30% Annex* JM
110 63'} An lieu #3 X 3.4 13 105% 105%
13 ft Amxlr s .16 16 17 T38 10 ft
19', 10% Antnom 04 .3 31 IX 14 1ft
1*% 'ft AndmysX 17 TS a 11% 11%
1ft b% Apectie X 14 39 401 9% au
1% 1- IB ApchP wt 43 9-32 9-32
19% 'ft ApcP uni.40 1Z 305 12 n%
St-* B/ ApPw pfB.12 60 <330 91 91
8b, tft ApPw #7X 9.0 <30 82 X
ir WU A#»w #300 12 4 31 31
W% 12 ApptMO X 79 15% 14%
x% 1ft ArcflD 3 12 3554 18% 17*,

33% »% ArlP # 3.56 II. 33 32% 32%
49 21 ArkBst .X- 1.4 13 X 42% 42
Zl* IB ArWa IX 60 16 2454 18 17%
i#a B', Armada 6 10 ft
12 ft Armco 75 2033 7% 7%
2b% ’*% Armc ptZIO 10. X 2ft 20%
i*U 13% ArmsRDW 10 19 IX 14 15
VS>» 31% ArmWill.44 28 12 1300 55 52%
IB 9 ArowE X 21 99 9% ft
a*u XU ArewE# X 201, 20*,

31% 1ft Artra 02 9 48 34*, 24%
36 1ft Arm s 04 21 13 167 31% 30%
341

,

,

w% Aaarcn BS1 1ft dlft
59% 31% AahKMIX 30 W 569 54% 55%
x% 29% AadDGsl 40 23 21 1353X1%
212% 96 AadD pM.79 25 41 W8U 183

13 AtalSan
16% Athland 60
25% AiCyEI2.82
46% AtfRidi 4
111% ADRc (4290
10% AdasCp
8% Avdvo
in* Aupai 40
11% AuatmtiLlOa

38% 23% AutoDla 18
5% 3% Awaton -05a

19% AVMC a sa
301* Avary .68

271
* Avnat .50

14%
23%
42
877,

182

1»,
17%
271}
31

11 30 TO 14% 14% 14% -%
12 96 247, 23% 247, +1-

24 13 66 37%. 37 371* -%
50 475 5 47, 5
32 798 16% 16 161* 4%

591250 665 25% 34% 25
15 150 53% 581* 53% -%

12 15 36 27% 26% Z7 4%
14 19 2171 547, 5,1* 54% -%

10

137, +1,
11%
8% -%
9-32

11% -l*
91 421
82 -%
31 -%
M% -%
18% 4%
32i* -%
42% 4%
177, -I*
10

"S20% -%
15 -%
54% 411

-h

W 131* 13% 13% -1*
93 13 17% 17% 17% -%
83 14 198 417, 40% 41% +%
84 2805 497, ,8% 48% -%
14 2 117% tie 116 4%

18 12% 12%
13 954 11%

-

14 29 268 16%
11 Ml! 4%
16% 18% 4%

23 884 28% 25% 28% 411
12 22 131131% 31 31% 4%

3%
29%

IS40%
36%
27%

1.3 S
1.9 14 13
16 16 165
13 31 2756 28

21% Avon
18% Aydtn

2 6.0 1192 33%

3% 3%
257, 26% 4%
38 38% 4%
27>> 28 4 %

»!•
23 33 23% 23 23% 4%

11% 3% BMC
301} 21% BaJmeoSO
18% 10 Bkrmtl 92
24 191, BaKJor .40

3% 7, wiBaMJ

B B B
70

12 14 81 27% 27% 27% 4%
89 8 2673 10% 10'* 10% 4 %
IT 16 23 19% d!9

“
179 1%

“
45% »% Ball a .7218 18 111 40%
24% 14% BallyMI-20 1.1 20 1285 19

34% 20 BUCE 31.80 5.1 12 1121 n35

56% 44 Bad p(B430 &0 z2D 96% 56% 56% 4

1

33% 19% BneOna M 32 12 572 28% 257, 28% - %
25% 9 BneCbn.67e 26 10 2*

3% % Banta* 339 %
847, 48% Banda# X 16 15 207 79%

S% 5% » 4%
27% 4%
10% 4%
19 -%

1% 1%
40 40% 47,
18% 18% -%
34% 35 4%

12 Hanoi

Kb* Law Suck Dw.

84% 41% Boeing 110
597, 38% BotaaC 1 90
51 48% Boim pfC
477. 25 BottSar .10

51 337, Bontan
38% 19% BoroWMb
24% 7% BarmnaOSe
531* 36 BoaEd 3.44

99% 70% BoeE #888
127, 10% Boat prl.17

18% 12 Boa£ pr 1.46

33% 21 Bovratr .72

40% 25% BrtgSt l B0

88% 53% BnotU 120
37% 27% BrtPl 140a
44 29% BrtTF 134®
12% 8% Brack n
41% 24 Brckwyl 32
277, ie% SkyUGal 62
28% 24 BUJG p(247
37 27»*

30% m
43% a
407, 24
39% 17

22%
24%
*%
40%
82%
8%
52

\

P/ 8s be Pm* 12 Man#
YU. S lOOsMQh Law Grow Can High Law 5lodi Dw.

20 U 1885 6ft 80% X% «1 43% CrayR 8

36 17 532 55 53% 53% • 13 34*. 21% CrntpKI X
X 48% 48% 49% u 1131* a CrwnCk

0 34 X 40% 38** 40% •% SO'i 35% CrwZ# 1

18 1410 48<« 45% *5*8 % Zft 17*, CrysB n

26 W 5365 38% 35% 3ft M3 52*< X Cufixo AO
0 12 2W 24% Zft 2ft- 27% 10 CuDnai

68 10 206 51 50% 50% -u 781* 82% CumEreX
93 *850 asij ss% 95% - H 13 10% Curtnc 1.10a

90 X 12i* 12 12 -% 553* 33% Cunw i.X

fi.1 1 IS 16 18 *3% 43U Cyctopd .10

27 14 1X1 28% 26 XU G
4 4 14 M3 38% 38 38% 2ft 18% DPL 2
27 20 2908 81 'a 78% 80% +»

Tfl*. 14% Dallas X
7.0 7 945 MU X 35% + % 23% 10% DeiPonQO
44 12 IX 30% XU 301* -% 34% 221. OanaCOX

290 S% d ft *'a -J* 1ft 6% Danahr
30 15 51 40% 40 40 -u 10% 81* Dam# W
83 11 X »% 25% - *4 65% 33% OarTKr 1 72
90 S 27% 27% 27% -% so 30% DataOn
14 13 XU X X% ft 4 Oat# n
16 12 » 25% 25% 2ft *% 10 6% DlaDs0 24
4 0 14 264 35% X 45% + V. zz% 16% Da yen 34
1.7 23 815 37% 3* 3*U * % 115 .. X Dayc 0*4-23
1.6 15 840 36% 35% + U 58% 36% DaytHd .84

21 X 1430 27'* 28% 27 + U 67% X DPL # *37
34 32 40 23^ XU X% + u 33% 2ft DoonFs M
90 21 2ft Zft 2ft + % <ft w% DecCan
A 40 X *9% 20

. 14% ft DIC

BhUG pO.95
B«n8» .40

BnwnGp.44
BnmFi 64
Bmw a SA

397, 28% BnhWI .58

25% 17% Bundy X- 18% BunkrtCifi
17% BKInv n.18e

14% BurlnCl
25% Burllndl£4
59% BrfNdl 160
6% BrlMo pt 55 68 1 8
48% BrIN pM.68e 9.5 27 48%

15% 9% Bumdy 153 13%
72% 52 BurrgfiZBO 39 14 3363 69
18% 11 Butbln .52 3 4 25 89 13%

c c c
28% 18% C8I In .80 22 2827 u28% 25% Z7% + J'

151% 105 CBS 3 22 40 611 136% 135 IX - 1»

57, 4 CCX BB 13 47, 43* 47* - %
77% 52% CIGNA 160 4.1 575 62% 82% 82%
37% 281} CX3 pi 275 85 85 32% 32% 32% -%
84 49 CIO pi 4.10 71 34 57 56% 56% *- _

3% 1 v|CL£ 15 13* 1% 1% -r%
75 48 CNA Fn 10 848 57% 56% 57 -%
127, 10% CHA1 114 99 28 12% 12% 12% +

301} 16% CNW 213 » 19% 19% -%
32% 347. CNW #112 83 IS 25% 25% 25% *
74 41% CPC B80 3 3 21 526 67<« 66% 66% *%
34% 217, CP Ndl.50 4.7 11 85 32% 31% 32% 4%

14 178 21% »% 207* *%
4 3 35 397 38% 37% X * I

2.7 8 2401 60% 59% 59% - %
88 1 9% 8% 8%

49% *9%
11% 13

67% 671, 1 1*

15% IS% +%

24% 19% CRUM 2300
21 18% CW D n
19% 13% CRSS 34
37% 23% CSX
443* 27% CIS

96 12 64 23% 23% 23%
120 19% 19% 19% %

21 13 43 W% 14 U% *1
1.16 4 1 5436 207, 28% 28% -%

I.OSe 11 21 11 34% 34 34% *

'

8% 8%
37% 3 -%

15 846 19% 19% 19%
15 8 2726 39% 38% 389* - 1'

1079 71 70% 70% -

1

45 14% 14% 14% -l|

10% 87,' C3 lnc . 52 22 6%
3V, 201; CatXX .92 31 265 28

22', 13% Caeaar
42 18% CaFed 60
73% 45% CalFd pM.75 67
24% 13% CalBin 256 1

7

X 24% Calm# 68 20 11 15 X X X
BU ft Canon

n

312 71, B% 71, +U
15% Si, Camml .12 10 X IX ’ft 10% 10%
X 14% CRLk g 40 276 14% 14% 14% + U
ft % CmpR gist X 15-11 *4 15-16

«% X ComSosI 32 Z1 19 813 61% t»% 81% +1‘

ift ”% CdPac, .48 2431 11% dllU 11% -%
45% 19% CanonG 13 292 4H* 38% 411* + 11

271 183% CapCits 00 .1 X 210 253 250 25Z%+21
38% 20% CapHKJ 02 24 10 705 Sft 33% 3ft +%
11% ft Caringg X 6 ft ft ft
3ft 271, Carlmid X 3.3 W 27 0ft 32** 33%
40 Zft CaroR 44 13 13 51 33% 3ft 33% -%
3ft 25% CarPw 208 7.4 TO 2006 38% 3ft 381, +1*
28*4 24% CarP #Z57 9-5 21 »% a 28

42% au CarTecZiO 80 53 25 34% 33U 33*,

11 ft Carr# .10 1.1 X 52 ft ft 9%
3ft 1ft CarPlrs.70 21 22 1143 X 3ft X +%
38% 24% COHHW102 3.4 34 308 35*, 35% 35% +%
74*, Sft Cartwi X 10 T9 X ear* 67 68*2 *2
X 14% CaacNGX 70 12 U4 16% 16 16% +%
17% 11% CSOCK 18 274 ’ft 15% 15%
31% 24% CadC pC-50 90 X Zft Zft 27%
’ft 13 CattC pi X 50 21 17 17 17 •

3ft X Caterp X 1 1 10 3409 4ft 4ft 45% +1
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NdbtAi ,12b
Nordfla

. NorihSOAO
22% 19% Norsk n05e
X 21% NorsbslX
25% 13% Ncrtak .X
+8 31% NAPM 1

19% 15% NEmO2.42a
23i, i«% NeeatUiX
12*, ft MndPS
35*, 22% NoSlP SIX
SB 3* NSPw pt4.W
B9i* 53% ' NBPw p«K
39% X>* NorTet .40

5ft 38% ' Nonrp IX
26% 21% NwtP #200
21 8 NwStW
43 X% Norton 2
40% 2Z% NorwstlX

6 7*, 7% 7%
27 9% 9 9
MO 44% 44% 44% -'*

442 9-18 % %
X X% XU 25% -U
3671 221* 21% 22

<1X35*4 XU XU
<450 37'* 37 37 -%
<7X 39% 39% 39% +U

4ft 43% -H
51 51 - %
84 64 -1
104 104 -1
82 82 +%
15% 15%
16% 17 -1*

<24000%
<2X51
<140 6<

<70 104

<100 82
X 1ft

.7 S 259 171*

501021 612 30% 29% 30% +%
139X9 9% d 9% 9%

11 X 13% 13’* 13U + %
4.2 10 835 81% X 81 +%
02 487 20% 201* 20% +%
4.4 11 114 X 28% 29 +1,
.4 W 120 20*, 201, 20>} -I*
20Z7-BS 40', XU 40% +1
14. 7 19 17% 17% 17% + %
7.19 3BSU24 23% 23% +%

10 382 11% 11% 111*

11 XII 3ft 34% 35% +%
80 <1X47% 47% 47% +11
8.4 <1X80% 80% 801*
10 11X271* 26*i 27% -1*
2.7 15 456 46'* <4% 45 +U
W. 1 24% 24% 24% -%

' 10 17i> 17 17 -f*
50 XT 39% 39% 3ft
47 12 301 X 371* 38i* +1 i

35*2 23% Neva 04a 1.1 13 838 31% 31 '< 31% +%
461, X Nucor s 02 9 12 378 X 34% 34% -%

» 3U NutrtS .08, 153 IX 6% 6% 6%
38% Nynex tOAB 54 12 3383 65 84 64% +%OOO

3 1U OaUnd 632 1% 1% 1%
3ft 22% OcctPaEA) 98 6 3070 25% 25% 25% +%

+&JOUL1* #E
ST, 62% UL pH
75- 42- UL #K
29% IS UL'
X 10 • UL
30% 17% UL
33% 21 UL
27% 17% UL
B7% 99% UL
2ft 13U UL-
22*4 . IS

' “

P*
pfW
#V
#u
PIT
#S
PIP

P*0-

27% 27%
a a +U
27% 27% -%

X

36U '25% ' LAfikkr 100 -84 9 135 23% 283* 281} + %S 50% -Lottos #507 B0 27 54% -0«% 64%-+%,
-ft-?; UL£o

'• *711# 111. 114*1 111/..' 2:

2*e*UCS-- pffi ^A & rx70 3B.f«9l.7M-3-W-lrt
i . 67% x% any -%
<210 72 72 72
32B X
7B X

•434 X
61 233*

838 26% X
2 83 83 X +%
2 21% 21% 21% -%
« 22%. 22% 22% +U

20X 174 X 32% X +2*.

48% 29% Loral 02 10 19 911 49* 42 43% +%
14 10% LeGenl .X 50 76 12 11% 11% 11%
37*, 23% LaLand- 1 30 67 817 X% 2ft 25% +%
30% 17% LaPac 00b 30 37 530 24% 23% 241* +%
3ft 24% ' C#*- #A40ff 14.

1
19 33% XI, M%- -

1*

29% 17% LaPL pO.18 10 • 11 27% 27 27% + 1,
6312 286 t09*, 39% 39*, +%
13 20 1754 32% 30% 32 +11

:

30 17 422 30% 2B*e 30%
10 a 235 39% 381* 39% +1%
40 17 713 27 X 2ft +<}

18% 11% Lufums .46 -3.829 X 13*, U% 18% -%
M M M

UACOUt 10 934 161* IS*,. Ift -%
MAffiF 386 13 12% 13 +%
MCA * 06' 10 X MX 48% 47 4B +%
MGorp 100 64 967 16*, 16% 16% -%

3ft 24% LongDr.76

X% 2ft LouvGfiSZ
41% 20% Lowes .X
35% 19% Luted 1.16

43% 32 LdbfS .X
X 20*, LickySI.18

% IS

a a
42!} 38% MCbr pf30O 8.7

50*, 34% HooghM04 10a 14 S4% 541* 54% +1*
2T% 12% HouFob.48 ZB 26 5 ift 18% 18% -i*
47 32% HomM01 40 11 XI 42% 41% 41% +%
93% TV, HoW #825 70 X X X 86 +TUf
33% X Ho#nd20O 8 5 8 33X 32*, 32% 32%
' HouORVWe 2ir 9 5% ft 9% +%

HowICpZa 20 \2 TO*, KB* W,
Huffy 00 29 X 112 13*, 13% 13%
Hu#iTl .48 551X9 9 . d ft ft .-%
-- —

- 10 :i 16 2Z% ZZ>* 22% +%
30 12 1235 25% X«* XU
1.4 21 42 27 2B% 28% +%
25 18 3099 36% 3*% 36% +n
60 11 X 33i* 32V 32*t -%

W% rft
161* ft

ft
14% ft
30% 21% HugftSp40
36% 34% Human .76

36% 1ft HuntMmSS
44% 30% HuBEF At
37 XU Hydr# ZX

&4
126% 14%

1ft 13%
16 ft KN
37 X ICN
24% "W FE

a 17

I II.
t* 14 2032 23% X 23% +%

102a 90 17 X 14% . 14% Tft -%
X 4859 17% . 17% 17% -%

# 270 7.4 19 3ft XI* 36% -.%
Ind 10400 17 149 241} 24T* 24%. +%
100 90 3l ’ua% Tft 70

10 X 37

40 e
90
192
30 17 67
5.1 13

an 34% 34 34% +%
15 «1U ?!!•

4’% -%
1465 42 41% 41*4 + %
877 a »u X + 1%
107 6 St ft + U
37 X 2*% 273, +%
1202 M7. 141, «ft -%
17 . 5ft X. X', +u
539 X as% X 1%
12 15% 15% 15% ' %
no 53 53 +1%
67 12% w% -%
40 13% *3i. 13U
K1 2ft 2ft Zft -%
IX ft ft ft -%X IS 143, 1ft -%
X 8% 8 BU +%
IX BU 9 6%
739 W Ift 16

371*
42

9%

IS
.6185

X 3
11-

IX 20% a% 20% +-%
19 X M 32% 31% 31*, -i,
10 16 4198 48 47% 47% - %

11 IX 231* X XI* +-%

G 6 G
14% GAF * IO .3 15 892 34% 34% 341* -I*
28 GATX IX 39 706 31% X 31% k%
ft GCA 7SS 3U 3 3% —

%

X% GEICOI.X 1-2 9 71 90% 86% 90% +2%l

26% X tpnm nZ88a TO 11 63 a<. 2#* 23? +%
21% 16 BfT PrsT0O 70 13 32 20% 20% 20% +%
Sft 30% nr -Cp 1 10» 419103% x 53% +%
K» 62 ITT pffi 4 40 1 100 TOO TOO “1
ft 60 ITT (# 400 12 .X X. x -%
mu sb m #0 - seo e a x x +1
17*, 11 IU let K 40 24V 14% 14 - 14% - %X . X fdanoPlX 60 M. 376 27% 27% 27% +%
13% 1% .

Me#B -233 ,2%. ft 2% -%
29i* 21% RPowrZet 90 8 1XZ 2ft 2ft 2ftX T7'j DPttw pC JO 91 <200X 23 23 + %
25% 1ft HPow #221 07 <340024

. 21% 22% %
43 32 OPaw pB.78 90 <500 38% 38% 38%. “%
SB X 1FWPB.1S 10. 8 55% ’ 35 X -%
45 271* rrw . J2 10 30 246 391. 371* 39% +11
64 34% bBpCtiZ72fi 40 11 779 60% 89% X +%
17% 7%_

-
hn#Cp- - 3322 u18% 17% 17%’ + 1

1ft 10% INCO X 17 285 11% 11% 11% + %X 17% WM #ZW 93 12 “25% X TO -t*
31% 27%. IndM pSB3 12 3 2ft 2ft 29%
34*, 73 trafiEn Z04 50 11 32 34% 34% 34% +%
7 ft Inarco .07) 717 4% 4% 4%
88*, 49 logerR ZX SO 14 56 5ft S% 5ft -%
45% 34% lnoR #ZS5 52 2 41% 41% 41% -%
20% 12 hurTec04 32 15 t2 17 1ft 18*," — 2919 19% din* 17% — 11

10.

- 100 48% 4ft 48% -11.

54 # 327 a Tft a +%
IX 4% 4% 41,

14 128 711|'.Z0% 2* .T%
11. X 39%- 3ft 39% -

98 14 812 16% W, ift
14. 2 10% 10% 10%

- • 41 12% IU* 12% +%
80 X . 24 23% 23% + %
35 IS 438 08% 87% 87% + %

.10 - 2.0? 5264 6% a ‘ 4% .
S

Z8Q..3073 74 66% X 863* +1

2ft ift MdSU 061

6ft 42% J#d9f p«4JS
24% 10% i«9ce 1

6% 4% mroftl
401* 17 - -imgRK
SI 31 WOR 9MX
IB 6% W09 1021

11% 9 Meg #100
147, 8% WNFn
24 Tft UASaZ-Ma
95'* 82% kwaroeSW

S St
:““

.71

1
S' 8% .Wmeot . . I* 177 12% 12% 12% +%
24% 16% WAk. 72 30 21 1ft 19 -19%
Wl*. TXU-fBM .

.' 400,33 13 18230134 13314,133% + 1*

36% 29% WCbf X 10 12 7 26% 28% 2ft
4V, 26% MRtel.16 91 M 19X427, 41% 4ft 4%
44 29% WMta . 1 SI 54 XI 32% X 32%
SOU x inM piASTS 7a n ft sot* 50% +%
4ft 31% ta*art1:7B 4.0 IS 42 441* 4ft 441* %
- 37» 2071 85% 63% 643* %

U 8 7% 7%
Z3 15 43 28U X MU - U

11 17 31 30% 31
60 14 47. #9% 29U 2ft +U
32 11 1 ra% 12% 12%
80 II 19 44 -4ft 43% -%
01 <300 X% X<* au -%
6.8 SI 24% 23*, 24% +%
5.7 14 507 u53% 53% 63% +%
30 9 44 10% d10%W% -%
308 87 54% 037, 54

XI 10% 9% ft -%

441* 4ecPapS.4Q

13% 8% M*e m

3ft w mtpbGaX
34 16% Inffiafcr

29% 19 MOPW108-
15% ft lofSeen 40
44 29% towflG ZX
27% 20% low# #231
XU 15% tavoR st.«
X 37% Ipetop 304
V4% 10% ipcoCp 30
Mi* 32% bvBnhZW
17% ft a#y n

48% 33
14% 3
11* %

a ®
a %4X 17%

22% 10
24% Tfi

9% 5
54U Z7
19% 1ft
15 au
X% 14U
45 18%
57% 33*,

52% 4ft Mlrtt pM06e 92
ft 2% vIManvf
2ft 13% vfMnvl#
48% 33% MAPOO 1

Waroc
Moreda
UsrMkc.04
Mariana00
MarfeC -32

Mark pflTO
Mariote 13

_ MrahMsl0O
13% 9% Marines
46% 91 1* MariMS 1

34% 15U Masco* X
4ft »U MasCpsa
.13% 11% MasbKt02
X% 46% Matk*E48a
16% ift Mad#
10% B% MauLon
a>« 10% Masam
86i« 4ft MayDSZOB
44% 24% MayO wl
54% 2ft MsytgslX
27 .20% McOr pC20
xu ift Mete peso
24*a -0% MeOfirti0O
0 1% Mctei Wt
14% 8% McOMi 00
76% 41% McOnf a
91% MU McOnDEX
X 39% . MoQrHT02
33% 25% Met# g
XU .447, MCKBS04O
12 6% McLean
3% 1%, . Md.ee wt
X X McNeil 1

S3 35*,- Mead
40% 19U
79% 33% Uedtrn m

46*g MabOn are
27% MMonptZX

201} 261* Meflon#!X
73% «<* MbMO 108
47% 20U HatsbkTSb
117 X MareSHSQ
1X% 61% Men* six
82% X MorrBi T

MertynX
MeaLPnJOa
U88LP#.
MtsaOl
MasaPn'
MBssA 1.12b

401* XU 40i*'+%
HOC 06 10 10 MB 18% 18% It
MOU 8 .. 13 137 23% 'Zft 23% +U
MB 305 3 7% 7% + %
MacmflX. 1023 699 46% 45% 4ft +%
Manhln20b tA 3 14% M% 1ft -i,

MaahNrtei 72 9% ft ft +%
ManrCs.12 0 X. 843 21% 21 2T*« +%
Manpwfi2t 1A 628 38 37% 38 +%
MtrHar&24 7.0 5 978 46% 45% 48% +%

Z 48% 49% 4ft -%
472 2% 2% 2% +*
18 18% 1ft 18% -%

Z1 13 BS3 481* 47% 48 +%
82 ft ft ft + '*

45 1% 1% 1%
42 7 162 4ft 47*a 4ft +11.
.5 64 13X 41% ®l* 41% +21,
32 27 Z* wu ft 10%'+%
70 13 16% 16% 16% -%
.4 X 2933 31*, 30% 31% +%
20 34 288 00% 59% Sft -%

99 10% S'} 0% -ii*
20 9 435 43U 4ft 42% + %
13 22 1943 28% 27% 28% + H,
80 7 32% 37% 37% -%
90 43 13% 13% 13% +%
0 11 XI «J% 7ft 79% -1J.

14 1021 13% 13% 13% -%
48 1ft Ml 10% +%
482 14% M 14% +1*

20 13 9518 74 731* 73% + 13*

X 37 3ft 36*| %
31 17 390 48 47% 47% +1*
80 X 23% 25% 23% -%
II. 1 2»% 23% 23% +%
80 13 1103 21% 21 21%

IX 3 ft 3 +%
17 12 16 11% 11% 11%

21 3530 71% 701} 70*, -%
2.8 10 170 81% 80% 80% -%
20 19 1379 551} X X +%

8 34 271* SB*, zar, -%
40 IS 62 00% 80% «%

50 ft * ft 6% -%
77 2% 2 2 - %30 13 X au 27% X +7,

*3% 2ft
1ft 13%

Tft
i .
ft
XU
ft
ft

100 20 17 1084 48 47% +
1}

Masrax 3B 10 17 608 XU 34% X +%
12 21 1474 79 72 Tft +4.
42 8 275 65% XU 65% -%
9Z 5 30% 30% 30% +%
91 57 27% 27% 271}
25 IS *143863% Bft 83% +1
CIO IS 47% 471, 47% -f

U

1.4 15 386 104% K4 104%-%
USX 09X102% 991* 101% +3
1.4 15 14 . 73 7ft Tft +%
Z3 W 4921 35% 35** X<« +%
30 1M1 14% 14% 141*

- 1348 1ft W, 12% +%
. 33V 1% • t 1% + %

- 1 915 3% ft 3%
30 18 32% 32 32 - %

Mesab .13} ^ .77 ft 3% fti-%
Mestak 613 47 8% .* 6 6% +%
MtE pfC30O 90 <70 40 40 40
MafrF s .44 28 3 33 17 16% 17 +%
Marf=d04e - 8.7 ft • 2% -ft
MdiSTI-X

.
50 M 18 2ft 2ft 2ft +%

Mcuby08 --L2- 18 4% 4% 4%--
MkBUH03j

. _ 7 4070 1ft 12% 1ft
_ -MdRos 1 IS 30 '1142 27% 27*, 27%

«% VWE, s 148 60 11 OB 2**s 24% 24% -%
’ft 10% kAlwH A4 AO X 113 111* II 11 -%
MS 741, MUM SX. X4 18. 1X3.107%. 1061, 107 +7,
30U W% MJnPL s' M 349 u»% 2ft 30*a * ’

ft 4% MU#.
.

1 . 2J2 4*, 4% 4%
»u MobC 220 74 MJ 3472 29% 29% 299. +%

ft 7.1B MOUND
.

- 47 ft ft 3%
4ft X Mabaac08 12 15 13 XU X *0
ft IU Motftte

. . 185 ft . 2% 2%
79% 4B MonCal 05j 10 181 6ft Bft 66% -%X 48 MonCa# 3 01 5 50% 59 SB -%
1ft 149. MOfK#»0O 50» 3 16 16 W
*5*1 40% Iknaus 30 10X66% OP, 88% +i*
407, 2ft MonPvOAS SI 7 OX 40% 40 40% + 1*
23% 1ft Mona 100a 80 X 21% 21 2ft +%
10 ft MOHY AB SI 12 197 9% -9% 9% +%
Zft 17% Moore JT 20 17 X 2V, 2ft 25% +%

3
s
ft
7

51£ w.
22% ft
3% 2
X% 18
ft 3%-
15'* 0%
2ft 1^,

62 238 11% 12 +%
' t , 102 38%,.».. »%>%.
! $r 3364 jS% 191}- 19%; -

.... 71V 71% .

23% 23% 23%

24U IT . ODECQ35j

.fe!
X' 23% ObEd pQ08e 11.

B41* 61 ObEd pfBJD 10.

32 269* OnEd p«0O 11.

34% 29% OftBd pr302"1Z
20% 1ft OhEd pflX 0.4
87i* X OfiEtt p!B04 10.

16% 1ft OhMab 40 00X 31 13% 13% 13%
9T% 83% OhP #B7X SI <8000831* 61*a 83'* +3
98 85 OW* ptCT.W 9.1 121 93% BV> 93% *79
U2*, 105% OhP pM 14 12 <50 112% lift 113% -r,
94 XI* OhP #D7.7B 92 <1810B4 82 84 +2
34% 21% OMaGEJB 6.1 IS 330 34% 33% 34 +%
11 8 . OfclaG #00 7.3 <X 11 1C% 11 +%
531* 2ft Ofin 100 3.4 188146% 4ft 443* - 13

9 5% Onmcra 34 172 7% ft 7% +%
18% 121} tewida AO 01 39 X ift 15% Tft - %

13 12 208 3ft 30%' 3ft +%
SI 13 89 381* 35*, X

42 7'* ft 7%

52

32% 27i* ONEOiGSa
37 24%

1

OranRK.18
11 S'* Oranoa
40U 23% OnonC .76
341* 23 OrfonC#1.l2
18% 9 OrtanP
11% 7 Orton # 00
39% X% Orion pG-75 &9
»% 20% OuAdM84
X 15% OvmT s .46

.301* 13 DvShip 00
5ft 32% OwenCl.JO
40% 22% OwnBis AS
15% 11% Oxfefd .X

41 29% PHH
80% 42% PPG
34% 20% PSA
1ft 13% PacAS 104
25% 1ft PacGEL92
571, 3B% PacLlg3.48
1ft 8% PacRaa
X ift PaefU pf 2
ift 12% PacS# .40

57% 34 PacT#a30<
36*8 27 PadfcpZ40
*4% 2ft PaMVfbX
X 25*, PainW pC20S
9% 5% PanAm
4 2% PanA wl
2ft 13% PandcknZO
SO** 32% PanfiECLSO
X% 2i% p#iui n - .

X ift Panapb
Pandyn
ParkS .12
PBriOriX
ParkH a
PayW* 04
PayCah .16
Range
PenCen

206 35% 35 Mi,
X 30*, 30% 30% -%
688 14% 1ft 14 -%
S 9% 9% 9% + %
644 31% 309* 30*, -%

20 21 10X31% 31 31% +%
10 22 391 33 31% 32<< '*
19 22 127 29% 26% X% -%
20 W 330 49*B 48% 49% + %
2.7 12 1T3S 38% X% 35% -%
20 17 M 1ft 16 T8<* +%
P Q

1.04 30 13 53 31% 31% 31%
102 3.1 13 1310 61% X 6H* 4^
.60 22 12 237 27% 27% 27%

13%
18*,

9U

r

S%
ift

11%
13%
7-32
45

X% 461} PennajB.48

aa 40 16 16 16
70 9 7046X1* 24% 243* -%
70 73 199 47% 47% 47% -

1,
16 40 18U 1«U 15', -»*

t.7 x zft x a -i
20 14 3 14 14 14
50 12 2701 55'* 54% 56'* +%
60 11 1590 35% X 35% +'*
1.7 12 489 35% » »% + '*

70 134 30% 30% 30% +%
17 5259 81? 8 6% +U

41 2% 2U 2%
10 13 2B6 15% IS 15% +%
5.4 17 8823 43% 41% 42% +%

362 241, 23% 241, +%
17 186 X 27% X +fi» ft 6% 7% + U0 16 14 141* 14% 141, +1,

20 509 3% 3% 3i,

8 0 12 4X 21?, 20 X% +%
40 16 296 16 14% 15 + %
.7 X 838 X% 22% 33% +U

80 9-32 '*X S24 57% 56% 57% +i*

_ - 48 30 U 10X74% 73% 74% +%37 S% P»PL ZX 7.0 14 1337 37 3ft 36% -%
4B 35*, PaPL pH.40
48% 3ft PaPL pl40O 9A
98% X PaPL #8X 90
XU XU PaPL dprZSO TO.

93% X PaPL pr&40 80
IX XU P*PL pr 11 It.
94% 70 PaPL prt.ro 90X X Penwtt ZX 4.4
34% 22% Penw #100
91 44% PanfiMWan
2ft 14% PeopEN0B« Si KKK
36*, X Pena .60
8% ft Pimian03e
20*i 1ft PeryO s 02
3ft *7*,

-

2ISO 46% ggt,

<20 47% 47% 47%
<1X91 90S* 91 +2
7 291, 29 X -i*
NO « X X +1

11. <10 104 104 104 -1
90 <510 92 91 911* +n
4.4 147 51 50% SD% -L
50 22 29% X !

29% -%
5238 S1,7 5,sa +^

S9 10 118 22% 22% 22% +20 X 222 381, 38U 39% +11

oJ If S05 3ft »% + U

a s sp =j

^ toI SSt 5 70 1X6 243* Sj! 24%

-^^555'

a

-e 2 Ptrlnv JSt 2/L T5 77. n, .

72|l PfU«r 1^4 23 IB 4223 67% feL 1 5l
5«JPD X Sft

63 49% Pll#p_pr S 95 1X 53% —* -

10. 6 3271 21%
10.

*
21% 14 PIUIaEIZX» * PhtE #300
45 32% PME PM0O
84 X PhUE #875 ...

1ft *% PhdE #1.41 If.
ffi% 9% ' PhHE #1 33 11.
!*- 32 PhME.pD.B ii.
1ft 9% PhtlE #108 11

*2? PhlE #17.13 IA
b#} en, Pftue ps0o n
I* 3£» 55® #7« ti.
14 PnaE #* *s ia

Z1X38
<230 44
<7D 81
57 12*,
ea i2%
*50 73
ea n%

5ft 523, -%
21% 21% +%
371} 37% _i|
44 44
81 81 -»
12% 123, - C
12 12% + %
*3 73 -2*

11% 11% +i.

&

wu PhdSutt02 60 13 X 221. *

.

X PMfMriZX 30 13 5576 72% r]u ns! - r*

2ft «S#n AO 1 8 15 638 3ft K » I

S 3w ai 6 ?te,s?* r s? :i
xu a-y ic u ^ a •& ;#^ SS S32 5.-“ 1 11 ss »!! 5 IS

S va s M S ? ;:
‘

gWonrai 1.2 1Z7 10% iS ?nj!
+

!‘

ssas s° d £ £P»VB 102 Z4 15 428 Xh SSL S* T

*820 124% 12* ia*
<106090 87% 89% +%“ 73', +

1*
*40 73% 73
<200 u74l* 74 74% +fi.

»
XU
33%

9
40
«%
37 »% 55% 56'

133-410 12% 77?: „Plama n .« J 48 206 22 ^W% Pitan

» S
8 S* SS I a III 5?

3ft wu Pfeae, 02a Z3 23 . * „ M

&

S* J? ,«*
~
m

1 ® 32 32 +2
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Histi .-law Sack - Ok YU. E 100* l^h

Continued from Page 38

floae.fcw.

1m DamQa*

1$% 5%
2%.
3B tt'j

84S, 161,

371* 17%
39i, 22b
35?« 33%
39b W •

M% ,W.
57% 54
W, 27%
STj 43

5Z«j 38*3

59b 2^1
29 19

k 28 M'j" 45% 22b
82% 55
181, 12b
5% iu.

&
23*1 17%
as isi, -

13b ®»
33 30%
68 42 -

SO M
79b SO
94 .SO. .

83 50
nb 6b
25b 1ST,
33i, 21 <4

3ii, to

3ib 19
373, 161,

28b in*'

PogoPd .20

37b »%
41b 26b
93 38
63 43%
120 ' 108
100 70
25?* 19
38% 21'*

«98i, 88
- 103b 81b
Va 2i,

24b «%
14b 8
23b 13

’Ob 8%
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FINANCIAL TIMES
WORLD STOCK MARKETS

WALL STREET

Signs of
technical

recovery
FURTHER SIGNS of a technical recov-
ery were evident on Wall Street yester-
day as the latest instalment of corporate
earnings figures was released, writes
Paul Hannon in New York.

Some of the gloss was removed, how-
ever, by the latest data on housing starts
which showed a 0.8 per cent drop in
June. This, combined with the recent
stream of poor industrial and general
economic data, suggests the US econo-
my is still weak. The bond market edged
nervously lower.

At 3pm the Dow Jones industrial aver-

age was up 10.13 at 1784.31.

IBM showed an early measure of sta-
bility after three sessions that took the
computer group’s share price down
more than $10. Big Blue recouped Sfe to
S1337

/i in heavy turnover.

Among other blue chips, General Mo-
tors firmed 5% to $74%, while Sears
added $% to $42% and Merck, which re-

ported a 28 per cent surge in second
quarter profits, jumped 52% to 5101% in
light turnover.

Lower results for AT&T triggered a

wave of selling that took the telecommu-
nications group down 5% to 523%.

The steel sector was particularly ac-

tive as LTV, which announced plans to

seek Chapter 11 protection, returned to

trade 52% down to 52 in heavy trading.

Bethlehem Steel, also very active, fell

$1% to 511% after a Paine Webber ana-

lyst recommended immediate sales of

the issue.

Inland Steel, which reported a turn-

round in second-quarter figures, held
steady at 58% in light trading. USX. for-

merly US Steel, gave up 5% to $18% and
Armco at 57% was $% down.
Among consumer oriented-stocks re-

porting quarterly figures, Walt Disney
gained $1% to $48% as the group's theme
parks recorded solid growth for its third

quarter, Coca-Cola held steady at $41%
after second-quarter profits of $225m
against 5193m, and Philip Morris lost $%
to 571% on its higher earnings per share.

The merger plan of two large retailers

was warmly greeted with a 52% advance
to $60% for Associated Dry Goods and a
rise of 51% to $73% for May, which has
been weak in recent sessions before the

announcement
Coleco Industries, the games to home

computers group, lost 5% to 511% in

swift response to its plunge in second-

quarter results.

American Can, one of the constituents

of the Dow industrial average, jumped
$5% to 580% after Triangle Industries

agreed to buy its packaging interests for

5570m. Triangle, a metal fabricator and
vending equipment maker, had a delay-

ed start to trading butjumped S3 to $24%‘

later.

BankAmerica slipped $% to 513% in

DtwJoMn liHliiMil AMfiya

Frankfurt
Commerzbank
Deci,1983-100

Paris
CAC General
Dec 31. 1982-100

1982 1983 1984 1985 1986

STOCK MARKET INDICES

NEWYORK July 17 Previous Yearsgo

DJ Industrials 1.78634* 1.774.18 135737
PJ Transport 72638* 72383 70230
DJ Utllttes 201.97* 200.92 168.34

S&P Composite 236.38* 235.01 19535

LONDON
FTOrd 1,316.8 1.306.3 9323
FT-SE 100 13093 1.5973 13473
FT-A AB-shara 79737 79135 60204
FT-A 500 87432 067.89 855.39

FT Gold mines 1863 1883 4073
FT-A Long gilt 9.48 930 10.16

CUftRENOES

TOKYO
Nikkei

Tokyo SE

AUSTRALIA
AUOrd.
Metals & Mins.

1.316.8 13063 9328
13093 1,5973 13473
79737 79135 60204
87432 067.89 855.39

1863 1883 4073
9.48 930 10.16

17.72S.63 17,70030 123463
1.384.18 137830 1,043.10

1.126.9 1,127.0 9128
4953 4943 5133

US DOLLAR STERLING
(London) July 17 Previous July 17 Previous

ft - ,
- 13160 .1.6135

DM 21475 '21496 22550^‘32526
Yen 15730 15835 23830 239.75

FFr 63350 63425 103150 103075

Sf¥ 1.7445 1.7420 26450 26375
Qnlder 24180 24205 33650 3-6625

Uni 1,4733 1,475 2334.0 23325
BFr 4430 44.40 67.15 6730
CS 13745 13760 20820 20830

WTEBCST RATES
Euro-currencies July 17 Pnw
(3-month offered rate)

C 10 10
SR- 4’%« 5%
DM 4% 4%
FFr TU 7%

FT London Interbank Sxftng
(ottered rate)

3-month USS 69* 6*.
6-month USS 6%a 69n

US Fed Fund* 6'A.* 69*
US3-montli CDe 630* 6.425

US3-month T-WHs 5.705* 534

AUSTRIA
Credit Aktien 235.70 238.11 9637

BELGIUM
Belgian SE 3.664.62 335834 239437

6'A.‘ 69..

620* 6.425

US BONDS
Treasury

Toronto
Metals & Mnls 1.955.6* 1363.4 1,982
Composite 29723* 2976.4 1,956.5

MovytrA^l
Portfolio 1.491.71* 1.490.00 138.73

Price new Price YMd
7% 1988 100*%* 6573 100*%* 6365
7% 1993 100*%* 7.101 101%* 7042
7% 1996 101 %» 7306 101*%* 7.122

7% 2016 100*%* 7.196 101'%* 7.132

Source: Harris Trust Savings Bank

FRANCE
CAC Gen
bid. Tendance

WEST GERMANY
FAZ-AkUen

Commerzbank

HONG KONG
Hang Seng

ITALY
BancaComm.

NETHERLANDS
ANP-CBS Gen
ANP-CBShd

NORWAY
OsloSE

SINGAPORE
StraitsTimas

SOUTH AFRICA
JSE Golds
JSE Industrials

SPAIN
Madrid SE

YUd Day’s

598.07

130430

1.759.71

99432
1,789.70

469.48

1 3773

721 +0.01

730 -0.01

6.69 +0.00
7.16 -0.01

734 +0.05

J&P n/a 246727 1307.74

SWITZERLAND
Swiss Bank Ind 52820 527.60 4543

WORLD July is Prev Yearago

MS Capital Inti 32Q.6 3193 2243

COMMODITIES
(London) July 17 Prev

Silver (spot fixing) 33245p 336.1Op
Copper (cash) 287550 2882.50

Cotfte (September) 21,93700 £139130
OS (Brent blend I S9.95 5965

GOLD (per ounce)
July 17 Pro*

London S3472S $34725

Zflrich $347.60 S347.70

Paris (fixing) $348.73 $348.68

Luxembourg $347.75 $340.70

NewYoric(Aug) $34810* $348.90

TjijAim aaast pre-dose figum

Treasury index
July 17*

Maturity Return Day1

*

(years) index change

1-30 15431 -0.14
1-10 146.60 +037
1- 3 13730 +0.78
3- 5 148.74 +0.10
15-30 18203 -039
Source: Afomff Lynch

Corporate July 17

Price Ylek

AT&T
3ft July 1990 91ft 6.3'

SCBT South Centra]

Phfcro-Sal

8 April 1996 99ft 8.05 100 830
TRW
6ft March 1996 103.70 8.13 10420 8.08

Areo

9ft March 2016 105 9.36 10530 9.33

General Motors
8ft April 2016 92ft 8.90 9320 8.83

Citicorp

9ft March 2016 98 938 9835 9.54

Source Salomon Brothers

FINANCIAL FUTURES
CHICAGO Latest High Lew Prev

US Treasury Beads (CRT)
8%32ndsof 100ft

Sept 99-26 100-13 99-04 100-05
US Tremunr BMs (MM)
Sim points of 100ft

Sept 9432 9432 94.45 9430
Certificates of Deposit (DM)
Sim points of 100ft

Sept n/a n/a n/a 9396
LONDON

YlaU Price Yield

6.31 92% 6.12

933 107.10 9.16

8.05 100 830

8.13 10430 8.08

9.36 10530 9.33

830 93.20 8.83

938 9835 9.54

$1m points of 100%
Sept 9337 9330 9335 93.62

20 year MoNonel GBt
250.000 32nds of 100%
Sept 120-28 121-07 120-13 120-23

• Latest evodatia figures

heavy turnover in continued reaction to

its unexpected $540m second-quarter

loss, while Litton Industries retreated

$% to $74 in response to the Pentagon
barring the defence group from bidding

on military contracts after its admission

of fraud on government work.

The technology work sector showed a
recovery with Burroughs up 5% to $67%,

NCR managed a S% advance to $50% and
Cray Research jumped $1% to $87%.

The bond market lost more ground as
investors mulled over the implications

of the latest economic data. Slower hous-

ing starts combined with lower industri-

al capacity figures, weaker business

sales and depleted inventories for May
would point to a flagging economy and
boost hopes for a further move on rates

by the Federal Reserve.
But dealers cite growing unease over

the scale of the Governments borrowing
needs which were partially disclosed

late on Wednesday when the Treasury
announced plans to auction about SlObn
in new 10-year notes next week.

Analysts also expect the Treasury to

sell up to $30bn of securities in its quar-
terly funding operation in August

Yields are expected to rise if such' a
hearty diet of bonds is to attract inves-
tors.

The Treasury’s key long bond, the 7%
due in 2016, lost %z at 100*%2 to yield 7.19

per cent compared with Tuesday’s 7.15

per cent yield The 10-year issue, 7% of

1996, firmed %j at lOUfe* to yield 7.15 per
cent

Federal funds held at 6%i after touch-

ing an early 6% low.

The rate on the Treasury three month
bill was 6 basis points lower at 5-75 per
cent, while the six-month issue was two
basis points off at 5.83 per cent.

The one-year bill was down one bams
point at 5.85 per cent

EUROPE

Reaction

to softer

prices
A TECHNICAL reaction to two days of

softer price levels was mainly responsi-

ble for leading German shares closing

mostly near the day's highs in Frank-

furt However, dealers said operators

were still cautious.

The Commerzbank index, calculated

at mid-session, rose 144} to 1,80445 in

moderate trading-

Sports manufacturer’s Puma shares,

which were launched at DM 310, wete
bid at DM 430 and subscriptions closed

early.

The Bundesbank said after yester-

day's regular meeting of its council that

it had left credit policies unchanged,
with the discount rate at 3.5 per cent
Among bank issues Deutsche closed

with an advance of DM 15 to DM 753.

Dresdner put on DM 9.5 to DM 390.5,

while Commerzbank gained DM 7 to

DM 287.8.

Vehicle group VW, which plans to

raise domestic prices of all its cars by an
average of 1.7 per cent when the new
model year begins next Monday, put on
DM 12 to DM 460, while BMW gained
DM 4 to DM 562. Daimler-Benz rose DM
41 to DM 1,310.

Blue chip electrical Siemens rose DM
4.8 to DM 598.50 and AEG added DM 2.5

to DM 289.50.

Insurer Allianz advanced DM 45 to
DM 2,085, while among utilities Veba
gained DM 4.50 to DM 240.

Farts was narrowly mixed in quiet ac-

tivity and movement was mainly re-

stricted to second-liners. The market at-

mosphere was calm after Prime Minis-
ter Jacques Chirac indicated that his
Government would not be responsible
for precipitating a political crisis. Fig-

ures showing that berth the French trade
deficit and unemployment fell in June
encouraged investors, many of whom
had taken to the sidelines ahead of the

bourse month settlement day next Wed-
nesday.
Among gainers Damart was up FFR

80 to FTr 2,000 and Peugeot, FFr 13
ahead of FFr 955.

Moulinex dropped FFr 3.4 to FFr 66.1

and Moet-Hennessy fell FFr 34 to FFr
2£01. Foreign shares were mixed.
In Amsterdam, trading,was also quiet

and shares dosed mixed. Royal Dutch
put on 17 23 to FI 191, while Akzo fell 70
cents to FI 161.1.

MQan dosed higher in fairly active

trading, as did Madrid, where activity

was quiet
Stockholm, Oslo and Zurich were

steady while Brussels was mixed with a
firmer bias.

LONDON

.

THE RECOVERY movement in Lon-
don's equity markets continued yester-
day but there were few signs of any sub-
stantial investment demand. The FT Or-
dinary share index dosed at the day’s
best with a rise of 10.5 at 1,316,8, while
the more broadly based FT-SE 100 share
index rose 12 points to 1,609.3.

Government securities also main-
tained the previous day’s better trend
and added further small gains.
Wall Street's overnight performance

provided little encouragement for deal-
ers, although some bear dosing in the
international stocks saw the market off

to a bright start. -

The underlying tone was also given a
boost by a form performance in the ofi

sector as spot crude prices continued to
recover from recent record lows. British
Petroleum posted » particularly good
gain of 12p to 583p.

Chief price changes. Page '37; De-
tails, Page 3ft Share information ser- .

vice,
1Page

HONGKONG
SELLING PRESSUREfrom overseas in-

stitutions was offset in Hong Kong tty
pared losses on fresh local buying in
fairly active trading.

The Hang Seng index ended 3.67 low-
er at 1,759.71 after sinking below the im-
portant chartpoint of 1,750 in early trad-
ing as a Middle East institution led sell-

ing in HR Land and other blue chips.
HK Land dosed down 15 cents at

HKS5.85.

TOKYO

Strong yen
boosts

utilities
UTILITIES benefiting from the strong
yen drew much buying in Tokyo yester-

day as the yen spurted to an all-time

high against the dollar and the Nikkei
average turned up to close 24.73 higher
at 17,7254)3, writes Shigeo Nishiwaki
of Jiji Press.

The indicator had temporarily reg-
istered a 63 point gain on volume totall-

ing 756.00m shares, compared with Wed-
nesday’s. 733.01m. Losers outpaced gain-
ers 469 to 402, with 120 issues un-
changed.

Investors remained cautious in the
morning due to the strengthened, mar-
gin trading regulations by the Tokyo
Stock Exchange and fears of another
drop on Wall Street Interest in steels

and shipbuilding issues was fading rap-
idly.

But as the yen finished morning trad-

ing at 156.65 to the dollar, investors

rushed to buy utilities. Tokyo Electric

Power rose Y200 to Y4.580, hitting art-

other record, and its trading was the
ninth largest in volume at iftsfrn

shares, but the highest in value terms.

Tokyo Gas was placed fourth with
20.39m shares, adding Y22 to Y552, while
Hansai Electric Power and Chubu Elec-

tric Power jumped Y120 to Y3.110 and
Y200 to Y3.300, respectively.

Among oils Nippon Oil climbed Y20 to

Y1.300, Shown Shell Sekiyu Y80 to

Yl,140 and Toa Nenryo Kogyo Y30, to

Y1.990.

Railways serving the Tokyo Bay area
gained ground on massive buying that
mimnned redevelopment projects in

the area and expectations of fare rises.

Keisei Electric Railway rose Y35 to Y665
on the day’s busiest trading of 36.00m
shares, Tobu Railway finished Y15 high- -

er at Y675 and Tokyo advanced Y40 to

Y1.080.

On rumours of cornering by specula-
tors, Kyokuyo gained Y50 to Y820 and
Toyo lire and Rubber soared Y80 to
Y515. Taiyo fishery drew buy orders for
18m shares when it rose Y14 to Y430.

Among low-priced large-capital

stocks, Nippon Steel, the second busiest
Oh '32.56m Shares, dipped Y1 to' Y192 and
Nippon Kokan lost Y5 to Y214 on a vol-

ume of 22.83m shares, third on tire list

KhikflWajima-HariSna' -Heavy ‘ Indus-
tries, however, rose Y3 to Y339.

Most blue chips declined due to the
yen's further appreciation, with NEC
falling Y30 to Y1.300 and Hitachi Y13 to
Y790.

Over-the-counter bond trading was
slow as institutional investors and deal-

ers, expecting a fourth cut this year in
Japan's official discount rate, were dis-

appointed by an easing in US bond

prices and a repeated denial by Mr Sa-

toshi Sumita, the Bank of Japan Gover-
' nor, of a discount rate cut despite the

steep appreciation of the yen.

In light interbroker trading, the

benchmark 6.2 per cent government
bond maturing in July 1995 was bought

with its yield sagging from Wednesday’s
4.755 per cent to 4.750 per cent Later -

profit taking pushed up the yield to 4.775

percent

AUSTRALIA
LACKLUSTRE ACTIVITY saw Sydney
close steady, with investors looking

abroad for direction. The All Ordinaries

index ended down 0.1 at 1126.9-

Brokers said operators bad adopted a
wait-and-see attitude amid signs that

the index might break the 1,120 barrier.

BHP was steady at AS8J20 on thin

turnover. CSR lost 2 .cents to A$2J)5 and
Bell Resources added five to A$3.80-

Industrial issues closed weaker on
balance, following profit-taking among
quality stocks.

Lend Lease, TFT, and Adsteam each f
51

dropped 10 cents to AS7.80, AS6.50 and
AS11.40, respectively.

Woolworth fell 6 cents to AS2JH)

SOUTH AFRICA
CURRENCY FACTORS and inflation

fears kept the market higher again in
Johannesburg.

Heavyweight gold issue Vaal Reefs
ended R4 higher at R247. Driefontein
gained R1 to R56.
Diamond share De Beers ended 10

cents up at R31.40, after surging to R32
earlier.

Industrial leader Barlow Rand put on
20 cents to R1&9, while SA Breweries
dropped 25 cents to R11.75. *
Rime Darby was steady at SS1.45, as V

was SIA at SS7.30.

SINGAPORE
BARGAIN-HUNTING and short cover-

ing in quiet trading caused prices to

close broadly higher in Singapore and
the Straits Times industrial index rose

11.21 to 745m
Brokers said that the market still

lacked fresh factors and that most op-

erators preferred the sidelines, although

some were buying selected blue chips
and quality stocks. Interest was also

shown in trustee counters, resulting in

double-digit gains.

Singapore Press gained 35 cents to

S$8.10 on speculative buying following

market talks of a possible increase in lo- %
Cal advertising rates.

CANADA
MODERATE; ACTIVITY sent prices low-
er m J

Toronto, despite gains on Wall
Street as utilities and metals and mines
paced the decline.

Industrials strengthened although ac-
tives traded mixed. Moore Corp gained
C$% to C$35%, Stelco A was steady at
C$24 and Pacific Western Airlines eased
C$% to C$16.
Banks were little changed. Bank of

Nova Scotia wds steady at C$16 and Tor-
onto Dominion Bank rose C$% to C$23.
Montreal was also lower.

Paul Hannon looks at the US holiday boom which failed to materialise

Chilly outlook for summer earnings hopes
FEARS OF terrorism in Europe ana
along the Mediterranean coast have
kept many American tourists at home
this summer. With cheaper petrol and a
weak dollar dissuading foreign travel, it

is not surprising that many sectors on
Wall Street expected bumper domestic
earnings as a result.

First indications, however, are that

these hopes will be dashed. Earlier this

year many Wall Street analysts forecast

a strong upturn for domestic airlines,

hotel/motel groups, restaurant/fast food
outlets and recreational stocks.

To date, only isolated gains have been
recorded and the flattened state of the
economy suggests that what was first

termed a “stay-at-home" summer may
be literally that
But within the sectors there are bright

spots.

Among airlines, UAL, which operates
the largest domestic carrier, United Air-

lines as well as the 48-unit Westin hotel

chain, and Hertz, the car rental compa-
ny, is ideally placed to benefit from any
upturn in domestic holidaymaking.
UAL has embarked on an ambitious

programme of expansion which netted it

Pan Am’s Pacific division last year and
Frontier Airlines, from the troubled dis-

count carrier People Express, last week.
Analysts described UAL’s cash flow as

excellent and stress the fact that the
group owns most of its aircraft, provid-

ing for annual depreciation charges of
more than 5600m by the end of the dec-

ade. Since it purchased Hertz from RCA
for 5587m it has jettisoned the unit's

small business services operations and
plans to sell equity interests in 24 Wes-
tin properties, which could generate up
to $1.5bn in cash that is likely to be
pumped into the airline and car opera-
tions.

One of the problems facing UAL and
most of the other airlines is that they
are heavily dependent on business tra-

vel and to maintain their market share
they are dependent on fare discounting.
Lower ticket prices definitely boosted

first-quarter “revenue passenger miles”,
but some estimates suggest that per-
haps 80 per cent of the industry's traffic

in the first three months of the year was
achieved at less than full fare and that
the average discount exceeded 50 per

cent The contraction of People Express
might remove some of the pressure to

keep up the pace of discounting.
Industry revenue in the first quarter

advanced less than 2 per cent while to-

tal operating expenses - largely due to

fleet expansion -and modernisation -
rose 8 per cent Lower fuel costs have
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Plug M m 7%

managed to redress the balance some-

from many airline balance sheetTtJarst-

quarter losses exceeded 5500m) is still

daunting.
UAL is one of a handful of stocks like-

ly to prosper should domestic tourism
take off thiit summer. Mr Marshall
Acuff, senior analyst at Smith Barney,
Harris Upham, says that a strong sum-
mer boost was expected for dozens of is-

sues but as time goes by “the thesis

looks less credible".

“The economy is in a worse state than
we thought and although tourism is like-

ly to show gains, it is still a function of
the economy,” Mr Acuff says.

The lodging industry (hotels/motels)

is also suffering from intense competi-
tion and weaker business demand.

Marriott, the first of the large groups
to report second-quarter figures, re-

vealed an earnings gain of21 per centon
a sales gain of 9 per cent. Net Income for

the first half totalled $88Jim (63 cents a
share) compared with 570.7m (53 cents).

Sales exceeded $2.1bn compared with
S1.8bn in 1985. It is currently trading on
a p/e of about 24, low-compared with

some of its competition.
Much of the group’s growth has come

from non-hotel business such as in-flight

catering and contract food activities. Its

S500£n takeover of Saga, the California

restaurant and food services group, will

strengthen Marriott's broadening base.
Marriott also boosted its fast food busi-

ness through the selective retention of

most of the Howard Johnson restaur-
' ants it bought last year for 5300m and
their incorporation into its Big Boy
rhafn

The near exemplary performance of
Marriott must be placed in the context
of the broader lodging industry, which is

suffering from a chronic oversupply of
space. New hotel construction is begin-
ning to drop as shown by first-quarter

estimates of a decline of more than 15
per cent in new starts on a square foot
ago ftfl j

CiS-

Wall Street remains cautious of the
sector as a whole and does not expect
any kind of miracle to occur this sum-
mer.
The fast food/restaurant industry is

also a patchwork of success and failure.

McDonald's reigns supreme with total

industry sales last year at S120bii under-

I

pinned by aggressive overseas expan-
sion which accounted for 22 per cent of
revenues and 17 per cent of profits. Its

p/e of 21 is substantially higher than
that of its prime competitors, which are
currently trading on an average of 17.

The chain, which franchises and op-
erates nearly 9,000 restaurants world-
wide, is in a renewed battle with Burger
King (part of the Pillsbury convenience
foods group) and Wendy’s. Americans
are apparently eating more hamburgers,
but not necessarily at fast food outlets.

Industry turnover is growing but at a
reduced, pace, while the individual cor- .

porate expansion is tied more to addi-
tional outlets as turnover at existing lo-

cations declines.
After higher third-quarter results re-

leased yesterday, a summer bonanza is

expected for Walt Disney with Disney-
world and Disneyland acting as pow-
erful regional, and international mag-
nets. Revenue exceeded $2bn for the
first time last yearand is expected to ap-
proach $24>bn this year. With net mar-
gins returning to 9.4 per cent profits are

. forecast at more than 5230m. Its rela-
tively high price/earnings ratio of 35 re-
flects dearly the esteem Wall- Street af-

- fords the group.
Admissions at the theme parks have

been strong enough to enable a price
rise, with the prospect of another later

in the season. The group's animation di-

vision has released “The Great Mouse
Detective” leaving it virtually unchal-
lenged for the vital and highly lucrative
children’s' summer entertainment mar-
ket
Few can compare with Disney. Thou-

sand Trails, the largest owner and op-
erator of membership-based resort
camps, is at the other end of the spec-
trum with sales of $115m last year and
profit of 51Am.
Another colour in the recreation spec- .

trum is the casino and gambling sector /.
(the adult equivalent of Disneyland) but
over-capacity has wreaked untold dam-
age to profitability. June figures, how-
ever, show a 42 per cent recovery in At-
lantic- (Sty winnings to 5193m, with
Caesar's World local operation showing
a 22 per cent jump to S22J)m as the
group continues to invest heavily in a
move up market.

Circus Circus, a five-casino strong Ne-
vada group, has managed to attract

' strong middle market support Projected
earnings of $44m on turnover of 5360m
will stem from the group's near 100 per
cent occupancy rate at its three hotels.
Its share price has risen sharply recent-
ly, putting it on a p/e ratio of 20 com-
pared with Caesar's World 16. f'

If more Americans are holidaying at
home this year, one sector that should
benefit is the replacement car parts
industry. But even here, things look
gloomy.
Tight inventory control by retailers

has continued to keep leading stocks in
the doldrums. Champion Spark Plug, for
instance, is now considered an attractive
takeover candidate after a debilitating
strike by the United Auto Workers
union, although international sales have
been aided by the weaker dollar
The poor state of the US economy lies

at the heart of the trouble for this quasi-
sector. Pump-priming, in the form of
lower lending rates and a reformed (less
punitive) tax regime, will help but the *
malaise is deep rooted.
As one Wail Street analyst remarked

last week: "Things are so bad in some
weas, people are more concerned about
finding work than taking a holiday."
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